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Statement by the Board of Directors and the Executive Board
The Board of Directors and the Executive Board have today discussed and approved the annuat
report of International farvefabrik A/S for the financial year 1 January —31 December 2015.
The annual report has been preparcd in accordance with the Danish financial Statements Act.
In our opinion, the financial statements give a true and fair view of the Company’s assets,
liabilities and financial position at 31 December 2015 and of the resuits of the Company’s
operations for the fmanciat year 1 January —31 December 2015.

l’urther, in our opinion, the Management’s review gives a fair review of the matters discussed in
the Management’s review.

We recommend that tho annual report should be approved at the annual general meeting.
31ÉMay2016
Exectitive Board:

Geiard de Vries

Board of Directors:

Catfirine Evelyn Gerard de Vries
Dahiskog Gustafsson
Chairman

Paul
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Management’s review

Company details

International Farvefabnk A/S
Baldersbuen 31

2640 fledehusene

Telephone: +45 4466 4444

Website: wwwinternational-coatings.com

CVRno.: 16972711

Established: 1914
Registered office: Hedehusene

Financial year: 1 January 31 December

Board of Directors

Cathrine Evelyn Dahiskog Gustafsson (Chairman)

Gerard de Vries

Paul Anthony Robbins

Executive Board
Q

Gerard de Vries

Audftor

KPMG
Statsautoriseret Revisionspartnerselskab
Dampfiergevej 28

DK-2 100 Kbenhavn 0
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Financial statcments 1 January —31 l)ecember

Accounting policies
The annual report of International fawefabnk AlS for 2015 has been presented in accordance
with the provisions applying to reporthig class B entities under the Danish Financial Staternents
Act.

The accounting policies used in the preparation of the financial staternents are consistent with
those of last year.

Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the
exchange rates at the transaction date. foreign exehange differences arising between the
exchange rates at the transaction date and the date of payrnent are recognised in the income
statement as financial income or financial cxpenses.

Receivables, payabtes and other monetary items denominated in foreign currencies are
translated at the exchangc rates at the balance sheet date. The difference between the exchange
rates at the balance shcct date and the date at which the receivable or payable arose or was
recognised in the latest financial statements is recognised in the income statement as financial
income or financial expenses.

Income statement

Revenue

Income from the sale of goods and finished goods, comprising the sale of paint, is recognised in
revenuc when delivery and transfer of risk to the buyer have taken place, and the income may be
reliably measured and is expected to be received. The date of transfer of the most significant
bendfits and risks is determined using standard lncoterms ® 2010.

Revenue is measured at the fair value of the agreed consideration excluding VAl and taxes
charged on behaif of third parties. All discounts granted are deducted from revenue.

Staff costs

Staff costs comprise wages and salaries, inciuding holiday allowancc, pension and other social
security costs, etc., to the Companys employees, excluding reimbursements from public
authorities.

Other operating costs

Other opcrating costs comprise items secondary to the activities of the entities, including losses
on the disposal of intangible assets and property, plant and equipment.
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financial statements 1 January —31 December

Accounting policies

Tax ou profit/loss for the year

Tax for the year comprises current tax for the year and changes in deferred tax, ineluding
changes in tax rates. The tax expense relating to the profit/loss for the year is recognised in the
incorne statement at the amount attributable to the profit/loss for the year and directly in equity
at the amount attributable to entries directly in equity.

Balance sheet

Intangible assets

Customer contracts and relationships acquired are measured at cost less accumulated
amortisation and impaimient losses. Customer contracts and relationships are amortised on a
straight-line basis over its useftil life, whieh is assessed at 10 years.

Gains and losses on the disposal of intangible assets are determined as the difference between
the selling price less sellmg costs and the carrying amount at the date of disposal.

Gains and losses are recognised in the income statement as other operating income or other
operating costs, respectively.

Intangible assets are wrftten down to the recoverable amount if this is lower than the carrying
amount.

Impairment of non-current assets

The canying amount of intangible assets is subject to an annual test for indications of
impairrnent other than the decrease in value reflected by depreciation or amortisation.

