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Ledelsespategning

Statement by the Board of Directors and the Executive Boarg

Bestyrelse og direktion har dags dato behand-
let og godkendt arsrapporten for Lexmark
Danmark A/S for regnskabsaret 1. januar -31.
december 2016.

Arsrapporten afizgges i overensstemmelse
med drsregnskabstoven.

Det er vores opfattelse, at drsregnskabet giver
et retvisende billede af selskabets aktiver, pas-
siver og finansielle stilling pr. 31. december
2016 samt af resultatet af seiskabets aktivite-
ter tor regnskabsdret 1, januar - 31. december
2016.

Det er endvidere vores opfattelse, at
ledeisesberetningen indeholder en retvisende
redegorelse for de farhold, beretningen
omhandler.

Arsrapporten indstilies til
generalforsamlingens godkendeise,

Kabenhavn, den 29. maj 2017
Copenhagen, 29 May 2017
Direk! xecutive Board:

Thomas Waldmann

formand/chairman

&l

hristian Jorg.?ra ; . ner

Lexmark Danmark A/S

Arsrapport 2016
Annual regest 2016

Today, the Board of Direclors and the
Executive Board have discussed and approved
the annual report of Lexmark Danmark A/S for
the financial year 1 January - 31 December
2016.

The annual report is prepared in accordance
with the Danish Financial Statements Act.

in our opinion, the financial statements give a
true and fair view of the tinancial position of
the Company at 31 December 2016 and of the
results of the Company's operations for the
financial year 1 January - 31 December 2016.

Further, in our opinion. the Management's
review gives a fair review of the matters
discussed in the Management's review.

We recommend that the annual report be
approved at the annual general meeting.

Thomas Waldmann




Den uafhangige revisors revisionspategning

independent Judtor's report
TH kapltalejeren | Lexmark Danmark A/S

Konklusion

Vi har revideret arsregnskabet for Lexmark
Danmark A/S tor regnskabsdret 1. januar - 31.
december 2016, der omlatter resultatopgerel-
se, balance, egenkapitalopgereise og noter,
herunder anvendt regnskabspraksis. Arsregn-
skabet udarbejdes efter drsregnskabsioven.

Det er vores opfatteise, at drsregnskabet giver
et retvisende billede af seiskabets akliver. pas-
stver og finansielie stilling pr. 31. december
2016 samt af resultatet af seiskabets aktivite-
ter lor regnskabsdret 1. januar - 31. december
2016 | overensstemmelse med arsregnskabsio-
ven.

Grundiag for konklusion

Vi har udfert vores revision i
overensstemmeise med internationale standar-
der om revision og de yderligere krav, der er
galdende | Danmark. Vores ansvar ifglge disse
standarder og krav er naermere beskrevet i revi
sionspategningens afsnit "Revisors ansvar for
revisionen af arsregnskabet™. Vi er uathangige
af selskabet i overensstemmeise med interna-
tionale etiske regler for revisorer ({ESBA's Elis-
ke regler) og de yderiigere krav, der er giden-
de | Danmark, ligesom vi har opfyidt vores ovri-
qge etiske forpligteiser i henhotd tit disse regler
0g krav. Det er vores opfatteise, at det opnd-
ede revisionsbevis er tilstraekkeligt og egnet
som grundlag for vores konkiusion.

Ledelsens ansvar for drsregnskabet

Ledelsen har ansvaret for udarbejdelsen af et
arsregnskab, der giver et retvisende billede |
overensstemmelse med drsregnskabsloven.
Ledeisen har endvidere ansvaret for den inter-
ne kontrol, som ledelsen anser for nadvendig
for at udarbejde et drsregnskab uden vasentlig
tejlinformation, uanset om denne skyldes
besvigelser eller fejl.
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To the sharehoider of Lexmark Danmark A/S

Oplinion

We have audiled the financial statements of
Lexmark Danmark A/S for the financial year 1
January - 31 December 2016, which comprise
an income statement, balance sheet,
statement of changes in equity and notes,
including accounting policies. The financial
statements are prepared in accordance with
the Danish Financial Statements Act.

in our opinion, the linancial statements give a
true and lair view of the financial position of
the Company at 31 December 2016, and of the
resulls of the Company’s operations for the
financial year 1 January - 31 December 2016
in accordance with the Danish Financial
Statements Act.

Basis for opinion

We conducted our audit in accordance with
Iinternatlonai Standards on Auditing (1SAs) and
the additional requirements applicabie in
Denmark. Our responsibilities under those
standards and requirements are further
described in the "Auditor's responsibilities for
the audit of the financial statements*® section
of aur report. We are independent of the
Company in accordance with the International
Ethics Standards Board for Accountants' Code
of Ethics for Prolessional Accountants (IESBA
Code) and the additional requirements
appticable in Denmark, and we have fulfilled
our other ethical responsibilities in accordance
with these rules and requirements. We believe
that the audit evidence we have obtained is
sufficient and appropriate to provide a basis
tor our opinion.

Management's responsibilities for the
financiaf statements

Management is responsible far the preparation
of financial statements that give a true and tair
view in accordance with the Danish Financial
Statements Act and for such internal controt as
Management determines Is necessary to
enable the preparation of financial stalements
that are {ree from material misstatement,
whether due to Iraud or error.




Den uafhaengige revisors revisionspétegning

ndependent audlor's report

Ved udarbejdelsen af drsregnskabet er ledelsen
ansvarlig for at vurdere selskabets evne til at
fortsatte driften; at oplyse om forhold
vedrarende fortsat drilt, hvor dette er
relevant; samt at udarbejde arsregnskabet pd
grundiag af regnskabsprincippet om fortsat
drift, medmindre ledelsen enten har til hensigt
at likvidere selskabet, indstille driften eller ikke
har andet reafistisk atternativ end at gore
dette.

Revisors ansvar for revisionen af
arsregnskabet

Vores mal er at opna hoj grad af sikkerhed for,
om drsregnskabet som helhed er uden
vaesentiig fejlinformation, uanset om denne
skyldes besvigelser eller fejl, og at algive en
revisionspitegning med en konklusion. Hgj
qrad af sikkerhed er et hajt niveau af
sikkerhed, men er ikke en garanti for, at en revi-
sion, der udfares i averensstemmelse med
internationale standarder om revision og de
yderligere krav, der er galdende i Danmark,
aitid vil aldekke vasentlig Tejlinformation, nar
sddan findes. Fejlinformationer kan opsta som
folge af besvigelser eller fejl og kan betragtes
som vasentlige, hvis det med rimelighed kan
forventes, at de enkeltvis efler samlet har
indfiydetse p3 de skonomiske besiutninger,
som regnskabsbrugerne trfter p3 grundlag at
arsregnskabet.

