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Ledelsespategning
Slrt m. byth. Ex.auvo aoad

DilEktionen har dags dato behandlet og g@d-
kendt arsrapporten fo. K & M Europe
(Denmark) ApS tor rBgnskabsArel 1. januar -
3'1. decsmber 2018.

Arsrapporte n aflagges i overBnsstemrnelse
med ers tggnskabsloven.

Det er min oprattslso, at Arsregnskabet giver at
retvisende billede af solskabets aktiver, passi-
varog flnansielle slilling pr. 31. decsrnbe.
2018 samt af resultatst af solskabgts aKivite.
ter for ragnskabsaret 1. Januar- 31. decemb€r
201A.

Det er endvidgrs min opfattelse, at
ledelsgsberstningen indeholder sn rsMsqnde
rsdeggrelse for de forhold. beretningen
omhandler-

A6rappo.ten indstilles til
generalforsamlingens godkendslse.

Midderart, den 14. m4 2019
iaddolh, lzl May 2019
Dirallion:/Ereoriye 806.{:

Vishnu Bala Chandran

K & M Europe (Deirna*) ApS

ABrappo.t 2Ol8
Aho.r cDdt 20to

Today. the Erecutive Boa.d has dis@ssed and
approved the annual Gpo.t of K & M Europe
(D€nmad<) ApS for tho financial year 1 January
- 31 Decsmb€r 2018.

The annual Eport is prgpared in accordance
with the Oani6h Financial Statemenis Act.

In my opinion, tho llnancial statem€nts give a
t ue and tair view o, the financial position of
the Company at 31 Dec€mber2018 and of the
results of ths Companys operations tor the
financial year 1 January - 3'l Oecember 2018.

Furthe., in my opanion, the Managerhents
aeview gives a fair review ol the matlers
discussed in the Managemenfs review.

I rscomend that the annual report be
approvad al the annual ganeral meeting.
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Den uaf hangige revisors revisions petegning
lndependeat auditoas report

Til kapitalejerne i K & M Europe(Denmark)
ApS

Konklusion

Vi har revideret ersregnskabet for K & M
Europe (Denmark) ApS for regnskabsAret 1.
januar - 31. december 20 18, der omfatter re-
sultatopgorelse, balance. egenkapitalopgorelse
og noter, herunder anvendt regnskabspraksis.
Arsregnskabet udarbejdes ef ter ersregnskabs'
loven.

Det er vores opfattelse, at Srsregnskabet giver
et retvisende billede af selskabets aktiver, pas-
siver og finansielle stilling pr. 31. december
2018 samt af resultatet af selskabets aktivite-
ter for regnskabseret 1. januar - 31. december
2018 i overensstemmelse med ersregnskabslo-
ven.

Grundlag for konklusion

Vi har udfort vores revision i

overensstemmelse med internationale standar-
der om revision og de yderligere krav, der er
galdende iDanmark. Vores ansvar ifOlge disse
standarder og krav er naermere beskrevet i

revisionsp8tegningens afsnit "Revisors ansvar
for revisionen af Srsregnskabet". Det er vores
opfattelse, at det opnAede revisionsbevis er til-
strekkeliqt oq eqnet som qrundlaq for vores
konklusion.

Ledelsens ansvar for ersregnskabet

Ledelsen har ansvaret for udarbejdelsen af et
ersregnskab, der giver et retvisende billede i
overensstemmelse med Srsregnskabsloven.
Ledelsen har endvidere ansvaret for den inter-
ne kontrol, som ledelsen anser for nOdvendig
for at udarbejde et Srsregnskab uden vasentlig
fejlinformation, uanset om denne skyldes
besvigelser eller fejl.

K & M Europe (Denmark) ApS

Arsrapport 2018
annual report 20la

To the shareholders of K & M Europe
(Denmark) ApS

Opinion

We have audited the financial statements of K

& M Europe (Denmark) ApS for the financial
year 1 January - 31 December 2018, which
comprise income statement, balance sheet,
statement of changes in equity and notes,
including accounting policies. The financial
statements are prepared in accordance with
the Danish Financial Statements Act.

ln our opinion, the financial statements give a

true and fair view of the financial position of
the Company at 31 December 2018 and of the
results of the Company's operations for the
financial year 1 January - 31 December 2018
in accordance with the Danish Financial
Statements Act.

Basis for opinion

We conducted our audit in accordance with
lnternational Standards on Auditing (lSAs) and
the additional requirements applicable in
Denmark. Our responsibilities under those
standards and requirements are further
described in the "Auditor's respon sibilities for
the audit of the financial statements" section
of our report. We believe that the audit
evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

lndependence

we are independent of the Company in
accordance with the lnternational Ethics
Standards Board for Accountants' Code of
Ethics for Professional Accountants (IESBA

Code) and the additional requirements
applicable in Denmark, and we have fulfilled
our other ethical responsibilities in accordance
with these rules and requirements.
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Uafhangighed

Vi er uafhengige af selskabet ioverensstem-
melse med internationale etiske regler for revi-
sorer (lESBArs etiske regler) og de yderligere
krav, der er galdende i Danmark, ligesom vi
har opfyldt vores ovrige etiske forpligtelser i

henhold tll disse regler og krav.

Management's responsibilities for the
financial statements

Management is responsible for the preparation
of financial statements that give a true and fair
vier.y in accordance with the Danish Financial
Statements Act and for such internal control as
Management determines is necessary to
enable the preparation of financial statements
that are free from material misstatement,
whether due to fraud or error.
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Ved udarbejdelsen af ersregnskabet er ledelsen
ansvarlig for at vurdere selskabets evne til at
fortsette driften; at oplyse om forhold
vedrorende fortsat drift, hvor dette er
relevant; samt at udarbejde 6rsregnskabet pa
grundlag af regnskabsprincippet om fortsat
drift, medmindre ledelsen enten har til hensigt
at likvidere selskabet, indstille driften eller ikke
har andet realistisk alternativ end at gore
dette.

