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Company:     WIDEX A/S

     Nymøl leve j  6

     DK-3540 Lynge  

     Phone:  44 35  56  00

     CVR no:  15  77  11  00 

     F inanc ia l  year :  1  Oc tober  2019 –  30 September  2020

     Munic ip ia l  o f  res idence  :  Lynge  

Board of  Direc tors :     Jan  Tøpholm,  Chairman

     Peter  Henr ik  Ba ls lev

     Ju l ian  Tøpholm

     Kasper  Grundtv ig  Knokgaard   

Execut ive  Management :   Er ic  A la in  Bernard ,  CEO

     Søren Westh  Lonning ,  CFO

Audi tor :     De lo i t te  Statsautor iseret  Revis ionspar tnerse lskab 

     

     

     The  Genera l  meet ing  wi l l  be  he ld  on 28 February  2021  a t    

     the  company ’s  address .

C O M PA N Y  I N F O R M AT I O N
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F I N A N C I A L  R E V I E W

m.DKK

2019/20

( IFRS)

12  months

2018/19

( IFRS)

17  Months

2017/18

( IFRS)

12  Months

2016/17

(DK GAAP)

12  Months

2015/16

(DK GAAP)

12  Months

Income statement

Revenue 1 ,062 2,110 1 ,684 1 ,689 1 ,786

Gross  Prof i t 277 984 960 878 819

R&D Cost -390 -416 -220 -223 -191

Amort isat ions,  Deprec ia t ions  e tc . - 194 -225 -77 -66 -50

EBITDA -1 -173 458 414 579

Operat ing  Prof i t  (EBIT) -195 -398 416 348 529

Net  F inanc ia l  I tems -233 153 7 91 -148

Prof i t  /  (Loss)  before  tax -428 -245 430 439 381

Prof i t  /  (Loss)  for  the  year -279 -180 369 357 271

Balance  sheet

Assets 6 ,666 4,664 3,889 3,932 2,973

Equi ty 391 672 2,245 1 ,884 1 ,521

Financ ia l  rat ios

Gross  prof i t  margin 26% 47% 57% 52% 46%

EBITDA margin 0% -8% 27% 25% 32%

EBIT margin -19% -19% 25% 21% 30%

Return on equi ty -71% -27% 16% 19% 18%

Equity  rat io 6% 14% 58% 48% 51%

Other  key  f igures

Investments  in  proper ty,  p lants  and 

equipment

43 69 62 34 22

Free  cashf low to  f i rm 511 418 -35 -11 -85

Average  number  of  employees 911 889 829 794 781

Key f igures:
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Ratio

Gross  prof i t  margin(%):  

EBITDA margin(%):

EBIT margin(%):

Return on equi ty(%):

Equi ty  rat io(%):

Calculat ion formula

Gross  prof i t  x  100

Revenue

EBITDA x  100

Revenue

EBIT x  100

Revenue

Net  resu l t  for  the  year  x  100

Equi ty 

Equi ty  x  100

Assets

Financ ia l  h ighl ights  are  def ined and ca lcu lated  in 

accordance  wi th  “Recommendat ions  and Rat ios” 

i ssued by  the  Danish  Soc iecty  o f  F inanc ia l  Analy -

s is .
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Widex  A/S ’  pr imary  ac t iv i ty  i s  deve loping , 

producing  and se l l ing  hear ing  a ids  to  i t s 

subs id iar ies  and thereby  a lso  ac t  as  parent ing 

hub for  Widex  A/S subs id iar ies .

Widex  A/S i s  suppor t ing  i t s  ent i t ies  wi th  a

s trong supply  o f  l eading  technology  hear ing 

a ids ,  and i s  invest ing  heavi ly  in  bui ld ing 

capabi l i t ies ,  and cont inuous ly  rea l ize 

opt imizat ions  a lso  f  rom the  merger  to  dr ive  a 

g loba l  susta inable  growth. 

