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Mana ement's statement

Today, the Board of Directors and the Executive Board have approved the annual report of Danrec A/S
forthe financial year l January - 31 December 2021.

The annual report has been prepared in accordance with the Danish Financial Statements Act.

We consider the chosen accounting policy to be appropriate, and in our opinion, the financial statements
give a true and fair view ofthe financial position ofthe Company at 31 December 2021 and ofthe results
ofthe Company's operations for the financial year l January - 31 December 2021.

Further, in our opinion, the Managements review gives a true and fair review ofthe matters discussed in
the Management's review.

We recommend that the annual report be approved at the Annual General Meeting.

Karup J, 23 February 2022

Executive board

Peter Aarup DahseHenrik Immerkær Ohm

Boar f djrectors

/&^^
Peter Adam rsten P ow

/^'
)etfev Soppert
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Inde endent auditor's re ort on extended review

To the shareholder ofDanrec A/S

Opinion

We have performed an extended review ofthe financial statements ofDanrec A/S for the financial year l
January - 31 December 2021, which comprise a summary of significant accounting policies, income
statement, balance sheet, statement ofchanges in equity and notes. The financial statements åre prepared
under the Danish Financial Statements Act.

Based on the work performed, in our opinion, the financial statements give a true and fair view of the
Company's financial position at 31 December 2021 and ofthe results ofthe Company's operations for the
financial year l January -31 December 2021 in accordance with the Danish Financial Statements Act.

Basis for Opinion

We conducted our extended review in accordance with the Danish Business Authority's Assurance
Standard for Small Enterprises and FSR - Danish Auditors' standard on extended review of financial

statements prepared in accordance with the Danish Financial Statements Act. Our responsibilities under
those standards and requirements åre further described in the "Auditor's responsibilities for the extended
review of the Financial Statements" section of our report. We åre independent of the Company in
accordance with the International Ethics Standards Board for Accountants' International Code ofEthics

for Professional Accountants (TESBA Code) and the additional ethical requirements applicable m
Denmark, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the IESBA Code. We believe that the evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Management's Responsibilities for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act, and for such intemal Control as Management
determines is necessary to enable the preparation of financial statements that åre free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company's ability to
continue as a going concem, disclosing, as applicable, matters related to going concem and using the
going concem basis of accounting in preparing the financial statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the extended review ofthe Financial Statements

Our responsibility is to express a opinion on the financial statements. This requires that we plan and
perform procedures in order to obtain limited assurance for our opinion on the financial statements and in
addition perfonn specifically required supplementary procedures to obtain fiirther assurance for our
opinion.
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Inde endent auditor's re ort on extended review

An extended review comprises procedures that primarily consist ofmaking inquiries of Management and
others within the Company, as appropriate, analytical procedures and the specifically required
supplementary procedures as well as evaluation ofthe evidence obtained.

The procedures performed in an extended review åre less than those performed in an audit, and
accordingly, we do not express an audit opinion on the financial statements.

Statement on the Management's Review

Management is responsible for the Management's Review.

Our opinion on the financial statements does not cover the Management's Review, and we do not express
any form of assurance opinion thereon.

In connection with our extended review of the financial statements, our responsibility is to read the
Management's Review and, in doing so, consider whether the Management's Review is materially
inconsistent with the financial statements or our knowledge obtained during the extended review, or
otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether the Management's Review provides the
information required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's Review is in accordance
with the financial statements and has been prepared in accordance with the requirements of the Danish
Financial Statements Act. We did not identify any material misstatement in the Management's Review

Viborg, 23 February 2022

Ullits & Winther
State Authorized Public Accounting Firm
Companyre 32 93272

o Skårup Søren en
State Authorised Public Accountant

mne29531
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Com an information
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Mana ement's review

The principal activities ofthe company

Like previous years, the principal activity is the treatment of regranulates with output in the shape of
fmished plates.

Development in activities and financial matters

The profit and loss account covers l January to 31 December and shows a result of DKK 6. 820. 373
against DKK 5.451. 971 last year. The balance sheet shows equity ofDKK 21.436. 242.

The management finds the result satisfactory
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Accountin olicies

The annual report for Danrec A/S has been presented in accordance with the Danish Financial Statements
Act regulations conceming reporting class B enterprises. Furthennore, the company has decided to
comply with certain rules applying to reporting class C enterprises.

The accounting policies åre unchanged from last year, and the annual report is presented in DKK.

