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MANAGEMENT'S 
STATE ON THE 
ANNUAL IEPOT 
The Executive and Supervisory Boards have toclay consiciered and adopteci the Annual Report of Ennova A/S for the 

financial year 1 January - 31 December 2017. 

The Annuat Report is prepared in accordance with the Danish Financiat Statements Act. 

In our opinion, the Financial Statements and the Consolidated Financial Statements give a true and fair view of the 

financial position at 31 December 2017 of the Company and Group and of the results of the Company and Groups 

operations for 2017. 

Wc recommend that the Annuat Report be adooted at the Annuat General Meeting. 

Aarhus, 7 May 2018 

Ex c_utive Board 

Thema Vestergaard 

CEO, partner 

Chairman, partner Pro fesso , Dr. Merc. 

Thomas Vestergaaard 

CEO, partner 
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INDEPENDENT 
AUDITOS EPOT 
To the Shareholder of Ennova A/S 

Opinion 

In our opinion, the Consolidated Financial Statements and the Parent Company Financial Statements give a true and 

fair view of the financial position of the Group and the Parent Company at 31 December 2017, and of the results of 

the Group's and the Parent Company's operations for the financial year 1 January - 31 December 2017 in accordance 

with the Danish Financial Statements Act. 

Wc have audited the Consotidated Financial Statements and the Parent Company Financial Statements of Ennova 

A/S for the financial year 1 January - 31 December 2017, h cornprise income statement, balance sheet, 

statement of changes in equity and notes, including a surnmary o ificant accounting policies. for both the Group 

and the Parent Company ("financial statements"). 

Basis of opinion 

We conducted our audit in accordance with International Standards on Auditing (ISA s) and the additional 

requirements applicable in Denmark. Our responsibitities under those standards and requirements are further 

described in the Auditor's Responsibilities for the ÅL/dit of the Financial Statements section of our report. Wc are 

independent of the Group in accordance with the International Ethics Standards Board for Accountants' Code of 

Ethics for Professional Accountants (IESBA Code) and the adclitionat requirements applicable in Denmark, and we 

have fulfilled our other ethicat responsibilities in accordance with these requirements. Wc betieve that the audit 

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Statement on Management's Review 

Management is responsible for Management's Review. 

Our opinion on the financiat statements d.oes not cover Management's Review, and we do not express any form of 

assurance conctusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read Management's Review and, in 

doing so, consider whether Management's Review is materialty inconsistent with the financial statements or our 

knowledge obtained during the audit, or otherwise appears to be materially misstated. 

Moreover, it is our responsibility to con der whether Management's Review provides the information required under 

the Danish Financials Statements Act. 

Based on the work we have performed, in our view, Management's Review is in accordance with the Consotidated 

Financial Statements and the Parent Company Financial Statements and has been preparecl in accordance with the 

requirements of the Danish Financiat Statement Act. Wc did not identify any materiat misstaternent in Management's 

Review. 
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INDEPENDENT 
AUDITORS IEPOT 
Management's Responsibilities for the Financial Statements 

Management is responsibte for the preparation of Consotidated Financial Statements and Parent Company Financial 

Statements that give a true and fair view in accordance with the Danish Financial Statements Act, and for such 

nternal control as Management deterrnines is necessary to enable the preparation of financial statements that are 

free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, Management is responsible for assessing the Group's and the Parent Company's 

ability to continue as a going concern, disctosing, as applicable, matters related to going concern and (ising the going 

concern basis of accounting in preparing the financial statements untess Management either intends to tiquidate the 

Group or the Parent Company or to cease operations, or has no realistic alternative but to do so. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonabte assurance about whether the financial staten-ients as a whole are free from 

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 

ISAs and the additional requirements appticable in Denmark wit atways detect a material misstatement when it 

exists. Misstatements can anse from fraud or error and are considered material if, individually or in the aggregate, 

they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 

statements. 

As part of an audit conducted in accordance with SAs and the additional requirernents applicabte in Denmark, we 

exercise professional judgment and maintain professional skepticism throughout the audit. Wc also: 

Identify and assess the risks of material misstatement of the financiat statements, whether due to fraud ar error, 

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 

appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement rescilting from 

fraud is higher than for one resulting from error as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internat control, 

Obtain an understanding of internat control relevant to the audit ifl order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

Group's and the Parent Company's internat control. 

Evaluate the appr priateness of accounting policies used and the reasonableness of accounting estimates and 

related disctosures made by Management. 
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INDEPENDENT 
AUDITOS EPOT 

Conclude on the appropriateness of Management's use of the going concern basis of accounting in preparing the 

financial statements and, based on the audit evidence obtaineci, vvhether a material uncertainty exists related 

to events or conditions that may cast significant doubt on the Group's and the Parent Company's ability to 

continue as a going concern. If we conclucle that a material uncertainty exists, we are requlred to draw attention 

in our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, 

to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's 

report. However, future events or conditions rnay cause the Group and the Parent Company to cease to continue 

as a going concern. 