Revisors ansvar for revisionen af
Srsregnskabet

Vores mEl er at opne hoj grad af sikkerhed for,
om ersregnskabet som helhed er uden vasent-
lig fejlinformation, uanset om denne skyldes
besvigelser eller fejl, og at afqive en revisions-
pategninq med en konklusion. Hoj grad af sik-
kerhed er et hojt niveau af sikkerhed, men er
ikke en garanti for, at en revision, der udfores i

overensstemmelse med internationale standar-
der om revision og de yderliqere krav, der er
geldende iDanmark, altid vil afdekke vasent-
lig fejlinformation, nAr sAdan findes. Fejlinfor-
mationer kan opste som f6lge af besvigelser
eller fejl og kan betragtes som vesentlige, hvis
det med rimelighed kan forventes, at de enkelt-
vis eller samlet har indflydelse pe de okonomi-
ske beslutninger, som regnskabsbrugerne trel-
fer p5 grundlag af Srsregnskabet.

Som led ien revision, der udfores ioverens-
stemmelse med internationale standarder om
revision og de yderligere krav, der er geldende
i Danmark, foretager vi faglige vurderinger og
opretholder professionel skepsis under revisio-
nen. Herudover:

ldentificerer og vurderer vi risikoen for
vEsentlig fejlinformation i Srsregnskabet,
uanset om denne skyldes besviqelser eller
fejl, udformer oq udforer revisio nshandlin -

ger som reaktion pA disse risici samt opn6r
revisionsbevis, der er tilstrakkeligt og
egnet til at danne grundlag for vores kon-
klusion. Risikoen for ikke at opdage
vasentlig fejlinformation forSrsaget af
besvigelser er hojere end ved vasentlig
fejlinformation forirsaget af fejl, idet
besvigelser kan omfatte sammensvergel-
ser, dokumentfalsk, bevidste udeladelser,
vildledning eller tilsidesettelse af intern
kontrol.

K & M Europe (oenma.k) ApS

Arsrapport 2018
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ln preparing the financial statements,
Management is responsible for assessing the
Company's ability to continue as a going
concern, disclosing, as applicable, matters
related to going concern and using the going
concern basis of accounting in preparing the
financial statements unless Management either
intends to liquidate the Company or to cease
operations, or has no realistic alternative but
to do so.

Auditor's responsibilities for the audit o, the
financial statements

Our objectives are to obtain reasonable
assurance as to whether the financial
statements as a whole are free from material
misstatement, whether due to fraud or error
and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that
an audit conducted in accordance,,yith lSAs
and the additional requirements applicable in
Denmark will always detect a material
misstatement when it exists. Misstatements
can arise from fraud or error and are
considered material if, individually or in the
aggregate, they could reasonably be expected
to influence the economic decisions of users
taken on the basis of the financial statements.

As part of an audit conducted in accordance
with lSAs and the additional requirements
applicable in Denmark, we exercise
professional judgement and maintain
professional scepticism throughout the audit.
we also:

ldentify and assess the risks of material
misstatement of the financial statements,
whether due to fraud or error, design and
perform audit procedures responsive to
those risks and obtain audit evidence that
is sufficient and appropriate to provide a
basis for our opinion. The risk of not
detecting a material misstatement
resulting from fraud is higher than for one
resultinq from error as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations or the override of
internal control.

4
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Den uaf hangige revisors revisionspetegning
lndependent auditor's report

Opner vi forst6else af den interne kontrol
med relevans for revisionen for at kunne
udforme rev isionsh and lin ger, der er pas-
sende efter omstandighederne, men ikke
for at kunne udtrykke en konklusion om
effektiviteten af selskabets interne kon-
trol.

Tager vi stilling til, om den regnskabsprak-
sis, som er anvendt af ledelsen, er passen
de, samt om de regnskabsmassige skon
og tilknyttede oplysninger, som ledelsen
har udarbejdet, er rimelige.

Konkluderer vi, om ledelsens udarbejdelse
af Arsregnskabet pE grundlag af regnskabs-
princippet om fortsat drift er passende,
samt om der p3 grundlag af det opn;ede
revisionsbevis er v.esentlig usikkerhed for-
bundet med begivenheder eller forhold,
der kan skabe betydelig tvivl om selskabets
evne til at fortsette driften. Hvis vi kon-
kluderer, at der er en vasentlig usikker-
hed, skal vi ivores revisionsp5tegning
gore opmarksom pA oplysninger herom i

ersregnskabet eller. hvis sAdanne oplys-
ninger ikke er tilstrakkelige, modificere
vores konklusion. Vores konklusion er
baseret pe det revisionsbevis, der er opnS'
et frem til datoen for vores revisionsp6teg-
ninq. Fremtidige begivenheder eller for-
hold kan dog medfore, at selskabet ikke
langere kan fortsatte driften.

Tager vi stilling til den samlede prasenta-
tion, struktur og indhold af 6rsregnskabet,
herunder noteoplysningerne, samt om ers-
regnskabet afspejler de underliggende
transaktioner og begivenheder pE en
sidan m5de, at der gives et retvisende bil-
lede heraf.

Vi kommunikerer med den overste ledelse om
bl.a. det planlagte omfang og den tidsmessige
placering af revisionen samt betydelige revisi-
onsmassiqe observationer, herunder eventuel-
le betydelige mangler iintern kontrol, som vi
identificerer under revisionen.

Udtalelse om ledelsesberetningen

Ledelsen er ansvarlig f or ledelsesberetningen

Vores konklusion om Srsregnskabet omfatter
ikke ledelsesberetningen, og vi udtrykker ingen
form for konklusion med sikkerhed om ledel-
sesberetningen.

K & M Europe (Denmark) ApS

Arsrapport 2018
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Obtain an understanding of internal
control relevant to the audit in order to
design audit procedures that are
appropriate in the circumstances, but not
for the purpose of expressing an opinion
on the effectiveness of the Company's
internal control.

Evaluate the appropriateness of
accounting policies used and the
reasonableness of accounting estimates
and related disclosures made by
Management.

