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Management’s Statement

The Executive Board and Board of Directors have today considered and adopted the Annual Report of

Danelec Electronics A/S for the financial year 1 July 2015 - 30 June 2016.

The Annual Report is prepared in accordance with the Danish Financial Statements Act.

In our opinion the Financial Statements give a true and fair view of the financial position at 30 June 2016

of the Company and of the results of the Company operations for 2015/16.

In our opinion, Management's Review includes a true and fair account of the matters addressed in the

Review.

We recommend that the Annual Report be adopted at the Annual General Meeting.

Birkerød, 21 November 2016   

Executive Board

Hans Ottosen

Board of Directors

Peter Lund

Chairman

Bo Cerup-Simonsen Hans Egon Rasmussen
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Independent Auditor’s Report on the Financial Statements

To the Shareholders of Danelec Electronics A/S

Report on the Financial Statements

We have audited the Financial Statements of Danelec Electronics A/S for the financial year 1 July 2015 -

30 June 2016, which comprise income statement, balance sheet, notes and summary of significant accoun-

ting policies. The Financial Statements are prepared in accordance with the Danish Financial Statements

Act.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of Financial Statements that give a true and fair view in

accordance with the Danish Financial Statements Act, and for such internal control as Management deter-

mines is necessary to enable the preparation of Financial Statements that are free from material misstate-

ment, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Financial Statements based on our audit. We conducted

our audit in accordance with International Standards on Auditing and additional requirements under

Danish audit regulation. This requires that we comply with ethical requirements and plan and perform the

audit to obtain reasonable assurance whether the Financial Statements are free from material misstate-

ment.

An audit involves performing audit procedures to obtain audit evidence about the amounts and disclo-

sures in the Financial Statements. The procedures selected depend on the auditor’s judgment, including

the assessment of the risks of material misstatement of the Financial Statements, whether due to fraud or

error. In making those risk assessments, the auditor considers internal control relevant to the Company’s

preparation of Financial Statements that give a true and fair view in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness

of the Company’s internal control. An audit also includes evaluating the appropriateness of accounting po-

licies used and the reasonableness of accounting estimates made by Management, as well as evaluating the

overall presentation of the Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion.

Our audit has not resulted in any qualification.

Opinion

In our opinion, the Financial Statements give a true and fair view of the financial position of the Company

at 30 June 2016 and of the results of the Company operations for the financial year 1 July 2015 - 30 June

2016 in accordance with the Danish Financial Statements Act.
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Independent Auditor’s Report on the Financial Statements

Statement on Management’s Review

We have read Management’s Review in accordance with the Danish Financial Statements Act. We have not

performed any procedures additional to the audit of the Financial Statements. On this basis, in our

opinion, the information provided in Management’s Review is in accordance with the Financial State-

ments.

København, 21 November 2016   

PricewaterhouseCoopers

Statsautoriseret Revisionspartnerselskab

CVR No 33 77 12 31

Gert Fisker Tomczyk

statsautoriseret revisor

Lasse Fuglsang Pedersen

statsautoriseret revisor
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Company Information

The Company Danelec Electronics A/S

Secondary name: Danelec Marine A/S

Blokken 44

DK-3460 Birkerød

Telephone: + 45 4594 4300

Facsimile: + 45 4594 4301

Website: www.danelec-marine.com

CVR No: 18 63 08 77

Financial period: 1 July - 30 June

Municipality of reg. office: Rudersdal

Board of Directors Peter Lund, Chairman

Bo Cerup-Simonsen

Hans Egon Rasmussen

Executive Board Hans Ottosen

Auditors PricewaterhouseCoopers

Statsautoriseret Revisionspartnerselskab

Strandvejen 44

DK-2900  Hellerup
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Management’s Review

The Annual Report for Danelec Electronics A/S for the financial year 1 July 2015 - 30 June 2016 has been

prepared in accordance with the provisions of the Danish Financial Statements Act applying to enterpri-

ses of reporting class B.

The Annual Report has been prepared under the same accounting policies as last year.

