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Ledelsespategning
Management's report

Bestyrelse og direktion har dags dato aflagt drsrapporten for regnskabséret 1. januar - 31, december 2015

for KVH Industries A/S.
The board of divectors and the managing director have today presented the annual report of KVH Industries A/S for

the financial vear 1 January to 3/ December 2015,

Arsrapporten er aflagt i overensstemmelse med Arsregnskabsloven.
The annual report has been presented in accordance with the Danish Financial Statements Act,

Vi anser den valgte regnskabspraksis for hensigtsmassig, og efter vores opfattelse giver arsregnskabet et
retvisende billede af selskabets aktiver, passiver og finansielle stilling pr. 31. december 2015 samt af re-
sultatet af selskabets aktiviteter for regnskabsaret 1. januar - 31. december 2015.

We consider the accounting policies used appropriate, and in our opinion the annual accounts provide a true and
fair view of the company's ussets and liabilities and its financial position as on 31 December 2015 and of the

company's results of its activities in the financial year | January to 31 December 2015,

Ledelsesberetningen indeholder efter vores opfattelse en retvisende redegorelse for de forhold, som be-
retningen omhandler,
We are of the opinion that the management's review includes a fair description of the issues dealt with.

Arsrapporten indstilles til generalforsamlingens godkendelse.
The annual repovt is recommended for approval by the general meeting .

Kokkedal, den 18. maj 2016
Kokkedal, 18 May 2016

Direktion

Managing Director

fols Londets

Peter Alen Rendall
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Ledelsespategning
Management's report
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Den uafhzngige revisors erklaeringer
The independent auditor’s reports

Til kapitalejerne i KVH Industries A/S
To the shareholders of KVH Industries A/S

Pategning pa drsregnskabet

Report on the annual accounts

Vi har revideret arsregnskabet for KVH Industries A/S for regnskabséret 1. januar - 31. december 2015,
der omfatter anvendt regnskabspraksis, resultatopgerelse, balance og noter. Arsregnskabet udarbejdes ef-
ter Arsregnskabsloven.

We have audited the annual accounts of KVH Industries A/S for the financial vear 1 January to 31 December 2013,
which comprise accounting policies used, profit and loss account, balance sheet and notes. The unnual accounts are

prepared in accordance with the Danish Financial Statements Act.

Ledelsens ansvar for rsregnskabet

The management'’s responsibility for the annuul accounts

Ledelsen har ansvaret for udarbejdelsen af et drsregnskab, der giver et retvisende billede i overensstem-
melse med arsregnskabsloven, Ledelsen har endvidere ansvaret for den interne kontrol, som ledelsen an-
ser nedvendig for at udarbejde et arsregnskab uden vasentlig fejlinformation, uanset om denne skyldes
besvigelser eller fejl.

The management iy responsible for the preparation of annual accounts that give a true and fair view in accordance
with the Danish Financial Statements Act. Furthermore. the management is responsible for such internal control
considered necessary in order to prepare annunal accounts that are free from material misstatement, whether die to

Sraud or ervor.

Revisors ansvar

Auditor's responsibility

Vores ansvar er at udtrykke en konklusion om arsregnskabet pa grundlag af vores revision. Vi har udfert
revisionen i overensstermmclse med internationale standarder om revision og yderligere krav ifalge dansk
revisorlovgivning. Deite kraver, at vi overholder etiske krav samt planl®gger og udferer revisionen for at
opné hej grad af sikkerhed for, om arsregnskabet er uden vasentliy fejlinformation.

Our responsibility is to express un opinion on the annual accounts bused on our audit. We conducted our audit in
accordance with international standurds on auditing and additional requivements under Danish audit regulation.
This requires that we comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether the anmual accounts are free from material misstatements.
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Den uafhzengige revisors erklaringer
The independent auditor's reports

En revision omfatter udfarelse af revisionshandlinger for at opn4 revisionsbevis for belab og oplysninger
i &rsregnskabet. De valgte revisionshandlinger athzenger af revisors vurdering, herunder vurdering af risi-
ci for vesentlig fejlinformation i arsregnskabet, uanset om denne skyldes besvigelser eller fejl. Ved risi-
kovurderingen overvejer revisor intern kontrol, der er relevant for selskabets udarbejdelse af et rsregn-
skab, der giver et retvisende billede. Formalet hermed er at udforme revisionshandlinger, der er passende
efter omst@ndighederne, men ikke at udtrykke en konklusion om effektiviteten af selskabets interne kon-
trol. En revision omfatter endvidere vurdering af, om ledelsens valg af regnskabspraksis er passende, om
ledelsens regnskabsmassige skon er rimelige samt den samlede prasentation af &rsregnskabet.

An audit involves performing procedures 1o obtain audit evidence abour the amounts and disclosures in the annual
accounts. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatements in the annual accounts, whether due to fraud or error, In making those rvisk assessments, the
auditor considers internal control relevant to the company's preparation of annual accounts that give a true and
Jair view in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company's internal control, An andit also includes evaluating the
appropriateness of accounting policies used and the reasonubleness of accounting estimates made by the

management, as well as the overall presentation of the annual accounts.

Det er vores opfattelse, at det opnaede revisionsbevis er tilstreekkeligt og egnet som grundlag for vores

konklusion.
We believe that the audir evidence we have obtained is sufficieni and appropriaie to provide a basis for our opinion.

Revisionen har ikke givet anledning til forbehold.

The audit has not resulted in any qualification.
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Den uafhzngige revisors erklaeringer
The independent auditor’s reports

Konklusion

Opinion

Det er vores opfattelse, at arsregnskabet giver et retvisende billede af selskabets aktiver, passiver og fi-
nansielle stilling pr. 31, december 2015 samt af resultatet af selskabets aktiviteter for regnskabséret 1.
januar - 31. december 2015 i overensstemmelse med drsregnskabsloven.