Som led i en revision, der udferes | overens-
stemmelse med internationale standarder om
revision og de yderligere krav, der er galdende
i Danmark, foretager vi faglige vurderinger og
opretholder professione! skepsis under revisio-
nen. Herudover:

Identiticerer og vurderer vi risikoen for
vasentlig fejlinformation i drsregnskabet,
uanset om denne skyldes besvigelser eller
tejl, udformer og udferer revisionshandlin-
ger som reaktion pa disse risicl samt opnar
revisionsbevis, der er tilstraekkeligt og
egnet til at danne grundlag for vores kon-
klusion. Risikoen for ikke at opdage
vasentlig fejlinformation fordrsaget af
besvigelser er hojere end ved vasenttig
tejlinformation fordrsaget af fejl, idet
besvigelser kan omlatte sammensvargel-
ser, dokumentialsk, bevidste udeladelser,
vildledning eller tilsidesaltelse af intern
kontrol.

Opndr vi forstaelse al den interne kontrot
med relevans tor revisionen for at kunne
udforme revisionshandlinger, der er pas-
sende efter omstendighederne, men ikke
for at kunne udtrykke en konktusion om
effekliviteten af selskabels interne kon-
trol.
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in preparing the financial statements,
Management is responsible {or assessing the
Company's ability to continue as a going
concern, disclosing, as applicable, matters
related to going concern and using the going
concern basis of accounting in preparing the
financial statements unless Management elther
intends lo liquidate the Company or to cease
operations, or has no realistic alternative but
to do so.

Auditor's responsibllities for the audit of the
financial statements

Qur objectives are to obtain reasonable
assurance about whether the financial
statements as a whole are free from material
misstatement. whether due to raud or error
and to issue an auditor's report that inciudes
our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs
and the additional requirements appficabie in
Denmark will dlways detect a materia!
misstatement when il exists, Misstatements
can arise from fraud or error and are
considered matertal if, individually or in the
aggregate, they could reasonably be expected
to influence the economic decisions of users
taken on the basis of the financial statements.

As part of an audit conducted in accordance
with 1SAs and the additional requirements
applicable in Denmark, we exercise
professional judgement and maintain
professional skepticism throughout the audit.
We aiso:

Identify and assess the risks of materiat
misstatement of the linancial statements,
whether due to fraud or error, design and
perlorm audit procedures responsive to
those risks and obtain audit evidence that
is sulficient and appropriate to provide a
basis for our opinton. The risk of not
detecting 3 material misstatement
resulting from fraud is higher than for one
resulting from error as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations or the override of
internal contrel.

Obtain an understanding of internat
contro! relevant to the audit in order to
design audit procedures that are
appropriate in the circumstances, but not
for the purpose of expressing an opinion
on the effectiveness of the Company’s
internal controf.




Den uathangige revisors revisionspategning

ngependent uditer’s repon

Tager vi stilling til, om den regnskabsprak-
sis, som er anvendt af ledelsen, er passen-
de, samt om de regnskabsmassige skon
og tilknytiede oplysninger, som ledeisen
har udarbejdet, er rimefige.

Konkluderer vi, om ledelsens udarbejdelse
af drsregnskabet pd grundiag af regnskabs-
princippet om fortsat drift er passende,
samt om der pd grundlag af det opndede
revisionsbevis er vasentlig usikkerhed for-
bundet med begivenheder eller forhold,
der kan skabe hetydelig tvivi om seiskabets
evne til at fortsaette driften, Hvis vi konkiu-
derer, at der er en vasentlig usikkerhed,
skal vi i vores revisionspategning gore
opmarksom pd oplysninger herom i ars-
regnskabet elier, hvis sddanne oplysninger
ikke er tilstrekkelige, modificere vores
konkiusion. Vores konklusion er baseret pa
det revisionsbevis, der er opndet frem tit
datoen lor vores revisionspategning. Frem-
tidige begivenheder eller forhoid kan dog
medfare, at selskabet ikke l@ngere kan
fortsatte driften,

Tager vi stilting il den samlede praesenta-
tion, struktur og indhold al drsregnskabet,
herunder noteoplysningerne, samt om drs-
regnskabet aispejler de underliggende
transaktioner og begivenheder pd en
sadan made, at der gives et retvisende bit-
lede heraf.

Vi kommunikerer med den everste ledelse om
bi.a. det pianiagte omiang og den tidsmassige
placering af revisionen samt betydelige revisi-
onsmaessige observationer, herynder eventuel-
le betydelige mangler i inlern kontrol. som vi
identificerer under revisionen.

Udtalelse om ledelsesberetning

Ledelsen er ansvarlig for ledelsesberetningen.

Vores konkiuston om drsregnskabet omiatter
ikke ledelsesberetningen, ag vi udtrykker ingen
form for konklusion med sikkerhed om ledelses-
beretningen.

| tiknytning LIl vares revision af drsregnskabet
er det vores ansvar at lese fedeisesberetning-
en 0q i den {orbindelse overveje, om ledelses-
beretningen er v@sentligt inkonsistent med 3rs-
regnskabet elier vares viden opndet ved revisio-
nen elier pa anden made synes at indeholde
vasentlig fejlinformation.
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Evaluate the appropriateness of
accounting policies used and the
reasonableness of accounting estimates
and related disclosures made by
Management.

Conclude on the appropriateness of
Management's use of the going concern
basis of accounting in preparing the
financial statements and, based on the
audit evidence obtained, whether a
material uncertainty exists related to
events or conditions that may cast
significant doubt on the Company's ability
to continue as a going concem, If we
conclude that a materiaf uncertainty
exists, we are required to draw attention in
our auditor's report to the related
disctosures in the financial statements or,
it such disclosures are inadequate, to
modily our apinion. Qur conclusion is
based on the audit evidence aobtained up to
the date of our auditor's report. However,
future events or conditions may cause the
Company to cease to continue as a going
concern.

