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Statement by the Board of Directors and the Executive
Board

The Board of Directors and the Exacutive Board have today discussed and approved the annual report of
Sivantos A/S for the financial vear 1 Qclober 2018 - 30 September 2019,

The annual report has been prepared in accordance with the Danish Financial Statements Act,

In our opinion, the financial statements give a true and fair view of the Company's assets, iiabllities and
financial position at 30 September 2019 and of the results of the Company's operations far the financial
year 1 October 2018 — 30 September 2018.

Further, in our opinion, the Management's review gives a fair review of tha matters discussed in the
Management's review.
We recommend that the annual report be approved at the annual general meeting.

Odense, 27 February 2020
Executive Board:

Martin Damm Jensen

Board of Directors:

%/ﬁ /ULUQAMMM A

Henrik Skak Bender Vivian Herforth Semmer “flartin Damrii Jensen
Chairman
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Independent auditor's report

To the shareholders of Sivantos AIS

Opinion

We have audited the financial statements of Sivantos A/S for the financial year 1 October 2018 — 30
September 2019 comprising income statement, balance sheet, statement of changes in equity and notes,
including accounting policies. The financial siatements are prepared in accordance with the Danish
Financial Statements Act.

In cur opinion, the financial statements give a true and fair view of the Company's assets, liabilities and
financial position at 30 September 2019 and of the results of the Company’s operations for the financial
year 1 October 2018 — 30 September 2019 in gccordance with the Danish Finansial Statements Act,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {{SAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described In the "Auditor's responsibilities for the audit of the financial statements” section of our
report. We are independent of the Company in accordance with the Interpational Ethics Standards Beard
for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and the additional
requirements applicable in Denmark, and we have fulfilted our other ethical responsibilities in accordance
with these rules and requirements, We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion,

Management's responsibility for the financial statements

Management is responsible for the preparation of financial statements that give a frue and fair view in
accardance with the Danish Financial Statements Act and for such internal control that Management
determines is necessary to enable the preparation of financial statements that are free from mataria
misstatement, whather due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accountfing in preparing the financial statements unless Management elther
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance as to whether the financial statements as a whole are
free from material misstatement, whether due ‘o fraud cor error, and to issue an auditor's report that
includes gur opinion. Reascnable assurance is a high level of assurance but is not a guarantes that an
audit conducted in accordance with [SAs and the addiional requirements in Denmark will always dstect a
matsrial misstatament when it exists. Misstatements may arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influsnce the sconamic
decisions of users made on the basis of these financial stafements.

As pant of an audit conducted in accordance with 1SAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the audit.
Wa also

— Identify and assess the risks of material misstatement of the company financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audi
evidence that is sufficient and appropriate to provide a basis for our apinion. The risk of not detecting
2 material misstatement resulting from fraud is higher than for one resulting from error as fraud may
involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.
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Independent auditor's report

— obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal conirol.

— gvaluate the appropriatensss of accounting policies tused and the reasonableness of accounting
estimates and related disclosures made by Management.

— conclude on the appropriateness of Management's use of the going concem basis of accounting in
preparing the financial staternents and, based aon the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt en the Company's
ability to continue as a going concsm. If we conclude that a2 material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to madify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concem.,

~— avaluate the overall presentation, structure and contents of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that gives a frue and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and fiming of the audit and significant audit findings, including any significant deficiencies in
internal conhtrol that we identify during our audit.

Statement on the Management's review
Management is responsible for the Management's raview.

Qur opinion on the financial statements does not cover the Management's review, and we da not exprass
any form of assuranhce conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Management's
review and, in doing so, consider whether the Management's review s materially inconsistant with the
financial statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the information
required under the Danish Financial Staternents Act.

Based on the work we have performed, we conclude that the Management's review is in accordance with
the financial statements and has besn prepared In accordance with the requirements of the Danigh
Financial Statements Act. We did not identify any material misstatement of the Management's review.