Recognition and measurement in general

Income is recognised in the income statement concurrently with its realisation, including the recognition
of value adjustments of fmancial assets and liabilities. Likewise, all costs åre recognised in the income
statement, including depreciations amortisations, writedowns for impainnent, provisions, and reversals
due to changes in estimated amounts previously recognised in the income statement.

Assets åre recognised in the statement of financial position when it seems probable that future economic
benefits will flow to the company and the value ofthe asset ean be reliably measured.

Liabilities åre recognised in the statement of financial position when it is seems probable that future
economic benefits will flow out ofthe company and the value ofthe liability ean be reliably measured.

Assets and liabilities åre measured at cost at the initial recognition. Hereafter, assets and liabilities åre
measured as described below for each individual accounting item.

Upon recognition and measurement, allowances åre made for such predictable losses and risks which
may arise prior to the presentation of the annual report and concern matters that exist on the reporting
date.

Foreign currency translation

Transactions in foreign currency åre translated by using the exchange rate prevailing at the date of the
transaction. Differences in the rate ofexchange arising between the rate at the date oftransaction and the
rate at the date ofpayment åre recognised in the profit and loss account as an item under net financials. If
currency positions åre considered to hedge future cash flows, the value adjustments åre recognised
directly in equity in a fair value reserve.

Income statement

Cross profit

Gross profit comprises the revenue, changes in inventories, other operating income, and extemal costs.

The enterprise will be applying IAS 18 as its basis of interpretation for the recognition ofrevenue.

Revenue is recognised in the income statement if delivery and passing of risk to the buyer have taken
place befare the end ofthe year and ifthe income ean be determined reliably and inflow is anticipated.
Recognition ofrevenue is exclusive of VAT and taxes and less any discounts relating directly to sales.
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Accountin olicies

Cost of sales comprises costs conceming purchase ofraw materials and consumables less discounts and
changes in inventories.

Other operating income comprises items ofa secondary nature as regards the principal activities ofthe
enterprise, including profit from the disposal ofintangible and tangible assets.

Other extemal expenses comprise expenses incurred for sales, advertising, administration, premises, loss
on receivables, and operational leasing costs.

StafFcosts

Staffcosts mcludesalaries and wages, including holiday allowances, pensions, and other social security
costs, etc, for staffmembers. Staffcosts åre less government reimbursements.

Depreciation, amortisation, and writedown for impairment
Depreciation, amortisation, and writedown for impairment comprise depreciation on, amortisation of.
and writedown for impairment ofintangible and tangible assets, respectively.

Other operating expenses

Other operating expenses comprise items of secondary nature as regards the principal activities ofthe
enterprise, including losses on the disposal ofintangible and tangible assets.

Financial income and expenses

Financial income and expenses åre recognised in the income statement with the amounts conceming the
financial year. Financial income and expenses comprise interest income and expenses, capital gains"and
losses relating to transactions in foreign currency as well as surcharges and reimbursements under the

Tax on net profit or loss for the year

Tax for the year comprises the cun-ent income tax for the year and changes in deferred tax and is
recognised in the income statement with the share attributable to the net profit or loss for the year

Statement offmancial position

Property, plant, and equipment

Property, plant, and equipment åre measured at cost less accrued depreciation and writedown for
impainnent. Land is not subject to depreciation.

The depreciable amount is cost less any expected residual value after the end ofthe useful life ofthe
asset. The amortisation period and the residual value åre detennined at the acquisition date and
reassessed annually. Ifthe residual value exceeds the canying amount, the depreciationis discontinued.
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Accountin olicies

If the amortisation period or the residual value is changed, the effect on amortisation will, in future, be
recognised as a change in the accounting estimates.

The cost comprises acquisition cost and costs directly associated with the acquisition until the time when
the asset is ready for use.

Depreciation is done on a straight-line basis according to an assessment ofthe expected useful life:

Buildings

Plant and machinery

Other fixtures and fittings, tools and equipment

Useful life

30 years
3-22 years
3-6 years

Minor assets with an expected useful life of less than l year åre recognised as costs in the income
statement in the year of acquisition.

Profit or loss derived from the disposal of property, land, and equipment is measured as the difference
between the sales price less selling costs and the carrying amount at the date ofdisposal. Profit or loss is
recognised in the income statement as other operating income or other operating expenses.

Property, plant, and equipment under construction

Property, plant, and equipment under construction åre measured and recognised as the total costs
incurred. When the work has been completed, the total value is transferred to the relevant item under
property, plant, and equipment and is amortised from the date of entry into service.

