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Statement by the Board of Directors and the Executive
Board

The Board of Directors and the Executive Board have today discussed and approved the annual report of
Sivantos A/S for the financial year 1 October 2017 — 30 September 2018,

The annual report has been prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Company's assets, liabilities and
financial posttion at 30 September 2018 and of the resulis of the Company's operations for the financial
year 1 Oclober 2017 — 30 September 2018.

Further, in our opinicn, the Management's review dives a fair review of the matters discussed in the
Management's review,

Wa recomimend that the annual report be approvad at the annual general meeting,

Odense, 10 December 2018
Executive Board:

s
/a%ﬁomsen

Board of Directors:

Albert Op den Camp Vivian Herforth Sommer v hc}ny{sen
Chairman
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Independent auditor's report
To the shareholders of Sivantos A/S

Opinlon

We have audiled the financial statements of Sivantos A/S for the financial year 1 October 2017 ~ 30
September 2018 comprising income statement, balance sheet, statement of changes in equity and notes,
including accounting policies. The financial statements are prepared in accordance with the Danish
Financial Statements Act,

In our opinion, the financial statements give a true and fair view of the Company's assels, liabilities and
financial position at 30 September 2018 and of the results of the Company's operations for the financial
year 1 October 2017 — 30 September 2018 in accordance with the Danish Financial Statements Act.

Basis for oplnion

We conducted our audit in accordance with International Standards on Auditing (1SAs) and the additional
redulrements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the "Auditor's respansibilities for the audit of the financial statements” section of our
report. We are independent of the Company in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accounianis (IESBA Code) and the additional
reguirements applicable in Denmark, and we have fulfilled our other athical responsibilities in accordance
with these rules and requirements, We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a hasis for our opinion.

Management's responsibility for the financial statements

Management is responsibie for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control that Management
determines is necsssary to enable the preparation of financial stalements that are free from material
misstatement, whether due to fraud or error.

tn preparing the financial statements, Management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related fo going concern and using the
going concern basis of accounting in preparing the financial siatements unless Management either
intends to liguidate the Company or to cease operations, ar has no realistic aliernative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are o obtain reasonable assurance as to whether the financial statements as a whole are
free from material misstatement, whether due to fraud or eror, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with {SAs and the additional requirements in Denmark will always detect a
material misstatement when it exists. Misstatements may arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of usets made on the basis of these financial statements,

As part of an audit conducted in accordance with 1SAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughaout the audit.
We also

— identify and assess the risks of material misstatement of the company financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is suificient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error as fraud may
invalve collusion, forgery, intentional omissions, misrepresentations or the ovearride of internal control.
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Independent auditor's report

— obtain an understanding of Internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, bul not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

— evaluate the appropriateness of accounting policies used and the reasonabloness of accounting
estimates and related disclosures made by Management.

— conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financiat statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions thal may cast significant doubt on the Company's
ability to conlinue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial staterents
or, if such disclosures are inadequate, to modify our opinion, Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. Howevar, future events or conditions may
cause the Company to cease {0 continue as a going concern,

~— evaluate the overall presentation, structure and contents of the financial statements, including the
disciosures, and whether the financial statiements represent the underlying transactions and events in
a manner that gives a true and fair view.

We communicale with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

Statement on the Management's review
Management is responsible for the Management's review,

Our opinion on the financial statements does not cover the Management's review, and we do nol express
any form of assurance conclusion thereon.

fn eonnection with our audit of the financial statements, our responsibility is to read the Management's
review and, in doing so, consider whether the Managemenl's review is materially inconsistent with the
financial statements or our knowledge obtained during the audit, or otherwise appears 1o be materialty
misstated,

Moreover, it is our responsibility to consider whether the Management's review provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is in accordance with
the financial statements and has been prepared in accordance with the requirements of the Danish
Financiat Statements Act. We did not identify any material misstatement of the Management's review.