Kolding, 27 February 2020

KPMG

Statsautoriseret Revisionspartnerseiskab
CVR no. 25 57 8198

Nikolaj Maller Hansen
State Authorised
Public Accountant
mned3220
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Management's review

Company details

Sivantos A/S

Ove Gjeddes Ve 9

5220 Odense 3¢

Telephone: +45 63154000

Website: www.sivantos.dk

CVR no.: 2004 1587

Financial year; 1 October — 30 September

Board of Directors

Henrik Skak Bender, Chairman
Vfivian Harforth Sommer
Martin Damm Jensan

Executive Board
Martin Damm Jensen

Auditor

KPMG

Statsautoriseret Revisionspartnerselskab
Jupiterve] 4

8000 Kolding
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Management's review

Operating review

Principal activities

The Company's main activities are sale and service of hearing aids, which primarily are sold to the
healthcare sector in Denmark and Sweden. Furthermare, Sivantos A/S markets individually manufactured
hearing protection for the prevention of hearing impediments as a result of noise.

Development in activities and financial position

Gross profit far the year came in at DKK 30,888 thousand {2017/18: DKK 31,198 thousand), represanting
a decrease of 1% on the 2017718 financial year.

Management considers the profit of DKK 4,082 thousand satisfactory. Dividends of DKK 4,082 thousand
are expected to be distributed.

Events after the balance sheet date

No significant events materially effecting the assessment of the annual report have occurred after the
balance sheet date.

Outlook
Managemant expects to report a higher profit in 2019/20 than in 2018/19.
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Financial statements 1 October — 30 September

Income statement

DKK'000
Gross profit

Distribution costs
Administrative expenses
Other operating income
Operating profit
Financial income
Financial expenses
Profit before tax

Tax on profit for the year
Profit for the year

Proposed profit appropriation

Proposed dividends for the year
Retained earnings

Note

%]

[+

201819 2017118
30,889 31,198
-22,132 -21,777
-1,649 -3.723
0 0
7,118 5,698
40 569
-1.620 -1,328
5,538 4,939
-1,456 -1,495
4,082 3444
4,082 3,444
0 0
4,082 3.444
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Financial statements 1 October ~ 30 September

Balance sheet

DKKGO0

ASSETS

Fixed assets

Property, plant and equipment

Fixtures and fittings, tools and equipment
Leasshold improvements

Investments

Cther securities and equity investments
Other receivables

Deposits

Total fixed assets

Current assets
Inventories
Finished goods and goods for resale

Receivables

Trade receivables

Receivables from group entities
Other receivables

Deferred tax asset
Prepayments

Cash at bank and in hand
Total current assets
TOTAL ASSETS

Mote

30/8 2019 30/9 2018
473 925
33 70
506 995
1,066 1,888
562 450
249 286
2777 2,702
3,283 3,697
618 4,147
14,880 11,504
959 2,453
0 1,042
92 20
80 104
18,011 15,123
2,158 2,009
18,787 21,279
22,070 24,976
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Financial statements 1 October — 30 September

Balance sheet

DKK'000 Nete  30/92019 30/9 2018

EQUITY AND LIABILITIES

Equity

Contributed capital 500 500
Retained earnings 1,619 1,619
Proposed dividends for the financial year 4,082 3 444
Total equity 6,201 5,563
Provisions

Other provisions 3,664 5,389
Total provisions 3,664 5,389

Llanllities other than provisions
Current liabilitles other than provisions

Trade payables 0 900
Corporation tax 692 741
Other payables 8,084 8,540
Deferred income 3,429 3,843

12,205 14,024
Total labilities other than provisions 12,205 14,024
TOTAL EQUITY AND LIABILITIES 22,070 24,976
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Financial statements 1 October —~ 30 September

Statement of changes in equity

DKK'000

Equity at 1 October 2018

Ordinary dividends paid

Transferred over the profit appropriation
Equity at 30 September 2018

Proposed
dividends for
Contributed  Retained the financial
capital farnings year Total
500 1,618 3,444 5,563
0 0 -3,444 -3,444
1] 0 4082 4,082
500 1618 4,082 6,201

——
—————

l

10



Sivantos A/S
Annual report 2018/19
CVR no. 20 04 15 87

Financial statements 1 October — 30 September

Notes

Accounting policies

The annual report of Sivantos A/S for 201819 has been prepared in accordance with the provisions
applying 1o reporting ¢lass B entites under the Danish Financial Statements Act with opt-in from higher
reporting classes,

The accounting policies used in the preparation of the financial statements ars congistent with those of
last year.