Conclude on the appropriateness of
Management's use of the going concern
basis of accounting in preparing the
financial statements and, based on the
audit evidence obtained, whether a

material uncertainty exists related to
events or conditions that may cast
significant doubt on the Company's ability
to continue as a going concern. lf we
conclude that a material uncertainty
exists, we are required to draw attention in
our auditor's report to the related
disclosures in the financial statements or,
if such disclosures are inadequate, to
modify our opinion. Our conclusions are
based on the audit evidence obtained up to
the date of our auditor's report. However,
future events or conditions may cause the
Company to cease to continue as a going
concern.

Evaluate the overall presentation.
structure and contents of the financial
statements, including the note
disclosures, and \a/hether the financial
statements represent the underlying
transactions and events in a manner that
gives a true and fair view.

We communicate with those charged with
governance regarding, among other matters,
the planned scope and timing of the audit and
significant audit findings, including any
significant deficiencies in internal control that
we identify during our audit.

Statement on the Managemenfs review

Management is responsible for the
Management's review,

Our opinion on the financial statements does
not cover the Management's review, and we do
not express any form of assurance conclusion
thereon.

5
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Itilknytning til vores revision af 6rsregnskabet
er det vores ansvar at lase ledelsesberetning-
en og iden forbindelse overveje, om ledelses-
beretningen er vasentligt inkonsistent med
6rsregnskabet elter vores viden opnSet ved
revisionen eller pA anden mAde synes at inde,
holde vasentlig fejtin format ion.

Vores ansvar er derudover at overveje, om
ledelsesberetninqen indeholder kravede oplys-
ninger i henhold til Srsreqnskabsloven.

EY

Baseret pA det udforte arbejde er det vores
opfattelse, at ledelsesberetningen er i overens-
stemmelse med Srsregnskabet og er udarbej-
det i overensstemmelse med Srsregnskabslo-
vens krav. Vi har ikke fundet vasenflig fejlin-
formation i ledelsesberetningen.

K & M Europe (Denmark) ApS

Arsrapport 2018
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ln connection with our audit of the financial
statements, our responsibility is to read the
Managementrs review and, in doing so,
consider whether the Management,s review is
materially inconsistent with the financial
statements or our knowledge obtained during
the audit. or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider
whether the Management,s review provides
the information required under the Danish
Financial Statements Act.

Based on the work we have performed, we
conclude that the Management's review is in
accordance with the financial statements and
has been prepared in accordance with the
requirements of the Danish Financial
Statement Act. We did not identify any
material misstatement of the Management's
revrew.

ensen

Vejle. den 74. maj 2Ot9
Vejle, 14 May 2019

ERNST & YoUNG
Godkendt Revisionspartnerselskab
CVR-nr.30 70 02 28

Lars Koudal Jen
statsaut.
Stdte A d Public Accountant

778
State Authorised Pub ic Accountant
mne34456

Lene
statsaut. revi

6



EY
K & M Europe (Denmark) ApS

Arsrapport 2018
Annu.l repo( 20la

Lede lsesbe ret n ing
Management's review

Oplysninqer om selskabet
Company details

Navn/u."
Adresse, postnr.. by/raa,".s. eo,t"r.ote, c,ry

CVR-nr.tcvc no.

Stiftetrr.t"tr.t"a
Hjemstedskommune/Reqisre.ed orrice

RegnskabsArlrin"na"r v"",

TelefOn/rereprone

Telefaxtr"r"ru,

Direktion/Exec,tive s@rd

Revisionauoito,.

K & M Europe (Denmark) ApS
Fynsvej 60, 5500 Middelfart

20 t2 40 83
1. juli 1997n ry resz
Middelfart
1. januar - 31. december/r J.nuarv - 31 De€emDer

+45 64 4t L4 47
+45 64 4! 14 37

Vishnu Bala Chandran

Ernst & Young Godkendt Revisionspartnerselskab
Lysholt Al16 10, 7100 Vejte
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Business review

The Company's main activity consists in
trading of toys throughout Europe.

Financial review

Turnover for 2018 saw an increase of 5 %

compared to the previous year.

Costs as a percentage of turnover was reduced
as compared to the previous year.

The financial expenses have been high this
year due to chanqes in the GBp and USD. UK is
one of our main markets and with expectations
to Brexit the GBP got weaker. Opposite we saw
a stronger USD in 2018 that also affected our
financial statement negative.

Ledelsesbe retn ing
Manaqement's review

Virksomhedens vasentligste aktiviteter

Virksomhedens hovedaktivitet best6r i handel
med Ieget6jsprodukter i hete Europa.

Udvikling iaktiviteter o9 tkonomiske lorhold

Omsetningen i 2018 er steget med 5 % i
forhold til sidste 6r.

0mkostninger iprocent af omsatningen er i

Sret faldet i forhotd tit sidste 3r.

De finansielle omkostninger har veret hoje i6r
pA som folge af andringer i kursen p5 GBp oq
USD. Storbritannien er en af vores vigtigste
markeder og med forventninger til Brexit blev
GBP kursen svagere. Herudover s6 vi sam dig
en starkere USD kurs i 2018. der ogs8
pAvirkede vores finansielle poster negativ.

Salgsteamet har uendret niveau iforhold til
sidste 5r. Administrationen fortsatter med at
stotte salgsfunktionen p; en effektiv og
omhyggelig m;de.

Med forogelse af selskabets kreditfaciliteter er
der sikret en tilstrakkelig lagerbeholdning til at
dekke den forventede omsetninq det
kommende 5r-

Begivenheder efter balancedagen

Der er efter regnskabs8rets afslutning ikke
indtruffet betydningsfulde hendelser.

Forventet udvikling

En sterkere Iagerbeholdning, nye
salgsomrdder iEuropa, der skal undersoges og
et sterkere fokus pA optimering af interne
procedurer gor at virksomheden positionerer
2019 som et vakster pE tvers af de fteste
omrader iEuropa.

The sales team maintained the same staffing
levels as compared to the previous year. The
operations team continues to support the sales
function in an efficient and diligent manner.

With an increase to the Company,s operating
line of credit, sufficient tevels of inventory was
secured to satisfy the turnover throughout the
year.

Events after the balance sheet date

No significant events have occurred
subsequent to the financiat year.