Kolding, 10 December 2018

KPMG

Statsautoriseret Revisionsparinerselskab
CVR no. 25 57 81 98

Nikolaj Meiler Hansen
State Authorised
Public Accountant
mne33220
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Manhagement's review
Company detalls
Sivantos A/S

Ove Gjeddes Vej 9
5220 Odense S&

Telephone: + 45 63 15 40 00

Website: www. sivantos.dk

CVR no.: 20 04 15 87

Financial year: 1 Gotober — 30 September

Board of Directors

Albert Op den Camp, Chairman
Vivian Herforth Semmer
tvar Thomsen

Executive Board
lvar Thomsen

Auditor

KPMG

Staisautoriseret Revisionsparinerselskab
Jupitervej 4

6000 Kolding

Annual general meeting
The annual general meeting wilt be held on 10 Daecember 2018,
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Management's review

Financial highlights

[DKK'000 2017/18 2016/17 2015/16 201415 201314 |
Key figures
Gross profit 31,188 35,808 36,640 40,235 33,203
OCperating profit 5,698 3,198 6,920 8,113 4,117
Profitloss from financial

income and expenses -759 -817 -586 -77 244
Profit for the year 3,444 1,775 4,874 6,082 2,928
Taotal assets 25,435 28,975 33,126 36,738 29,950
EqGuity 5,663 3,884 6,992 8,199 5,044
Ratios
Return on invested capital 20.94% 10.30% 19.81% 24.33% 13.75%
Return on equity 72.83% 32.61% 84.17% 91.85% 81.79%
Solvency ratio 21.88% 13.44% 21.11% 22.32% 16.84%

Financial ratios are calculated in accordance with the guidelines "Recommendations and Ratios” issued
by the Danish Society of Financial Analysts. The financial ratios have been calculated as follows:

Operating profitloss * 100
Average invested capital

Return on invested capitat

Profit/loss from ordirary activities after tax x 100
Average equity

Return on equity

Equity ex. non-controlling interests at year end x 100
Total equity and liabilities at year end

Salvency ratio
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Management's review

Operating review

Principal activities

The Company's main activities are sale and service of hearing alds, which primarily are sold to the
healthcare sector in Denmark and Sweden. Furthermore, Sivantos A/S markets individually manufactured
hearing protection for the prevention of hearing impedimants as a result of noise.

Development in activitles and financial position
Gross profit for the year came in at DKK 31,198 thousand (2016/17: DKK 35,898 thousand), representing
a decrease of 13% on the 2016/17 financial year.

Management considers the profit of DKK 3,444 thousand satisfactory. Dividends of DKK 3,444 thousand
are expected to be distributed.

Events after the balance sheet date

No significant events materially effecting the assessment of the annual report have occurred after the
balance sheet date,

Outlook
Management expects to report a higher profit in 2018/19 than in 2017/18,
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Fihancial statements 1 October — 30 September

Income statement

DKK000 Note 201718 2016/17

Gross profit 31,198 35,898
Distribution costs -21,777 -25,425
Adminisirative expenses -3,723 -7,275
Operating profit 5,698 3,198
Financial income 569 300
Financial expenses ' -1,328 1,117
Profit before tax 4,939 2,381
Tax on profit for the year ~1,495 -B06
Profit for the year 3,444 1,775

Proposed profit appropriation

Proposed dividends for the year 3,444 1,775
Retained eamings 0 0
3.444 1,775
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Financial statements 1 October - 30 September

Balance sheet

DKK'000

ASSETS

Fixed assets

Property, plant and equipment
Fixtures and fittings, tools and equipmant
Leasehold improvements

Investments

Cther securities and equity investments
Other receivables

Deposits

Total fixed assets

Current assets
Inventories
Finished goods and goods for resale

Recelvables

Trade receivables

Receivables from group entities
Other receivables

Deferred tax asset
Prepayments

Cash at bank and in hand
Total current assets

TOTAL ASSETS

Note

2017/18 201617
925 509
70 120
995 629
1,966 1,441
450 587
286 282
2,702 2,310
3,697 2,939
4,605 5,686
11,504 14,826
2,453 0
1,042 1,042
20 94
104 485
15,123 16,447
2,009 3,903
21,738 26,036
25,435 28,975




Sivantos AIS
Annual report 2017/18
CVR no. 2004 16 87 - - - —

Financial statements 1 October — 30 September

Balance sheet

DKK'000 Note 201718 2016/17

EQUITY AND LIABILITIES

Equity

Contributed capital 500 500
Retained earnings 1,619 1,619
Praposed dividends for the financial year 3,444 1,775
Total equity 5,663 3,804
Provisiohs