Explanation of the accounting estimates effect of the transition to the amended Danish Financiai
Statements Act:

Effect an;

Foreign currency translation

On initial recegnition, fransactions denominated in foreign currencies are translated at the exchange
rates at the transaction date. Foreign exchange differences arlsing between the exchange rates at the
transaction date and the date of payment are recognised in the income statement as financial income or
financial expanses.

Receivables, payables and other monetary items denominated in foreign currencies are translated at the
axchange rates at the balance shest date. The difference between the exchange rates at the balance
sheet date and the date at which the receivable or payable arose or was recognised in the latest financial
statemerits is recognised in the income statement as financial income or financial expenses,

Income statement

Gross Profit

Pursuant fo Section 32 of the Danish Financial Statements Act, the Company has decided oniy to
distlosa gross profit.

Revenue

Income from the sale of goods, is recognised in revenue when delivery and transfer of risk to the buyer
have laken place, and the income may be measured rgliably and is expected to be received. The date of
transfer of the most significant benefits and risks is determined using standard Incoterms ® 2070,

Revenue is measured at the fair value of the agreed consideration excluding VAT and taxes charged on
behalf of third parties. All discounts granted are recognised in revenue,

Production costs

Production costs comprise costs, including depreciation, amortization, wages and salaries, incurred to
generate revenue for the year. Commercial entities recognise their cost of sales, wharsas production
entities recognise production costs incurred to generate revenue for the year. Such costs include direct
and indirect costs for raw materials and consumables, wages and salaries, rent and leases and
depreciation of production plant,

1
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Financial statements 1 October — 30 September

Notes

Accounting policies (continued)

Distribution costs

Distribution costs comprise costs incurred to distribute goods sold during the year and to conduct sales
campaigns, etc, including costs relating to sales staff, advertising and exhibitions as well as
depreciation.

Administrative expenses

Administrative expenses comprise expenses incurred during the year far management and administration
of the Group, including expenses for administrative staff, Management, office premises, office expenses
and depreciation.

Financial income and expenses

Financial income and expenses comprise interest income and expense, financial costs regarding finance
lsases, gains and losses on securities, payables and transacticns denominated in foreign currencies,
amortisation of financial assets and liabilities as well as surcharges and refunds under the on-account fax
scheme, etc.

Tax on profit/loss for the year

Tax for the year comprises current corporation fax for the year and changes in deferred tax, including
changes in tax rates. The tax expense relating o the profitioss for the year is recognised in the income
statement, and the tax expense relating to amounts directly recognised in equity is recognised directly in

equity.

Balance sheet

Property, plant and equipment

Land and buildings, plant and machinery and fixtures and fittings, tools and equipment are measured at
cost less accumulated depreciation and impairment losses.

Cost comprises the purchase price and any costs directly attributable to the acquisition until the date on
which the asset is available for use. Indirect production overheads and borrowing costs are not
recognised in cost.

Where individual components of an item of property, plant and equipment have different useful lives, they
are agcounted for as separate itams, which are depreciated separately.

The basis of depreciation is cost less any projected residual value after the end of the useful life,

Depreciation is provided on a straightJine basis over the estimated useful life. The estimated useful lives
are as follows:

The useful life and residual vaiue are reassessed annually. Changes are treated as accounting
estimates, and the effect on depreciation is recognised prospectively.

12
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Financial statements 1 October — 30 September

Notes

Accounting policies {continued)

Depreciation is recognised in the income statement as produciion costs, distribution costs and
adminisirative expenses, respectively.

Gains and losses on the disposal of property, plant and equipment are stated as the difference between
the selling price less selling costs and the carrying amount at the date of disposal. Gains and losses are
recognised in the income staterment as other operating income or other operating costs, respectively.

Receivables

Receivables are measured at amortized cost

Write-down i made for bad debt Iosses where there is an objective indication that a receivabla or a
porifolio of receivables has been impaired. If there is an objective indication that an individual receivable
has been impaired, write-down is made on an individual basis.

