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Statement by M anagement

The Executive and Supervisory Boards have today considered and adopted the Annual Report of INC
Shanghai (Holding) Limited A/Sfor the financial year ended 31 December 2017.

The Annual Report is prepared in accordance with the Danish Financial Statements Act.
Opinion of the Directors

In our opinion, the Financial Statements give atrue and fair view of the financial position as at 31 December
2017 of the Company and of the results of the Company operations for 2017.

In our opinion, Management’s Review includes atrue and fair account of the development in the operations
and financial circumstances of the Company, of the results for the year and of the financial position of the
Company as well as a description of the most significant risks and elements of uncertainty facing the
Company.

We recommend that the Annual Report be adopted at the Annual General Meeting.

Allergd, the 08/06/2018

M anagement

Deniz Ipek
Executive Board

Board of directors

Tyge Jesper Rothe Stuart Richard Boyce
Member Chairman

Deniz Ipek

Member
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Theindependent auditor'sreport on financial
statements

To the shareholder of INC Shanghai (Holding) Limited A/S

Opinion

We have audited the financial statements of INC Shanghai (Holding) Limited A/S for the financial year 1
January — 31 December 2017, which comprise accounting policies, income statement, bal ance shest,
statement of changesin equity and notes. The financial statements are prepared in accordance with the
Danish Financial Statements Act.

In our opinion, the financia statements give atrue and fair view of the financial position of the Company at
31 December 2017 and of the results of the Company's operations for the financia year 1 January — 31
December 2017 in accordance with the Danish Financial Statements Act.

Basisfor Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are further
described in the "Auditor's responsibilities for the audit of the financial statements" section of our report. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants Code of Ethicsfor Professional Accountants (IESBA Code) and additional requirements
applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with these rules
and requirements.

Responsibilities of management for thefinancial statements

Management is responsible for the preparation of financial statementsthat give atrue and fair view in
accordance with the Danish Financial Statements Act and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for ng the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting in preparing the financial statements unless Management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor'sresponsibility

Our objectives are to obtain reasonable assurance as to whether the financial statements as awhole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is ahigh level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs and additional requirements applicable in Denmark will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of the financial statements.
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As part of an audit conducted in accordance with ISAs and additional requirements applicable in Denmark,
we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company'sinternal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial statements and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's ability to continue as
agoing concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and contents of the financial statements, including the note
disclosures, and whether the financial statements represent the underlying transactions and eventsin a
manner that gives atrue and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficienciesin internal
control that we identify during our audit.

Statement on the management'sreview
Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Management's
review and, in doing so, consider whether the Management's review is materially inconsistent with the
financial statements or our knowledge obtained during the audit, or otherwise appears to be materially

misstated.

Moreover, it isour responsibility to consider whether the Management's review provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is in accordance with the

financial statements and has been prepared in accordance with the requirements of the Danish Financial
Statements Act. We did not identify any material misstatement of the Management's review.

Copenhagen, 08/06/2018
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Saren Skov Larsen , mne26797 Allan Ngrgaard , mne35501

State Authorised Public Accountant State Authorised Public Accountant
ERNST & YOUNG GODKENDT ERNST & YOUNG GODKENDT
REVISIONSPARTNERSELSKAB REVISIONSPARTNERSELSKAB
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Management’s Review

Business Review
The objective of the company isto hold shares.

INC Shanghai (Holding) Limited A/Sis 100% owned by Dumex Nutrition Ltd. A/S, Copenhagen.

Financial Review

The profit of the year is US$1,185,460 compared to profit of US$3,110,842 last year. The profit is primarily
related to an intercompany interest of US$578,330 and deferred tax recognized in the profit and loss
statement of US$964,706.

There was an exchange loss of US$310,705. In 2016 there was an exchange rate gain of US$2,549,810. The

exchange gain is primarily due to revaluation of intercompany balances. The intercompany balances were
settled in November 2016.

Subsequent Events

No events have occurred since the year-end, which could have a significant effect on the company’s
financial position at 31 December 2017.