Evaluate the overall presentation,
structure and contents of the (inancial
statements. including the note
disclosures, and whether the financial
statements represent the undertying
transactions and eveants in a manner that
gives a true and fair view.

We communicate with those charged with
governance regarding, among other matters,
the planned scope and timing of the audit and
significant audit findings, Including any
significant deficiencies in internal control that
we identify during our audit.

Statement on the Management's review

Management Is responsible for the
Management's review.

Qur opinion on the financial statements does
not cover the Management's review, and we do
not express any form of assurance conclusion
thereon,

In connection with our audit of the financial
statements, our responsibilily is to read the
Management's review and. 1n doing so.
consider whether the Management's review is
materially inconsistent with the financial
statements or our knowledge obtained during
the audit, or otherwrise appears to be materially
misstated.
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indepsndent auditor's report

Vores ansvar er derudover at overveje, om
ledelsesberatningen indeholder kravede oplys-
ninger i henhold tit drsregnskabstoven.

Baseret pa det udlerte arbejde er det vores
opfattelse, at iedelsesberetningen er i overens-
stemmelse med drsregnskabet og er udarbej~
det i overensstemmelse med drsregnskabsio-
vens krav. Vi har ikke fundet vasentlig fejlinfor-
mation i ledelsesberatningen.

Heflerup, den 29. maj 2017
Heberup, 29 May 2017

Lexmark Danmark A/S
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Moreover, it is our responsibility to consider
whether the Management's review provides
the information required under the Danish
Financlal Statements Act.

Based on our procedures, we conclude that the
Management's review is in accordance with the
financlal statements and has been prepared in
accordance with the requirements of the
Danish Financial Stalement Act, We did not
identify any material misstatement of the
Management's review,
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Ledelsesberetning
Management's review

Beretning

Management commealary
Virksomhedeas vasentiigste aktiviteter

Selskabet driver handelsvirksomhed inden for
it-branchen, primart som forhandler af it-
udstyr og software til image capturing.

Usadvanlige forhold, som har pdvirket
Srsregnskabet

Der har ikke va@ret nogle usadvaniige forhold i
2016, som har pavirket 3rsregnskabet for
Lexmark Danmark A/S.

Lexmark offentliggjorde den 29. november
afsiutningen af kabet af Lexmark-koncernen af
et konsortium af investorer ledet af Apex
Technology Co., Ltd. og PAG Asia Capital.

Udvikling | aktiviteter og skonomiske forhotd

Virksomhedens resultatopgoerelse for 2016 ud-
viser et overskud p§ 7.731.734 kr. mod et
underskud pa 4.188.232 kr. sidste 3r, 0g
virksomhedens balance pr. 31. december 2016
udviser en egenkapital pd 17.108.112 kr.

Begivenheder efter balancedagen

Der er ikke efter batancedagen indtruffet
begivenheder af vasentlig betydning for
virksomhedens finansielle stilling.

Lexmark har i maj 2017 indgdet en endelig
aftale med Thoma Bravo, en forende
amerikansk, privat equity-virksomhed, for at
erhverve Lexmarks Enterprise Software (ES)’
virksomhed. Transaktionen forventes at blive
tukket | 3, kvartal 2017.

Lexmark Danmark A/S
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Business raview

The Company runs a trading company within
the it-business. primarily as distributor of it+
equipment and software for image captuning.

Unusual matters having affected the financial
statements

There has been no enusual matters during
2016 affecting the financial statements for
Lexmark Danmark A/S.

Lexmark announced by November 29 the
completion of the acquisition of the Lexmark
Group by a consortium of investors led by Apex
Technology Co., Ltd, and PAG Asia Capital.

Financial review

The income statement for 2016 shows a profit
of DKK 7,731,734 aqgainst a loss of DKK
4,188,232 last year, and the balance sheet at
31 December 2016 shows equity of DKK
17,108,112

Events alter the balance sheet date

No events materially affecting the Company's
financial pesition have occurred subsequent to
the financial year-end.

Lexmark has in May 2017 entered into a
definilive agreement with Thoma Bravo, a
leading American private equity firm, to
acquire Lexmark’s Enterprise Software (ES)
business. The transaction is expected 1o close
in the third quarter of 2017
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Financial statements lor the period 1 January - 31 December

Resuitatopgereise
Income statement

Note
Hote

DKK

Bruttofortjeneste

Gross margin
Personaleomkostninger
Statf costs

Af- 0g nedskrivninger af immaterielte 0g materielle

ani@gsakliver

Amortisation/depreciation and impairment of infangible assets and properly,

laat and equipment
Resultat fer finansielle poster
Profit/ioss betoce net Bnanciats
Finansielle indtaegter
Financial income
Finansielie omkostninger
financial eepenses
Resuitat fer skat
Profit/ioss before tax
Skat af drets resultat
Tax for the year
Arets resultat
Profitfloss for the year

Forslag til resuitatdisponering
Recommended apprapriation of prefit/ioss
Overfert resultat

Retained esrningsfaccumutated ©ss

L exmark Danmark A/S
Arsrapport 2016

Annuai regort 2016

2016 2015

12.792.309 12.392.378
+10.380.176 -14.480.418

-47.934 -88.076

2.364.199 2.176.116
157.645 11.668
92.801 455.223

2.429.043 2.919.671
5.302.691 -1.268.561

7.731.734 -4.188.232

P.I31.734 -4.188.232

7.7ALTH -4.188.232




Arsregnskab 1. januar - 31. december
Financial statements for the period 1 Jameary - 31 December

Balance

Balance sheel

Note

Note  DKK
AKTIVER
ASSETS
Antagsaktiver
Flxed assets

7 Materlefle anlegsaktiver
Property. plant snd equipment
Andre anlaqg, driftsmateriet og inventar
Fixtures and tittngs. other plant and equepment

Finansielle ani@gsaktiver
investments

Deposita, finansielle ani@gsaktiver
Deposily, investments

Anlagsaktiver i alt
Totat fixed assets

Oms@tningsaktiver
Non-fixes assets
Tilgodehavender
Receivabies

Tilgodehavender fra salg og tjenesteydelser

Trade receivables

Tilgodehavender hos tilknyttede virksomheder

Receivabies trom group enterprises
Udskudte skatteaktiver
Deferred tax assats

Andre tilgodehavender
Other receivables
Periodeatgransningsposter
Prepayments

Likvide behoidninger
Casn

Oms&xtningsaktiver i alt
Total non-fixed assels

AKTIVER I ALT
TOTAL ASSETS

Lexmark Danmark A/S
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2016 201S
30.000 88.490
30.000 88.490

