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Mattel Northern Europe A/S 

Annual report 2019 

Statement by the Board of Directors and the Executive Board 

Today, the Board of Directors and the Executive Board have discussed and approved the annual report 
of Matte! Northern Europe A/S for the financial year 1 January - 31 December 2019. 

The annual report is prepared in accordance with the Danish Financial Statements Act. 

In our opinion, the financial statements give a true and fair view of the financial position of the Company 
at 31 December 2019 and of the results of the Company's operations for the financial year 1 January - 
31 December 2019. 

Further, in our opinion, the Management's review gives a fair review of the matters discussed in the 
Management's review. 

We recommend that the annual report be approved at the annual general meeting. 

Copenhagen, 19 June 2020 
Executive Board: 

4( 

Tharyn Estevez Martinez 
Managing Director 

Board of Directors: 

René van der Polder Bhrijesh Jayant Patel Prashant Bapna 
Chairman 
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lndependent auditor's report 

To the shareholder of Mattel Northern Europe A/S 

Opinion 

In our opinion, the Financial Statements give a true and fair view of the financial position of the 
Company at 31 December 2019, and of the results of the Company's operations for the financial year 1 
January - 31 December 2019 in accordance with the Danish Financial Statements Act. 

We have audited the Financial Statements of Mattel Northern Europe A/S for the financial year 1 
January - 31 December 2019, which comprlse income statement, balance sheet, statement of changes 
in equity and notes, including a summary of sIgnificant accounting policies ("financial statements"). 

Basis for opinion 

We conducted our audit in accordance with International Standards on AuditIng (ISAs) and the additional 
requirements applicable in Denmark. Our responsibilitles under those standards and requirements are 
turt her described in the AudItor's Responsibilitles for the Audlt of the Financial Statements section of 
our report. We are independent of the Company in accordance with the International Ethics Standards 
Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additional 
requirements applicable In Denmark, and we have fulfilfed our other ethical responsibllities in 
accordance with these requIrements. We believe that the audit evidence we have obtalned is sufficient 
and appropriate to provide a basis for our opinion. 

Statement on Management's Review 

Management Is responsible for Management's Review. 

Our opinion on the financial statements does not cover Management's Review, and we do not express 
any form of assurance conclusion thereon. 

In connectlon with our audit of the financial statements, our responsibility is to read Management's 
Review and, in doing so, conslder whether Management's Review is materially Inconsistent with the 
financial statements or our knowledge obtained during the audit, or otherwise appears to be materially 
misstated. 

Moreover, it is our responsibility to consider whether Management's RevIew provides the information 
required under the Danish Financial Statements Act. 

Based on the work we have performed, in our view, Management's Review is in accordance with the 
Financial Statements and has been prepared in accordance with the requirement of the Danish Financial 
Statements Act. We did not identify any material misstatement in Management's Review. 

Management's Responsibilities for the Financial Statements 

Management Is responsible for the preparation of Financial Statements that give a true and fair view in 
accordance with the Danish Financial Statements Act, and for such Internal control as Management 
determines is necessary to enable the preparation of financial statements that are free from materiel 
misstatement, whether due to fraud or error. 

In preparing the financial statements, Management is responsible for assessing the Company's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis af accounting in preparing the financial statements unless Management either 
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 
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Independent auditor's report 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted In accordance with ISAs and the additional requirements applicable in Denmark will 
always detect a material misstatement when it exists. Misstatements can anse from fraud or error and 
are considered materiel If, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit conducted In accordance with ISAs and the additIonal requirements applicable In 
Dennnark, we exercise professional judgment and maintain professional skepticism throughout the audit. 
We also: 

• identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is hIgher than for one resulting from error as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
Internat control. 

• Obtain an understandlng of Internal control relevant to the audit In order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressIng an opinion on the 
effectiveness of the Company's interne! control. 

• Evaluate the appropriateness of accounting pollcies used and the reasonableness of accounting 
estimates and related disclosures made by Management. 