Impainnent tests are conducted of individual assets or groups of assets when there is an
indication that they may be impaired. Write-down is made to the recoverable amount if this is
lower than the carrying amount.
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Accounting policies

Inventories

Inventories are measured at cost in accordance with the FIFO method. Where the net realisable
value is lower than cost, inventories are written down to this lower value.

Finished goods are measured at cost, comprising the cost of raw materials, consumables, direct
wages and salaries as weil as direct production costs. Indirect production overheads and
borrowing costs are not recognised in cost.

The net realisahle value of inventories is caiculated as the sales amount less costs of completion
and costs necessary to make the sale and is detennined taking into account marketability,
obsolescence and development in expected selling price.

Receivables

Receivables are measured at amortised cost.

Write-down is made for bad debt losses where there is an objective indication that a receivable
has been impaired.

Write-downs are caiculated as the differcnce between the carrying amount of receivables and
the present valuc of forecast cash flows, inciuding the realisable value of any collateral received.
The effective interest rate for the individual receivable is used as discount rate.

Prepayments

Prepayrnents comprisc prepayment of costs incurred relating to subsequent financial years.
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Financial statements 1 January —31 December

Accounting policies

Equity

Dividends

Proposed dividends are recognised as a liability at the date on which they are adopted at the
annual general meeting (deciaration date). The expected dividend payment for the year is
disciosed as a separate item under equity.

Share-based incentive schernes

Share-based incentive schemes for the Company’s Management and employees with the option
to subscribe for shares in the Parent Company (share options) are considered a matter of the
relevant shareholders, and the fair valuc of share options granted is therefore not recognised in
the income statement as estimated payroll costs on an ongoing basis.

Corporation tax and deferred tax

In accordance with the joint taxation rules, the liability of the companies for payment of
corporation taxes to the tax authorfties is settled as the joint taxation contributions are paid to
the administrative company.

Payable and receivablejoint taxation contributions are recognised in the balance sheet.

Deferred tax is measured using the balance sheet liability method on all temporary differences
between the carrying amount and the tax value of assets and liabilities measured on the planned
use of the asset or settlement of the liability, respcctively. However, deferred tax is not
recognised on temporary differences relating to office buildings non-deductible for tax purposes
and other items where temporaiy differences anse at the date of acquisition without affecting
either profit/loss or taxable income.

Deferrcd Lax assets, inciuding the tax value of tax loss carryforwards, are recognised at the
expected value of their utilisation within the foreseeable future; either as a set-off against tax on
future income or as a set-off against deferred tax liabilities in the same legal tax entity. Any
deferred net assets are measured at net realisable value.

Defcrrcd tax is measured in accordance with the tax rules and at the tax rates applicable at the
balance sheet date when the deferred tax is expected to ciystaflise as current tax. Changes in
deferred tax as a result of changes in tax rates are recognised in the income statement or equity,
respectively.
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Financial statements 1 January —31 December

Accounting policies

Provisions

Provisions are recognised when, as a result of past events, the Company has a legal or a
constructive obligation, and it is probable that there may be outfiow of resources embodying
economic benefits to settle the obligation. Provisions are measured at net realisable value or fair
value if the obligation is expected to be settled fn the distant future.

Warranties comprise obligations to make good any defects within the warranty period of 1-5
years. Provisions are measured at net realisable value and recognised on the basis of the
Companys experience with warranties. Provisions expected to be maintained for more than one
year from the balance sheet date are discounted at a rate reflecting risk and the due date for
payment.

Liabilities other than provisions

financial tiabilities are recognised at the date of borrowing at cost, corresponding to the
proceeds reccived less transaction costs paid. ln subsequent periods, the financial liabilities are
measured at amortised cost, corresponding to the capitalised value using the effective interest
rate. Accordingly, the difference between cost and the nominal value is recognised in the
income statement over the term of the loan together with interest expenscs.