• Evaluate the overall presentation, structure and contents of the financial statements, including the disclosures, 

and whether the financial statements represent the underlying transactions and events in a manner that gives a 

true and fair view. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 

activities within the Group to express an opinion on the Consolidated Financial Statements. Wc are responsible 

for the direction, supervision and performance of the group audit. We remain sotely responsible for our audit 

opinion. 

Wc communicate with those charged with governance regarding, among other matters, the planned scope and timing 

of the audit and significant audit findings, including any significant deficiencies in internat control that we identify 

during our audit. 

Aarhus 7 May 2018 

PricewaterhouseCoopers 

Statsautoriseret Revlsionspartnersetskab 

CVR-no. 33 77 12 31 

State Authorised Public Accountant 
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COMPANY 
INFORMATION 

The Company Ennova AIS 

Daugbjergvej 26 

DK-8000 Aaarhus C 

Telephone: +45 8620 2120 

Website: wvv ..ennova,com 

E-mail: email®ennova.com  

CVR Ho: 19 58 73 47 

Financial period: 1 January - 31 December 

Municipality of reg. office: Aarhus 

Executive Board Thomas Vestergaaard 

Supervisory Board Trine Kristensen, Chairman 

Kai Kristensen 

Thomas Vestergaard 

Auditors PricewaterhouseCoopers 

Statsautoriseret Revisionspartnerselskab 

Nobelparken 

Jens Chr. Skous Vej 1 

DK-8000 Aarhus C 
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GROUP OVERVIEW 

Parent 

Consolidated subsidiaries 

Ennova A/S 

Aarhus, Denmark 

Nom. TDKK 9.360 

Ennova AB 

Stockholm, Sweclen 

Nom. TSEK 100 

(100) 

Ennova AS 

Oslo, Norway 

Nom. TNOK 100 

(100%) 
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FINANCIAL 
HIGHLIGHTS 
The following financial highlights are describing the development of the Group over the last 5 years. 

Key Figures 

Income Statement 

  

Consolidated 

  

2017 2016 2015 2014 2013 

TDKK TDKK TDKK TDKK TDKK 

Gross profit 65,537 65.453 64.236 61.797 64.712 

EBITDA 12.960 11.350 13.253 12,919 17.654 

Adjusted EB DA -) 13.560 13.250 13.258 12.919 17.654 

EBIT 5.147 3.757 6.219 6.010 11.287 

Financials, net -490 53 -404 -276 -323 

EBT 4.657 3.810 5.815 5,734 10.964 

Tax -1.003 -909 -1.215 -1.225 -2.613 

Net profit for the year 3,654 2.901 4.600 4.509 8.351 

Balance Sheet 

     

Equity 19,756 21.292 22.985 24.409 19.918 

Total assets 51.698 51.648 49.139 48.605 40.916 

Average number of employees 96 98 92 88 85 

Ratios 

     

Return on assets 10,0 7,3 12,7 12,4 27.6 

Equity ratio 38,2 41.2 46,8 50,2 48,7 

Return on equt 17,3 13,1 19.4 20,3 41,9 

For definitions of the financial ratios, sec the accounting poticies. 

Acijusted EBITDA is defined as normolized EBITDA ciffer adjusting for nonrecurring c 



Annuat report 2017 ennova 

MANAGEMENT'S 
REVIEW 
Satisfactory performance 

Due to a high levet of loyalty among our clients and a strong sales performance, Ennova achieved an increase in 

contribution margin compared to previous years. In spite of continuous heavy investments in our future digital client 

platform, earnings (measured by EBITDM increased at the same time by 14% to DKK 13 million. Through the activities 

initiated, we pursue the targets we have defined in our new Strategy plan. Against this background, we look back 

on 2017 with satisfaction and remain positive toward 2018. 

Innovation as core 

Our aim is to empower organizations, teaders and employees to improve the employee and customer experience 

through proven, concise and engaging advisory. In 2017, we have increased our efforts of bringing new digital 

concepts and solutions to the market and have obtained very positive responses from existing and new clients on alt 

markets. Additionally, we continued our efforts to significantly improve our production platform in order to further 

streamline our project execution. 

External environment 

Our activit es are not betieved to have a negative Impact on the external environment. 

Developing intellectual capital resources 

The Groups activity are predominantly based on competencies and knowledge. Consequently, investments are made 

on a continuous basis to attract, devetop and maintain the best talents in the business. Wc continued our efforts at 

specialising employees and their fields of responsibility and realised a number of specific training programmes for 

our consultants and employees sharing knowledge and best practices. 

Risk management 

it is the assessment of The Executive Board, that no specific risks affect our operation or balance sheet. Our business 

is to a limited extent affected by exchange rate movements. Throughout 2017, we have continued to invest in 

constantly improving the level of Information Security. This work continues with the same intensity in 2018. 