Targets and Expectationsfor the year ahead

It is expected that the result for 2017 is going to be O, as all activity in the company has been sold. The result
will however be affected by atrandation adjustment on the intercompany balances.
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Accounting Policies

The annual report has been prepared in accordance with the regulation applying to Reporting class B.

Basis of Preparation

The Annual Report of INC Shanghai (Holding) Limited A/S for 2017 has been prepared in accordance with
the provisionsin the Danish Financial Statements Act applying to reporting class B entities and elective
choice of certain provisions applying to reporting class C entities.

The financia statements have been prepared in accordance with the same accounting policies as last year.
The Annual Report for 2017 is presented in US dollars. Prior to 2017, the Annual Report was presented in
DKK thousands. The reason behind the change is that management has assessed USD as presentation
currency to be more relevant as transactions and bookings are made in USD (functional currency).

General recognition and measurement criteria

Assets are recognised in the balance sheet when it is probable that future economic benefits attributable to
the assets will flow to the company, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when it is probable there will be an outflow of future
economic benefits from the company, and the value of the liability can be measured reliably.

Upon initial recognition, assets and liabilities are measured at historical cost. Subsequently, assets and
liabilities are measured as described for each item below.

Foreign currency trandglation

Transactionsin foreign currencies are translated at the exchange rates at the transaction date. Gains and
losses arising between the exchange rates at the transaction date and the exchange rates at the settlement
date are recognised in “Financing expenses and income, net” in the income statement.

Receivables, payables and other monetary itemsin foreign currencies not settled at the balance sheet date
are trandated at the exchange rates at the balance sheet date. Differences between the exchange rates at the
bal ance sheet date and the exchange rates at the time of the occurrence of the receivable or the payable are
recognised in “Financing expenses and income” in the income statement.

INCOME STATEMENT

All substantial profits and costs are accrued.

Administrative Expenses

Administrative expenses comprise expenses for administrative staff, office expenses, audit, etc.

Financing Expenses and I ncome

Financing expenses and income comprise interest receipts and costs, exchange gains and losses on debt and
transactions in foreign currencies.

Corporation Tax and Deferred Tax

For the income year 2017 the company was jointly taxed with Danish Danone Group enterprises. A
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contribution of 22% of the profit before tax has been set aside for joint taxation.

Thetax for the year consists of current tax and movements in deferred tax for the year. The tax relating to
the profit for the year is recognised in the income statement, whereas the tax directly relating to items
recognised in equity is recognised directly in equity.

The company has no deferred tax liabilities.

Receivables

Receivables are measured in the balance sheet at the lower of amortised cost and net realizable value.
Provisions for bad debts are made.

Financial Liabilities

Other liabilities comprising trade payables, payables to subsidiaries and associated undertakings and other
liabilities are measured at amortised cost.
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| ncome statement 1 Jan 2017 - 31 Dec 2017

Disclosure 2017 2016
uSDh uSD
AdMINIStrative EXPENSES ....cccvveevieiieciee e 1 -46,871 -105,068
GrOSSRESUIT ..o -46,871 -105,068
Profit (loss) from ordinary operating activities ..................... -46,871 -105,068
Other fiNaNCE INCOME ......oiviiiiriieeee e 2 267,625 4,199,120
Profit (loss) from ordinary activitiesbeforetax ................. 220,754 4,094,051
TaAX EXPENSE oiiieieiiee e riee et et s 3 964,706 -983,209
Profit (I0SS) .ooeeieeiiiee e 1,185,460 3,110,842
Proposed distribution of results
Retained €arNiNGS .....c.coeeiieiieceeie et 1,185,460 3,110,842
Proposed distribution of profit (10SS) ......cccccevovvievienienieneenen, 1,185,460 3,110,842
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Balance sheet 31 December 2017

Assets

Receivables from group enterprises .......ccccevveeveevieeseesiieeniens
Current deferred tax aSSELS .......ccocvveeereerenie e

Tax receivables
Other receivables

Receivables

Disclosure

2017

uSD
77,457,087
964,706
971,264
41,825

79,434,882
79,434,882

79,434,882
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2016

USD
78,003,406
0

0

12,634

78,016,040
78,016,040

78,016,040
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Balance sheet 31 December 2017