• Conciude on the approprlateness of Management's use of the going concern basis of accounting in 
preparing the financial statements and, based on the audit evidence obtalned, whether a material 
uncertainty exists related to events or condit ions that may cast significant doubt on the Company's 
ability to continue as a going concern. If we conciude that a rraterial uncertainty exists, we are 
required to draw attention in our auditor's report to the related disclosures in the financial 
statements or, If such disclosures are inadequate, to modIfy our opinion. Our conclusions are based 
on the audlt evidence obtalned up to the date of our auditor's report. However, future events or 
conditlons may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and contents of the financial statements, Including the 
disclosures, and whether the financial statements represent the underlyIng transactions and events 
in a manner that gives a true and fair view. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficlencies in 
internat control that we identify during our audit. 

Reporting obligation under section 7(2) of the Danish Executive Order on Approved Auditors' Reports 

Non-compliance with the Danish Bookkeeping Act 

Contrary to section 10 of the Danish Bookkeeping Act, the Company has kept its accounting records 
abroad; consequently, Management may incur liability. 
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Management's review 

Business revlew 

Mattel Northern Europe in Denmark supports the sale of Mattel branded toys in the Scandinavlan 
countries under a service agreement with fellow group company Mattel Europa B.V. 

Financial review 

The income statement for 2019 shows a profit of DKK 667 thousand against a profit of DKK 513 
thousand last year, and the balance sheet at 31 December 2019 shows equity of DKK 17,940 thousand. 
The result for the year Is considered satisfactory and in line with expectations. 

Events after the balance sheet date 

Since balance day, the global outbreak of Covid-19 (coronavirus) in 2020 has negatively affected the 
economy. The Company does not expect Covid-19 to significantly affect Us 2020 results. 

No other events materially affecting the Company's financial position have occurred subsequent to the 
financial year-end. 
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Financial statements 1 January - 31 December 

Income statement 

Note DKK 

Gross profit 

2019 2018 

7,668,046 5,326,726 
3 Staff costs -7,181,734 -5,003,064 
4 Depreciat ion of property, plant and equipment -10,145 0 

 

Profit before net flnanclals 476,167 323,662 
5 Financial income 404,806 326,329 
6 Financial expenses -6,092 -14,923 

 

Profit before tax 874,881 635,068 
7 Tax for the year -207,771 -122,165 

 

Profit for the year 667,110 512,903 

 

Recommended approprlatIon of profit 

   

Retained earnings 667,110 512,903 

  

667,110 512,903 
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Financial statements 1 January - 31 December 

Balance sneet 

Note DKK 

ASSETS 
Fixed assets 

8 Property, plant and equipment 

2019 2018 

  

Fixtures and fittings, other plant and equipment 56,649 0 
Property, plant and equipment under construction 1,643 24,998 

 

58,292 24,998 

Investments 

  

Deposits, investments 59,114 30,180 

 

59,114 30,180 

Total fixed assets 
117,406 55,178 

Non-fixed assets 

  

Recelvables 

  

Recelvables from group enterprises 18,978,014 18,301,916 
Deferred tax assets 112,119 28,808 
Other receivables 149,936 340,828 
Prepayments 93,367 170,040 

 

19,333,436 18,841,592 

Cash 85,020 0 

Total non-fixed assets 19,418,456 18,841,592 

TOTAL ASSETS 19,535,862 18,896,770 
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Financial statements 1 Jan uary - 31 December 

Balance sheet 

Note DKK 

EQUITY AND LIABILITIES 
Equity 

2019 2018 

  

9 Share capital 501,000 501,000 

 

Retalned earnings 17,438,868 16,771,758 

 

Total equity 17,939,868 17,272,758 

 

Llabilities other than provisions 

  

10 Non-current liabilities other than provisions 

   

Other payables 361,886 0 

  

361,886 0 

 

Current liabilities other than provisions 

   

Bank debt 0 199,577 

 

Trade payables 27,143 203,008 

 

Payables to group enterprlses 30,212 34,091 

 

Corporation tax payable 271,082 93,737 

 

Other payables 905,671 1,093,599 

  

1,234,108 1,624,012 

 

Total Ilabilities other than provisions 1,595,994 1,624,012 

 

