
Rczidoi• Cornerstone A/S
Central Business Registration No
17099442
Amager Strandvej 60-64, 3rd floor
2300 Copenhagen S

Annual reporf 2016

The Annual General A•'Ieeting adopted the annual report on (G~ ~~0.~ 2,0( ~—

ai ma of th eneml Meeting

'ame. ina e arse



Cont-enis

Entity details

Statement by Afana~ement on the annual report

Independent auditor's reports

Management commentar~~

Accounting policies

Income statement for 2U 1 G

Balance sheet at 31.12.2016

Statement of changes in equih~ for 2016

Notes

Pac

lU

12

13



Rezidor Cornerstone AIS

Entity details

Endty~
Rezidor Cornerstone A/S
Amager Strandvej 60-64, 3rd flor

2300 Copenhagen S

Central Business Registration No: l7099Ø2

Registered in: Copenhagen

Financial year; 01.01.2016 - 31.12.2016

Board of Directors

Scott Anthony Delbert, Chairman

Remy Jean Edd}r Mercicx

Lars Gordon Nielsen

Execufi~•e Soard

Jørgens Lindhardt, Gheif Executive Officer

Auditors

Delnitte Statsautoriseret Re~~isionspartnerselskab

Vdeidekampsgade 6

P.O. Box 1600

0900 Copenhagen C



Rezidor Cornerstone A/S

Statement by Management on the annual reØrt

Tile Board vf Directors and the Executi~~e Board ha~~e ~aday considered and approved the annual report of Rezidor
Cornerstone ASS for the financial ycar Ol .O l .2016 - 31.12.2016.

The annual report is presented in accordance ~ti~ith the Danish Financial Statements Act.

In our opinion, the financial statements bive a true and fair view of the Entity's financial position at 31.12.201G and
of the results of its operations for tho financial year 01.E 1.201 b - 3 I.12.20I6.