Prepayments and deferred income
Prepayments comprise prepayment of costs incurred relating to subsaquent financial years.

Securltles and equity investments

Other securities and equity investments included in investment comprise unlisted shares that
Management considers investment securities. The equily investments are measured at cost,

Equity

Dividends
The expected dividend payment for the year is disclosed as a separate item under equity.

Corporation tax and deferred tax

Current tax payable and receivable is recognised in the balance sheet as tax computed on the taxable
income for the year, adjusted for tax on the taxabls income of prior years and for tax paid an accaunt.

Deferred tax is measured using the balance shest liability method on all temporary differences between
the carrying amount and the tax value of assets and liabilities based on the planned use of the asset or
settfement of the liability. However, deferred tax is not recognised on temporary differences ralating to
goodwill non-deductible for tax purposes and on office premises and other items whera the temporary
differences arise at the date of acquisition without affecting either profitfioss or taxable income.

Deferred tax assets, including the tax value of tax loss carryforwards, are recognised at the expected
value of their utilisation within the foreseeable future; either as a set-off against tax on future income or
as a set-off against deferred tax liabiliies in the same legal tax entity. Any deferred net assets are
measured at net realisable value.

Deferred tax is measured in accordance with the tax rules and at the tax rates applicable at the balance

sheet date when the deferred tax is expected to crystallise as current tax, Changes in deferred tax as a
result of changes in tax rates are recognised in the income statement or squity, respectively.

13
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Financial statements 1 October — 30 September

Notes

Accounting policies {continued)

Provisions

Provisions comprise anticipated costs of #. Provisions are recognissd when, as a result of past events,
the Company has a legal or a constructive obligation, and it is probable that there may be outflow of
resources embodying economic benefits to settle the obligation. Provisions are measured at value in use.

Other operating income

Other oparating fncome comprises items sacondary to the activities of the entity, including gains on the
disposal of intangible assets and property, plant and squipment.

Staff costs and incentive schemes
2018M9 2017/18

Average number of full-ime employees 42 48

Financial income

Interest income from group entities 7 13
[ncome from fixed asset investments o] 525
Exchange adjustments 33 31

40 569

Financial expenses

Interest expense to group entities 780 642
Qther financial costs 37 20
Exchange adjustments costs 793 666

1,620 1,328

14
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Financial statements 1 October — 30 September

Notes

Property, plant and equipment

Fixtures and
fittings, tools Leasehold
: and improvement

DKK'0Q0 eguipment s Total
Cost at 1 October 2018 3,068 1,837 5,605
Additions for the year 262 ] 262
Disposal for the year -86 4] -86
Cost at 30 September 2019 4,134 1,637 5771
Depreciation and impairment losses at 1 October 2018 -3,043 -1,567 -4.610
Dapreciation for the year -667 -37 ~704
Depreciation on disposals 49 0 49
Depreciation and impaimment losses at 30 September 2019 ~3,681 -1,604 -5,265
Carrylng ameount at 3¢ September 2019 473 33 506
investments

Other

securities

and equity Cther
DKK000 investments  receivables  Deposits
Costat 1 October 2018 1,966 450 286
Cost at 30 September 2019 1,966 450 286
Carrying amount at 30 Septomber 2019 1,866 450 286
Portion falling due for payment within one year after the financial year end DKK 148 thousand.
Deferred tax
DKK000 2018/19 201718
Deferred tax at 1 January 20 84
Deferred tax adjustment for the year in the income statemant 72 -74

g2 20
e

Recognised as follows:
Property, plant and equipmant 82 20

15
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Financial statements 1 October — 30 September

Notes

Contractual obligations, contingencies, etc.

Operating lease obligations

Remaining operating lease obligations at the balance shest date fall due at DKK 1,525 thousand within
three years {2017/18: DKK 1,583 thousand).

Related party disclosures

The Company's related parties comprise the Board of Directors, Executive Board and executives and
their family members. In addfion, related parties comprise companies in the Sivantos Pte. Ltd Group.

The cansolidated financial statements of Sivantos Pte. Lid. can be cbtainad at the following address:

Sivantos Pte. Ltd., 28 Ayer Rajah Crescent 068-08, Singapore 139959,
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