Gender composition of Management 

In 2017, 12% of Management positions were obtained by women. Our ambition is to increase this nurnber. k is the 

company's goal for all management positions, that women are at equal terms with men and that the most qualified 

person therefore holds the position in question. 
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MANAGEMENT'S 
ffVIEW 

0 utlook 

In 2018, Ennova will continue its efforts to execute on the new strategy plan. We expect contribution margin and 

earnings at the same level as in 2017. 

Uncertainty relating to recognition and measurement 

Recognition and measurement in the Annua( Report have not been subject to any uncertainty. 

Adjusted EBITDA 

Compared to previous years, 2017 has been affected by nonrecurring costs amounted to DKK 0.6 million hence the 

adjusted EBITDA. equa s DKK 13.6 million (2016: 13.25 million). 

Unusual events 

The financial position at 31 December 2017 and the results of the activities of the group for the financial year for 

2017 have not been affected by any unusual events. 
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INCOME STATEMENT 
JAN - 31 DEC 

  

Consolidated 

 

Parent 

 

Note 2017 2016 2017 2016 

 

TDKK TDKK TDKK TDKK 

Gross profit 

 

65.537 65.453 67.292 67.276 

Staff expenses 

 

-52.555 -54.023 -44.759 -46.208 

Other operating expenses 

 

-22 -80 -10.889 -0.992 

Profit before depreciation, amortisation and impairment 

and financial income and expenses 

 

12.960 11.350 11.644 10.076 

Amortisation, depreciation and impairment 2 -7,813 -7.593 -7.735 -7.542 

Profit before financial income and expenses 

 

5.147 3.757 3.859 2.534 

Income from investrnents in subsidiaries 

 

0 0 1.079 878 

Financial income 3 97 236 97 255 

Financial expenses 4 -587 -183 -649 -195 

Profit before tax 

 

4.657 3.810 4.386 3.472 

Tax on profit for the year 5 -1.003 -909 -732 -571 

Net profit for the year 

 

3.654 2.901 3.654 2.901 
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BALANCE SHEET 
AT 31 DECEMBER 
Assets 

Completed devetopment projects 

 

Consolidated 

 

Parent 

 

Note 2017 2016 2017 2016 

 

TDKK 

13.733 

TDKK 

14.100 

TDKK 

13.733 

TDKK 

14.100 

Intangible assets 6 13.733 14.100 13.733 14.100 

Fixtures and fittings, tools and equipment 

 

1.176 1.386 1,140 1.335 

Leasehotd improvements 

 

264 383 210 370 

Property, plant and equipment 7 1.440 1.769 1.350 1.705 

Investments in subsidiaries 8 0 0 2.133 1.137 

Deposits 

 

996 977 996 977 

Fixed asset investments 

 

996 977 3.129 2.114 

Fixed assets 

 

16.169 16.846 18.212 17.919 

Trade receivabtes 

 

20.247 22.465 20.247 22.465 

Contract work in progress 10 1.570 2.560 1.570 2.560 

Receivables from group enterprises 

 

7.842 4.137 7,842 4.137 

Other receivables 

 

49 367 49 134 

Deferred tax asset 11 25 0 0 0 

Corporation tax 

 

121 316 0 268 

Prepayments 12 5.098 4.609 4.817 4.277 

Receivables 

 

34.952 34.454 34.525 33.841 

Cash at bank and in hand 

 

577 348 0 0 

Current assets 

 

35.529 34.802 34.525 33.841 

Assets 

 

51.698 51.648 52.737 51.760 
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BALANCE s:-TEET 
AT 31 DECE1v3E 
Equity and Liabilities 

Note 

Consolidated 

 

Parent 

 

2017 2016 2017 2016 

 

TDKK TDKK TDKK TDKK 

Share capital 

 

9.360 9.360 9.360 9.360 

Reserve for net revaluation under the equity rnethod 

 

0 0 1.911 915 

Reserve for completed developrnent projects 

 

0 0 8.918 5.772 

Retained earnings 

 

10.396 6.732 -433 45 

Proposed dividend for the year 

 

0 5.200 0 5.200 

Equity 

 

19.756 21.292 19.756 21.292 

Provision for deferred tax 11 3.796 

  

4.023 

Provisions 

 

3.796 4.023 3.796 4.023 

Credit institutions 

 

5.842 2.626 5.842 2.626 

Prepayments received from rustomers 10 4.053 6.136 4.053 6.136 

Trade payables 

 

6.592 5.540 6.224 5.408 

Payables to group enterprises 

 

0 0 2.906 1.819 

Corporation tax 

 

657 83 486 0 

Other payables 

 

11.002 11 q48 9.674 10.456 

Short-term liabilities 

 

28.146 26.333 29.185 26.445 

Liabilities 

 

28.146 26.333 29.185 26.445 

Equity and Liabilities 

 

51.698 51.648 52.737 51.760 

Distribution of profit 

Contingent assets, liabilities and other 

financial obligations 14 

Related parties 15 

Accounting Policies 16 
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EQUITY 