In our opinion, the annual accounts give a true and fair view of the company's asseis, liabilities and financial
position at 31 December 2015 and of the results of the company's opevations for the financial year | January to 31

December 2015 in accordance with the Danish Financial Statements Act,

Udtalelse om ledelsesberetningen

Statement on the management’s review

Vi har i henhold til arsregnskabsloven gennemlast ledelsesberetningen. Vi har ikke foretaget yderligere
handlinger i tilleeg til den udferte revision af arsregnskabet. Det er p& denne baggrund vores opfattelse, at
oplysningerne i ledelsesberetningen er i overensstemmelse med arsregnskabet.

Pursuant to the Danish Financial Statements Act, we have read the management's review, We have not performed
any further procedures in addition to the performed audit of the annual accounts. On this basis, it is our opinion

that the information provided in the management'’s review is consistent with the unnual accounts.

Kebenhavn, den 18. maj 2016
Copenhagen, |8 May 2016

Grant Thornton

Statsautoriseret Revisionspartnerselskab

"VR-nr 34 2099 36
ompany relf no 34 20 99 36
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Selskabsoplysninger
Companydaa -
Selskabet KVH Industries A/S
The company Kokkedal Industripark 2B
2980 Kokkedal
Telefon: +4545 16 0] 80
Phone
Hjemmeside: www.kvh.com
Webh site
CVR-nr.; 1627 82 03
Company reg. no.
Stiftet: [, juli 1992
Esrablished: ! July 1992
Hjemsted: Kokkedal
Domicile: Kokkedal
Regnskabsar: 1. januar - 31. december
Financial year: ! January - 31 December
Bestyrelse Martin Kits van Heyningen, Chairman
Board of directors Robert Kits van Heyningen
Peter Alen Rendall
Felise Feingold
Direktion Peter Alen Rendall
Managing Director
Revision Grant Thomnlon, Statsautoriseret Revisionspartnerselskab
Auditors Stockholmsgade 45
2100 Kebenhavn @
Dattervirksomheder KVH Industries Norway AS, Norway
Subsidiaries , KVH South America Communicacio Por Satélite Ltda, Rio de

Janeiro, Brazil
KVH Industries Asia Pte. Ltd., Singapore
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Hovedtal og negletal
Financial highlights

USD i tusinder.
USD in thousands. 2015 2014 2013 2012 2011

Resultatopgerelse:
Profit and loss account:

Bruttoresultat
Gross profit 3.067 3.236 3.310 3.362 2.647

Resultat af ordinaer primer drift

Results from operating activities 534 604 648 904 192
Finansielle poster, netto

Net financials -1.129 -319 94 -1.872 -2,153

Arets resultat
Results for the year -767 131 545 -1.178 -1.973

Balance:
Balance sheet:

Balancesum

Balance sheet sum 14,102 14.055 13.811 16.004 14.835
Egenkapital

Equity 12.139 12.903 1.951 1.153 2.132

Medarbejdere:
Employees:

Gennemsnitligt antal heltidsansatte
medarbejdere
Average number of full time emplovees 20 20 20 20 20

Nogletal i %: *)
Key figures in %: *)

Likviditetsgrad

Acid test ratio 3849 644.,6 645,0 261,6 2592
Soliditetsgrad

Solvency ratio 86,1 9.8 14,1 7.2 14,4
Egenkapitalforrentning

Return on equity -6,1 1,8 35,1 -71,7 -65,2

*) Negletallene er udarbejdet i overensstemmelse med Finansforeningens "Anbefalinger & Nogletal
2015". Nogletallenes definitioner fremgér af afsnittet om anvendt regnskabspraksis.

*) The key figures have been laid out in accordance with the publication "Anbefalinger & Nagletal 2015"
("Recommendations & Key Figures 2015") published by the CFA Society Denmark. As to definitions, please see the

section on accounting policies used.
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Ledelsesberetning
Management's review

Virksomhedens vasentligste aktiviteter

The significant activities of the enterprise

Selskabets hovedaktiviteter bestdr i salg, marketing og teknisk support til komplette losninger for
modtagelse af satellit-tv, satellittelefoni og data sivel som hgjhastighedsinternctadgang via satellit
primeert for den maritime sektor.

The Company's main activities are focused on sales, marketing and technical support of complete solutions for
reception of sattelite TV, sattelite telephony and data as well as high speed internet via sattelite - primarily for the

maritime seclor.

Udvikling i aktiviteter og skonomiske forhold

Development in activities and financial matters

Arets bruttofortjeneste udger USD 3,1m mod USD 3,2m sidste ar. Det ordinre resultat efter skat udgor
USD -0,8m mod USD 0,1m sidste ar. Ledelsen anser arets resultat for tilfredsstillende.

The gross profit for the year is USD 3,1m against USD 3,2m last year. The results from ordinary activities after tax
are USD -0,8m against USD 0, Im last year. The management consider the results satisfactory.

Den forventede udvikling

The expected development

Pa baggrund af den fortsatte generclle afmatning i den ekonomiske vaekst 1 Europa forventer selskabet en
udvikling for 2016 pa samme niveau som 2015.

Based on the continued weakness of the economical growth in Europe the Company expects a moderate

development for 2016.

Begivenheder efter regnskabsarets udleb
Events subsequent to the financial year
Efter regnskabsérets afslutning er der ikke indtruffet begivenheder, som vil kunne forrykke selskabets fi-

nansielle stilling veesentligt.
No events have occurred subsequent to the balance sheet date, which would have material impact on the financial

position of the company.
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Anvendt regnskabspraksis
Accounting policies used

Arsrapporten for KVH Industries A/S er aflagt i overensstemmelse med arsregnskabslovens bestemmel-

ser for en mellemstor klasse C-virksomhed.
The annual report for KVH Industries A/S is presented in accordance with those regulations of the Danish

Financiaf Statements Act concerning companies identified as class C enterprises (medium sized enterprises).

Arsrapporten er atlagt efter samme regnskabspraksis som sidste ar og aflegges i amerikanske dollar.
The accounting policies used are unchanged compared to last year. and the annual accounts are presenied in

American dollars (USD).

I henhold til arsregnskabslovens § 112, stk.1 er der ikke udarbejdet koncernregnskab. Arsregnskabet for
KVH Industries A/S og tilknyttede virksomheder indgdr i koncernregnskabet for KVH Industries Inc.,
USA.