Main activity

Danelec Electronics A/S develops, produces and sells application computers, hardware, software and

integration solutions – with a special focus on the maritime industry.

The products include the Voyage Data Recorder (VDR) – ”black boxes” and the Electronic Chart and

Display System (ECDIS ) -  a computer based navigation system used as an alternative to paper

navigation charts for ships.

The Market for VDR and ECDIS has its origins in regulations from the International Maritime

Organisation (IMO). These regulations require installation of an ECDIS on certain vessels such as

Passenger Ships, and all Freight, Oil, Gas and other specific ships sailing in international waters.

Danelec Electronics A/S distributes VDR and ECDIS under our own brand as well as OEM-products for

other manufacturers of bridge navigation systems.

Development in the year

The income statement for 2015/16 shows a profit of DKK 4,765,095. At 30 June 2016 the balance sheet

abounted to DKK 52,234,905 with equity reported at DKK 32,517,872.

The market for VDR systems has decreased significantly. This is due to the fact that the deadline for

required installations on existing fleets has now passed. The current market for VDRs is within the new

buildings and replacement of existing VDR systems. Both market segments are under severe pressure

with relatively low market demand. Danelec Electronics A/S has strengthened its position among the

leading suppliers of VDR systems, and this has continuously been reflected by a steady increase in

activity. It has been further strengthened by the introduction of the new VDR standard of July 2014,

where Danelec Electronics A/S obtained the type approval with the new DM100 VDR system as the first

supplier in the market. Furthermore, Danelec Electronics A/S has developed a series of value added

services which are expected to support its continuously market position. The use of ECDIS systems has

been a requirement on new ships since 2012 and on existing ships since 2014. The replacement period for

existing fleets is from 2014 to 2019. Danelec Electronics A/S has a launched a full range of second

generation ECDIS systems.
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Management’s Review

Review of the year and expected development

Danelec Electronics A/S continues to devote considerable resources to the development of VDR and

ECDIS systems. As a result, Danelec Electronics A/S, after the new VDR standard came into force from

July 1, 2014 retains an extremely strong position in the continulusly consolidating VDR market and with

its second generation ECDIS product line now offers a very competitive product portfolio in the ECDIS

market.

Danelec Electronics A/S will continue to focus on targeted marketing, sales and research, and

development activities. Internal process optimization is taking place to ensure satisfactory profitability

with a view to further strengthening our market position.

On this basis, management expects a satisfactory result for the financial year 2016/17.

Subsequent events

On the Extraordinary shareholder meeting October 27 2016 it was decided to distribute an extraordinary

dividend of DKK 18,800.000.

Except for the above, no material events have occurred after the end of the financial year.
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Income Statement 1 July  - 30 June

Note 2015/16

DKK

2014/15

DKK

Gross profit 25.535.759 29.630.772

Staff expenses 1 -11.126.772 -10.650.176

Depreciation, amortisation and impairment of intangible assets and

property, plant and equipment 2 -8.051.084 -8.872.976

Profit before financial income and expenses 6.357.903 10.107.620

Financial income 111.972 192.145

Financial expenses -311.392 -638.298

Profit before tax 6.158.483 9.661.467

Tax on profit for the year 3 -1.393.388 -2.186.913

Net profit for the year 4.765.095 7.474.554

Distribution of profit

Proposed distribution of profit  

Proposed dividend for the year 18.800.000 0

Retained earnings -14.034.905 7.474.554

4.765.095 7.474.554

Extraordinary dividend distributed after the end of the financial year 18.800.000 0
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Balance Sheet 30 June

Assets

Note 2015/16

DKK

2014/15

DKK

Development projects 17.225.410 17.488.622

Development projects in progress 846.266 0

Intangible assets 4 18.071.676 17.488.622

Other fixtures and fittings, tools and equipment 1.282.745 943.822

Property, plant and equipment 5 1.282.745 943.822

Fixed assets 19.354.421 18.432.444

Inventories 14.488.401 15.270.744

Trade receivables 8.187.092 11.520.579

Other receivables 856.682 761.429

Prepayments 923.317 517.712

Receivables 9.967.091 12.799.720

Cash at bank and in hand 8.424.992 1.860.327

Currents assets 32.880.484 29.930.791

Assets 52.234.905 48.363.235
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Balance Sheet 30 June