Consolidated 

Proposed 

Ret ained dividend for 

Share capital earnings the year 

TDKK TDKK TDKK 

Equity at 1 January 9.360 6.732 5.200 21.292 

Dividend paid 

Exchange adjustments relating to 

subsidiaries 

Exchange adjustments relating to ban 

to subsidiaries 

Tex on exchange adjustments relating 

to ban to subsidiaries for the year 

0 

0 

0 

0 

0 

-83 

119 

-26 

-5.200 

0 

0 

0 

-5.200 

-83 

119 

-26 

Net profit for the year 0 3.654 0 3.654 

Equity at 31 December 9.360 10.396 0 19.756 

Parent 

Share capital 

 

Reserve for Reserve for net 

completed reva-luation Proposed 

develop-m en t under the Ret ained dividend for 

projects equity method earnings the year 

 

Total 

           

TDKK TDKK TDKK TDKK TDKK TDKK 

Equity at 1 January 9.360 5.772 915 

 

5.200 21.292 

Dividend paid 0 0 0 0 -5.200 -5.200 

Exchange adjustments relating to 

subsidiaries 0 0 -83 0 0 -83 

Exchange adjustments relating to ban 

to subsidiaries 

 

0 0 119 0 119 

Tex on exchange adjustments rebet /og 

to ban to subsidiaries for the year 

 

0 0 -26 0 -26 

Transferred to /from retained earnings 

 

3.44 0 -3.146 

 

0 

Net profit for the year 

 

0 1.079 2 575 5 3.654 

Equity at 31 December 9.360 8.918 1.911 -433 0 19.756 

Total 

TDKK 
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NOTES TO AN NUAL 
FiEPORT 

Consolidated Parent 

2017 2016 2017 2016 

TDKK TDKK TDKK TDKK 

1 Staff expenses 

     

Wages and salaries 43.945 44.395 36.919 37.348 

 

Pensions 5.417 5.404 4.896 4.921 

 

Other social sec urity expenses 646 700 563 624 

 

Other staff expenses 2.547 3.524 2.381 3.315 

  

52.555 54.023 44.759 46.208 

 

Including remuneration to the Executive Board (2 

     

persons) and Supervisory Board 0 2.778 0 2.778 

 

Remuneration to the Executive Board has not been disclosed in accordance vvith section 98 B(3) of the Danish Financial 

  

Statements Act. 

     

Average number of employees 96 98 85 87 

2 Amortisation, depreciation and impairment 

     

Completed deveiopment projects 6,867 6,467 6.867 6.467 

 

Other fixtures and fittings, tools and equipment 806 988 780 941 

 

Leasehold improvements 140 138 138 134 

  

7.813 7.593 7.785 7.542 

3 Financial income 

     

Interest received from group enterprises 0 102 0 122 

 

Other financial income 97 0 97 0 

 

Exchange rate gains 0 134 0 133 

  

97 236 97 255 
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XOTES TO ANNUAL 
IEPOT 

Consolidated Parent 

2017 2016 2017 2016 

TDKK TDKK TDKK TDKK 

4 Financial expenses 

     

Interest paid to group enterprises 31 0 95 13 

 

Other financial expenses 317 183 315 182 

 

Exchange rate losses 239 0 239 0 

  

587 183 649 195 

5 Tax on profit for the year 

     

Current tax for the year 1.286 627 985 344 

 

Deferred tax for the year -252 287 -227 232 

 

Adjustment of tax concerning previous years -5 0 0 0 

 

which breaks down as foltows: 

1.029 914 758 576 

     

Tax on profit for the year 1.003 909 732 571 

 

Tax on changes in equity 26 5 26 5 

  

1.029 914 758 576 
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NOTES TO ANNUAL 
R.EPORT 
6 Intangible assets 

Completed 

development 

projects 

TDKK 

Cost at 1 January 45.905 

Additions 6.500 

Disposals -22.462 

Cost at 31 December 29.943 

Amortisation and impairment losses at 1 January 31.805 

Amortisation for the year 6.867 

Depreciation on disposals for the year -22.462 

Amortisation and impairment losses at 31 December 16,210 

Carrying amount at 31 December 13.733 

Amortised over 3 yen 

Development projects relate to development and improvernent of the production platform and concepts. The production 

platform will support the Company's operation in the years ahead as the irnproved and new concepts will be the basis for the 

Company's earnings in the years ahead. The development projects have been recognised at cost and is amortised on a current 

basis in accordance with the Company's accounting policies. Based on the nature of the items, recognition and measurement 

of the expenses are not assessed to be subject to any special conditions. 
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NOTES TO ANNUAL 
EPOT 