Outlook

A stronger inventory holding, new sales areas
in Europe to be investigated, and a stronger
focus on optimizing internal procedures the
company is positioning 2019 as a growth year
across most territories in Europe.

8
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Arsregnskab 1. januar - 31. december
Financial statements 1 January - 31 December

Resultatopgorelse
lncome statement

Note
Note DKK

Bruttofortjeneste
Gross margin

2 Personaleomkostninger
Staff costs

Af- og nedskrivninger af materielle anlegsaktiver
Amortisation/depreciation and impairment of tangible assets

Resultat for finansielle poster
Profit before net financials
Finansielle indtagter
Financial income

Finansielle omkostninger
Financial expenses

Resultat for skat
Profit before tax

3 Skat af Srets resultat
Tax for the year

Arets resultat
Profit for the year

Forslag til resultatdisponering
Recommended appropriation of prof it
Overfort resultat
Retained earnings

22.964.478

-19.836.870

-t39.768

19.942.975

-L9.355.446

-136.359

2.987.840

0

-2.460.443

45t.t70

2.854_392

-540.462

527.397

2t8.772

2.765.1.OO

-735.227

745.569 2.029.873

745.569 2.029.873

745.569 2.029.873

9
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2018 2017

327.960 227.623

327.960 227.623

327.960 227.623

27.778.057 25.693.427

27.778.051 25.693.427

Arsregnskab 1. januar - 31. december
Financial statements 1 January - 31 December

Balance
Bala nce sheet

Note
Note DKK

AKTIVER
ASSETS

Anlagsaktiver
Fixed assets

4 Materielleanlagsaktiver
Property, plant and equipment
Andre anleg, driftsmateriel og inventar
Other fixtures and fittings, tools and equipment

Anlagsaktiver i alt
Total fixed assets

Omsetningsaktiver
Non-fixed assets

Varebehold ninger
lnventories
Fremstillede fardigvarer og handelsvarer
Finished goods and goods for resale

Tilgodehavender
Receivables

Tilgodehavender fra salg og tjenesteydelser
Trade receivables

Tilgodehavender hos tilknyttede virksomheder
Receivables from group entities
Udskudte skatteaktiver
Deferred tax assets

Andre tilgodehavender
Other receivables

Periodeafgrensn in gsposter
Prepayments

Likvide beholdninger
Cash

Omsatningsaktiver i alt
Total non-tixed assets

AKTIVER IALT
TOTAL ASSETS

23.OO7.L72 22.176.552

3.225.991. 2.220.L68

54.Ot1.2t4 50.O90.247

54.339.t74 50.317.870

8.886.804

11.750.550

51.000

t.593.777

725.101

7.956.t56

t2.1o4.709

350.000

1.116.203

649.584

10
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Arsregnskab 1. januar - 31. december
Financial statements 1 January - 31 December

Balance
Balance sheet

Note
Note DKK

PASSIVER
EOUITY AND LIABILITIES

Egenkapital
Equity

Selskabskapital
Share capital

Overfort resultat
Retained earnings

Egenkapital i alt
Total equity

Galdsforpligtelser
Liabilities other than provisions

Kortf ristede galdsf orpligtelser
Current liabilities other than provisions

Geld til banker
Bank debt

Modtagne forudbetalinger f ra kunder
Prepayments received from customers

Leverandorer af varer og tjenesteydelser
Trade payables

Gald til tilknyttede virksomheder
Payables to group entities
Anden gald
0ther payables

Gaeldsforpligtelser i alt
Total liabilities other than provisions

PASSIVER IALT
TOTAL EOUITY AND LIABILITIES

1 Anvendtregnskabspraksis
Accounting policies

5 Kontraktlige forpligtelser og eventualposter m.v.
Contractual obligations and contingencies, etc.

5 Sikkerhedsstillelser
Collatera I

7 Valutarisici
Currency risks

76.349.422 t3.770.234

12s.000

t6.224.422

125.000

L3.645.234

t5.78L.26L

428.747

5.777.8t3

t4.L29.935

t.872.0O2

14.486.929

0

7.O7t.O73

to.955.247

4.O34.387

37 .989.752 36.547.636

37.989.752 36.547.636

54.339.t74 50.317.870

11
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Arsregnskab 1. januar - 31. december
Financial statements 1 January - 31 December

Egenkapitalopgorelse
Statement of changes in equity

DKK

Egenkapital 1. januar 2017
Equity at 1 January 2017
Overfort via resu ltatdisponering
Transfer through appropriation of profit
Regulering af sikringsinstrumenter til dagsvardi
Adjustment of hedging instruments at fair value

Egenkapital 1. januar 2018
Equity at 1 January 2018

Overfort via resultatdisponering
Transfer through appropriation of profit
Regulering af sikringsinstrumenter til dagsverdi
Adiustment of hedging instruments at fair value

Egenkapital 31. december 2018
Equity at 31 December 2018

Selskabskapital
Share capital

125.000

0

0

Overfort resultat
Retained earnings

L4.222.064

2.O29.873

-2.606.703

t4.347.064

2.O29.873

-2.606.703

I alt
Total

125.000

0

0

73.645.234

745.569

1.833.619

t3.770.234

745.569

1.833.619

125.000 76.224.422 16.349.422

t2
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The annual report of K & M Europe (Denmark)
ApS for 2018 has been prepared in accordance
with the provisions in the Danish Financial
Statements Act applying to reporting class B
entities and elective choice of certain
provisions applying to reporting class C

entities.

The accounting policies used in the preparation
of the financial statements are consistent with
those of last year.

Reportinq currency

The financial statements are presented in
Danish kroner (DKK).

Foreign currency translation

On initial recognition, transactions
denominated in foreign currencies are
translated at the exchange rate at the
transaction date. Foreiqn exchanqe differences
arising between the exchange rates at the
transaction date and the date of payment are
recognised in the income statement as
financial income or financial expenses.

Receivables and payables and other monetary
items denominated in foreign currencies are
translated at the exchanqe rate at the balance
sheet date. The difference between the
exchange rates at the balance sheet date and
the date at which the receivable or payable
arose or was recognised in the most recent
financial statements is recognised in the
income statement as financial income or
financial expenses.