TOTAL EQUITY AND LIABILITIES 19,535,862 18,896,770 

1 Accounting policies 

  

2 Events after the balance sheet date 

  

11 Contractual oblIgations and contlngencies, etc. 

  

12 Related parties 
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Financial statements 1 January - 31 December 

Statement of chalups in equity 

DKK Share capital 
Retalned 
earnIngs Total 

Equity at 1 January 2018 501,000 16,258,855 16,759,855 
Transfer through appropriation of profit 0 512,903 512,903 

Equity at 1 January 2019 501,000 16,771,758 17,272,758 
Transfer through appropriation of profit 0 667,110 667,110 

Equity at 31 December 2019 501,000 17,438,868 17,939,868 
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Financial statements 1 January - 31 December 

Notes to the financial statements 

1 AccountIng policies 

The annual report of Matte! Northern Europe A/S for 2019 has been prepared in accordance with the 
provisions in the Danish Financial Statements Act applyIng to reporting class B entities and elective 
choice of certain provisions applying to reporting class C entities. 

The accountIng policies used In the preparation of the financial statements are consistent with those of 
last year. 

The company has taken advantage of the option to publish the accounts in the English language only. 

ReportIng currency 

The financial statements are presented in Danish kroner (DKK). 

Foreign currency translation 

Transactions denominated in foreign currencies are translated into Danish kroner at the exchange rates 
at the date of the transaction. 

Gains and losses arising due to differences between the transaction date rate and the rate at the date of 
payment are recognized in the financial income and expenses in the income statement. 

Monetary items denominated In foreign currencies are translated into Danish Kroner at the exchange 
rates at the balance sheet date. Realized and unreallzed exchange gains and losses are recognized in 
the income statement as financial income/expenses. 

Income statement 

Gross profit 

All Expenses incurred in connection with provision of the services under the service agreement with 
Matte! Europa B.V. are recharged to the latter, The Gross profit is the income resuiting from the total 
charge back to Mattel Europa B.V. Including mark up, less admin expenses, but before personnel and 
depreciation costs as shown. 

With reference to sect ion 32 of the Danish Financial Statement Act, revenue has not been disclosed in 
the Annual Report. 

External expenses 

Other external expenses include the year's expenses relating to the Company's core activities, including 
expenses relating to distribution, sale, advertising, administration, premises, bad debts, payments 
under operating leases, etc. 

Staff costs 

Staff costs include wages and saiarles, including compensated absence and pension to the Company's 
employees, as well as other social security contributions, etc, The item is net of refunds from public 
a uthorit les. 

Depreciation 

The item comprises depreciation of property, plant and equipment. 

The basis of depreciation, which is calculated as cost less any residual value, is depreciated on a straight 
line basis over the expected useful life. The expected useful lives of the assets are as follows: 

Leasehoid improvements 5 years 
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Financial statements 1 January - 31 December 

Notes to the financial statements 

1 Accounting policies (continued) 

Financial income and expenses 

Financial income and expenses are recognised in the income statements at the amounts that concern 
the financial year. Net financials inciude interest income and expenses, realized and unrealized foreign 
exchange gains and allowances and surcharges under the advance payment of tax scheme etc. 

Tax 

Tax for the year Includes current tax on the year's expected taxable income and the year's deferred tax 
adjustments. The portion of the tax for the year that relates to the profitiloss for the year is recognised 
In the Income statement, whereas the portion that relates to transactions taken to equity is recognised 
in equity. 

Balance sheet 

Property, plant and equipment 

Items of property, plant and equipment are measured at cost fess accumulated depreciat ion and 
impairment losses. Cost includes the acquisition price and costs directly related to the acquisItlon until 
the time at which the asset is ready for use. 

Other securities and investments 

Deposits are measured at cost. 

Recelvables 

Receivables are measured in the balance sheet at the lower of amortlsed cost and net realisable value, 
which corresponds to nomial value less provisions for bad debts. 