433.040 396.639
433.040 396.639
463.040 485.129
7.445.232 9.025.797
9.967.845 17.017.060
3.451.514 o
407.583 72.664
296.165 288.328
21.567.339 26.403.849
5.325.224 4,026.265
26.892.563 30.430.114
27.355.603 30.915.243
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Arsregnskab 1. januar - 31. december
financlal statements {or Ihe Derlod | January - 31 December

Balance
Batance shect

Note
Note DKK

PASSIVER

EQUITY AND LIABILITIES
Egenkaplital

Equity

Aktiekapitat

Share copital

Overfort resultat

Retained eatnings

Eqgenkapital { alt

Total equity

Galdsforpligtelser

Liabifities

Kortfristede g®idsforpligteiser
Current Hadilities

Leverandorer af varer og tienesteydelser
Trade payables

Gld til titknyttede virksomheder
Payabies to group enterprises

Anden gald

Other pavables
Periodealgransningsposter
Deterred income

Gaidsforpligtelser i alt

Totat Habilities other than provisions
PASSIVER | ALT

TOTAL EQUITY AND LIABILITIES

1 Anvendt regnskadspraksis
Accounting policies

B8 Kontraktlige forpligtelser og eventuatposter m.v.
Contrattual obigations and conlingancies, olc.

9 Naristdende parter
Related parties

Lexmark Danmark A/S
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2016 2015
510.000 510.000
16.598.112 8.866.378
17.108.112 9.376.378
720.251 591.148
3.721.961 8.099.011
4.157.921 4.551.160
1.647.358 8.297.546
10.247.491 21.538.865
10.247.491 21.538.865
27.355.603 30.515.243

Al




Arsregnskab 1. januar - 31. december
Financia! statements for the period 1 January - 31 December

Egenkapitaiopgerelse
Statement of changes n equily

DKK

Egenkapital 1. januar 2015

Equity at 1 January 2015

Tilgang (afgang) af egenkapital ved fusion og kob
af virksomhed mv.

Addillons on merger/corporate acquistion

Kapitaltorhejelse

Caplial incraase

Overfort, jf. resultatdisponering

Transfer. sec "Apprapridtion of loss™

Koncerntilskud

Contribution from group

Egenkapita! 1. Januar 2016
Equity at § January 2016

Overfort, jl. resuitatdispanering
Transler, soe “Approprition of profit”

£ kapital 31. d ber 2016
Equity at 31 Decembder 2016

Udover kapitaiforhojelse : 2015, har der ikke
varet nogle @ndringer i selskabets aktiekapita!
de sidste fem ar.

Lexmark Danmark A/S
Arsrapport 2016

ARnust sepon 2016

Aktiekapital  Overfert resuitat ialt
Share capital  Retalneg earmings Total
1.250.000 -37.685.3%0 -36.435.390
-750.000 740.000 -10.000
10.000 o] 10.000

0 -4.188.232 -4.188.232

0 50.000.000 50.000.000
510.000 8.866.378 9.376.378
(o} 7.731.734 Tl 3l.738
510.000 16.598.112 17.108.112

Apart from capital increase in 2015, there
have not been changes in the company's share
capital for the last five years.
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Arsregnskab 1. januar - 31. december
Financlat statements for the period § January - 31 December

Noter
Notes 1o the financlat statements

Anvendt regnskabspraksls
Accounting polities

Arsrapporten for Lexmark Danmark A/S for
2016 er affagt i overensstemmelse med drs-
regnskabslovens bestemmelser for klasse
B-virksomheder med tlivalg af enkelte regler i
kiasse C.

Zndring i anvendt regnskabspraksis

Selskabet har med virkning fra 1. januar 2016
implementeret fov nr. 738 af L. juni 2015,
Detle medferer folgende andringer ti!
indregning og maling for:

1. Arlig revurdering af restvardier ps
materieile aktiver

Punkt 1: Der skal fremover foretages artig
revurdering af restvardier pd materielie
aktiver. Selskabet har ingen vasentlige
restvaerdier pd materielle akliver. £ndringen
foretages derfor | henhold tit
overgangsbekendtgarelsens § 4 alene med
fremadrettet virkning som en ®ndring al
regnskabsmassigt sken og har ingen effekt for
egenkapitalen.

Andringen har ikke nogen belobsmassig
effekt for resuitatopgaretsen eller batancen lor
2016 eller for sammenligningstatlene.

Bortset fra ovenstadende samt nye og @ndrede
prasentations- og oplysningskrav som [glge af
lov nr, 738 af 1. juni 2015 er &rsregnskabet
allagt efter samme regnskabspraksis som
sidste &r.

Generelt om indregning og miling

Indtaegter indregnes | resuttatopgareisen i takt
med, at de indtjenes. Herudover Indregnes
vardirequleringer af finansielle aktiver og
forpligteiser, der mafes til dagsvardi eller
amortiseret kostpris. Endvidere indregnes i
resultatopgerelsen affe omkostninger, der er
afholdt for at opnd drets indljening, herunder
afskrivninger, nedskrivninger og hensatte
(orpligtelser samt tilbagefarsier som folge af
2ndrede regnskabsmassige skon af belab, der
tigligere har varet indregnet i
resultatopgereisen.

Aktiver indregnes i balancen, nar def er
sandsynligt, at fremtidige skonomiske fordele
vil tilflyde selskabet, og aktivets vaerdi kan
méles palideligt.

Lexmark Danmark A/S
Arsrapport 2016

snnudlreport 2016

The annual reporl of Lexmark Danmark A/S for
2016 has been presented in accordance with
the provisions of the Danish Financial
Statements Act as regards reporting class 8
enterprises as wefl as selected rules applying
Lo reporting class C.

Changes In accounting policies

Effective 1 January 2016, the Company has
adopted act na. 738 of 1 June 2015. This
implies changes in the recognition and
measurement in the following areas:

1.Yearly reassessment of residual vaiues of
property, plant and equipment

Re 1: In fyture, residual values of property,
plant and equipment are subject {0 annual
reassessment. The Company has no significant
residual values retating to property, piant and
equipment. Consequently, the change is made
in accordance with section 4 of the executive
order on transitional pravisions with future
effect only as a change in accaunting
estimates with no impact on equity.