Other provisions 5,389 6,761

Liabilities other than provisions
Current liabilities other than provisions

Trade payables S00 1,059
Payables to group entities 0 3,749
Corporation tax 741 0
Other payables 8,540 7,586
Deferred income 4,302 5,926

14,483 18,320
Total liahilities other than provisions 14,483 18,320
TOTAL EQUITY AND LIABILITIES 25,435 28,975

10
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Financial statements 1 October ~ 30 September

Statement of changes in equity

DKK'C00

Equity at 1 October 2017

Ordinary dividends paid

Transterred over the profit appropriation
Equity at 30 September 2018

Proposed
dividends for
Contributed  Retained the financial
capital earnings year Total
500 1,619 1,775 3,894
0 0 -1,775 -1,775
0 0 3,444 3,444
500 1,619 3,444 5,663

11
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Financial statements 1 October — 30 September

Notes

Accounting policies

The annual report of Sivantos A/S for 2017/18 has been prepared in accordance with the provisions
applying to reporting class B entities under the Danish Financial Statements Act with opt-in from higher
reporting classes.

The accounting policies used in the preparation of the financial statements are consistent with those of
last year.

Foreign currency translation

On initial recognition, transaclions denominated in foreign currencies are translated at the exchange
rates al the transaction date, Foreign exchange differences arising between the exchange rates at the
transection dale and the date of payment are recognised in the income statement as financial income or
financial expenses.

Receivables, payables and other monetary items denominated in foreign currencies ars translated at the
exchange rates at the balance sheet date. The difference hatween the exchange rates at the balance
sheet date and the date at which the receivable or payable arose or was recognised in the latest fnancial
statements is recognised in the income stalement as financiat income or financial expenses.

Income statement

Gross Profit

Pursuant to Section 32 of the Danish Financial Statements Act, the Company has decided only o
disclose gross profit,

Revenue

ncome from the sale of goods, is recognised in revenue when delivery and transfer of risk to the buyer
have taken place, and the income may be measured reliably and is expected to be received. The date of
transfer of the most significant benefits and risks is determined using standard Incoterms ® 2010.

Revenue is measured at the fair value of the agreed consideration excluding VAT and taxes charged on
behalf of third parties. All discounts granted are recognised in revenue.

Production cosis

Production costs comprise costs, including depreciation, amortization, wages and salaries, incurred to
generate revenue for the year. Commercial entities recognise their cost of sales, whereas production
entities recognise production costs incurred to generate revenue for the year. Such costs include direct
and indirect costs for raw materials and consumables, wages and salaries, rent and leases and
depreciation of production plant.

Distribution costs

Distribution costs comprise costs incurred to distribute goods sold during the year and to conduct sales
campaigns, ete., including costs relating to sales staf, advertising and exhibitions as well as
depreciation.

12
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Financial statements 1 October = 30 September

Notes
Accounting policies (continued)

Administ{rative expenses

Administrative expenses comprise expenses incurred during the year for management and administration
of the Group, including expenses for administrative staff, Management, office premises, office expenses
and depreclation.

Financial income and expenses

Financial income and expenses comprise interest income and expense, financial costs regarding finance
leases, gains and losses on securities, payables and transactions denominated in foreign currencies,
amortisation of financial assets and liabilities as well as surcharges and refunds under the on-account tax
scheme, etc.

Tax on profit/loss for the year

Tax for the year comprises current corporation tax for the year and changes in deferred tax, including
changes in tax rates. The tax expense refating to the profitiloss for the year is recognised in the Income
statement, and the tax expense relating to amounts directly recognised in equity is recognised directly in
equity.

Balance sheet

Property, plant and equipment

t.and and buildings, plant and machinery and fixtures and fittings, tools and equipment are measured at
costless accumulated depreciation and impairment losses.

Cost comprises the purchase price and any costs directly atiributable to the acquisition until the daie on
which the assel is available for use. Indirect production overheads and borrowing costs are not
recognised in cost.

Where individual compenents of an item of property, plant and equipment have different useful lives, they
are accounted for as separale items, which are depreciated separately,

The basis of depreciation is cost less any projected residual value after the end of the useful life.
Depreclation is provided on a straight-line basis over the estimated useful life. The estimated useful lives
are as follows:

The useful life and residual value are reassessed annually. Changes are treated as accounting
estimates, and the effect on depreciation is recognised prospectively.

Depreciation is recognised in the income statemant as production costs, distribution costs and
administrative expenses, respectively.