Liabilities and equity  

Note 2015/16

DKK

2014/15

DKK

Share capital 10.734.000 10.734.000

Retained earnings 2.983.872 17.018.777

Proposed dividend for the year 18.800.000 0

Equity 6 32.517.872 27.752.777

Provision for deferred tax 3.911.596 3.375.702

Warranty provision 4.152.476 4.625.267

Provisions 8.064.072 8.000.969

Subordinate loan capital 0 1.174.941

Prepayments received from customers 395.406 1.005.472

Trade payables 5.033.998 5.630.194

Corporation tax 1.366.739 509.245

Other payables 4.856.818 4.289.637

Short-term debt 11.652.961 12.609.489

Debt 11.652.961 12.609.489

Liabilities and equity 52.234.905 48.363.235

Contingent assets, liabilities and other financial obligations 7

Related parties and ownership 8
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Notes to the Financial Statements

2015/16

DKK

2014/15

DKK

1 Staff expenses

Wages and salaries 12.256.749 11.318.457

Other social security expenses 1.734.058 1.484.840

Other staff expenses 446.244 305.485

14.437.051 13.108.782

Capitalised within development projects -3.310.279 -2.458.606

11.126.772 10.650.176

2 Depreciation, amortisation and impairment of intangible

assets and property, plant and equipment

Amortisation and writedown of intangible assets 7.343.708 8.446.485

Depreciation of property, plant and equipment 707.376 426.491

8.051.084 8.872.976

3 Tax on profit for the year

Current tax for the year 857.494 509.245

Deferred tax for the year 535.894 1.677.668

1.393.388 2.186.913
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Notes to the Financial Statements

4 Intangible assets

Development

projects

Development

projects in

progress

DKK DKK

Cost at 1 July 55.469.293 2.224.125

Additions for the year 4.618.802 3.307.960

Reclassification 4.685.819 -4.685.819

Cost at 30 June 64.773.914 846.266

Impairment losses and amortisation at 1 July 40.204.796 0

Amortisation and writedown for the year 7.343.708 0

Impairment losses and amortisation at 30 June 47.548.504 0

Carrying amount at 30 June 17.225.410 846.266

Amortised over 4-7 years

5 Property, plant and equipment

Other fixtures

and fittings,

tools and

equipment

DKK

Cost at 1 July 2.175.086

Additions for the year 1.046.298

Cost at 30 June 3.221.384

Impairment losses and depreciation at 1 July 1.231.263

Depreciation for the year 707.376

Impairment losses and depreciation at 30 June 1.938.639

Carrying amount at 30 June 1.282.745

Depreciated over 3-5 years
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Notes to the Financial Statements

6 Equity

Share capital

Retained

earnings

Proposed

dividend for the

year Total

DKK DKK DKK DKK

Equity at 1 July 10.734.000 17.018.777 0 27.752.777

Net profit/loss for the year 0 -14.034.905 18.800.000 4.765.095

Equity at 30 June 10.734.000 2.983.872 18.800.000 32.517.872

On the Extraordinary shareholder meeting October 27 2016 it was decided to distribute an extraordinary

dividend of DKK 18,800k. The dividend will not be paid until the company has the necessary cash.

The share capital is broken down as follow:

Number Nominal value

DKK

A-shares 2.000.000 2.000.000

B-shares 2.000.000 2.000.000

C-shares 1.600.000 1.600.000

D-shares 134.000 134.000

E-shares 5.000.000 5.000.000

10.734.000

The E-shares, C-shares, B-shares and A-shares carries preference rights to dividend etc.
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Notes to the Financial Statements

2015/16

DKK

2014/15

DKK

7 Contingent assets, liabilities and other financial obligations

Rental agreements and leases

Lease obligations under operating leases. Total future lease payments:

Within 1 year 750.580 590.665

Between 1 and 5 years 76.458 216.631

827.038 807.296

Security

As security for  bank debt, a letter of indemnity has been issued, DKK 8,400,000, that includes all property, plant

and equipment, inventories and other receivables.