No consolidated annual accounts have been prepared, cf. section 112(1) of the Danish Financial Statements Act
The annual accounts of KVH Industries A/S and its group enterprises ave included in the consolidated annual

accounts for KVH Industries Inc., USA.

[ henhold til arsregnskabslovens § 86, stk. 4 er der ikke udarbejdet pengestramsopgorelse for virksomhe-

den, idet denne er indeholdt i pengestremsopgerelsen i koncernregnskabet for KVH Industries Inc.
Pursuant to section 86(4) of the Danish Financial Statements Act, no cash flow statement for the enterprise has

heen prepared, as the relevant information is included in the consolidated annual accounts of  KVH Industries Inc.

Generelt om indregning og maling

Recognition and measurement in general

I resultatopgerelsen indregnes indtagter i takt med, al de indtjenes. Herunder indregnes veerdiregulerin-
ger af finansielle aktiver og forpligtelser. [ resultatopgerelsen indregnes ligeledes alle omkostninger, her-
under afskrivninger, nedskrivninger og hensatte forpligtelser samt tilbagefarsler som falge atf @ndrede
regnskabsmassige skon af belpb, der tidligere har veeret indregnet i resultatopgerelsen.

Income is recognised in the profit and loss account concurrently with its realisation, including the recognition of
value adjusmments of financial assets and liabilities. Likewise, all costs, these including depreciation, amortisation,
writedown, provisions, and reversals which are due to changes in estimated amounts previously recognised in the

profit and toss account are recognised in the profir and loss account.

Aktiver indregnes i balancen, nédr det er sandsynligt, at fremtidige ekonomiske fordele vil tilflyde selska-
bet, og aktivets veerdi kan males palideligt.
Assets are recognised in the balance sheet when the company is liable 10 achieve future, financial benefits and the

value of the asset can be measured reliably.

Forpligtelser indregnes i balancen, ndr det er sandsynligt, at fremtidige ekonomiske fordele vil fragé sel-
skabet, og forpligtelsens vardi kan méles palideligt.
Liabilities are recognised in the balunce sheet when the company is liable to lose future, financial benefits and the

value of the liability can be measured veliably
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Anvendt regnskabspraksis
Accounting policies used

Ved forste indregning méles aktiver og forpligtelser til kostpris. Eflerfolgende males aktiver og forplig-
telser som beskrevet nedenfor for hver enkelt regnskabspost.
At the first recognition, axsets and liahilities are measured at cost. Later, assets and liabilities are measured as

described below for each individual accounting item,

Visse finansielle aktiver og forpligtelser males til amortiseret kostpris, hvorved der indregnes en konstant
effektiv renle over lgbetiden. Amortiseret kostpris opgares som oprindelig kostpris med fradrag af even-
tuelle afdrag samt tilleg/fradrag af den akkumulerede amortisering af forskellen mellem kostpris og no-
minelt belab. Herved fordeles kurstab og kursgevinst over aktivets eller forpligtelsens labetid.

Certain fixed asset investments and liabilities are measured at amortised cost, by which method a fixed, effective
interest is recognised during the useful life of the asset or the liability. Amortised cost is recognised as the original
cost with deduction of any pavments and additions/deductions of the accrued amortisation of the difference between

cost and nominal amount. In this way capital losses and capital profits are spread over the useful fife.

Ved indregning og maling tages hensyn til forudsigelige tab og risici, der fremkommer inden arsrappor-

ten aflegges, og som vedrarer forhold, der eksisterede pa balancedagen.
At recognition and measurement, such predictahle losses and visks are taken into consideration, which may appear

before the annual report is presented, and which concerns matters existing on the balance sheet date,

Omregning af fremmed valuta

Translation of foreign currency

Transaktioner i fremmed valuta omregnes til transaktionsdagens kurs, Valutakursdifferencer, der opstar
mellem transaktionsdagens kurs og kursen pa betalingsdagen, indregnes i resultatopgerelsen som en fi-
nansiel post.

Transactions in foreign currency are translated by using the exchange rate prevailing at the date of the transaction,
Differences’in the rate of exchange arising between the rate at the date of transaction and the rate at the date of

payment are recognised in the profit and loss account as an item uncer net financials,

Tilgodehavender, gald og andre monetare poster 1 fremmed valuta, som ikke er afregnet pa balanceda-
gen, omregnes til balancedagens valutakurs. Forskellen mellem balancedagens kurs og kursen pé tids-
punktet for tilgodehavendets eller geldens opstden indregnes i resultatopgerelsen under finansielle ind-
tegter og omkostninger.

Debtors, creditors, and other monetary items in foreign currency. which are not settled at the date of the balance
sheet, are translated by using the closing rate. The difference between the closing rate and the vate at the time of
establishment of the receivable or the pavable is recognised in the profit and loss account under financial income

and financial costs.

Anlegsaktiver og andre ikke-monetzre aktiver, der er kabt i fremmed valuta og som ikke anses for at va-

re investeringsaktiver males til kursen pa transaktionsdagen.
Fixed ussets and other non-monetary assets acquirved in foreign currency and which are not considered to be

investment assets purchased in foreign currencies are measured at the exchange rate on the transaction date.
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Anvendt regnskabspraksis
Accounting policies used

Opfylder de udenlandske tilknyttede virksomheder og associerede virksomheder kriterierne for selvstaen-
dige enheder, omregnes resultatopgerelserne til en gennemsnitlig valutakurs for perioden, og balancepos-
terne omregnes til balancedagens valutakurser. Kursditferencer, som er opstet ved omregning af uden-
landske tilknyttede virksomheders egenkapital ved drets begyndelse til balancedagens valutakurser, ind-
regnes direkte pa egenkapitalen. Dette gelder ogsad kursdifterencer, som er opstiet ved omregning af re-
sultatopgerelser fra gennemsnitskurser til balancedagens valutakurser,

I case the foreign group enterprises and associated enterprises meel the criteria for being independent units, the
profit and loss accounts are translated by using an average exchange rate for the period in question, and the
balunce sheet items are ranslated by using the closing rate. Differences arising in connection with the translation
of the equity of foreign group enterprises ar the beginning of the vear to the closing rate are recognised directly in
the equity, The same goes for differences arising in connection with ranslation of the profit and loss accounts from

average exchange rate to the closing rate.