The  pr imary  revenue i s  created  f rom sa les  to 

subs id iar ies ,  geographica l ly  located  c lose  to  end 

users .  Equal  to  prev ious  years  the  dominant  par t 

o f  sa les  i s  re la ted  to  Hear ing  Aids,  wi th  only  a 

smal ler  por t ion cons is t ing  of  accessor ies  and 

spare  par ts .

On 28 February  2019 Widex A/S and S ivantos 

Pte .  dec ided to  merge ,  and create  a  combined 

Group under  the  name WS Audio logy  A/S.  To

a l ign account ing  per iods  in  the  combined group,

Widex  A/S in  2018/19  changed i t s  account ing 

per iod  end f rom 30 Apr i l  to  30 September 

2019 ,  such  that  the   account ing  per iod  i s   f rom 

1  Oc tober  to  30 September.  The  F inanc ia l 

s ta tements   for   2018/19   covered  17   months 

f rom 1  May 2018 to  30 September  2019 .  The 

comparat ive  f igures  and f inanc ia l  ra t ios  for 

2019/20,  2018/19  and 2017/18 are  prepared in 

accordance  wi th  IRFS.  A l l  o ther  f igures  have

been prepared in  accordance  wi th  the  Danish 

F inanc ia l  S tatements  Ac t . 

FINANCIAL REVIEW 

Revenue 

As for  many companies ,  f i sca l  year   2019/20 was 

an event fu l  year,  dur ing  which  we recognized 

a  tota l  revenue of  DKK 1 ,062 mi l l ion(2018/19 , 

17  months:DKK 2 ,110  mi l l ion) .  Returning back 

to  a  12  month repor t ing  per iod  in  2019/20 

f rom the  17  month in  the  year  o f  the  merger 

reduced revenue by  DKK 620 mi l l ion  compared 

to  2018/19 . 

Due to  the  g loba l  spread of  Covid-19 ,  the 

company,  s imi lar ly  to  the  ent ire  hear ing 

a id  industry,  exper ienced a  major  drop in 

under ly ing  sa les  s tar t ing  in  March 2020. 

However,  dur ing  summer sa les  s tar ted  to 

recover  to  a  more  normal  leve l ,  a lbe i t  wi th  some 

reg ional  d i f ferences.

A lso  the  lack  o f  Widex  L i th ium-ion rechargeable 

so lut ion negat ive ly  impac ted  sa les  in  the 

produc t  por t fo l io  in  the  ear l ier  par t  o f  the  year, 

but  th is  was  success fu l ly  mit igated  by  severa l 

produc t  launches  inc luding Widex Moment  in 

March 2020 as  wel l  as  other  organic  growth 

in i t ia t ives .

The  substant ia l  impac t  f rom Covid-19  and 

to  lesser  extent  the  lack  o f  the  l i th ium-ion 

rechargeable  so lut ion meant  that  sa les  in 

2019/20 ended be low 2018/19  when adjust ing 

for  the  d i f ference  in  repor t ing  per iods.

M A N A G E M E N T  C O M M E N TA RY
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R&D 

With a  h igh focus  on deve loping future

innovat ive  produc ts ,  Widex  A/S has  invested 

DKK 715  mi l l ion  (2018/19 ,  17  months:  DKK 

528 mi l l ion)  in  R&D ac t iv i t ies  in  the  f inanc ia l 

year  out  o f  which  DKK 390 mi l l ion  have

been expensed (2018/19 ,  17  months:  416)  The 

Company cont inues  to  focus  on creat ing  new and 

bet ter  so lut ions  for  i t s  customers.

 

EBITDA

The income s tatement  shows an EBITDA of  DKK 

-1  mi l l ion .  Adjust ing  for  one-t ime costs  re la ted 

to  the  merger  and integrat ion ,  the  ad justed 

EBITDA for  the  f inanc ia l  year  2019/20 ends  at 

DKK 170 mi l l ion  (2018/19 ,  17  months:  DKK 422 

mi l l ion) . 