None of the above changes affects the income
staternent or the balance sheet for 2016 or the
comparative figures.

Apart Irom the above changes as well as new
and changed presentation and disclosure
requirements, which follow from act no. 738
of 1 June 2015, the accounting policies are
consistent with those of tast year.

Basis of recognition and measurement

Revenue are recognised in the income
statement as earned. Furthermore, value
adjustments of financial assets and liabilities
measured at fair value or amortised cost are
recognised. Moreover, alt expenses incurred to
achleve the earnings for the year are
recognised in the income statement, including
depreciation, amortisation, impairment fosses
and provisions as well as reversals due to
changed accounting estimates of amounts that
have previously been recognised in the income
statement.

Assets are recognised in the balance sheet
when it is probable that future economic
benelits attributable to the asset will flow to
the Company. and the value of the asset can be
measured reliably,
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Arsregnskab 1. januar - 31.december
Financlal statements tor the period I January - 31 December

Noter
Notas ta the Hinanclal statements

Anvendt regnskabspraksis (fortsat)
Accounting poficies (continued)

Forpligletser indregnes i balancen. nar det er
sandsyniigt. at {remtidige okonomiske tordele
vil fragd selskabet, og forpligteisens vardi kan
males palideligt.

Ved forste indregning males aktiver og
forpligtelser lil kostpris. Efter{aigende males
aktiver og forpligteiser som beskrevet tor hver
enkelt regnskabspost nedenfor.

Prasentationsvaiuta
Arsregnskabet er aflagt i danske kroner (OKK).

Vatutaomregning

Transaktigner i fremmed valuta omregnes ved
ferste indregning ti transaktionsdagens kurs.
Valutakursdifterencer, der opstdr mellem trans-
aktionsdagens kurs og kursen pd betatingsda-
gen, indregnes 1 resultatopgereisen som en
finansiel post.

Tilgodehavender, g&Id 0g andre monet&re pos-
ter t fremmed valuta omregnes til balanceda
gens valutakurs. Forskellen metlem balanceda-
gens kurs 0g kursen pd tidspunktet for tilgode-
havendets eller gaeldslorpligtelsens opstden
eller indregning | seneste arsregnskab indreg-
nes i resuitatopgerelsen under finansielle ind-
tagter 0g omkostainger.

Resuttatopgsreisen

Nettoomsatning

Selskabet er kommissar for Lexmark
international Technology Sarl. Det er kun
provisionsindtaegter, der bliver indberettet som
indtagt. Fakturering tit kunden foretages pa
vegne afl kommissaren {ra selskabet {
selskabels eget navn. Provisionsindtaegter
bliver indberettet ved salgstidspunktet,

Nettoomsaetning males til dagsvaerdien af det
altalte vederiag ekskl. moms og afgifter opkree-
vet pd vegne af tredjepart. Alle former for
afgivne rabatter indregnes i nettoomsatnin-
gen.

Lexmark Danmark A/S
Arsrapport 2016

Anruatreeont 2014

Liabilities are recognised in the balance sheet
when it is prabable that future economic

benefits will flow out of the Company, and the
value of the liabifity can be measured reliabty.

Assets and liabilities are initially measured at
cost. Subsequently, assets and liabilities are
measured as described for each item below.

Reporting currency

The financial statements are presented in
Danish kroner (DKK).

Foreign currency transtation

On initial recognition, transactions
denominated in {oreign Currencies are
transiated at the exchange rate at the
transaction date. Foreign exchange differences
anising between the exchange rates at the
transaction date and the date of payment are
recognised in the income statement as
financial Income or financial expenses.

Recewvables and payables and other monetary
items denominated in toreign currencies are
transiated at the exchange rate at the batance
sheet date. The difference between the
exchange rates at the balance sheel date and
the date at which the receivable or payable
arose or was recognised in the most recent
financial statements is recognised in the
income statement as financial income or
financial expenses.

income statement

Revenue

The company is the commissar of Lexmark
International Technoloqy Sarl. As revenue,
only commission income is reported. Billing to
customer 15 done on behalf of the
commissioner from the company in its own
name. Commission revenue is reported at the
time of sale,

Revenue is measured at the fair valye of the
agreed consideration excluding VAT and taxes
charged on behalf of third parties. All
discounts and rebates granted are recognised
in revenue.
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Arsregnskab 1. Januar - 31. december
Financlal statements tor the perwd 1 January - 31 December

Noter
Hotes 1o the fnancial statements

Anvendt regnskabspraksis (fortsat)
Accounting poticies (continued)

Bruttofortjeneste

| resultatopgoreisen er nettoomsatning, andre
driftsindtaegter og eksterne omkostninger med
henvisning til drsregnskabsiovens § 32 sam-
mendraget tit én regnskabspost benavnt
bruttofortjeneste.

Andre eksterne omkostninger

Andre eksterne omkostninger omfatter omkost-
ninger vedrarende virksomhedens primare akti-
vitet, der er afholdt i drets lob, herunder
omkostninger tif distribution, salg, reklame,
administration, lokaler, tab pd debitorer, ydel-
ser p& operationefle feasingkontrakler m.v.

Personaleomkostninger

Personaleomkostninger omfatter lon og gager,
inklusive feriepenge og pensioner, samt andre
omkostninger til soctal sikring m.v. til virksom-
hedens medarbejdere. | personaleomkostnin-
qer er fratrukket modtagne godtgerelser fra
offentlige myndigheder.

Afskrivninger

Afskrivninger omlatter afskrivninger pd
materielie ani@gsaktiver.

Afskrivningsgrundlaget. der opgores som kost-
prisen med fradraq af eventuef restvaerdi,
afskrives line@rt over den forventede brugstid,
baseret pa felgende vurdering af aktivernes for-
ventede brugstider:

Andre anlag, driltsmateriel 0g inventar
Flatures and littings. other plant and equipment
It-udstyr

IT-eqspment

Restvardien fastsattes pd anskaffelsestids-
punkiet og revurderes arligt. Overstiger rest-
vaerdien aktivets regnskabsmaessige veerdi, op-
harer afskrivning. Ved ®ndring i restvardien
indregnes virkningen for afskrivninger fremad-
rettet som en @ndring i regnskabsmassigt
sken.