~i'e believe that the management commentary contains a fair re~•iew of the affairs and conditions referrØ
to therein.

~~~e reconui~end die annual report for adoption at t}ie A~u~ual General Meeting.

Copenhagen, 15.45.2017

ard of D'rec~ors

Scott Anthon I.~ibert Remy Jean Lddy A~erck,c

Chairnian

-n. ~^. . ~G---
Lars Gordon Nielsen
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Independent auditor's reports

Tv tbe. shareholders af Ite~idor Cornerstone A/S
Opinion

14'e have audited the financial statements of Rezidor Cornerstone A!S for the financial year Ol .Ol .201 h -
31.12.2016, which comprise the income statement, balance. sleet, statement of changes in equity, cash t7o~+~
statement and nates, including a summary of significant accounting policies. Tlie financial statements are prepared
in accordance with the Danish Financial Statements Act.

In our opinion, tl~e financial statements give a true and tåir view of the Entity's financial position at 31-12-2016
and of the results of its operations and cash tlo~~~s for the financial year Ol.0i.2016 - 31.12.2016 in accordance
with the Danish Financial Statements Act.

Basis for ppinion

1We conducted our audit in accordance with L~temational Standards on Auditing (ISAs) and additional requirements
applicable in Denmark. Our responsibilities under those standards and requirements are further described in the
.Auditor's responsibilities for the audit of the financial statements section of this auditor's report. VVe are
independent of the Entity in accordance ~~ith the International Ethics Standards Baard of Aceountant~ Cade of
Et}iics for Professional Accountants (IESBA Code) and the additional requirements applicable in Denmark, and eve
have fulfilled our other ethical responsibilities in accordance v~~ith these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opiiuon.

Management's responsibilities for the financial statements
Management is responsible for the preparation of financial statements that gi~~e a true and fair ~~iew in accordance
wit} the Danish fiinancial Statements Act; and for such internal control as Management deternuc~es is necessary to
enable the preparation of financial statements that are free from material nusstatement, ~~~heflaer due to fraud or
error.

In prØaring the financial statements, h4anagement is responsible for assessing the Entity's ability to continue as a
going concern, for disclosing, as applicable, matters relatØ to going concern, and for using the going concern basis
of accounting in preparing the financial statements uiiless Management either intends to liquidate the Entity or tv
cease operations, or has no realistic altematirre but to do so.

Auditor's responsibilities for the. audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statetnetits as a whole are free frorn
mate;ia] misstatement, whether due to fraud or error, and to issue an auditor's report thai includes our opinion.
Reasonable assurance is a high level of assurance, bul is not a guarantee that an audit conducted in accordance ~+~liti
ISAs and the additional requirements applicable in Denmark ~vifl always detect a material nusstatement w•het~ it
exits. Misstatements can arise from fraud ar error and are considerØ material if, individually or in the aggregate,
they could reasonably he expected to influence the economic decisions of users takcii on the basts of these financial
statements.

As pan of an audit conducted in accordance with ISAS and the additional requirements applicable its Deiunark, .ve
exercise professional judgement and maintain professional scepticism throughout the audit. 1~+~e also:

• Identify and assess the risks of material misstatement of the financial statements, „~hether due to fraud or
etror, design acid perforn~ audit procedures responsi~~e to those risks: and obtain audit e~~ide~~ce tha[ is sufficient and
appropriate to provide a basis for our opinion. 'the risk of not detecting a cnateria] misstatement resulting from
fraud is higher than for one resuhing from error, as fraud may im~ol~e collusion, forgery, intentional omissions.
misrepresentations, or tt~e o~~ersidc of internal control.
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• Ubtain a~i uliderstanding of intema] control relevant to the audit in order to design audit procedures that are
appropriate iii the circumstances, but not for the purpose of expressing an opinion on the effectiveness of ttic
Entit}~'s intema] control.

~ ~~-aluato the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by Manageme~~t.

• Conclude on the appropriateness af Management's use of the going concern basis of accounting in preparing
the financial statements, and, based on the audit evidence obtained, whether a material uncertainty exists related to
c+•ents or conditions that may cast significant doubt on the Entit}~~s ability to continue as a going concern. if ~~e
conclude that a material uncertainty exists, we are rØuired to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of ow auditor's report. Ho►~~ever, future events
or conditions may cause the Entity to cease to continue as a goir~~ concern.

• Evaluate the overall presentation, structure and content of the fina~~cia] statements, including the disclosures
in the notes, and whether the financial statements represent tl~e underlying transactions and events in a manner that
gives a true and fair view.

We communicate «pith t~~ose charged with governance regarding, among other matters, it~e planned scope and
tiurins of t1~e audit a~~d significant audit findings, including any significant deficiencies in intertia] control that we
identify during our audit.

Statement on tl~e tnAnagement commentary
A'lanagement is responsible for the management conunentary.

Our opinion on the financial statements does not cover the management commentary, and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statemenu, our responsibility is to read the management commentary
and. in doing sn. consider whether the management commentary is materially inconsistent «~ith the financial
statements or our knowledge obtained in the audit or otliet~vise appears to he materially misstated.