Ved indregning af udenlandske tilknyttede virksomheder, der er integrerede enheder, omregnes monetaere
poster til balancedagens kurs. [kke-monetzre poster omregnes til kursen pd anskatfelsestidspunktet eller
pa tidspunktet for efterfolgende op- eller nedskrivning af aktivet. Resultatopgerelsens poster omregnes til
transaktionsdagens kurs, idet poster afledt at ikke-monetere poster dog omregnes til historiske kurser for
den ikke-monetare post.

At recognition of foreign group enterprises which are integrated units, the monetary items are translated by using
the closing rate. Non monetary items are transfated by using the exchange rate prevailing at the time of acquisition
or af the time of the following depreciation or writedown of the asset. The items of the profit und loss account are
translated by using the exchange rate prevailing at the date of the transaction. However, items in the profit and loss

account deviving from non monetary items are translated by using historical prices.

Kursregulering af mellemvarender med udenlandske tilknyttede virksomheder, der anses for et tilleg el-
ler fradrag til selvstendige tilknyttede virksomheders egenkapital, indregnes direkte pa egenkapitalen.
Tilsvarende indregnes valutakursgevinster og valutakurstab pd lan og afledte finansielle instrumenter,
som er indgdet til kurssikring af selvsteendige udenlandske tilknyttede virksomheder, direkte pa egenkapi-
talen.

Exchange rate adjustments of current accounts with foreign group enterprises, which are considered an addition ov
a deduction in the equity of independent group enterprises, are recognised directly in the equity. Likewise, capital
profits and losses on louns and derived financial instruments for hedging independent foreign group enterprises are

recognised in the equiity.
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Anvendt regnskabspraksis
Accounting policies used

Resultatopgerelsen
The profit and loss account

Bruttofortjeneste

Gross profit

Bruttofortjeneste indeholder nettoomsaetning, ®ndring i lagre af faerdigvarer og varer under fremstilling,
arbejde udfart for egen regning og opfort under aktiver, andre driftsindtaegter samt eksterne omkostnin-
ger.

The gross profit comprises the net tirnover, changes in inventories of finished goods and work in progress, work

performed for own purposes and capitalised, other operating income, and external costs.

Nettoomsatning indregnes 1 resultatopgerelsen, sifremt levering og risikoovergang til keber har fundet
sted inden &rets udgang, og safremt indteegten kan opgeres pélideligt og forventes modtaget. Nettoomsat-
ningen indregnes eksklusive moms og afgifter og med fradrag af rabatter i forbindelse med salget.

The net turnover is recognised in the profit and loss account if delivery and risk transfer to the buyer have taken
place before the end of the year. and if the income can be determined reliably and is expected to be received. The
net turnover is recognised exclusive of VAT and taxes and with the deduction of any discounts granted in connection

with the sale

Vareforbrug omfatter omkostninger til kob af ravarer og hjzlpematerialer med fradrag af rabatter samt

arets forskydning i varebeholdningeme.
Cost of sales include costs for the purchase of raw materials and consumables less discounts and changes in

inmventories.

Andre eksterne omkostninger omfatter omkostninger til distribution, salg, reklame, administration, loka-
ler, tab pd debitorer og operationelle leasingomkostninger.
Other external costs comprise costs for distribution, sales, advertisement, administration, premises, loss on debtors,

and operational leasing costs.

Finansielle poster

Net financials

Finansielle poster omfatter renteindtagter og -omkostninger samt realiserede og urealiserede kursavancer
og -tab vedrerende finansielle aktiver og forpligtelser. Finansielle indteegter og omkostninger indregnes i

resultatopgarelsen med de belab, der vedrorer regnskabséret,
Net financials include interest income, interest expenses, and realised and unrealised capital gains and losses on

financial assets and liabifities. Net financials are recognised in the profit and loss account with the amounts

concerning the financial year
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Anvendt regnskabspraksis
Accounting policies used —

Skat al arets resultat

Tax of the results for the year

Arets skat, der bestér af drets aktuelle selskabsskat og @ndring i udskudt skat, indregnes i resultatopgerel-
sen med den del, der kan henfores til rets resultat, og direkte i egenkapitalen med den del, der kan hen-

fares til posteringer direkte p egenkapitalen.
The tax for the vear comprises the current tax for the year and the changes in deferred tax, and it is recognised in

the profit and loss account with the share referrving to the results for the vear and directly in the equity with the

share referving to entries divectly on the equity

Selskabet er omfattet af de danske regler om tvungen sambeskatning med tilknyttede virksomheder. Sel-
skabet er administrationsselskab for sambeskatningen og afregner som folge heraf alle betalinger af sel-

skabsskat med skattemyndighederne.
The company is subject to the Danish legislation concerning compulsory joint taxation with the Danish group
enterprises The company acts as an administration company in relation to the joint taxation. This means that the

total Danish tax payable of the income of the Danish consolidated companies is paid io the tax authorities by the

company.

Den aktuelle danske selskabsskat fordeles ved afregning af sambeskatningsbidrag mellem de sambeskat-
tede virksomheder i forhold til disses skattepligtige indkomster. I tilknytning hertil modtager virksomhe-
der med skattemassigt underskud sambeskatningsbidrag fra virksomheder, der har kunnet anvende dette
underskud (fuld fordeling).

The current Danish corporate tax is allocated among the jointly taxed companies in proportion to their respective

taxable income (full allocation with reimbursement of tax losses).

Balancen
The balance sheet

Materielle anlzegsaktiver
Tangible fixed assets
Materielle anleegsaktiver méles til kostpris med fradrag af akkumulerede afskrivninger og nedskrivninger.

Der afskrives ikke pa grunde.
Tangible fixed assets are measured at cost with deduction of acerued depreciation and writedown. Land is not

depreciated.