Lexmark Danmark A/S

Arsrapport 2016
Anryp regort 2016

Gross margin

The items revenue, other aperating income
and external expenses have been aggregated
into one illem in the income statement called
gross margin in accordance with section 32 of
the Danish Financial Statements Act.

Other external expenses

Other external expenses include the year's
expenses relating to the Company's core
activilies, inctuding expenses relating to
distribution, sale, advertising. administralion.
premises, bad debls, payments under
operating leases, etc.

Staff costs

Staff costs include wages and salaries.,
including compensated absence and pension lo
the Company's employees, as weil as other
social security contributions, etc. The item is
net of refunds from public authorities.

Depreclation

The item comprises depreciation of property,
plant and equipment.

The basis of depreciation, which is calculated
as cost less any residua! value, is depreciated
on a straight line basis over the expected
useful life. The expected useful lives of the
assels are as follows:

5 drsvears

2-3 &rfyears

The residuat value is delermined at the time of
acquisition and are reassessed every year.
Where the residual value exceeds the carrying
amount of the asset, no further depreciation
charges are recognised. In case of changes in
the residual value, the effect on the
depreciation charges is recognised
prospectively as a change In accounting
estimates.
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Arsregnskab 1. januar - 31. december
Financial statements for the paried 1 January - 31 December

Noter
Notes to the financiat statements

Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

FinansieRe indtagter og omkostninger

Finansielle indtagter ag omkostninger indreg-
nes i resultatopgereisen med de belob, der ved-
rorer regnskabsaret. Finansielle poster omfat-
ter renteindt@gter og -omkostninger samt til-
la®q 0g godtgoreise under acontoskatteordnin-
genm.v.

Skat

Skat af arets resultat omfatter aktuel skat af
drets forventede skattepligtige indkoms! og
drets requlering af udskudt skat. Arets skat ind-
regnes i resyltatopgereisen med den del, der
kan hentares til drels resultat, og i egenkapita-
len med den del. som kan henfares til transak-
tioner indregnet i egenkapitalen,

virksomheden og de danske dattervirksomhe-
der er sambeskattede. Den danske seiskabsskat
fordetes meilem overskuds- og underskudsq-
vende danske selskaber i forhold til disses skat-
tepligtige indkomst (fuld fordeting).

Sambeskattede selskaber med overskydende
skat godtgeres som minimum thenhold ti de
galdende satser for rentegodtgerelser af admi-
nistrationsselskabet, ligesom sambeskattede
seiskaber med restskat som maksimum betaler
ct tilleg § henhold tii de gaeldende satser for
rentetitiaq til administrationsseiskabet.

Baiancen

Materielle aniegsaktiver

Materielie anl@gsaktiver mdles tit kostpris med
fradrag al akkumuierede af- og nedskrivninger,
Kostprisen omfatter anskaffelsesprisen og
omkostninger direkte knyttet il anskaffelsen
indtil det tidspunkt, hvor aktivet er klar til brug.

Finanslefle anl@gsaktiver

Under finansielle anlagsaktiver er indregnet
deposita vedrorende lejemal. Deposita males tit
kostpris.

Lexmark Danmark A/S

Arsrapport 2016
&nancal report 2016

Financlal iIncome and expenses

Financtal income and expenses are recognised
in the income statements at the amounts that
concern lhe (inancial year. Net financials
inctude interest income and expenses as weil
as allowances and surcharges under the
advance-payment-of-tax scheme, etc.

Tax

Tax for the year includes current tax on the
year's expected taxable income and the year's
deterred tax adjustments. The portion of the
tax for the year that relates to the profit/ioss
for the year is recognised in the income
staternent. whereas the portion that refates to
transactlons taken to equity is recognised in
equity.

The Company and its Danish group entities are
jointly taxed. The total Danish income tax
charqge is altfocated between profit/ioss-making
Danish entities in proportion to their taxable
income (full absarption).

Jointly taxed entities entitied to 3 tax refund
are reimbursed by the management company
based on the rates applicable to interest
atlowances, and jointly taxed entities which
have paid too little tax pay a surcharge
according 1o the rates appticable to interest
surcharges to the management company.

Balance sheet

Property, plant and equipment

items of property, plant and equipment are
measured at cost less accumutated
depreciation and impairment losses. Cost
includes the acquisition price and costs directly
refated to the acquisition unti the time at
which the asset is ready for use.

Investments

Under investments are deposits regarding
leases recognized. Deposits are measured at
cost.
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Arsregnskab 1. januar - 31. december
Financlol statements for the periad I January - 31 Decembor

Noter
Hotes to the financial statemants

Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

Vardiforringelse af anlaegsaktiver

Den regnskabsmassige vaerdi af immaterielie
0q materielle anlagsaktiver samt kapitalandele

i daltervirksomheder 0g assocterede virksomhe-
der vurderes &rligt for indikationer pd vardil or-
ringeise.

Foreligger der indikationer pa vardiforringelse,
foretages nedskrivningstest al hvert enkelt
aktiv henholdsvis gruppe af aktiver. Der forela-
ges nedskrivning Lif genindvindingsvaerdien,
hvis denne er lavere end den regnskabsmassi-
ge vardi.

Som genindvindingsvardi anvendes den
hejeste vardi af nettosalgspris og kapitalvaer-
di. Kapitalvaerdien opgeres som nutidsvardien
af de farventede nettopengestramme fra
anvendeisen al aktivet eller aktivgruppen og
forventede nettopengestremme ved salg af
aktivet eller aktivgruppen efter endt brugstid.

Tidligere indregnede nedskrivninger tilbagefe-
res, ndr begrundelsen for nedskrivningen ikke
lengere bestar. Nedskrivninger pd qoodwilt tii-
bagefores ikke.

Tilgodehavender
Tilgodehavender males til amortiseret kostpris,

Der {oretages nedskrivning tif imedegdelse af
tab, hvor der vurderes at vaere indtruffet en
objektiv indikation pd, at et tilgodehavende
eller en portefglje af tilgodehavender er vardi-
forringel. Rvis der foreligger en objektiv indika-
tion pa, at et individuelt tilgodehavende er vaer-
dlforringet, foretages nedskrivning pé individu-
elt niveau.