A4oreover, it is our resØnsibiliry to consider ~~~hetlier the Ønagement commentary provides the information
required under the Danish Financial Statements Act.

Based on the work we have perfornleci, we conclude that the management comrnentar~~ is in accordance ~~-ith the
financial statements acid has been prepared in accordance with the requirements of the Danish Financial Statements
Act. ~ti'c did not identify any material misstatement of the management comme~itary.

Københa~~m, 15.05.20 i 7

Delnitte
Statsautoriseret Re~~isionspartt~erselskab
Business Registration No 33 96 35 56

~~— --~.~~ ~- r

Ove Nielsen
State-authorised Public .4ecountant
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~Tanagement commentary

Primar~~ activeties
Rezidor Cornerstone A/S is an internal marketing service company ~v)~ich renders serti~ices for all Rezidor hotcis
and tt~e central Rezidor administration in Brussels:

• Ail kinds of graphic production and printing
• Project management
• Brand protection
• Distribution at~d.stoching of collaterals
• Distribution and stocking of amenities
• Distribution logitics

Development in activities and Cnunces
Profit of the year amount to DKK 89 thousand ~;~hicti is considered unsatisfactory.

Etcents after the balance sheet date
Tt~e company has subsequent to tl~e balance sheet date decided to ceease the ~~-arehouse operation and only focus on
the studio activities. This changes isnot foreseen tv have any material impact on the annual report.
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Accounting policies

Reporting class
This annual report }ias been presented in accordance ~~ith the pro~•isions of the Danish Financiai Statements Aci
governing repotting class B enterprises +~~ith addition of certain pro~~isions for reporting class C enterprises.

'11ie accounting policies applied to these financial stateri~eiits are consistent with those applied last year.

Recognition and measurement
Assets are recognised in the balance sleet whe►~ it is probable as a result of a prior event that future economic
benefits ~ti~ill flow to the Entity, and the ~~alue of the asset can be measured reliably.

Liabilities are recognised in the balance sheet ~~~lieu the Entity has a legal or constructive obligation as a result of a
prior e~~ez~t, and it is probable that future econoauc benefits will flov oui of the Entih~, and the ~~alue of the liability
can be measured reliably.

On initial recognition, assets and liabilities are measured at cost. Measurement subsequent to initial reeog~ition is
effected as described below for each financial statement item.

Anticipated risks and losses that arise before tl~e time of presentation of the annual report and that confirm or
in~~alidate affairs and conditions existing at the balance sheet date are considered at recognition and measurement.

Tncome is recogr►isetl in the income statemen[ ~~}ien earned, whereas costs are recagr►ised by the amounts
attributable in this financial year.

Foreign currency translation

On initial recognition, foreign currency transactions are translated applying the exchange rate at the transaction
date. Receivables, payables and other monetary itern~ denominated in forei~i currencies that have not been settlØ
at the balance sheet date are translated using the exchange rate at the balance sheet date. Exchange differences that
anse behveen the rate at the transaction date and the one in effect at the payment date, or the rate at the balance
sheet date are recognised in the income statement as financial income or financial expenses. Property, Plant and
equipment, intangible assets, in~~entories and other nyn-monetary assets that ha~~e been purchasØ in foreign
currencies are translated using historical rates.

Income statement
Revenue

Revenue is rccognise~ in the income statement when delivery is made and risk has passed to the buyer. Revenue is
recognised net of VA7', duties and sales discounts and is measurØ at fair value of the consideration fixed.

Contract work in progress is included in revenue based on the stage of completion so that revenue corresponds to
tine sellin~e price of tl~e work perfornied in the financial }'ear (the percentage-of-completion method).

Cost of sa{es
Cost of syles comprises costs of sales for the financial year measured at cost, adjusted for ordinary im~entory ~~~rite-
douns.

Ut6er external expenses
Ot}~er external expenses comprise expences for distribution, sale, mar}:eting, administartion, etc.
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Accounting policies

staff coscs
Staff costs comprise safaries and ~vages as ~~~ell as social security confibutions; pension contributions, etc for entity
siaff.

Other financial income lrom group enterprises
tither financial income from group enterprises comprises i►iterest income etc on receivables from croup enterprises.

Other financial expenses
Other financial expenses comprise interest expenses, including interest expenses an payables to group e►~terprises,
net capital losses on securities, pa}~ables and transactions in foreign currencies, amortisation of fic~ancial liabilities
as well as tax surcharge under tine Danish Tax Prepayment Scheme etc.

Income taxes

Tax far tite year, w~hic}~ consists of current tax for the }'ear and etlanges in deferrØ tax, is recognised in the income
statement by the portion attributable to the prot for the year at~d recognised directly in equity by the portion
attributable to entries directly in equity.

The Entity is jointly taxed with its Parent and all of the Parer3t's other Danish subsidiaries. Danish income tax is
allocated among the jointly taxed entities proportionally to dieir taxable ine~me (full allocation with a refund
concerning tax losses).

Bai~nce sheet

Deferred tnx

Deferred tax is recognisØ on all temporary differences benveen the carrying amount and tax-based value of assets
and liabilities, for wlvch the las-based ~~alue of assets is calculated based on the plannØ use of each asset.

Deferred tax assets, including the tax base of tax loss carryfoi-w~ards, arc recognised in the balance sheet at their