Afskrivningsgrundlaget er kostpris med fradrag af eventuel forventet restvardi efter afsluttet brugstid.
Afskrivningsperioden og restverdien fastsattes pd anskaffelsestidspunkiet og revurderes arligt, Oversti-
ger restveerdien aktivets regnskabsmessige verdi, opherer afskrivningen.

The basis of depreciation is cost with deduction of any expecied residual value afier the end of the useful life of the
asset. The amortisation period and the residual value are determined ar the acquisition date and reassessed

annually. If the residual value exceeds the book value, the amortisation discontinues.
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Grant Thomlon, Statsawtoriserct Revisionsparterselskab

Anvendt regnskabspraksis
Accounting policies used

Ved @ndring i afskrivningsperioden eller restvaerdien indregnes virkningen for afskrivninger fremadrettet

som en andring i regnskabsmaessigt skon.
If the amartisation period or the residual value is changed, the effect on  amortisation will in the future be

recognised as a change in the accounting estimates

Kostprisen omfatter anskaffelsesprisen samt omkostninger direkte tilknyttet anskaffelsen indtil det tids-
punkt, hvor aktivet er klar til at blive taget i brug.

The cost comprises the acquisition cost and costs divectly attached o the acquisition until the time when the asset is

ready for use.

Kostprisen pa et samlet aktiv opdeles i separate bestanddele, der afskrives hver for sig, hvor brugstiden

pd de enkelte bestanddele er forskellig.
The cost of a total asset Is divided into xeparate components. These components are depreciated separately, the

useful lives of each individual components differing.

Der foretages linexre afskrivninger baseret pa falgende vurdering af aktivernes forventede brugstider:

Depreciation takes place on a straight line basis and hased on an evaluation of the expected useful life .

Andre anleg, driftsmateriel og inventar
Other plants, operating assets, fixtures and furniture 3-5 ar / years

Smaaktiver med en forventet levetid under | 4r indregnes i anskaffelsesdret som omkostninger i resultat-
opgerelsen.
Minor assets with an expected useful life of less than [ year are recognised as costs in the profit and loss account in

the year of acquisition.

Fortjeneste eller tab ved athandelse af materielle anlegsaktiver opgeres som forskellen mellem salgspris
med fradrag af salgsomkostninger og den regnskabsmassige verdi pa salgstidspunktet. Fortjeneste eller
tab indregnes i resultatopgerelsen under andre driftsindteegter eller andre driftsomkostninger,

Profit or loss deriving from the sales of tangible fixed assets is meuasured as the difference between the sales price
reduced by the selling costs and the book value at the time of the sale. Profit or losses are recognised in the profit

and loss account as other operating income ar other operating expenses

Finansielle anlaegsaktiver

Financial fixed assets

Kapitalandele i titknyttede virksomheder og associerede virksomheder

Equity investments in group enterprises and associated enterprises

Kapitalandele i tilknyttede virksomheder og associerede virksomheder males til kostpris. Er genindvin-
dingsverdien Javere end kostprisen, nedskrives til denne lavere verdi.

Equity investments in group enterprises and associated enterprises are measured at cost. In case the recoverable

amount is lower than the cost, writedown takes place to this lower value.
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Grant Thomiton, Stusautoriseret Revisionspartnersclskab

Anvendt regnskabspraksis
Accounting policies used

Varebcholdninger

Inventories
Varebeholdninger males til kostpris efter FIFO-metoden. Er nettorealisationsveerdien af varebeholdnin-

ger lavere end kostprisen, nedskrives til denne lavere vardi.

Inventories are measured at cost on basis of the FIFO method. In case the ner realisable value of the inventories is

lower than the cost, writedown takes place to tiis lower value.

Kostpris for handelsvarer samt rivarer og hjzlpematerialer omfatter anskaffelsespris med tilleg af hjem-

tagelsesomkostninger.
The cost for trade goods, raw materials, and consumables comprises the acquisition cost with the addition of the

delivery costs.

Nettorealisationsvaerdien for varebeholdninger opgores som salgssum med fradrag af savel terdiggerel-
sesomkostninger som omkostninger. der afholdes for at effektuere salget. Nettorealisationsvardien fast-
settes under hensyntagen til omseettelighed, kurans og udvikling i forventet salgspris.

The net realisable value for inventories is recognised as the market price with deduction of completion costs and
setling costs. The net realisable value is determined taking into consideration the negotiability, obsolescence, and

development of the expected market price

Tilgodehavender

Debtors

Tilgodehavender méles til amortiseret kostpris, hvilket seedvanligvis svarer til nominel vaerdi. Der ned-
skrives til nettorealisationsvardien med henblik pé at imedega forventede tab,

Debtors are measured at amortised cast which usually corresponds to face vatue. In order to meet expected losses,

writedown takes place ar the ner realisable value.

Likvide beholdninger
Available funds
Likvide beholdninger omfatter indestiender i pengeinstitutter og kontantbeholdninger.

Available funds comprise cash at bank and in hand.

Selskabsskat og udskudt skat

Corporate tax and deferred tux

Aktuelle skattetilgodehavender og -forpligtelser indregnes i balancen med det belob, der kan beregnes pa
grundlag af arets forventede skattepligtige indkomst reguleret for skat af tidligere 4rs skattepligtige ind-
komster samt for betalte acontoskatter. Skattetilgodehavender og -forpligtelser praesenteres modregnet i
det omfang, der er legal modregningsadgang, og posterne forventes afregnet netto eller samtidig,

Current tax receivable and tax liabilities are recognised in the bulance sheet at the amount calculated on the basis
of the expected taxable income for the year adjusted for tax on previous years' tuxable income and prepaid taxes.
Tax receivable and tax liabilities are set off to the extent that legal right of set-off exists and if the items are

expected to be settled net or simultancously.

KVH Industries A/S - Arsrapport for 2015 15

Annual report for 2013



Grant Thomton, Statsautoriseret Revisionspartnerselskab

Anvendt regnskabspraksis
Accounting policies used -

Efter sambeskatningsreglerne hafter KVH Industries A/S som administrationsselskab solidarisk og ube-
grenset over for skattemyndighederne for selskabsskatter og kildeskatter pa renter, royalties og udbytter
opstiet inden for sambeskatningskredsen.