Tilgodehavender, hvor der ikke foretigger en
objektiv indikation pd veerdiforringelse pd indivi-
duelt niveau, vurderes pd portefoljeniveau for
objektiv indikation for vaerdiforringelse. Porte-
foljerne baseres primart pd debitorernes hjem-
sted og kreditvurdering i overensstemmelse
med virksomhedens risikostyringspolitik, De
objektive Indikatorer, som anvendes for porte-
foljer, er fastsat baseret pd historiske tabserfa-
ringer.

Lexmark Danmark A/S
Arsrapport 2016

Annuat report 2016

Impairment of fixed assets

The carrylng amount of intangible assets,
property, plant and equipment and investments
in subsidiaries and associates is assessed for
impalrment on an annual basis.

impairment tests are conducted on assets or
groups of assets when there is evidence of
impairment. The carrying amount of impaired
assets is reduced to the higher of the net
selling price and the value In yse (recoverabie
amount).

The recoverable amount is the higher of the
net selling price of an asset and its value in
use. The value in use is calculated as the
present value of the expected net cash flows
from the use of the asset or the group of
assets and the expected net cash flows from
the disposal of the asset or the group of assets
after the end of the usefut life.

Previgusly recognised impairment losses are
reversed when the regson lor recognition no
longer exists. impairment losses on goodwitt
are not reversed.

Receivabies
Receivables are measured 3t amortised cost.

An impairment loss is recognised if there is
objective evidence that a receivable or a group
of receivables is impaired. If there is objective
evidence that an individual receivable has been
impaired, an impairment loss is recogrised on
an individuat basis,

Receivables in respect of which there is no
objective evidence of individual impairment are
tested for objective evidence of impairment on
a portfolio basis. The portfolios are primarily
based on the debtors' domiclie ang credit
ratings in line with the Company's risk
management policy. The objective evidence
applied to portfolios is determined based on
historical loss experience.
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Noter
Notes to the tinanclai statemenls

Anvendt regnskabspraksis (fortsat)
Accounting poticies (continued)

Nedskrivninger opgares som forskelien mellem
den regnskabsmaessige vaerdi af tilgodehaven-
der 0g nutidsvaerdien af de forventede penge-
stremme, herunder realisationsvaerdi af eventu-
elle modtagne sikkerhedsstillelser. Som diskon-
teringssats anvendes den effektive rente for
det enkelte tiigodehavende eller portelolje.

Periodealgraensaingsposter

Periodeafgransningsposter, indregnet under
aktiver, omfatter forudbetalte omkostninger
vedrorende efterfolgende regnskabsar.

Likvider

Likvider omfatter likvige beholdninger og kort-
Iristede veerdipapirer, som uden hindring kan
omsattes til likvide beholdninger, og hvorps
der kun er ubetydelige risici for verdiaendrin-
ger.

Seiskabsskat

Aktuelle skatteforpligtelser og tilgodehavende
aktuel skat indregnes | balancen som beregnet
skat af drets skattepligtige indkomst, reguieret
for skat af tidiigere ars skattepligtige indkom-
ster samt belaite acontoskatier.

Udskudt skat males efter den balanceorientere-
de gidsmetode afl alie midlertidige forskelle
meliem regnskabsmaessig og skaltemaessig vaer-
di at aktiver og torpligtelser. Der indregnes dog
ikke udskudt skat af midlertidige forskelle ved-
rarende skattemassigt [kke-afskrivningsberetti-
get goodwill og kontorejendomme samt andre
poster, hvor midlertidige forskelle bortsel fra
virksomhedsovertagelser er opstiet pa anskaf-
felsestidspunktet uden at have indvirkning ps
resultat eller skattepligtig indkomst. 1 de tilfael~
de, hvor opgerelse af skattevaerdien kan foreta-
ges efter forskellige beskatningsregler, males
udskudt skat pa grundlag af den af ledelsen
pianiagte anvendelse af aklivet, henhoidsvis
alvikling at forpiigteisen.

Lexmark Danmark A/S

Arsrapport 2016
Annysi roport 2016

impairment fosses are calculated as the
difference between the carrying amount of the
receivables and the present vaiue of the
expected cash flows, including the realisable
value of any collateral received. The etfective
interest rate for the individual receivable or
portfolio Is used as discount rate.

Prepayments

Prepaymenls recognised under "Assets”
comprise prepaid expenses regarding
subsequent financiat reporting years.

Cash

Cash comprise cash and short term securities
which are readily convertitile into cash and
subject only to minor risks of changes in vaiue.

income taxes

Current tax payables and receivables are
recognised in the batance sheet as the
estimated income tax charge for the year,
adjusted for prior-year taxes and tax paid on
account.

Deferred tax is measured according to the
liability method on ali temporary differences
between the carrying amount and the tax base
of assets and liabilities. However, delerred tax
is not recognised on temporary differences
retating to goodwill which is not deductible for
tax purposes and on olfice premises and other
items where temporary differences, apart tfrom
business combinations, arise at the date of
acquisition without atfecting either profit/loss
for the year or taxabie income. Where
alternative tax rutes can be appiied to
determine the tax base, deferred tax is
measured based on Management's intended
use of the asset or settiement of the liability,
respectivety.
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Noter
Notes 1o the tinanclal statements

Anvendt regnskabspraksis (fortsat)

Accounting policies (continued)

Udskudt skat males pd grund!ag a! de skattereg-
ler og skattesatser, der med balancedagens lov-
givning Vil vaere galdende, ndr den udskudte
skat forventes udlest som aktuel skat. Udskud-
te skatteaktiver indregnes med den vardi, som
de forventes at blive udnyttet med, enten ved
udligning i skat af [remtidig indtjening eiler ved
modregning i udskudte skatteforpligtelser
inden for samme jurisdiktion. £ndring
udskudt skat som folge af @ndringer i skattesat-
ser indregnes i resultatopgorelsen.

Gaidsforpiigtelser

Finansielie galdstorpligtelser indregnes ved
idnoptagelse tit det modtagne provenu efter fra-
drag af afholdte transaktionsomkostninger, |
efterfoigende perioder méles de finansielle for-
ptigtelser ti! amortiseret kostpris, svarende til
den kapitaliserede vaerdi ved anvendeise af den
effektive rente, s forskeilen mellem provenu-
et og den nominelle vardi indregnes i resultat-
opgerelsen over {aneperioden. | finansielle for-
pligteiser indregnes tilfige den kapitaliserede
restieasingforpligtelse pa finansielle leasing-
kontrakter.