7 Property, plant and equipment 

Consolidated 

Fixtures and 

fittings, toots 

and Leasehold 

equipment improvements 

TDKK TDKK 

Cost at 1 January 5.800 1.552 

Transferred 347 -347 

Adjustment to end exhange rates -29 -25 

Additions 585 57 

Disposats -2.036 -52 

Cost at 31 December 4.667 1.185 

Depreciation and impairment tosses at 1 January 4.414 1.169 

Transferred 334 -334 

Adjustment to end exhange rates -27 -24 

Depreciation for the year 806 140 

Depreciation on disposats for the year -2.036 -30 

Depreciation and impairment tosses at 31 December 3,491 921 

Carrying amount at 31 December 1.176 264 

Arnort sed over 3-5 years 5 years 
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NOTES TO ANXUAL 
EPORT 

7 Property, plant and equipment (continued) 

Parent 

Fixtures and 

fittings, tools 

and Leasehold 

equipment improvements 

TDKK TDKK 

Cost at 1 January 5.461 1193 

Additions 585 0 

Disposals -1.934 -40 

Cost at 31 December 4.112 1.153 

Depreciation and impairrnent losses at 1 January 4,126 823 

Depreciation for the year 780 138 

Depreciation en disposals for the year -1.934 -18 

Depreciation and impairment tosses at 31 December 2.972 943 

Carrying amount at 31 December 1.140 210 

Amortised over 3-5 years 5 years 



9 Deposits 

Carrying amount at 31 December 996 977 

977 988 

19 0 

0 -11 

996 977 

977 988 

19 0 

0 -11 

Cost at 1 January 

Additions 

Disposats 
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NOTES TO ANNUAL 
REPORT 

Parent 

2017 2016 

TDKK TDKK 

8 Investments in subsidiaries 

Cost at 1 January 222 222 

Additions 0 0 

Cost at 31 december 222 222 

Vatue adjustments 1 January 915 49 

Exc nange adjustment -83 -12 

Net profit/(toss) for the year 1.079 878 

Dividend 0 0 

Provision for investments with negative equity 0 0 

Vakle adjustments 31 December 1.911 915 

Carrying amount at 31 December 2.133 1.1 3 7 

Investrnents in subsidiaries are specified as follows: 

Share Votes and 

Name Place of registered office capital ownership 

Ennova AB Stockholm, Sweden TSEK 100 100' 

Ennova AS Oslo, Norway TNIOK 100 

Consolidated Parent 

2017 2016 2017 2016 

TDKK TDKK TDKK TDKK 
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NOTES TO ANNUAL 
REPORT 

Consolidated Parent 

2017 2016 2017 2016 

TDKK TDKK TDKK TDKK 

10 Contract work in progress 

     

Selling price of production for the period 22.497 20.700 22.497 20.700 

 

Payments received on account -24.980 -24.276 -24.980 -24.276 

  

-2.483 -3.576 -2.483 -3.576 

 

Recognised in the balance sheet: 

     

Contract work in progress 1.570 2.560 1.570 2.560 

 

Prepayments received from customers -4.053 -6.136 -4.053 -6.136 

  

-2.483 -3.576 -2.483 -3.576 

11 Provision for deferred tax 

     

Provision for deferred tax at 1 January 4.023 3.752 4,023 3.804 

 

Adjustment to end exhange rates 0 -3 0 0 

 

Acquisition 0 -13 0 -13 

 

Provision for deferred tax in income statement -252 287 -227 232 

 

Provision for deferred tax at 31 December 3.771 4.023 3.796 4.023 

 

Deferred tax has been provided at 22% corresponding to the current tax rate. 

    

Deferred tax asset 25 0 

   

Provision for deferred tax 3.796 4.023 3,796 43'323 

  

3.771 4.023 3.796 4.023 

12 Prepayments 

Prepayments relates to prepayt cost to office rent, insurances, licenses and subscriptions. 

13 Distribution of profit 

Proposed dividend for the year 0 5.200 

Reserve for net revaluation under the equity method 1.079 843 

Transferred to/from retained earnings 2.575 -3.142 

 

3.654 2.901 
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NOTES TO ANNUAL 
REPORT 

Consolidated Parent 

2017 2016 2017 2016 

TDKK TDKK TDKK TDKK 

14 Contingent assets, liabilities and other 

financial obligations 

Rental obligations 

    

Within 1 year 2.927 2,622 2061. 2.022 

Between 1 and 5 years 1.757 625 0 0 

 

4.684 3.247 2.061 2 022 

Lease obligations 

    

Within 1 year 162 387 162 387 

Between 1 and 5 years 27 189 27 189 

 

189 576 189 576 

The Company provided guarantees for bank debt in the subsidiaries Ennova AB and Ennova AS, 

Group taxation 

The Danish group companies are jointly and severally liabte for tax on the jointly taxed income etc of the Group. Kai Kristensen 

Holding ApS (CVR No 26 00 79 17) is the management company of the joint taxation. Moreover, the Danish group companies are 

jointty and severally liable for Danish withholding taxes by way of dividend tax, royalty tax and tax on unearned income. Any 

subsequent adjustments of corporation taxes and withholding taxes may increase the Company's liability. 