KVH Industries A/S is jointly taxed with the Danish group companies and acts in this respect as the administration
company. According to the rules of joint taxation, KVH Industries A/S is unlimited, Jointly and severally liable
towards the Danish tax authorities for the total corporation tax, including withholding tax on interest, royalties and

dividends, arising within the jointly taxed group of companies.

Skyldige og tilgodehavende sambeskatningsbidrag indregnes i balancen som “Tilgodehavende selskabs-
skat” eller "Skyldig selskabsskat”.
Payable and receivable joint taxation contributions are recognised in the bulance sheet as "Receivable corporate

tax" or “Payabhle corporate tax".

Udskudt skat er skatten af alle midlertidige forskelle mellem regnskabsmassig og skattemassig verdi af
aktiver og forpligtelser opgjort pd grundlag af den planlagte anvendelse af aktivet henholdsvis afvikling
af forpligtelsen.

Deferred tax is measured on the basis of all temporary differences in assets and liabilities with a balance sheet

Jocus.

Udskudt skat méles pa grundlag af de skatteregler og skattesatser, der med balancedagens lovgivning vil
v&re geldende, ndr den udskudte skat forventes udlgst som aktuel skat. Selskabsskatteprocenten vil i pe-
rioden fra 2014 til 2016 blive trinvist nedsat fra 25 % til 22 %, hvilket vil pavirke stgrrelsen af udskudte
skatteforpligtelser og skatteaktiver. Medmindre en indregning med en anden skatteprocent end 22 vil
medfigre en vaesentlig afvigelse i den forventede udskudte skatteforpligtelse eller skatteaktivet, indregnes
udskudte skatteforpligtelser og skatteaktiver med 22 %.

Deferred tax is measured based on the tax rules and tax rates applying under the legislation on the balance sheet
date and prevailing when the deferred tax is expected to be released as current tax. In the period 2014 to 2016, the
corporate tax rate will be reduced gradually from 25 % 1o 22 %, which will affect the deferred tax liabilities and
deferred tax assets. Unless a recognition with a different tax rate than 22 % will result in a significant material
deviation in the estimated deferred tax liability or tax asset, deferred tax liabilities and assets are recognised by 22
%.
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Grant Thornton, Statsautoriseret Revisionspartnerselskab

Anvendt regnskabspraksis

Galdsforpligtelser

Liabilities

Finansielle gzldsforpligtelser indregnes ved ldnoptagelse til det modtagne provenu med fradrag af af-
holdte transaktionsomkostninger. I efterfglgende perioder indregnes de finansielle forpligtelser til amorti-
seret kosipris svarende til den kapitaliserede veardi ved anvendelse af den effektive rente, saledes at for-
skellen mellem provenuet og den nominelle vardi indregnes i resultatopggrelsen over laneperioden.
Financial liabilities related to borrowings are recognised at the received proceeds with the deduction of transaction
costs incurred. In following periods, the financial liabilities are recognised at amortised cost, corresponding 1o the
capitalised value by use of the effective interest. The difference between the proceeds and the nominal value is

recognised in the profit and loss account during the term of the loan.

Andre geldsforpligtelser méles til amortiseret kostpris, hvilket sezdvanligvis svarer til nominel verdi.

Other liabilities are measured at amortised cost which usually corresponds to the nominal value.

Periodeafgrznsningsposter
Accrued expenses and deferred income
Under periodeafgransningsposter indregnes modtagne betalinger vedrgrende indtegter i de efterfglgende

ar.
Received payments concerning income during the following years are recognised under accrued expenses and

deferred income.

Nggletal
The key figures

Nggletal er udarbejdet i overensstemmelse med Finansforeningens "Anbefalinger & Nggletal 2015".
The key figures have been laid out in accordance with the publication "Anbefalinger & Npgletal 2015"

("Recommendations & Key Figures 2015") published by the CFA Society Denmark.

Hoved- og nggletallene i oversigten er beregnet sdledes:
The key figures in the survey appear as follows:

Omsatningsaktiver x 100
Kortfristede gzldsforpligtelser

Likviditetsgrad

Current assets x 100

Acid test ratio e
Short-term liabilities
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Grant Thornton,

Anvendt regnskabspraksis
Accounting policies used

Soliditetsgrad

Egquity share

Egenkapitalforrentning

Return on equity

Statsautoriseret Revisionspartnerselskab

Egenkapital ultimo x 100
Aktiver i alt ultimo
Eguity, closing balance x 100

Assets in total, closing balance

Arets resultat x 100
Gennemsnitlig egenkapital
Results for the year x 100

Average equity
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Grant Thornton, Statsautoriseret Revisionspartnerselskab

Resultatopgearelse 1. januar - 31. december
Profit and loss account 1 January - 31 December

Belab vedrarende 2015: USD.
Amounts concerning 2015: USD.

Belab vedrorende 2014: USD i tusinder.
Amounts concerning 2014: USD in thousands

Note

~N

2015 2014

Bruttofortjeneste
Gross profit 3.066.770 3.236
Personaleomkostninger
Staff costs -2.471.747 -2.535
Af- og nedskrivninger af materielle anlagsaktiver
Depreciation and writedown relating to tangible fixed assets -61.451 97
Driftsresultat
Operating profit 533,572 604
Indtegter af kapitalandele i tilknyttede virksomheder
Income from equity investments in group enterpriscs 0 664
Andre finansielle indtegter
Orher financial income 190.045 234
@vrige finansielle omkostninger
Other financial costs -1.319.112 -1.217
Resultat for skat
Results before tax -595.495 285
Skat af arets resultat
Tax on ordinary results -171.150 -154
Arets resultat
Results for the year -766.645 131
Forslag til resultatdisponering:
Proposed distribution of the results:
Overfores til overfart resultat
Allocated to results brought forward 0 131
Disponeret fra overfart resultat
Allocated from results brought forward -766.645 0
Disponeret i alt
Distribution in total ~ -766.645 131
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Grant Thomton, Siaisautoriseret Revisionspartnerselskab

Balance 31. december
Balance sheet 31 December . _

Belob vedrerende 2015: USD.
Amounts concerning 2015: USD.