@vrige galdsforpligteiser males il nettorealisa:
tionsvardien.

Perladealgransningsposter

Peri gransningsposter, indregnet under
forpligtetser, omfatter modtagne betalinger,

som vedrerer indtegter | efterfolgende regn-
skabsar.

Lexmark Danmark A/S
Arsrapport 2016

Ay’ tepart 2016

Deferred lax is measured according to the tax
rutes and at the tax rates applicable at the
balance sheet date when the deferred tax is
expected to crystallise as current tax. Deferred
tax assets are recognised at the expected value
of their utllisation: either 3s a set-olf against
tax on fulure income or as a set-off against
deferred tax liabllities in the same legal tax
entity. Chanqges in deferred tax due to changes
in the tax rate are recognised in the income
statement.

Liabilities

Financial liapilities are recognised at the date
of borrowing at the net proceeds received less
transaction costs paid, On subseguent
recognition, financiat liabilities are measured
at amortised cost, corresponding to the
capitalised value, using the effeclive interest
rale. Accordingly, the difference between the
proceeds and the nominal value is recognised
in the income statement over the term of the
loan. Financial fiabilities aiso include the
capitalised residual lease liability in respect of
finance leases.

Other liabilities are measured at net realisable
value,

Deferred income

Deterred income recognised as a liability
comprises payments received concerning
income in subsequent financial reporting
years.
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DKK

Personaleomkostninger

Staffl costs

Lenninger

Wages/sataries

Pensioner

Pensions

Andre omkostninger til social sikring
QOther $0Ciat security costs

Andre personaleomkastninger

Other stalf costs.

Gennemsnitiigt antal fuldtidsbesk(tigede
Average number of fulttrme employees

Alskrivninger pa materielie ani@gsaktiver
lon of plant and

Afskrivninger pa materielle anl®gsakliver

Depreclation of property, plant and equipment

Finansiefie indtagter

Financial income

Renteindtaegter Ira associerede virksomheder
interest receivable. associates
Valutakursreguleringer

Exchange dfustments

Andre finansielie indtaegter

Other financiat income

Finansielle omkostninger

Financlal expenses

Renteomkostninger tit titknyttede virksomheder
interest expenses, group entities
Valutakursreguieringer

Eechange acfusiments

Andre finansielie omkostninger

Othor financis expenses

Skat af drets resuitat

Tax for the year

Arets regulering af udskudt skat

Deferred 13k adjustments in the year

Requlering af skat vedrerende tidligere &r
Tax adjusiments, prior years

Refusion 1 sambeskatning

Refunt in joint taxation

Lexmark Danmark A/S
Arsrapport 2016

arnuat teport 201

2016 2015

9.511.362 13.479.711

798.825 940.186
4791 36.047
65.198 24.474

10.380.176 14,480.418

L3 15
47934 88.076
47.934 88.076

6.620 7292
1.867 143
149.158 4,233
157.645 11.668
0 576.305
18.896 27.405
73.905 ISL.513
92.801 7552223

-3.451.514 1.268.307

-995.570 254
-855.607 0
-5.302.691 1.268.561
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Materielle anlzqsaktiver
Praperty, piant and equipment

OKK

Kostpris 1. januar 2016

Cost at J January 2016

Afgange

Disposats.

Kostpris 31. december 2016
Cost at 31 December 2016

Af- og nedskrivninger 1. januar 2016
Impairment Josses and depreciation at 1 January 2016
Alskrivninger

Depreclation

Tilbageforsel af akkumulerede af- 0g nedskrivainger pa alhandede akliver

Lexmark Danmark A/S

Arsrapport 2016
Arnyal feport 2010

Andre animq,
driftsmateriel og
inventar

Fixtures and
fittings, other plant
and squipment

13.470.489
-124.084

13.346.405

Reversal of accumuiated depteciation and impalrment of assots disposed

Al- 0g nedskrivninger 31. december 2016
impairment fosses and deareciation at 31 Decembier 2016

Regnskabsmassig vardi 31. december 2016
Carrylng amount at 33 Dezember 2016

Kontraktilge forpligtelser og eventuaipaster m.v.
< and i e

Andre eventualforpligteiser
Other contingent fiabilities

Koncernens danske selskaber halter solidarisk
for skat af koncernens sambeskattede
indkomst i indkomstaret 2016,

Andre gkonomiske forpligtelser
Other financlal obligations

Leje- og teasingforpligteiser | gvrigt:
Other rent and lease abilities:

DKK

Leje- og leasingforpligtelser
Rent and fease Mabifities

13,316.405

30.000

The Danish group companies are jointly and
severally fiable for tax on the Group 's jointly
taxed income for the income year 2016.

2016 2015

1.151.000 576.000
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Arsregnskab 1. Januar - 31. december

Financiat statements for the period 1 January - 31 December

Noter
Notos to the financlat statements

Nartstiende parter
Related partles

Optysaing om koncernregnskaber
avout d financlal stat 5

Modervirksomhed
Parent Domiciie

Hjemsted

Lexmark Danmark A/S

Arsrapport 2016
Annssireport 2016

Rekvirering af modervirksom-

hedens koncernregnskat

Requisitioning of the parent

company's consolidated financiat
$at

Lexmark international. inc.

Seiskabet er et helejet datterseiskab af
LEXMARK INTERNATIONAL TECHNOLOGY Sarl
Schweiz. Det t2lteste moder-moder seiskab,
som udarbejder koncernragnskab - inkluderet i
seiskabet, er Lexmark intemational, Inc. (iD nr.
06-1308215), i Delaware, USA. Lexmark
International, Inc. er ejet 51% al Apex
Technology Co., Lid.. med hovedkontor i
Zhuhai, Guangdong, Kina.

USA - 740 W. New Circle
Road, Lexington, KY
40550

Lexmark Denmark A/S,
Vibenhoisvej 18, 2605
Brondby

The company is a wholly owned subsidiary of
LEXMARK INTERNATIONAL TECHNOLOGY Sarl
Schweiz. The closest parent parent company
that establishes the consolidated accounts
included in the company s Lexmark
fnternationat, Inc. {I0 No. 06-1308215), based
in Defaware, USA. Lexmark International, inc.
is owned by 51% of Apex Technology Co.. Ltd.,
headquartered in Zhuhai, Guangdong, China.

22