8 Related parties and ownership

The following shareholders are recorded in the Company's register of shareholders as holding at least 5% of the

votes or at least 5% of the share capital:

Ottosen ApS, Sommervej 4, 2930 Klampenborg
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Accounting Policies

Basis of Preparation

The Annual Report of Danelec Electronics A/S for 2015/16 has been prepared in accordance with the

provisions of the Danish Financial Statements Act applying to enterprises of reporting class B as well as

selected rules applying to reporting class C.

The accounting policies applied remain unchanged from last year.

Financial Statements are presented in DKK.

Recognition and measurement

Revenues are recognised in the income statement as earned. Furthermore, value adjustments of financial

assets and liabilities measured at fair value or amortised cost are recognised. Moreover, all expenses

incurred to achieve the earnings for the year are recognised in the income statement.

Assets are recognised in the balance sheet when it is probable that future economic benefits attributable to

the asset will flow to the Company, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when it is probable that future economic benefits will flow

out of the Company, and the value of the liability can be measured reliably.

Assets and liabilities are initially measured at cost. Subsequently, assets and liabilities are measured as

described for each item below.

Translation policies

Transactions in foreign currencies are translated at the exchange rates at the dates of transaction. Gains

and losses arising due to differences between the transaction date rates and the rates at the dates of pay-

ment are recognised in financial income and expenses in the income statement. 

Receivables, payables and other monetary items in foreign currencies that have not been settled at the

balance sheet date are translated at the exchange rates at the balance sheet date. Any differences between

the exchange rates at the balance sheet date and the transaction date rates are recognised in financial

income and expenses in the income statement.

Fixed assets acquired in foreign currencies are measured at the transaction date rates.

Income Statement

Gross profit/loss

With reference to section 32 of the Danish Financial Statements Act, revenue has not been disclosed in

the Annual Report.
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Accounting Policies

Revenue

Revenue from the sale of goods for resale and finished goods is recognised in the income statement, when

the risks and rewards relating to the goods sold have been transferred to the purchaser, the revenue can

be measured reliably and it is probable that the economic benefits relating to the sale will flow to the Com-

pany.

Revenue is measured at the consideration received and is recognised exclusive of VAT and net of

discounts relating to sales.

Expenses for raw materials and consumables

Expenses for raw materials and consumables comprise the raw materials and consumables consumed to

achieve revenue for the year.

Other external expenses

Other external expenses comprise indirect production costs and expenses for premises, sales and

distribution as well as office expenses, etc.

Other external expenses also include research and development costs that do not qualify for capitali-

sation.

Staff expenses

Staff expenses comprise wages and salaries as well as payroll expenses other than those capitalised within

development projects.

Amortisation, depreciation and impairment losses

Amortisation, depreciation and impairment losses comprise amortisation, depreciation and impairment of

intangible assets and property, plant and equipment.

Financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts relating to the fi-

nancial year.

Tax on profit for the year

Tax for the year consists of current tax for the year and deferred tax for the year. The tax attributable to

the profit for the year is recognised in the income statement, whereas the tax attributable to equity trans-

actions is recognised directly in equity. 

Any changes in deferred tax due to changes to tax rates are recognised in the income statement.

15



Accounting Policies

Balance Sheet

Intangible assets

Development projects

Costs of development projects comprise salaries, amortisation and other expenses directly or indirectly

attributable to the Company’s development activities.

Development projects that are clearly defined and identifiable and in respect of which technical feasibility,

sufficient resources and a potential future market or development opportunity in the enterprise can be

demonstrated, and where it is the intention to manufacture, market or use the project, are recognised as

intangible assets. This applies if sufficient certainty exists that the value in use of future earnings can cover

cost of sales, distribution and administrative expenses involved as well as the development costs.

Development projects that do not meet the criteria for recognition in the balance sheet are recognised as

expenses in the income statement as incurred.

Capitalised development costs are measured at cost less accumulated amortisation and impairment losses

or at a lower recoverable amount.