Belab vedrerende 2014: USD i tusinder.
Antounts concerning 2014: USD in thousands.

Aktiver
Asserts

Note 2015 2014

Anlzgsaktiver
Fixed assets

5 Andre anleg, driftsmateriel og inventar
Other plants operating assets and fixtures and furnitur 76.358 157

Materielle anlagsaktiver i alt
Tangible fixed assets in total 76.358 157

6 Kapitalandele i tilknyttede virksomheder

Equity investments in group enterprises 6.471.878 6.472

Finansielle anlegsaktiver i alt

Financial fixed assets in total 6.471.878 - 6.472

Anlzgsaktiver i alt

Fixed assets in total 6.548.236 6.629
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Balance 31. december

Balance sheet 31 December

Belpb vedrerende 2015: USD.

Amounts concerning 2013 USD.

Grant [homnton. Statsautoriseret Revistonspartnerselskab

Belgb vedrerende 2014: USD i tusinder.
Amounts concerning 2014: USD in thousands.

Aktiver
Assets

Note

Oms=ztningsaktiver
Current assets

Fremstillede varer og handelsvarer
Manufactured goods and trade goods

Varebeholdninger i alt

Inventories in total

Tilgodchavender fra salg og tjenesteydelser

Trade debtors

Tilgodehavender hos tilknyttede virksomheder

Amounts owed by group enterprises

Udskudte skatteaktiver

Deferred fax assets

Andre tilgodehavender

Other debtors

Tilgodehavender i alt

Debtors in total

Likvide beholdninger

Cash fundls

Omsztningsaktiver i alt

Current assets in total

Aktiveri alt
Assets in total

2015 2014
1.881.442 1.455
1.881.442 1455
4.145.856 4.661

0 553

17.418 15
185.180 137
4348454 5.366
1323615 605
7553511 7426

| 14.101.747 14.055
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Grant Tharmton, Statsautoriseret Revisionspartnerselskab

Balance 31. december
Balance sheet 31 December

Belob vedrarende 2015: USD.
Amounts concerning 2015: USD.

Belob vedrarende 2014: USD i tusinder.
Amounts concerning 2014: USD in thousands.

Passiver
Equity and liabilities
Note 2015 2014
Egenkapital
Equity
7 Virksomhedskapital
Contributed capital 87.848 98
7 Overfort resultat
Results brought forward 12.051.517 ~ 12.805
Egenkapital i alt
Equity in total 12.139.365 12.903
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Grant Fhomton, Statsautoriserct Revisionspartnerselskab

Balance 31. december
Balance sheet 31 December

Beleb vedrerende 2015; USD.

Amounts concerning 2015: USD.,
Belob vedrerende 2014: USD i tusinder.

Amounts concerning 2014: USD in thousancls

Passiver
Equity and liabilities

Note o 2015

2014

Gealdsforpligtelser
Liabilities

Leveranderer af varer og tjenesteydelser

Trade creditors 149.510
Geeld til tilknyttede virksomheder

Debt 1o group enterprises 679.304
Selskabsskat

Corporate tax 113.017
Anden geld

Other debts 1.020.551
Periodeafgransningsposter

Accrued expenses and deferred income 0

Kortfristede geeldsforpligtelser i alt
Short-term liabilities in total 11.962.382

Geeldsforpligtelser i alt
Liabilities in total 1.962.382

Passiver i alt
Equity and liabilities in total ~ 14.101.747

124

109
906
13

1152

LS

14.055

8 Eventualposter
Contingencies

9 Nertstiende parter
Related parties
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Grant Thomton, Statsautoriseret Revisionspartnerselshab

Noter
Notes

Beleb vedrarende 2015: USD.
Amounts concerning 2015: USD.

Belob vedrarende 2014: USD i tusinder.
Amounts concerning 2014: USD in thousands

2015 2014
1. Personaleomkostninger

Staff costs
Lenninger og gager
Salaries and wages 2.325.170 2.370
Pensioner
Pension costs 118.171 115
Andre orakostninger til social sikring
Ofther costs for social security 25.669 40
Personaleomkostninger i gvrigt
Other staff costs 2.737 10

2.471.747 2.535
Gennemsnitligt antal beskaftigede medarbejdere
Average number of employees 20 20

I henhold til arsregnskabslovens § 98 B, stk. 3 er vederlag ti! direktion og bestyrelse ikke oplyst.
Referving to section 98 B (3) of the Danish Financial Statements Act, remunerations to the managing dirvector

and board of directors have not been disclosed.

2.  Af-og nedskrivninger af materielle anlegsaktiver
Depreciation and writedown relating to tangible fixed assets

Afskrivning pd andre anlaeg, driftsmateriel og inventar
Depreciations on other plants, operating assets, and fixtures and

furniture 61.431 66
Fortjeneste eller tab ved salg af materielle anlegsaktiver

20 31
61.451 97
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Grant Thomion, Statsautoriseret Revisionspartnersclskab

Noter
Notes

Belgb vedrarende 2015; USD.
Amounts concerning 2015: USD.

Belab vedrerende 2014: USD i tusinder.
Amounts concerning 2014 USD in thousands.

@vrige finansiclle omkostninger
Other financial costs

Renter, tilknyttede virksomheder

Interest, group enterprises

Nedskrivninger og valutareguleringer
Writedowns and foreign exchange adjustments

Skat af drets resultat
Tax on ordinary results

Skat af arets resultat

Tax for the year

Arets regulering af udskudt skat
Change in deferved tax

KVH Industries A/S + Arsrapport for 2015
Annual report for 2015

2015 2014

0 155
1.319.112 1.062
1.319.112 1.217
173.524 160
-2.374 -6
171.150 154
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Grant Thomion, Sunsautoriseret Revisionspartnerselskab

Noter
Notes

Belob vedrerende 2015: USD.
Amounts concerning 2015: USD.

Belab vedrerende 2014: USD i tusinder.

Amounts concerning 2014: USD in thousands.