Derivative tinancial instruments

On initial recognition, derivative financial
instruments are recognised at cost in the
balance sheet and are subsequently measured
at fair value. Positive and negative fair values
of derivative financial instruments are included
in "Other receivables" and "Other payables",
respectively.

1 Anvendt regnskabspraksis
Accounting policies

Arsrapporten for K & M Europe (Denmark) ApS
for 2018 er aflagt ioverensstemmelse med
6rsregnskabslovens bestemmelser for klasse
B-virksomheder med tilvalg af visse
bestemmelser for klasse C.

Arsregnskabet er aflagt efter samme regn-
skabspraksis som sidste ;r.

Presentationsvaluta

Arsregnskabet er aflagt i danske kroner (DKK).

Tilgodehavender, qeld og andre monetere
poster ifremmed valuta omregnes til balance-
dagens valutakurs. Forskellen mellem balance-
dagens kurs og kursen p5 tidspunktet for tilgo-
dehavendets eller geldsforpligtelsens opst6en
eller indregning i seneste Srsregnskab indreg-
nes i resultatopqorelsen under finansielle ind-
taegter og omkostninger.

13

Arsregnskab 1. januar - 31. december

Valutaomregning

Transaktioner ifremmed valuta omregnes ved
forste indregning til transaktionsdagens kurs.
Valutakursdifferencer, der opstSr mellem
transaktionsdagens kurs og kursen pA beta-
lingsdagen, indregnes i resultatopgorelsen som
en finansiel post,

Af ledte f inansielle instrumenter

Af ledte f inansielle instrumenter indreqnes for-
ste gang ibalancen til kostpris og m5les efter-
folgende til dagsverdi. Positive og negative
dagsvardier af afledte finansielle instrumenter
indger i andre tilgodehavender henholdsvis
anden geld.
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The fair value measurement is based on the
principal market. lf no principal market exists.
the measurement is based on the most
advantageous market, i.e. the market that
maximises the price of the asset or liability less
transaction and/or transport costs.

The value is based on recognised valuation
methods on the basis of observable market
information

Fair value adjustments of derivative financial
instruments designated as and qualifying for
hedging of future assets or liabilities are
recognised in other receivables or other
payables, respectively, and in equity. lf the
hedged forecast transaction results in the
recognition of assets or liabilities, amounts
previously recognised in equity are transferred
to the cost of the asset or liability,
respectively. lf the hedged forecast transaction
results in income or expenses, amounts
previously deferred in equity are transferred to
the income statement in the period in which
the hedged item affects the profit/loss for the
year.

lncome statement

Revenue

lncome from the sale of goods for resale and
finished goods is recognised in revenue when
transfer of the most significant rewards and
risks to the buyer has taken place and provided
that the income can be reliably measured and
payment is expected to be received. The date
of the transfer of the most significant rewards
and risks is based on standardised terms of
delivery based on lncoterms@ 20.10.

Revenue is measured net of all types of
discounts/rebates granted. Also, revenue is
measured net of VAT and other indirect taxes
charged on behalf of third parties.

Gross margin

With reference to section 32 of the Danish
Financial Statements Act, the items'Revenue',
'Cost of sale', 'Other external expenses'and
'Other operating income' are consolidated into
one item designated'Gross profit'.

1 Anvendtregnskabspraksis(fortsat)
Accounting polic ies (cont inued )

Dagsvardiansdttelsen tager udgangspunkt i

det primere marked. Hvis et primart marked
ikke eksisterer, taqes udqanOspunkt i det mest
fordelagtige marked, som er det marked, der
maksimerer prisen p5 aktivet eller forpligtelsen
f ratrukket transaktions- ogleller transportom-
kostninger.

Resultatopgorelsen

Nettoomsatning

lndtegter fra salg af handelsvarer og ferdigva-
rer indregnes i nettoomsatningen, n5r over-
gang af de vesentligste fordele oq risici til ko-
ber har fundet sted, indtegten kan opgores p3'
lideligt og betaling forventes modtaget. Tids'
punktet for overgang af de vesentligste forde-
le og risici tager udgangspunkt istandardisere'
de leverin gs bet ingelser baseret p: lncoterms@
2010.

Nettoomsatning mAles efter fradrag af alle
former for afgivne rabatter. Ligeledes fra-
trekkes moms og afgifter mv. opkravet pa

vegne af tredjemand.
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Verdien opqores ud fra anerkendte
verdiansettelsesmetoder pe baggrund af
observerbare markedsinf ormationer.

Andringer i dagsvardien af afledte finansielle
instrumenter, der er klassificeret som og opfyl'
der betingelserne for sikrinq af fremtidige akti-
ver eller forpligtelser, indregnes i andre tilgo-
dehavender eller anden gald og iegenkapita'
len. Resulterer den fremtidige transaktion i

indregning af aktiver eller forpligtelser, overfo-
res belob, som tidligere er indregnet p5 egen-
kapitalen, til kostprisen for henholdsvis aktivet
eller forpligtelsen. Resulterer den f remtidige
transaktion i indtagter eller omkostninger,
overfores belob, som tidliqere er indregnet i

egenkapitalen, til resultatopgorelsen i den peri-
ode, hvor det sikrede pevirker resultatopgorel-
sen.

Bruttolortjeneste

Posterne nettoomsatning, vareforbrug, andre
eksterne omkostninger og andre drifts'
indtegter er med henvisning til Srsregn-
skabslovens S 32 sammendraget til en
regnskabspost benavnt bruttof ortjeneste.
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Arsregnskab 1. januar - 31. december

Other operating income

Other operating expenses comprise items of a

secondary nature relative to the entityrs core
activities, includinq qains or losses on the sale
of fixed assets.

Other external expenses

Other external expenses include the year's
expenses relating to the Company's core
activities, including expenses relating to
distribution, sale, advertising, administration,
premises, bad debts, payments under
operating leases, etc.

Staff costs

Staff costs include wages and salaries,
including compensated absence and pension to
the Company's employees. as well as other
social security contributions, etc. The item is
net of refunds from public authorities.