As of the date of completion, capitalised development costs are amortised on a straight-line basis over the

period of the expected economic benefit from the development work, but not exceeding 7 years.

Property, plant and equipment

Property, plant and equipment are measured at cost less accumulated depreciation and less any accumu-

lated impairment losses.

Cost comprises the cost of acquisition and expenses directly related to the acquisition up until the time

when the asset is ready for use.

Depreciation based on cost reduced by any residual value is calculated on a straight-line basis over the

expected useful lives of the assets, which are:

Other fixtures and fittings, tools and equipment 3-5 years

Depreciation period and residual value are reassessed annually.

Assets costing less than DKK 12,900 are expensed in the year of acquisition.
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Accounting Policies

Impairment of fixed assets

The carrying amounts of intangible assets and property, plant and equipment are reviewed on an annual

basis to determine whether there is any indication of impairment other than that expressed by amortisa-

tion and depreciation.

If so, an impairment test is carried out to determine whether the recoverable amount is lower than the

carrying amount, and the asset is written down to its lower recoverable amount. This impairment test is

performed on an annual basis for development projects in progress irrespective of any indication of impair-

ment.

The recoverable amount of the asset is calculated as the higher of net selling price and value in use. Where

a recoverable amount cannot be determined for the individual asset, the assets are assessed in the smallest

group of assets for which a reliable recoverable amount can be determined based on a total assessment.

Inventories

Inventories are measured at the lower of cost under the FIFO method and net realisable value.

The cost of goods for resale, raw materials and consumables equals landed cost.

The cost of finished goods and work in progress comprises the cost of raw materials, consumables and di-

rect labour with addition of indirect production costs.

Receivables

Receivables are measured in the balance sheet at the lower of amortised cost and net realisable value,

which corresponds to nominal value less provisions for bad debts. Provisions for bad debts are determined

on the basis of an individual assessment of each receivable, and in respect of trade receivables, a general

provision is also made based on the Company’s experience from previous years.

Prepayments

Prepayments comprise prepaid expenses concerning rent, insurance premiums, subscriptions and inte-

rest.

Equity

Dividend

Dividend distribution proposed by Management for the year is disclosed as a separate equity item.
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Accounting Policies

Provisions

Provisions are recognised when - in consequence of an event occurred before or on the balance sheet date

- the Company has a legal or constructive obligation and it is probable that economic benefits must be

given up to settle the obligation.

Provisions comprise of provision for deferred tax and warranty provision.

Warranty provisions include warranty obligations in respect of repair work within the warranty period of

10 years. Provisions are measured and recognised based on experience with guarantee work.

Deferred tax assets and liabilities

Deferred income tax is measured using the balance sheet liability method in respect of temporary

differences arising between the tax bases of assets and liabilities and their carrying amounts for financial

reporting purposes on the basis of the intended use of the asset and settlement of the liability, respectively.

Deferred tax assets, including the tax base of tax loss carry-forwards, are measured at the value at which

the asset is expected to be realised, either by elimination in tax on future earnings or by set-off against

deferred tax liabilities within the same legal tax entity.

Deferred tax is measured on the basis of the tax rules and tax rates that will be effective under the legisla-

tion at the balance sheet date when the deferred tax is expected to crystallise as current tax. Any changes

in deferred tax due to changes to tax rates are recognised in the income statement.

Current tax receivables and liabilities

Current tax liabilities and receivables are recognised in the balance sheet as the expected taxable income

for the year adjusted for tax on taxable incomes for prior years and tax paid on account. Extra payments

and repayment under the on-account taxation scheme are recognised in the income statement in financial

income and expenses.

Financial debts

Loans, such as mortgage loans and loans from credit institutions, are recognised initially at the proceeds

received net of transaction expenses incurred. Subsequently, the loans are measured at amortised cost; the

difference between the proceeds and the nominal value is recognised as an interest expense in the income

statement over the loan period.

Other debts are measured at amortised cost, substantially corresponding to nominal value.

Deferred income

Deferred income comprises payments received in respect of income in subsequent years.
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