estimated realisable value, either as a set-off against deferred tax liabilities or as net ta~c assets.

Inventories
]nventories are measured at the lower of cost using the F1F0 method and net realisable value.

Cost of work in progress consists of direct labour costs.

ReccivaUles

Receivables are measured at amortiseå cost, usually equalling nominal value less write-clowns for bad and doubtful
debts.

Contract work in progress

Contract ~~•ork in progress is measurtd at the selling price of the work carried out at the balance sheet date.

The selling price. is measurØ based nn the stage of completion and tl~e total estimated income from the individual
contracts iii progress. Usually, the stage of completion is detezmined as the ratio of ach~al to total budgetØ
consumption of resources.

If the selling price of a project iT~ progress cannot be made up reliably, it is measurØ at the lover of costs incurred
and net realisable value.
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Accounting policies

Each contract in progress is recognised in the balance sheet under receiti•ables or liabilities other than provisions,
depending on whether the net value; calculated as tt~e selling price less prt~aytnents recci~~cd, is positiv-e or

negative.

Costs of sales work and of securing contracts as ~,>ell as financing costs arc recognised in the income statement as
incurrØ.

Income tax payable or receivable

Curre►it tax payable or receivable is recognised in it~e balance sleet, stated as tax calculated on this year's taxable
income, adjusted Tor prepaid tax.

Prepaf~n~cnts

Prepa~mients comprise incurred costs relating to subsequent financial ~~ears. Prepa~~nents are measured at cost.

Cash
Cash comprises cash in hand and bank deØsits.

nthcr financial liabilities

Other fi~iancial liabilities are measured at amortised cost, w~liich usually corresponds to nominal ~~alue.

Deferred income
Deferred income comprises received income for re;cagnition in subsequent financial years. Deferred i~icome is
measured at cost.
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Tncomc statement for 2016

20]6 2015
motes DkK'000 DkK'000

Revenue .33.088 41.629
Cost of sales (16.6$4) {21.830)
Other external expenses (3.Si32) (3.714)
Crass profit/foss ] 2.$22 16.(185

Staff costs 1 { 12.60) (I 6. 134)
Operaring profit/toss 2Z2 (99)

Other financial income fram group enterprises 45 GC
Other financial expenses ? (38) (3ii1
Profit/loss from ordinary activities before tax 229 (71)

Tax on protidloss from ordinary activities 3 (140) 77

Profitlloss for the tear 89 6

Proposed distribution of profidloss
Retained earnings 89 G

89 6
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Balance sheet at 31.12.2016
2016 3A]5

notes DI~lC'000 D~'400

Deferred tax (i0 82
Fixed asset in~~estment 60 82

Fixed assets 60 82

Raiv materials and consumabies 2.395 3.595
Inventories 2.348 3.595

Trade recei~~ables ].327 2.849
Contract work in progress 142 251
Receivables fram group enterprises 7.347 6.tå4
Other short-term receivables 935 849
Income tax rccei~~ablc 19 101
Prepayments 86 200
Receivables 9.81b i 0.534

Cash 4 zl

Current assets i 2.218 ~ 4.1 ~o

Assets 12.278 la.?az
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Balance sheet at 31.12.2016

Contributed capita]

Kctained earnings

Equity

Prog-isions for deferred tax

Provisions

Ban}: loans

Trade payables

Income tax pa}~able

Otherpayables

DeFerred iz~corne

Current IiabillNes other tLan pro~~isions

I.iabiliNes other than provisions

Equity and liabilities

Unrecognised rental and lease a~mmitments

Contingent liabilities

Relateii parties wiih control

Consolidation

2o~h tois
Dotes Dlik'000 DI~K'000

4 2.400 2.400

7.413 i .324

9.813 9.724

1 4

346 E~08

2.117 3.651

1 255

?.465 ~t.518

2.4G5 4.518

3 2.278 14.242
~s

5

6

S
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Statement af changes in equity° for 2Olb

Equiry t~egiruung of year

ProfiUloss for t}ie }'ear

Equih' end of ~~ear

Contributed Retained
capital earninbs Total

llKK'OOti llKK'0~0 DkK'000

2.400 7.324

£~9

2.aon ~.4y3

9.72~i

~i

9.8] 3
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votes
2016 2015

1. Staff costs
1'Vages and salaries i 0.793 14.052
Pension costs 874 1.072
C}ther social security costs 205 254
Other staff costs i 28 80G

12.000 16.184

ZOlfi 2Q15
DKh'000 DKK'000

2. Othcr financial expenses
Other financial expenses 38 38

2016 2015

3. Tax on ordinary profidloss for the ~~ear
Current tax 29 (48)
Change i n deferred tax for the year 22 (131)
Adjushnent relating to previous years 89 1 U2

140 (77)

Par value
tiumber D1~K

4. Contributed capital

Ordinary shares 2.400
1.400

S. Unrecognised rental and lease commitments
Comnutments under rental agreements or leases until expiry

] .000.00

Nominal
jalue

~DKK'OOQ

2416 2015
Dlili'OUO DKK'Of10

7.7R l 1.587
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'totes

6. Contingent liabilities
T4ie Entity i~ jointly and se~~erally liable with the joint}~~ registered consolidated enterprises for the total VATliability.

"The Entity participates in joint taxation (DK) with Rezidor Hospitality ApS as tt~e administration company and,consequently, is jointly and severally liable as of the financial year 2013 with it~e otf~er jointly taxed entities for ~iietotal corporation tax and for any' obligation to with}iold tax at souce on interest, ro~~alties and dividends for the jointlytaxed entities. The jointly taxed entities' total knotun nee liability in the _joint taxation arrangeme~~t is stated in thefinancial statements of the administration company.

7. Related parties with control
"I~he follo~~~ing related parties have a controlling interest in Rezidor Cornerstone AS'S:

Name Registered office
Rezidor 1{otels ApS Danmark Cope~iliagen
Rezidor Hospitality Holding AB Stockholm
Rezidor Hotel Croup AB (publ) 5ioc}cholrn
TINA Group., l.td Haikou Ciry, China

Basis of influence
Parent

Parent

Parent

Ultimate Parent

8. Consolidation
3~ame and registered office of tt~e Parent preparing consolidated financial statements for the smallest group:

Rezidor Hotel Group AB (publ), Stockholm. Group accounts are available at wH~H~.rezidor.com