Depreciation

The item comprises depreciation of property,
plant and equipment.

The basis of depreciation, which is calculated
as cost less any residual value, is depreciated
on a straight line basis over the expected
useful life. The expected useful lives of the
assets are as follows:

J-5 ar/vears

Financial income and expenses

Financial income and expenses are recognised
in the income statement at the amounts that
relate to the financial reporting period. The
items comprise interest income and expenses,
e.g. from group entities, realised and
unrealised capital gains and losses relating to
receivables, liabilities and exchange gains and
losses.

1 Anvendtregnskabspraksis(tortsat)
Accounting polici€s (continued)

Andre driftsindtagter

Andre driftsomkostninger indeholder regn-
skabsposter af sekunder karakter i forhold til
virksomhedens hovedaktiviteter, herunder
fortjeneste eller tab ved salg af anlagsaktiver

Andre eksterne omkostninger

Andre eksterne omkostninger omf atter
omkostninger ved16rende virksomhedens pri-
mere aktivitet, der er afholdt ierets lob, her-
under omkostninger til distribution, salg, rekla-
me, administration, lokaler, tab pE debitorer,
ydelser pA operationelle leasingkontrakter m.v.

Personaleomkostnin ger

Personaleom kostn inger omfatter lon og gager,
inklusive feriepenge og pensioner, samt andre
omkostninger til social sikring m.v. til virksom-
hedens medarbejdere. I personaleomkostnin
ger er fratrukket modtagne godtgorelser fra
offentlige myndigheder.

Afskrivninger

Af skrivninger omfatter af skrivninger pe

materielle anlegsaktiver.

A fskrivn ingsgru nd laget, der opgores som kost-
prisen med fradrag af eventuel restvardi,
afskrives lineert over den forventede brugstid,
baseret pE folgende vurdering af aktivernes
f orventede brugstider:

Andre anlag, driftsmateriel oq inventar
Other fixtures and fittings, tools and equlpment

Finansielle indtagter oq omkostninger

Finansielle indtegter og omkostninqer
indregnes iresultatopgorelsen med de bel0b,
der vedrorer regnskabsAret. Posterne omfatter
renteindtegter og'omkostninger, herunder fra
tilknyttede virksomheder, realiserede og
urealiserede kursgevinsterog -tab vedrorende
t ilgodehaven der, gald og transaktioner i

fremmed valuta.
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1 Anvendtregnskabspraksis(fortsat)
Accountinq policies (continued)

Skat

Skat af Erets resultat omfatter aktuel skat af
Srets forventede skattepligtige indkomst og
Srets regulering af udskudt skat. Arets skat
indregnes iresultatopgorelsen med den del,
der kan henfores til 6rets resultat og i

eqenkapitalen med den del, som kan henfores
til transaktioner indregnet i egenkapitalen.

Ba lancen

Afskrivn ingsgru n d laget opgores under
hensyntagen til aktivets restverdi efter
afsluttet brugstid og reduceres med eventuelle
nedskrivninger. Af skrivningsperioden og
restverdien fastsattes pe anskaffelses-
tidspunktet og revurderes :rligt. Overstiger
restverdien aktivets regnskabsmassige verdi,
ophorer afskrivning.

Ved endring i afskrivningsperioden eller
restvardien indreqnes virkningen for
afskrlvninger fremadrettet som en andring i

regnskabsmassigt skon.

Fortjeneste eller tab ved salg af materielle
anlegsaktiver indregnes i resultatopg0relsen
under henholdsvis andre driftsindtegter og
andre driftsomkostninger. Fortjeneste ellertab
opgores som forskellen mellem salgspris med
fradrag af salg so mkostn in ger og den regn-
skabsmessige v.erdi pA salgstidspunktet.

K & M Europe (Denmark) ApS

Arsrapport 2018
A.oual.eport 2016

Tax

Tax for the year includes current tax on the
year's expected taxable income and the year's
deferred tax adjustments. The portion of the
tax for the year that relates to the profit/loss
for the year is recognised in the income
statement, whereas the portion that relates to
transactions taken to equity is recognised in
equity.

Balance sheet

EY

t6

Materielle anlagsaktiver

Materielle anlagsaktiver mAles til kostpris med
fradrag af akkumulerede af- og nedskrivninger.
Kostprisen omf atter anskaf f elsesprisen og
omkostninger direkte knyttet til anskaffelsen
indtil det tidspunkt, hvor aktivet er klar til brug.

Property, plant and equipment

Items of property. plant and equipment are
measured at cost less accumulated
depreciation and impairment losses. Cost
includes the acquisition price and costs directly
related to the acquisition until the time at
which the asset is ready for use.

The basis of depreciation is based on the
residual value of the asset at the end of its
useful life and is reduced by impairment losses,
if any. The depreciation period and the residual
value are determined at the time of acquisition
and are reassessed every year. where the
residual value exceeds the carrying amount of
the asset, no further depreciation charges are
recognised.

ln case of changes in the depreciation period
or the residual value, the effect on the
depreciation charges is recognised
prospectively as a change in accounting
estimates.

Cains or losses arisinq from the sale of items
of property, plant and equipment are
recognised in the income statement under
'Other operating income' or'Other operating
expenses', re-
spectively. Gains and losses are calculated by
reference to the difference between the selling
price less selling expenses and the carrying
amount at the time of sale.
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lnventories

lnventories are measured at cost in accordance
with the FIFO method. Where the net realisable
value is lower than cost, inventories are written
down to this lower value. The net realisable value
of inventories is calculated as the sales amount
less costs of completion and expenses required
to effect the sale and is determined taking into
account marketability, obsolescence and
development in the expected selling price.

Goods for resale are measured at cost, which
comprises the cost of acquisition plus delivery
costs as well as other costs directly attributable
to the acquisition.

Receivables

Receivables are measured at amortised cost.

An impairment loss is recognised if there is
objective evidence that a receivable or a group
of receivables is impaired. lf there is objective
evidence that an individual receivable has been
impaired, an impairment loss is recognised on
an individual basis.