FINANCIAL ITEMS

Financ ia l  i tems have  an overa l l  negat ive  e f fec t 

on the  net  resu l t  wi th  a  cost  o f  DKK -233 mi l l ion 

(2018/19 ,  17  months:  DKK 153  mi l l ion) .  Inc luded 

in  the  amount  i s  rece ived  d iv idend f rom the 

subs id iar ies  o f  DKK 12  mi l l ion  (2018/19 ,  17 

months:  DKK 94 mi l l ion) . 

Net  income 

In  2018/19  the  company dec ided to  change 

i t s  account ing  method f rom measur ing  i t s 

investments  in  subs id iar ies  f rom prev ious ly 

equi ty  method to  cost . 

Net  income is  h ighly  a f fec ted  by  the  prev ious ly 

ment ioned merger  in  2018/19  wi th  S ivantos  Pte . 

s t i l l  dr iv ing  one-t ime costs  mainta in ing  and 

fur ther  bui ld ing  oni t ’s  pos i t ion  as  leading  g loba l 

hear ing  a id  company.  The  recognized

impac t   i s  DKK 46 mi l l ion .  Exc luding the  merger 

re la ted  cost ,  Widex  A/S would  have  achieved 

an ad justed  net  prof i t  o f  DKK -233 mi l l ion 

(2018/19 ,  17  months:  417  mi l l ion) . 

 

The resul t  o f  the  year  ended be low the  or ig ina l 

expec tat ions  for  the  year  as  a  resu l t  o f  the 

unexpec ted  g loba l  spread of  Covid-19  and i t s 

major  adverse  impac t  on the  company ’s  sa les 

and thus  a lso  prof i tab i l i t y.

 

FINANCIAL OUTLOOK 

Sol id  f inanc ia l  improvements  are  expec ted  in 

2020/21 ,  and out look inc ludes  s trong under ly ing 

sa les  growth compared to  the  f inanc ia l  year  o f 

2019/20 as  the  markets  are  expec ted  to  fur ther 

normal ize  f rom COVID-19  as  wel l  as  s tronger 

earnings  f rom the  improved sa les ,  rea l izat ion of 

synerg ies  f rom the  merger  as  wel l  as  fewer  one-

of f  costs  re la ted  to  the  merger. 

For  2021  /21  management  expec ts  double 

d ig i t  revenue growth,  and EBITDA growing 

fas ter  than topl ine ,  and hence  over  the  leve l  o f 

2019/20 due  to  a  combinat ion of  rea l izat ion of 

synerg ies  re la ted  to  the  merger,  sca lab i l i t y  f rom 

the  revenue growth as  wel l  as  cont inued cost 

d isc ip l ine . 

Widex  A/S wi l l  cont inue  to  suppor t  i t s  ent i t ies 

wi th  a  s trong supply  o f  l eading  technology 

hear ing  a ids ,  and i s  expec ted  to  invest  heavi ly  in 

bui ld ing  capabi l i t ies ,  and rea l ize  opt imizat ions 

f rom the  merger  to  dr ive  a  g loba l  susta inable 

growth.
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STATUTORY REPORT ON CORPORATE SOCIAL 

RESPONSIBILITY

In  accordance  wi th  sec t ion 99a  of  the  Danish  F i-

nancia l  Statements  Ac t ,  re fer  to  page  7-10  of  the 

annual  repor t  for  the  parent  WS Audio logy  A/S, 

CVR no.  40 29 66 38 for  informat ion regarding 

CSR. 