Leases

The enterprise will be applying IAS 17 as its base of inteqiretation for recognition of classification and
recognition ofleases.

All leases åre regarded as operating leases. Payments in connection with operating leases and other lease
agreements åre recognised in the income statement for the term of the contract. The company's total
liabilities conceming operating leases and lease agreements åre recognised under contingencies, etc.

Impairment loss relating to non-current assets

The carrying amount oftangible fixed assets åre subject to annual impairment tests in arder to disclose
any indications ofimpairment beyond those expressed by amortisation and depreciation respectively.

If indications of impairment åre disclosed, impairment tests åre carried out for each individual asset or
group of assets, respectively. Writedown for impairment is done to the recoverable amount ifthis value is
lower than the carrying amount.
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Accountin olicies

The recoverable amount is the higher value of value in use and selling price less expected selling cost.
The value in use is calculated as the present value of the expected net cash flows from the use of the
asset or the asset group and expected net cash flows from the sale ofthe asset or the asset group atter the
end oftheir useful life.

Previously recognised impairment losses åre reversed when conditions for impairment no longer exist.

Inventories

Inventories åre measured at cost according to the FIFO method. In cases when the net realisable value of
the inventories is lower than the cost, the latter is written down for impairment to this lower value.

Costs ofgoods forresale, raw materials, and consumables comprise acquisition costs plus delivery costs.

Costs ofmanufactured goods comprise the cost ofraw materials, consumables, direct wages, and indirect
production costs. Indirect production costs comprise indirect materials and wages, maintenance of
machinery, factory buildings, and equipment used in the production process. Borrowing expenses åre not
recognised in cost.

The net realisable value for inventories is recognised as the market price less costs of completion and
selling costs. The net realisable value is determined with due consideration of negotiability,
obsolescence, andthe development ofexpected market prices.

Receivables

Receivables åre measured at amortised cost, which usually corresponds to nominal value.

In order to meet expected losses, impairment takes place at the net realisable value. The company has
chosen to use IAS 39 as a basis for interpretation when recognising impairment offinancial assets, which
means that impairments must be made to offset losses where an objective indication is deemed to have
occurred that an account receivable or a portfolio of accounts receivable is impaired. If an objective
indication shows that an individual account receivable has been impaired, an impairment takes place at
individual level.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hånd.

Equity

Dividend

Dividend expected to be distributed for the year is recognised as a separate item under equity.

Income tax and deferred tax

Current tax liabilities and current tax receivable åre recognised in the statement of financial position as
calculated tax on the taxable income for the year, adjusted for tax ofprevious years' taxable income and
for tax paid on account.
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Accountin olicies

Deferred tax is measured on the basis oftemporary differences in assets and liabilities with a focus on
the statement offinancial position. Deferred tax is measured at net realisable value.

Deferred tax is measured based on the tax rules and tax rates applying under the legislation prevailing in
the respective countries on the reporting date when the deferred tax is expected to be released as current
tax. Changes in deferred tax due to changed tax rates åre recognised in the income statement, except for
items included directly in the equity.

Liabilities other than provisions

Liabilities åre measured at amortised cost which usually corresponds to the nominal value.

Deferred income

Payments received conceming future income åre recognised under deferred income.
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Income statement l Janua - 31 December

All amounts in DKK.

Note 2021 2020

Gross profit 19.461. 158 15. 039. 839

l Staffcosts -9.009.574 -6.485.966
Depreciation and impairment ofproperty, land, and equipment -1.353. 304 -1. 155. 614
Other operating expenses -56.662 O

Profit befare net financials 9.041.618 7.398.259

Financial income 10.858 15.976

2 Financial expenses -441. 249 -423. 970

Pre-tax net profit or loss 8.611.227 6.990. 265

3 Tax on net profit or loss for the year -1.790.854 -1 .538.294

Net profit or loss for the year 6. 820.373 5.451. 971

Proposed appropriation of net profit:

Dividend for the financial year
Transferred to retained eamings

Total allocations and transfers

6. 820. 373
o

6.820.373

o

5.451.971

5.451.971
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Balance sheet at 31 December

All amounts in DKK.