Receivables with no objective indication of
individual impairment are tested for objective
indication of impairment on a portfolio basis.
The portfolios are primarily composed on the
basis of debtors' domicile and credit ratings in
accordance with the Company's risk manage-
ment policy. The objective indicators used for
portfolios are determined based on historical
loss experience.

lmpairment losses are calculated as the
difference between the carrying amount of the
receivables and the present value of the
expected cash f lows, including the realisable
value of any collateral received. The effective
interest rate for the individual receivable or
portfolio is used as discount rate.

Prepayments

Prepayments recognised under'Assets' com-
prise prepaid expenses regarding subsequent
f inancial reporting years.

1 Anvendtregnskabspraksis(fortsat)
Accounting policies (continued)

Varebeholdninger

Varebeholdninger mEles til kostpris efter FIFO-
metoden. Er nettorealisationsverdien lavere
end kostprisen, nedskrives til denne lavere
vardi. Nettorealisationsvardien for varebe-
holdninger opgores som salgssum med fradrag
af ferdiggorelsesomkostninger og omkostnin-
ger, der afholdes for at effektuere salget, og
fastsettes under hensyntagen til omsattelig-
hed, ukurans og udvikling i forventet salgspris.

Handelsvarer mEles til kostpris, hvilket
omfatter kobspris med tillag af
hjemtagelsesomkost-
ninger og andre omkostninger direkte
forbundet med kobet.

Tilgodehavender

Tilgodehavender m8les til amortiseret kostpris.

Der foretages nedskrivning til imodeg6else af
tab, hvor der vurderes at vere indtruffet en
objektiv indikation p5, at et tilgodehavende
eller en portefolje af tilgodehavender er verdi-
forringet. Hvis der foreligger en objektiv indi-
kation p6, at et individuelt tilgodehavende er
vardiforringet, foretages nedskrivning pi inOi-
viduelt niveau.

Tilgodehavender, hvor der ikke foreligger en
objektiv indikation pE vardiforringelse p5 indi-
viduelt niveau, vurderes p5 portefoljeniveau
for objektiv indikation for vardiforringelse.
Portefoljerne baseres primert p5 debitorernes
hjemsted og kreditvurdering i overensstemmel-
se med selskabets risikostyringspolitik. De ob-
jektlve indikatorer, som anvendes for portefol-
jer, er fastsat baseret p5 historiske tabserfarin-
ger.

Nedskrivninger opgores som forskellen mellem
den regnskabsmessige verdi af tilgodehaven-
der og nutidsverdien af de forventede penge-
stromme, herunder realisationsvardi af even-
tuelle modtagne sikkerhedsstillelser. Som dis-
konteringssats anvendes den effektive rente
for det enkelte tilgodehavende eller portefolje.

Periodeaf g ransn ingsposter

Periodeaf grensningsposter, indregnet under
aktiver, omfatter f orudbetalte omkostninger
vedrorende efterfolgende regnskabsEr.

t7



EY

Arsregnskab 1. januar - 31. december
Financial statements 1 January - 31 December

Noter
Notes to the financial statements

K & M Europe (Denmark) ApS

Arsrapport 2018
Annual report 2018

Cash

Cash comprise cash and short term securities
which are readily convertible into cash and
subject only to minor risks of changes in value.

Equity

Proposed dividends

Dividend proposed for the year is recognised
as a liability once adopted at the annual
general meeting (declaration date). Dividends
expected to be distributed for the financial
year are presented as a separate item under
"Equity".

lncome taxes

Current tax payable and receivable is recog-
nised in the balance sheet as tax computed on
the taxable income for the year, adjusted for
tax on the taxable income of prior years and
for tax paid on account.

Deferred tax is measured according to the
liability method on all temporary differences
between the carrying amount and the tax base
of assets and liabilities. However, deferred tax
is not recognised on temporary differences
relating to goodwill which is not deductible for
tax purposes and on office premises and other
items where temporary differences, apart from
business combinations, arise at the date of
acquisition without affecting either profit/loss
for the year or taxable income. Where
alternative tax rules can be applied to
determine the tax base, deferred tax is
measured based on Management's intended
use of the asset or settlement of the liability,
respectively.

1 Anvendtregnskabspraksis(fortsat)
Accounting policies (continued)

Likvider

Likvider omfatter likvide beholdninger og kort
fristede verdipapirer, som uden hindring kan
omsettes til likvide beholdninger, og hvorp6
der kun er ubetydelige risici for verdiandrin-
ger.

Egenkapital

Fores/iiet udbytte

ForeslSet udbytte indregnes som en
forpligtelse pE tidspunktet for vedtagelse pE

den ordinere generalforsamling (deklarerings-
tidspunktet). Udbytte, som forventes udbetalt
for Eret, vises som en serskilt post under
egenkapitalen.

Selskabsskat

Aktuelle skattef orpligtelser og tilgodehavende
aktuel skat indregnes i balancen som beregnet
skat af 6rets skattepligtige indkomst, reguleret
for skat af tidligere 6rs skattepligtige indkom-
ster samt betalte acontoskatter.

Udskudt skat mEles efter den balanceorientere-
de galdsmetode af alle midlertidige forskelle
mellem regnskabsmessig og skattemessig
vardi af aktiver og forpligtelser. Der indregnes
dog ikke udskudt skat af midlertidige forskelle
vedrorende skattemassigt ikke-afskrivningsbe-
rettiget goodwill og kontorejendomme samt
andre poster, hvor midlertidige forskelle bort-
set fra virksomhedsovertagelser er opst6et p5

anskaffelsestidspunktet uden at have indvirk-
ning p5 resultat eller skattepligtig indkomst. I

de tilfalde, hvor opgorelse af skattevardien
kan foretages efter f orskellige beskatningsreg-
ler, m6les udskudt skat pE grundlag af den af
ledelsen planlagte anvendelse af aktivet, hen-
holdsvis afvikling af forpligtelsen.

18
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Deferred tax is measured according to the tax
rules and at the tax rates applicable at the
balance sheet date when the deferred tax is
expected to crystdllise as current tax. Deferred
tax assets are recoqnised at the expected value
of their utilisation; either as a set-off against
tax on future income or as a set-off against
deferred tax liabilities in the same legal tax
entity. Changes in deferred tax due to chanqes
in the tax rate are recognised in the income
statement.