15 Related parties 

Basis 

Controlling interest 

Ennova Holding AIS, Daugbjergvej 26. Parent company 

DK-8000 Aarhus C 

Transactions 

Referring to section 98 C, subsection 7 of the Danish Financial Statements Act, no information describing 

transactions with related parties is provided, 

Consolidated accounts 

The Company is consolidated into the group accounts of Kai Kristensen Holding ApS, CVR No 26 00 79 17. 

The consolidated accounts can be recovered at Ennova A/S. 
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NOTES TO AN NUAL 
REPORT 
16 Accounting Policies 

The Annua! Report of Ennova A/S for 2017 has been prepared in accordance with the provisions applying to medium 

sized enterprises of reporting class C under the Danish Financial Statements Act. 

The accounting policies remain unchanged from tast year. 

The Financial Staternents and the Consolidated Financial State ents for 2017 is presented in DKK thousands. 

Cash Flow Statement 

With reference to section 86(4) of the Danish Financial Statements Act and to the cash flow statement included in 

the c.onsolidated financial statements of Kai Kristensen Holding ApS , the Company ha not prepared a cash flow 

statement. 

Recognition and measurement 

Revenues are recognised il the income statement as earned. Furthermore, value adjustments of financial assets and 

liabilities measured at fair value or amortised cost, are recognised. Moreover, all expenses incurred to achieve the 

earnings for the year are recognised in the income statement, including depreciation, amortisation, impairment 

losses and provisions as well as reversals due to changed accounting estirnates of an-iounts that have previously been 

recognised in the income statement. 

Assets are recognised in the balance sheet when it is probable that future economic benefits attributable to the 

asset will flow to the Company, and the value of the asset can be measured reliably. 

Liabilities are recognised in the balance sheet when it is probable that future econornic bene out of the 

Company, and the value of the liability can be measured reliably. 

Assets and liabilities are initially measured at cost. Subsequently, assets and liabilities are measured as describecl 

for each item below. 

Certain financial assets and liabitities are measured at amortised cost, which involves the recognition of a constant 

effective interest rate over the rnaturity period. Amortised cost is calculated as original cost less any repayrnents 

and with addition/ deduction of the cumulative amortisation of any difference between cost and the nominal amount. 

In this way, capitat losses and gains are allocated over the maturity period. 

Recognition and measurement take into account predictabte tosses and risks occurring before the presentation of 

the Annual Report which confirm er invaliciate affairs and conditions existing at the balance sheet date. 

Danish kroner is useci as the measurement currency, Alt other currencies are regarcied as foreign currencies. 
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Basis of consolidation 

The Consolidateci Financiat Staternents comprise the Parent Company, Ennova AIS, and subsidiaries in which the 

Parent Company directly or indirectty holds more than 50% of the votes er in which the Parent Company, through 

share ownership er otherwise, exercises control. Enterprises in which the Group holds between 20% and 50% of the 

votes and exercises significant influence but not control are classified as associates. 

On consotidation, items of a uniform nature are combined. Elimination is made of intercompany income and 

expenses, shareholclings, dividends and accounts as welt as of realized and unreatized profits and losses en 

transactions between the consolidateci enterprises. 

The Parent Company's investrnents in the consolidated subsidiaries are set off against the Parent Company's share 

of the net asset value of subsidiaries stated at the time of consolidation. 

On acquisition of subsidiaries, the difference between cost and net asset value of the enterprise acquired is 

deterrnined at the date of acquisition after the individual assets and liabilities having been adjusted to fair vakle 

(the purchase method). This includes allowing for any restructuring provisions etermined in relation to the enterprise 

acquired. Any rernaining positive differences are recognised ifl intangibte assets in the balance sheet as goodwill, 

which is amortised in the income statement on a straighttine basis over its estimated useful tife, but not exceeding 

20 years. Any rernaining negative differences are recognised in deferred income in the balance sheet as negative 

goodwill. Arnounts at tributable to expected losses ar expenses are recognised as income in the income statement 

as the affairs and conditions to which the amounts relate rnaterialise. Negative goodwill not related to expected 

Lasses ar expenses is recognised at an amount equal to the fair value of non-monetary assets in the income statement 

over the average useful life af the non-monetary assets. 

Positive and negative differences from enterprises acquired may, due to changes to the recognition and 

measurernent of net assets, be adjusted until the end of the financial year following the year of acquisition. These 

adjustments are also reflecteci in the value of goodwill er negative goodwill, including in amortisation already made. 

Translation policies 

Transactions in foreign currencies are translated at the exchange rates at the dates of transaction. Gains and losses 

arising due to differences between the transaction date rates and the rates at the dates of payrnent are recognised 

in financial income and expenses in the income statement. 