Assets

Note

Non-current assets

4 Land and buildings

4 Plant and machinery
4 Other fixtures and fittings, tools and equipment
4 Tangible assets under constmction and prepayments for

tangible assets

Total property, plant, and equipment

Total non-current assets

2021

9.718.432
17. 005. 840

o

705.396
27.429.668

27.429.668

2020

10.424.267
5.668. 076

o

o

16. 092. 343

16.092.343

Current assets

Raw materials and consumables

Manufactured goods and goods for resale
Total inventories

Tråde receivables

Receivables from group enterprises
Income tax receivables

Otherreceivables

Total receivables

Cash and cash equivalents

Total current assets

Total assets

2.097.294
5. 514. 481

7. 611. 775

5. 701. 228

126.966
450. 146
672.589

6. 950. 929

767. 770

15.330.474

42. 760. 142

1. 584. 725

5. 867. 783

7.452. 508

3.288.419
135. 600

o

152. 932

3. 576. 951

2.213. 589

13.243.048

29.335.391
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Balance sheet at 31 December

All amounts in DKK.

Equity and liabilities

Note

Equity

Contributed capital

Retained eamings

Proposed dividend for the financial year
Total equity

2021

500. 000

14. 115.869
6. 820. 373

21.436.242

2020

500. 000

14. 115.869
o

14. 615. 869

Provisions

Provisions for deferred tax

Total provisions

1. 178.000
1. 178. 000

517.000
517. 000

Long term labilities other than provisions

Payables to group enterprises
Other payables

5 Total lang term liabilities other than provisions

Bankloans

Tråde payables

Payables to group enterprises
Income tax payable
Other payables
Deferred income

Total short term liabilities other than provisions

Total liabilities other than provisions

Total equity and liabilities

15.405. 177
o

15.405. 177

77.923
2. 536. 150

405.045
o

1. 710. 576

11.029
4. 740.723

20. 145. 900

42.760. 142

11. 250. 000

570.913
11.820.913

o

158. 939

501.343
349.294

1.351.785
20.248

2.381.609

14.202. 522

29. 335.391

6 Contingencies
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Statement of chan es in e ui

A11 amounts in DICK.

Equity l January 2020

Retained earnings for the year

Equity l January2021

Retained earnings for the year

Contributed

capital

500, 000

o

500. 000

o

500. 000

Proposed
Retained dividend for the

earnings financial year

8. 663. 898

5. 451. 971

14. 115.869
o

14. 115.869

o

o

o

6. 820.373

6. 820. 373

Total

9. 163. 898

5. 451. 971

14.615.869

6. 820. 373

21.436.242
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Notes

All amounts in DKK.

2021 2020

Staffcosts

Salaries and wages
Pension costs

Other costs for social security

Average number ofemployees

7. 811. 435

1. 021. 661
176. 478

9. 009. 574

16

5. 568. 915

796.400
120.651

6.485. 966

14

Financial expenses

Financial costs, group enterprises
Other financial costs

378. 437

62. 812

441. 249

415. 676

8.294

423. 970

3. Tax on net profit or loss for the year

Tax on net profit or loss for the year

Adjustment ofdeferred tax for the year
1. 129. 854

661. 000

1.790.854

349. 294
1. 189. 000

l.538.294
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Notes

All amounts in DKK.

4. Property, plant, and
equipment

Cost opening balance
Additions

Disposals

Costend ofperiod

Depreciation and

writedown opening balance

Amortisation and

depreciation for the year

Reversal of deoreciation,

amortisation and

impairment loss, assets

disposed of

Depreciation and

writedown end ofperiod

Book value end ofperiod

Land and

buildings

11. 504. 291

o

-300. 000

11.204. 291

1.097. 140

388. 719

Plant and

machinery

16. 980.077

12. 371. 895

-115. 547

29.236.425

11. 294. 886

964.585

Other fixtures

and fittings,
tools and

equipment

1. 778. 748

o

o

1. 778. 748

l. 778. 748

-28.886

1. 485. 859 12.230. 585 1. 778. 748

9. 718.432 17. 005. 840

Tangible assets
under

construction

and

prepayments
for tangible

assets

o

705. 396

o

705.396

o

o

705.396

5. Long term labilities other
than provisions

Payables to group
enterprises

Total payables
31 Dec 2021

15.405. 177

15.405. 177

Current

portion oflong
term payables

o

o

Long term Outstanding
payables payables after

31 Dec 2021 5 years

15. 405. 177

15. 405. 177

o

o
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Notes

All amounts in DKK.

6. Contingencies

Contingent liabilities

The company has entered into operational leases with an average annual lease payment of DKK
223k. The leases have 4-71 months to maturity and total outstanding lease payments total DKK
443k.

The usual guarantee liabilities as to goods and services rest upon the company
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