Liabilities

Financial liabilities are recognised at the date
of borro\,vinq at the net proceeds received less
transaction costs paid. ln subsequent periods,
the financial liabilities are measured at amor-
tised cost, corresponding to the capitalised
value using the effective interest rate.
Accordingly, the difference between the
proceeds and the nominal value is recognised
in the income statement over the term of the
loan. Financial liabilities also include the
capitalised residual liability in respect of
finance leases.

1 Anvendtregnskabspraksis(fortsat)
Accounting policies (continued)

Udskudt skat mAles pA qrundlaq af de skatte-
regler og skattesatser, der med balancedagens
lovgivning vil vare galdende, nEr den udskud-
te skat forventes udl6st som aktuel skat.
Udskudte skatteaktiver indregnes med den
verdi, som de forventes at blive udnyttet med,
enten ved udligning i skat af fremtidig indtje-
ning eller ved modregning i udskudte skattefor-
pligtelser inden for samme jurisdiktion.
Andring i udskudt skat som folge af andringer
i skattesatser indregnes i resultatopgorelsen.

Galdsforpligtelser

Finansielle galdsforpligtelser indregnes ved l5-
neoptagelse til det modtagne provenu efter
fradrag af afholdte transaktionsomkostninger. I

efterf6lgende perioder mAles de finansielle for-
pligtelser til amortiseret kostpris, svarende til
den kapitaliserede vaerdi ved anvendelse af den
effektive rente, sA forskellen mellem provenu-
et og den nominelle vardi indregnes iresultat-
opgorelsen over l:neperioden. I finansielle for-
pligtelser indregnes tillige den kapitaliserede
restleasingforpligtelse pA finansielle leasing-
kontrakter.

Andre geldsforpligtelser mEles til nettorealisa-
tionsvardien.

Other liabilities are measured at net realisable
value.

t9
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DKK

2 Personaleomkostninger
Staff costs
Lonninger
Wages/sala ries

Pensioner
Pensions

Andre omkostninger til social sikring
Other social security costs

3 Skat af 6rets resultat
Tar for the year

Arets regulering af udskudt skat
Deferred tax adiustments in the year

4 Materielleanlagsaktiver
Property, plant and equipment

78.467.323

7.771..251.

r98.296

18.180.760

1.038.s45

t36.74t

Gennemsnitligt antal f uldtidsbeskeftigede
Average number of fulllime employees

19.836.870 L9.355.446

45 43

-218.172 735.227

-2t8.172 735.227

Andre anlag,
driftsmateriel og

inventar
Other fixtures and
fittings, tools and

equipment

t.473.287

240.705

1.7t3_392

L.245.664

t39.768

1.385.432

327.960

DKK

Kostpris 1. januar 2018
Cost at 1 January 2018
Tilgang i 6rets lob
Additions in the year

Kostpris 31. december 2Ol8
Cost at 31 December 2018

Af- og nedskrivninger 1. januar 2018
lmpairment losses and depreciation at 1 January 2018
Arets afskrivninger
Amortisation/depreciation in the year

Af- og nedskrivninger 31. december 2018
lmpairment losses and depreciation at 31 December 2018

Regnskabsmessig verdi 31. december 2018
Carrying amount at 31 December 2018
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5 Kontraktlige forpligtelser og eventualposter m.v,
Contractual obligations and contingencies, etc.

Andre 6konomiske forpligtelser
Other financial obligations

Leje- og leasingforpligtelser omfatter
huslejeforpligtelse med i alt 5.091 t.kr. i

uopsigelige huslejekontrakter med en re-
sterende kontraktsperiode pA 6-30 m6neder.
Endvidere omfattes forpligtelser i operationel le
leasingkontrakter p6 biler, trucks og lT-udstyr
pE i alt 1.173 t.kr. med en resterende
kontraktsperiode p3 1-6 6r.

6 Sikkerhedsstillelser
Collateral

Til sikkerhed for gald til Danske Bank har
selskabet givet virksomhedspant pe 18.000
t.kr. med pant i simple fordringer og lagre af
r6varer, halvfabrikata og ferdigvarer hvor den
regnskabsmassige vardi udgor 36.665 t.kr.

7 Valutarisici
Currency risks

Forventede f remtidige transaktioner

Selskabet afdakker forventede valutarisici
vedr0rende varesalg og varekob det
kommende 5r med valutaterminskontrakter

Dagsvardien af indgEede
valutaterminskontrakter udgor 397 t.kr. og der
er indregnet en gevinst pa 310 t.kr. i 2018 i

egenkapitalen, der forventes realiseret efter
balancedagen.

Der er indgSet folgende kontrakter:

Valutaterminskontrakt USD/DKK, udlob 15
mEneder med kontraktmassig vardi pE

6.000.000 usD.

Valutaterminskontrakt DKK/GBP, udlob 9
m6neder med kontraktmessig vardi pE

240.000 GBP.
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Rent and lease liabilities include a rent
obligation totalling DKK 5,091 thousand in
interminable rent agreements with remaining
contract terms of 6-30 months. Furthermore,
the company has liabilities under operating
leases for cars, trucks and lT equipment,
totalling DKK 1,173 thousand, with remaining
contract terms of 1-6 years.

As security for the Company's debt to banks
the company has provided security in trade
receivables, manufactured goods and goods
for resale for a total amount of DKK 18,000
thousand. The total carrying amount of these
assets is DKK 36,665 thousand.

Forecast transactions

The Company hedges lts expected foreign
exchange risks regarding product sales and
purchases next year with currency futures
co ntracts.

The fair value of currency futures contracts
amounts to DKK 397 thousand and a prof it of
DKK 310 thousand is recognised in 2018 in
the equity, which is expected to be realized
after the balance sheet date.

The following contracts have been agreed:

Currency forward contract USD/DKK,
expiration 15 months with a contractual value
of USD 6,000,000.

Currency f orward contract DKK/GBP,
expiration 9 months with a contractual value of
GBP 240,000.
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