Receivables, payables and other monetary items in foreign currencies that have not been settled at the balance 

sheet date are translated at the exchange rates at the balance sheet date. Any differences between the exchange 

rates at the balance sheet date and the transaction date rates are recognised in financial income and expenses in 

the income statement. 
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Translation policies (continued) 

The financial statements of foreign unciertakings are translated into Danish kroner using the exchange rates at the 

balance sheet date for balance sheet items, and using the transaction date rates or approximate average exchange 

rates for income statement items. The difference between the exchange rates at the balance sheet date and the 

transaction date rates is taken directly to the equity. Exchange differences as a result of translating the equity of 

foreign undertakings at the beginning of the year to the exchange rates at the balance sheet date are taken to the 

equity. 

Foreign exchange acljustments of inter group balances with foreign subsidiaries, which are considerecl an addition 

to or a reduction from the subsidiaries capital, and exchange differences from the hedging of foreign subsidiaries' 

equity are recognised directly in the equity. 

Income Statement 

Gross profit/loss 

With reference to section 32 of the Danish Financial State ents Act revenue has not been disclosed in the Annual 

Report. 

Revenue 

Revenue from the sale of goods and services is recognised in the income statement when the sale is considered 

effected based on the following criteria; 

delivery has been made before year end; 

a binding sales agreement has been made; 

the sales price has been determined; and payrnent has been received or may with reasonable certainty be 

expectecl to be received. 

Revenue is recognised exclusive of VAT, taxes and net of discounts rela ting to sales. 

For contract work in progress, the percentage-of-completion method is used. Accordingly, the value of the 

performed part of the orders is recognised as revenue at the estimated sales value of the work performed. This 

method is applied when total revenues and expenses in respect of the contract and the stage of completion at the 

balance sheet date can be measured reliably, and it is probable that the economic benefits, including payments, 

witl flow to the Company. 
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Other external expenses 

Other external expenses comprise indirect production costs and expenses for premises, sales and distribution as well 

as office expenses etc. 

Staff expense 

Staft expenses comprise wages and sataries as well as employee related expenses. 

Amortisation, depreciation and impairment 

Amortisation, depreciation and impairment losses comprise amortisation, depreciation and impairment of intangible 

assets and property, plant and equipment. 

Other operating income and expenses 

Other operating income and other operating expenses comprise items of a secondary nature to the core activities of 

the Company, as well as gains and losses from current replacement of fixed assets. 

Income from investments in subsidiaries 

The proportionate share of the profits/ (tosses) aftet taxes of the individual subsidiaries for the year less goodwill 

amortisation is recognised in the income statement. 

Financial income and expenses 

Financial income and expenses comprise interest income and expenses, realised and unrealised exchange rate gains 

and tosses regarding receivables and payables denominated in foreign currencies as well as extra payments and 

repayment under the on-account taxation scheme. 

Tax on profit/(loss) for the year 

Tax for the year comprises current tax and changes in deferred tax for the year. The tax expense relating to the 

profit/ (toss) for the year is recognised in the income statement, and the tax expense relating to changes directly 

recognised in equity is recognised directly in equity. The tax expense recognised in the income statement relating 

to the extraorciinary profit/ (Loss) for the year is allocated to this item whereas the remaining tax expense is allocated 

to the profit/ (loss) for the year from ordinary activities. 

Ennova A/S is jointly taxed with Danish group enterprises. The current Danish corporation tax is allocated between 

the jointly taxed Danish enterprises in proportion to their taxable income (fult absorption with refunds for tax 

losses). The jointly taxed enterprises are taxed under the on-account tax scherne. 
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Balance Sheet 

Intangible assets 

Costs of development projects comprise salaries, amortisation and other expenses directly or indirectly attributable 

to the development activities of the Company. Borrowing costs are not recognised. 

Development projects that are ctearly clefined and identifiable and in respect of which technical feasibility, 

sufficient resources and a potential future market or development opportunity in the enterprise can be 

demonstrated, and where it is the intention to manufacture, market or use the project, are recognised as intangible 

assets. This appties if sufficient certainty exists that the vatue in use of future earnings can cover cost of sales, 

distribution and administrative expenses invotved as well as the development costs. 

Development projects that do not meet the criteria for recognition in the balance sheet are recognised as expenses 

in the incorne statement as incurred. 

Capitatised development costs are measured at cost tess accumutated amortisation and impairment losses or at a 

lower recoverable amount. 

As of the date of completion, capitalised development costs are a sed an a straight-line basis over the period 

of the expected economic benefit from the development work, but not exceeding 3 years. An arnount equat to the 

capitatized development costs incurred after January 1, 2016 are recognized as "reserve for development costs' 

under equity. The reserve reduceci because of depreciation and deferreci tax. 

Property, plant and equipment 

Property, plant and equipment are rneasured at cost tess accurnutated depreciation and less any accumulated 

mpairment tosses. 

Cost comprises the cost of acquisition and expenses directty related to the acquisition up until the time when the 

asset is ready for use. Borrowing costs are not recognised. 