5.  Materielle anlegsaktiver
Tabgible fixed assets

Kostpris 1. januar 2015
Cost L. januar 2015
Tilgang

Additions during the year
Afgang

Disposals during the year

Kostpris 31. december 2015
Cost 31. december 2015

Af- og nedskrivainger 1. januar 2015

Writedown I. januar 2015

Arets afskrivninger

Depreciation, amortisation and writedown for the year
Tilbageforsel af af- og nedskrivninger p4 athandede aktiver

Reversal of depreciations on assets sold

Af- og nedskrivninger 31. december 2015
Writedown 31, december 2015

Regnskabsmaessig veerdi 31. december 2015
Book value 31. december 2015

KVH Industrics A/S - Arsrapport for 2015
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Andre anlzeg,
driftsmateriel
og inventar
Other plants
operating assets
and fixtures and
Sfurniture

351.238

33.578

-74.454

310.362

194.222
71.401

-31.619

234.004

76.358
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Girant Thomion, Siatsautoriseret Revisionspartnerselskab

Noter
Notes

Belab vedrarende 2015: USD.
Amounts concerning 2015: USD.

Belob vedrarende 2014: USD i tusinder.
Amounts concerning 2014: USD in thousands.

6. Kapitalandele i tilknyttede virksomheder
Equity investments in group enterprises

Kostpris 1. januar 2015
Cost [ January 2015
Tilgang i arets lob
Additions during the year

Kostpris 31. december 2015
Cost 31 December 2015

Nedskrivninger primo 1. januar 2015
Writedown 1 January 2015

Arets nedskrivninger
Depreciations, amortisation and writedown during the year

Nedskrivninger 31. december 2015
Writedown 31 December 2015

Regnskabsmaessig vaerdi 31. december 2015
Book value 31 December 2015

KVH Industries A/S - Arsrapport for 2015
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31/122015  31/122014
11.907.639 10911
1.319.112 997
13.226.751 11.908
-5.435.761 -4.439
-1.319.112 -997
-6.754.873 -5.436
6.471.878 6.472
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Grant Thomnton, Statsautoriseret Revisionspartnerselskab

Noter
Notes

Belab vedrerende 2015: USD.
Amounts concerning 2015: USD.

Belab vedrarende 2014: USD i tusinder.

Amounts concerning 2014: USD in thousands.

Hovedtallene for virksomhederne ifalge de seneste godkendte drsrapporter
The financial highlights for the enterprises according to the latest approved annual reports

Regnskabs-

maessig vaerdi

hos KVH

Egenkapital Arets resultat  Industries A/S

Ejerandel usp USD UsD
Book value at

Results for the KVH Industries

Share of Equity year A/S
ownership UsD usp UsD

KVH Industries Norway AS,
Norway 100 % 1.460.310 723818 6.471.878

KVH South America
Communtcacio Por Satélite Ltda,

Rio de Janeiro, Brazil 100 % 122.781 885.264 0
KVH Industries Asia Pte. Ltd.,

Singapore 100% 577.066 282.6_1_ [ 0

- 2.160.157 _ 1.891.693 6.471.878
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Ciranl Thomnton, Statsauloriseret Revisionsparinerselskab

Noter

Notes

Belab vedrarende 2015: USD.
Amounts concerning 2015: USD.

Belab vedrerende 2014: USD i tusinder.
Amounts concerning 2014 USD in thousands

7.

Egenkapital
Equity
Virksombeds- Overfort
kapital resultat
Contributed Results brought 1 alt
- capital ~ forward _ Eqnuity in total
Egenkapital 1. januar 2015
Equity 1. januar 2015 98.017 12.805.255 12.903.272
Arets overfarte overskud eller underskud
Results brought forward for the vear 0 -766.645 -766.645
Kursregulering
Value adjustment -10.169 10.169 0
Aktiebaseret vederleggelse
Share-based payment 0 2.738 2.738
Egenkapital 31. december 2015
Equity 31. december 2015 87.848 12.051.517 12.139.365

Aktiekapitalen bestar af 500 aktier a 1.000 kr. og multipla

heraf. Kapitalen er ikke opdelt i klasser.
The share capital consists of 500 shares of DKK 1.000 and multiples
thereof. The capital is not divided into boxes.

Eventualposter
Contingencies

Eventualforpligtelser

Contingent liabilities

Selskabet har en huslejeforpligtise pa USD 28.728 varende til 3 maneders husleje.

The Company has an obligation of USD 28.728 in relation to rent contract with a residual lease period of 3

manths.

-
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Grant Thornton, Staisautoriseret Revisionspartnerselskab

Noter
Notes R .

Beleb vedrerende 2015: USD.
Amounts concerning 2015: USD.

Belab vedrarende 2014: USD j tusinder.
Amounts concerning 2014: USD in thousands.

8. Eventualposter (fortsat)
Contingencies (continued)

Sambeskatning

Joint taxation

Selskabet er administrationsselskab i den nationale sambeskatning og hefter fra og med
regnskabsaret 2012 ubegranset og solidarisk med de avrige sambeskattede selskaber for den sam-
lede selskabsskat.

The company is the administration company of the group of companies subject to the Danish scheme of joint
taxation and, as from the financial vear 2012, unlimited jointly and severally liable with the other jointly

taxed companies for the total corporation tax.

Selskabet hafter fra og med . juli 2012 ubegrznset og solidarisk med de evrige sambeskattede
selskaber for eventuelle forpligtelser til at indeholde kildeskat pa renter, royalties og udbytter.
As from 1 July 2012, the company is unlimited jointly and severally liable with the other jointly taxed

companies for any obligation to withhold tax on interest, royalties and dividends.

9. Neertstiaende parter
Related parties

Ejerforhold

Ownership

Folgende er noteret i selskabets fortegnelse som ejer af minimum 5 % af stemmerne eller minimum
5 % af selskabskapitalen:

According to the company’s list of sharcholders, the following shareholders own a minimum of 5 % of the
voting rights or a minimum of' S % of the share capital:

KVH Industries Inc.,

50 Enterprise Dr, Middletown R] 02842, USA
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