Liabilities and equity

Disclosure 2017 2016
usb uUsb
Contributed Capital .......cccoviereriieieere e 4 1,418,689 1,418,689
RetaiNed @arNINGS ......cocveveeieerieeieseesie e ee e eee e see e 77,538,150 76,478,318
JLINO L= = o [0 OSSO 78,956,839 77,897,008
Payables to group enterpriSeS .....cccveveeveeeieesiie e see e see e 478,043 29,924
Tax PaYaDIES ..o 0 80,979
Other payables, including tax payables, liabilities other than 0 8129
PrOVISIONS ...ouviiieeiieetiesieeeesseeseeeeesseesseeeesseesseeneesseesseensesneessesneens '
Short-term liabilities other than provisions, gross ............... 478,043 119,032
Liabilitiesother than provisions, gross .........cccccecveveeveeiinens 478,043 119,032
Liabilitiesand equity, groSS .....ccccccceeevreereeiiesiesiesseeseeseeseens 79,434,882 78,016,040
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Statement of changesin equity 1 Jan 2017 - 31 Dec
2017

Contributed Retained

: . Total
capital earnings
uUsD usb ush
Equity, beginning balance .........cccocoeviiiiciiie e 1,418,689 76,478,318 77,897,007

Other adjustmentS Of QUILY  ......ccooveieriererereeeree e -125,628  -125,628

Profit (LOSS) eoeeereeieeeesiese st 1,185,460 1,185,460
Equity, ending balanCe ... 1,418,689 77,538,150 78,956,839

2016 Contributed capital Retained earnings Totd

usD usD usD
Equity at 1 January 2016 1,418,689 73,509,930 74,928,619
Trandation Adjustment (142,454) (142,454)
Net profit/(loss) for the year - 3,110,842 3,110,842
Egluéty at 31 December 1,418,689 76,478,318 77,897,008
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Disclosures

1. Administrative expenses

Staff

No fees have been paid to the executive board and the supervisory board.
There were no employees in the company in 2017 and 2016.

2. Other financeincome

Financial Items

2017 2016
usD usD
Exchange rate i 2,549,810
gain
Exchange rate loss (310,705) -
Interest on long-outstanding Intercompany balance - 1,626,187
Interest from Danone Finance
International 578,330 23,123
267,625 4,199,120
3. Tax expense
Tax on profit/(loss) for the year
2017 2016
usD usD
Current tax for the year (964,706) 983,209
(964,706) 983,209
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4. Contributed capital

Share capital
The share capital comprises:
2017 2016
usD usD
1 class A share of DKK 8,000,000, and
1 class A share of DKK 2,010,000 1,418,689 1,418,689
1,418,689 1,418,689

The shares are denominated in DKK amounting to DKK 10,010,000.

Every class A share carries 1 voting right. The share capital has remained unchanged for
the past five years.

The Company owns no treasury shares at the balance sheet date. Nor did it purchase or sdll
any treasury shares in the financial year.

5. Disclosur e of contingent liabilities

Contingent liability

The Company isjointly taxed with other Danish companies in the Danone Group. The
Danish companies of the Group are jointly and severally liable to tax of the Group’s
jointly taxed income etc. Furthermore, the Danish companies of the Group are jointly
and severally liable to the Danish withholding taxes in form of dividend tax, royalty tax
and interest tax. Any future corrections to corporate taxes and withholding taxes can
result in alarger amount of the Company’sliability.
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6. Disclosur e of ownership

Related partiesand ownership
Address

Groupe Danone SA.
Boulevard Haussmann
75009 Paris

France

Dumex Nutrition Ltd. A/S
Rarmoseve 2A
3450 Allered
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Basis

Owns through ownership in other
companies 100% of the share capital
in Dumex Nutrition Ltd. A/S

Owns 100% of the share capital in
INC Shanghai (Holding) Limited
A/IS

Dumex Nutrition Ltd A/Sisincluded in the consolidated Financial Statements of the
ultimate parent company 'Groupe Danone S.A. in which INC Shanghai (Holding)
Limited A/S aso enter into as a subsidiary company. The consolidated Financial
Statements may be obtained on application to Groupe Danone S.A.
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