Depreciation based an cost reduced by any residual value is catculated on a straight-line basis over the expected 

useful lives of the assets, which are: 

Fixtures and fittings, toots and equipment 3-5 years 

Leasehold improvements 5 years 

Assets costing tess than DKK 13.200 are expensed in the year of acquisiti 
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Impairment of fixed assets 

The carrying amounts of intangible assets and property, plant and equipment are reviewed on an annua( basis to 

determine whether there is any inclication of impairment other than that expressed by amortisation and 

depreciation. If so, an impairment test is carried out to determine whether the recoverable amount is tower than 

the carrying amount and the asset is written down to its lower recoverable amount. 

The recoverable amount of the asset is calculated as the higher of net selling price and value b use. Where a 

recoverable amount cannot be determined for the individuat asset, the assets are assesseci in the smallest group of 

assets for which a reliable recoverable amount can be determined based on a total assessment. 

Fixed asset investments 

Investments in subsidiaries are measured accorcling to the equity method, This means that the investmen s are 

recogniseci in the balance sheet at the proportionate share of their net asset value with addition of group goodwill 

and less amortisation of group 

Subsicliaries with negative net asset values are measured at DKK 0 nit), and any arnounts owed by such enterprises 

are written down by the share of the negative net asset value. Where the negative net asset value exceeds the 

amount owed, and the Parent Company has a legal or constructive obligation to cover the negative balance of the 

enterprise, the remaining amount is reco.gnised under "Provisions". 

Other investrnents are valued at cost less any write-downs. 

Receivables 

Receivables are measured in the balance sheet at the lower of amortised cost and net realisable value, which 

corresponds to nominal value less provisions for bad debts. Provisions for bad debts are determined on the basis of 

an individual assessment of each receivable, 

Contract work in progress 

Contract work in progress is measured at the sales vakle of the work perforrned calculated on the basis of the stage 

of cornpletion (the percentage-of-completion method). The stage of comptetion is measured by the proportion of 

contract expenses incurred to date to the estirnated total contract expenses. Provisions are made for toss-making 

orclers. 

Payments received on account from customers are set off against contract work in progress to the extent that these 

payrnents on account correspond to the value of work in progress. The individual contracts are classified as 

receivables when the net selling price is positive and as liabilities when the net selling price is negative. 

Expenses relating to sales work and the winning of contracts are recognised in the incorne statement as incurred. 
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Prepayments 

Prepayments con prise costs incurred concerning subsequent financial years. 

Proposed dividend for the year 

Dividend distribution proposed by Management for the year is disciosed as a separate equity item. 

Provisions 

Provisions are recognised when - in consequence of an event occurred before or on the balance sheet date - the 

Company has a legal or constructive obligation and it is probable that economic benefits must be given up to settle 

the obligation. 

Deferred tax assets and liabilities 

Deferred tax is recognised in respect of all temporary differences between the carrying amount and the tax base of 

assets and liabilities, measured on the basis of the intencied use of the asset and settlement of the liability, 

respectively. 

However, deferred tax is not recognised in respect of ternporary differences concerning goodwill not deductible for 

tax purposes and other items - apart from business acquisitions - where ternporary differences have arisen at the 

time of acquisition without affecting the profit/(loss) for the year or the taxable income. 

Deferred tax is measured on the basis of the tax rutes and at tax rates applicable in the respective COUltries at the 

balance sheet date when the deferred tax is expected to crystallise as current tax. In cases where the computation 

of the tax base may be made according to alternative tax rutes, deferred tax is measured on the basis of the intencied 

use of the asset and settlement of the liability, respectively. 

Any changes in deferred tax due to changes to tax rates are recognised in the income statement. 

Deferred tax assets, including the tax base of tax loss carry-forwards, are measured at the value at which the asset 

is expected to be realised, either by elimination in tax on future earnings or by set-off against deferred tax liabilities. 

Deferred tax as e s and liabilities are set off wi hin the same legal tax enti 
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Current tax receivables and liabilities 

Current tax receivabtes and liabilities are recognised in the balance sheet at the amount calculated on the basis of 

the expected taxable income for the year adjusted for tax on taxable incomes for prior years. Tax receivabtes and 

liabilities are set off if there is a legally enforceable right of set-off and an intention to settte on a net basis or 

simuttaneousty. 

Liabilities 

Fixed-interest loans, such as mortgage loans and loans from credit institutions, are recognised initially at the 

proceeds received net of transaction expenses incurred. Subsequently. the loans are measured at amortised cost; 

the difference between the proceeds and the nominal vable is recognised as an interest expense in the income 

statement over the ban period. 

Other liabilities are rneasured at amortised cost, substantially corresponding to nominal value. 

Explanation of financial ratios 

Return on assets (EBIT x 100) / Total assets 

Equity ratio (Equity x 100) / Total equity and tiabilities 

Return on equity = (Net profit for the year x 100) Average equity 
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