Gains and losses on the disposal of property, plant and equipment are stated as the difference between

the selling price less selling costs and the carrying amount at the date of disposal. Gains and losses are
recognised in the income statement as other operating Income or other operating costs, respectively,

13
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Financlal statements 1 October = 30 September

Notes
Accounting policies (continued)

Receivables
Recelvables are measured at amorntized cost.

Write-down is made for bad debt losses where there Is an objective Indication that a receivable or a
portfaio of receivables has been impaired. If there is an objective indication that an individual receivable
has been impaired, write-down is made on an individua! basis,

Prepayments and deferred income
Prepayments comprise prepayment of costs incurred relating to subsequent financial years.

Securities and equity investments

Other secwrities and equity investments included in investment comprise unlisted shares that
Management considers investment securities, The equity investments are measured at cost.

Equity

Dividencls

The expected dividend payment for the year is disclosed as a separate item under equity.

Corporation tax and deferred tax

Current tax payable and receivable is recognised in the balance sheet as tax comptited on the taxable
income for the year, adjusted for tax on the taxable income of prior years and for tax paid on account.

Deferred tax is measured using the balance sheet Jiability method on all temporary differences between
the carrying amaunt and the tax value of assets and liabilities based on the planned use of the assel or
selilement of the liability. However, deferred tax is not recognised on temporary differences relating to
goedwill non-deductible for tax purposes and on office premises and other items where the lempaorary
differences arise at the date of acquisition without affecting either profit/loss or taxable income.

Deferred tax assets, including the tax value of tax loss carryforwards, are recognised at the expected
value of their utilisation within the foreseeable future; either as a set-off against tax on future income or
as a set-off against deferred tax liabilities in the same legal tax entity. Any deferred net assets are
measured at net realisable value,

Deferred tax is measured in accardance with the tax rules and at the tax rates applicable at the balance
sheet date when the deferrad tax is expacted to ctystallise as current tax. Changes in deferred tax as a
result of changes in tax rates are recognised in the income statement or equity, respectively.

Provisions

Provistons comprise anticipated costs of #. Provisions are recoghised when, as a result of past events,
the Company has a legal or a constructive obligation, and it is probable that there may be oulflow of
resources embodying economic benefits to settle the obligation. Provistons are measured at value in use.

14
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Financial statements 1 October — 30 September

Notes

Property, plant and equipment

DKK'G90

Cost at 1 Gotober 2017
Additions for the year
Cost at 30 September 2018

Depreciation and impairment losses at 1 Oclober 2017
Depreciation for the year
Depreciation and impainment losses al 30 September 2018

Carrying amount at 30 September 2018

Investments

DKK'000

Cost at 1 October 2017
Additions for the year
Disposals for the year

Cost at 30 September 2018

Revaluations at 1 October 2017
Revaluations for the year
Carrying amount at 30 September 2018

Portion falling due for payment within one year after the financial year end DKK 148 thousand,

Deferred tax
DKK'0DO

Deferred tax at 1 January

Deferred tax adjustment for the year in the income statement

recognised as follows:

Propeity, plant and equipment
Current assets
Provisions

Fixtures ang
fittings, 1ools Leasehold
and equipment  improvements  Toial
3,193 1,635 4,828
775 2 777
3,968 1,637 5,605
-2,684 -1,818 -4,169
~359 -52 -411
-3,043 -1,667 -4,610
925 70 995
Other
securities
and equity
investiments  recelvables  Deposits
1,966 587 282
0 0 4
0 -137 0
1,966 450 286
-528 0 0
525 0 0
1,966 450 2886
201617
94 253
-74 -159
20 94
-4 115
24 -30
0 9
20 94

15
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Financial statements 1 October - 30 September
Notes

Contractual obligations, contingencies, efc.

Operating lease obligations

Remaining operating lease obligations at the balance sheet date fall due al DKK 1,583 thousand within
three years (2016/17: DKK 1,894 thousand).

Related party disclosures

The Company's related parties comprise the Board of Direclors, Executive Board and executives and
their family members. In addtion, related parties comprise companies in the Sivantos Pte. Ltd Group.

The consolidated financial statements of Sivantos Pte. Ltd. can be chiained at the following address:

Sivantos Pte. Ltd., 28 Ayer Rajah Crescent 06-08, Singapore 139958,
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