Other liabilities are measured at net realisable valuc.
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Financial statements 1 January —31 I)ecernber

Income statement

Note 2015 2014

DKK’OOO DKK’OOO

Revenue 126,023 126,94$

Cost of raw materials and consurnables -99,722 -92,699
Other external costs -21,412 -20,486

Gross profit 4,889 13,763

Staffcosts 1 -5,844 -5,706
Depreciation on property, plant and equipment,
amortisation of intangible assets and impairment losses -14 -14

Ordinary operating profit/loss -96$ 8,043

Other financial income 2 0 1
Other financial expenses 3 -376 -107

Profit/loss before tax -1,344 7,937

lax on profitJloss for the year 4 256 -1,865

Profit/loss for the year -1,08$ 6,072

Proposed profit appropriationldistribution of loss
Proposed dividends for the financial 3,000
Retained eamings -1,088 3,072

-1,088 6,072



International fan’efabrik 4/5
Annuat Report 2015
CVRno. 1697271]

financial statements 1 January —31 I)ecember

Balance sheet

Note 2015 2014

tJ DKX’OOO
ASSETS
Non-current assets
Intangible assets
Customer contraets and relationships 61 74

Total non-durrent assets 61 74

Current assets
Inventories
Finished goods and goods for resale 5,007 — 3,586

5,007 3,586

Receivables
Trade receivables 28,579 30,441
Receivables from group entities 2,491 2,113
Other receivables 408 95
Defeffed tax asset 670 414
Prepayments 0 7

32,147 33,070

Total current assets 37,154 36,656

TOTAL ASSETS 37,215 36,730
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Balance sheet
Note 2015 2014

DKK’OOO DKK’OOO
EQUITY AND LIAB1LITIES
Equity
Share capital 4,000 4,000
Retained eamings 5,240 6,328
Proposed dividends for the financial year 0 3,000

Total equity 5 9,240 13,328

Provisions
Other provisions 1,196 — 1,489

Total provisions 1,196 1,489

Current llabilitf es other than provisions
Prepayments receivcd from customers 297 719
Trade payables 1,758 902
Payables to group entities 19,885 13,376
Corporation tax 6 2,285
Otherpayables 4,832 4,631

26,782 21,913

Total liabilities other than provisions 26,782 21,913

TOTAL EQUITY AND LIABILITIES 37,215 36,730

Contractual obligations, contingencies, etc. 6
Related parties 7
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Notes

2015 2014

DKK’OOO DKK’OOO
Staffcosts
Wages and salaries 5,16 1 4,946
Pensions 683 404
Other social security costs 0 356

5,844 5,706

Average number of employees 7 7

2 Financial income
Interest income from group entities 0 1

0 1

3 Other financial expenses
Interest expense to group entities 29 14
foreign exchange losses 347 93

376 107
—

4 Tax on profit/loss for the year
Current tax for the yeal 0 2,25 7
Deferred tax for the year -256 -272
Adjustmcnt of tax conceming previous years 0 -120

-256 1,865
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Notes

5 Equity
Share Retained Proposed
capital earnings dividend Total

DKK000 DKK’OOO DKK’OOO DKK’OOO
Balanceat 1 lanuary 2015 4,000 6,328 3,000 13,328
Distributed dividend 0 0 -3,000 -3,000
Net profit/loss for the year 0 -1,088 0 -1,088

Balauce at 31 December 2015 4,000 5,240 0 9,240

The share capital consists of 8,000 shares of a nominal value of DKK 500. No shares cany any
special rights.

There have been no changes in share capital during the last 5 years

6 Contractual obligations, contingencies, etc.

Contingent tiabilities

International farvefabrik AlS has received claims from some customers. In Management’s
opinion, apart from the provisions recognised in the balance sheet at 31 December 2015, the
outcome of these lawsuits will not affect the Company’s financial position.

The company is jointly taxed with the other Danish companies in the Akzo Nobel A/S Group.
As a whotly owned subsidiary, the Company is unlimited jointly and severally liable together
with the other companies in the jointly taxed group for Danish corporation taxes etc. in the
group ofjointly taxed companies.

Lease obligations

The Company has entered into operating leases at the fotlowing amounts:

2015 2014

DKK’OOO DMQ000

Within 1 year 522 50$
Between 1 and 5 years 860 559

1,382 1,067

14!
ttAA
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Financial statements 1 January —31 December

Notes

7 Related parties

The following shareholders are recorded in the Company’s register of shareholders as holding at
least 5% of the votes or at least 5% of the share capital:

Akzo Nobel ‘C’ Holding BV, Netherlands

The consolidated annual report 2015 can be requested by contacting the company.
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