Prepayments 

Prepayments recognised under "Assets" comprise prepaid expenses regarding subsequent financial 
reporting years, 

Cash 

Cash comprise cash and short term securIties which are readily convertible into cash and subject only to 
minor risks of changes in value. 

income taxes 

Current tax payables and receivables are recognised in the balance sheet as the estimated tax charge 
for the current reporting year, less tax paid in advance. Any liability or prepayment for previous years 
taxes are also included in the balance sheet. 

Provisions for deferred tax are calculated based on all temporary differences between carrying amount 
and tax values. Deffered tax assets are recognized at the value at which they are expected to be 
utilized, either through elimination against tax on future earnings, ur set off against deferred tax 
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Financial statements 1 January - 31 December 

Notes to the financial statements 

1 AccountIng pollcies (continued) 

Liabilities 

Liabilities are measured at amortized cost which substantially corresponds to norminal value. 

2 Events after the balance sheet date 

SInce balance day, the global outbreak of Covid-19 (coronavirus) in 2020 has negatively affected the 
economy. The Company does not expect Covld-19 to signIfIcantly affect Its 2020 results. 

No other events materlally affecting the Company's financial position have occurred subsequent to the 
financial year-end. 

 

DKK 2019 2018 

3 Staff costs 

   

Wages/salaries 6,696,534 4,624,277 

 

Pensions 445,719 337,951 

 

Other social sec urity costs 39,481 40,836 

  

7,181,734 5,003,064 

 

Average number of full-tIme employees 9 7 

4 Depreciation of property, plant and equipment 

   

Depreciation of property, plant and equipment 10,145 0 

  

10,145 0 

5 Financial income 

   

Interost income from group companles 404,390 325,810 

 

Remission of debt and slmllar 400 519 

 

Other financial Income 16 0 

  

404,806 326,329 

6 Financial expenses 

   

Bank charges, FX loss and similar expenses 5,867 14,923 

 

Other financial expenses 225 0 

  

6,092 14,923 

7 'fax for the year 

   

Estimated tax charge for the year 291,082 129,665 

 

Deferred tax adjustments in the year -83,311 9,639 

 

Tax adjustments, prior years 0 -17,139 

  

207,771 122,165 
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Financial statements 1 January - 31 December 

Notes to the financial statements 

  

8 Property, plant and equipment 

     

Fixtures and 
fittings, other 

plant and 

Property, plant 
and equipment 

under 

  

DKK equipment construction Total 

 

Cost at 1 January 2019 0 24,998 24,998 

 

Additions 0 65,589 65,589 

 

Disposals 0 -22,150 -22,150 

 

Transferred 66,794 -66,794 0 

 

Cost at 31 December 2019 66,794 1,643 68,437 

 

DepreciatIon 

impairment losses and depreciation at 

10,145 0 10,145 

    

31 December 2019 10,145 0 10,145 

 

Carrying amount at 31 December 2019 56,649 1,643 58,292 

DKK 2019 2018 

9 Share capital 

Analysis of the share capital: 

1 shares of DKK 500,000.00 nominal value each 500,000 500,000 
1 shares of DKK 1,000.00 nominal value each 1,000 1,000 

501,000 501,000 

The following shareholders are recorded in the companty register of shareholders as holding 100% of 
the votes and the share capital. 

Mattel Europa Holdings B.V. Amstelveen, The Netherlands 

10 Non-current liabilities other than provisions 

lhe long-term Ilabilities are due for payment within 1-5 years after the balance sheet date. 

Ii Contractual obligations and contingencies, etc. 

Other financial obligations 

Other rent and lease liabillties: 

Rent and lease ilabilities 90,000 90,000 

The company has entered Int° a rental agreement with a notice period for cancellation of 3 months. 
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Financial statements 1 January - 31 December 

Notes to the financial statements 

12 Reiated parties 

Information about consolidated financial statements 

Requisitioning of the patent company's 
Patent Domlcile consolldated financial statements 

Mattel Europe Holdings B.V. Gondel 1, 1186 MJ Amstelveen, The accounts are included In the 
Holland consolidated accounts of Mattel inc. 

333 Continental Boulevard, El 
Segundo, California, USA which is 
the global ultlmate parent. 