STATUTORY REPORT ON THE UNDER-

REPRESENTED GENDER

Widex A/S wishes  to  promote  d ivers i ty  a t  a l l 

l eve ls  o f  the  Company.  Discr iminat ion and harass -

ment  are  not  to lerated  in  any form.  A  ser ies  o f 

new pol ic ies ,  inc luding the  updated  code  of  con-

duct ,  has  been introduces  to  suppor t  th is  commit -

ment ,  inc luding an updated  working environment 

po l i cy  and an ant iharassment  po l i cy.  A l l  employ-

ees  wi l l  have  the  same oppor tuni t ies  regard less  o f 

gender,  age ,  race ,  e thnic i ty,  sex ,  re l ig ion ,  sexual 

or ientat ion ,  e tc .  Personal  pr ivacy  wi l l  be  respec t-

ed;  d iscr iminat ion and verba l  or  psycholog ica l 

harassment  wi l l  not  be

to lerated .

The company i s  focused on ensur ing  that  gender 

d ivers i ty  i s  promoted.  This  i s  for  example  the 

case  when hir ing  for  leadership  pos i t ions  where 

at  least  one  female  candidate  must  be  found and 

when organiz ing  leadership  courses  where  female 

representat ions  i s  examined.

The board of  d irec tors  current ly  cons is t  o f  four 

members.  At  present  there  are  no  female  board 

members,  but  the  target  i s  that  the  share  o f  wom -

en should  be  one  member  by  2022.  The  target 

has  not  been reached in  the  repor t ing  year,  as  the 

best  qua l i f ied  candidates  for  the  board members 

who jo ined dur ing  the  year  were  men.  The  board 

composi t ion wi l l  be  rev iewed on an ongoing bas is 

to  ensure  the  ambit ion i s  met .

For  the  Execut ive  Management  team the  gender 

ba lance  for  the  f inanc ia l  year  i s  2  men and no 

women.

EVENTS AFTER THE BALANCE SHEET DATE

Af ter  the  ba lance  sheet  date  the  Covid  s i tuat ion 

i s  s t i l l  caus ing  waves  in  the  ac t iv i ty  leve ls  across 

our  main  markets .  The  es t imated impac ts  are  as -

sessed  and inc luded in  the  out look above . 

There  have  been no events  that  mater ia l ly  a f fec t 

the  assessment  o f  th is  Annual  Repor t  2019/20 

af ter  the  ba lance  sheet  date  and up to  today.
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R I S K  M A N A G E M E N T

FINANCIAL RISK MANAGEMENT

Widex A/S i s  exposed to  f inanc ia l  r i sks  ar is ing 

from i ts  operat ing ,  invest ing  and f inanc ia l  ac t iv i -

t ies ,  inc luding market  r i sk  ( fore ign exchange  r i sk 

and interest  rate  r i sk) ,  l iquid i ty  r i sk  and credi t 

r i sk .

F inanc ia l  r i sks  are  managed by  Group Treasury  in 

WS Audio logy  A/S (parent) . 

CREDIT RISK

Credi t  r i sk  i s  def ined as  an  unexpected  loss  in 

cash and earnings  i f  the  customer  i s  unable  to 

pay  i t s  ob l igat ions  in  due  t ime.  The  Company may 

incur  losses  i f  the  credi t  qua l i ty  o f  i t s  customers 

deter iorates  or  i f  they  defaul t  on  the ir  payment 

ob l igat ions  to  the  Company.  The  Company ’s  ex -

posure  to  credi t  r i sk  ar ises  pr imar i ly  f rom trade 

and other  rece ivables  inc luding loans  to  custom -

ers . 

The  Company ’s  fo l lows the  Group credi t  po l i cy 

and the  exposure  to  credi t  r i sk  i s  moni tored on 

an ongoing bas is .  This  inc ludes  the  rev iew of 

indiv idual  rece ivables  and of  indiv idual  custom -

er  credi tworthiness  on a  case-by-case  bas is  as 

wel l  as  the  rev iew of  current  economic  trends , 

the  ana lys is  o f  h is tor ica l  bad debts  on a  port fo l io 

bas is ,  and the  cons idered country ’s  credi t  rat ings . 

Credi t  eva luat ions  are  per formed on a l l  custom-

ers  requir ing  credi t  over  a  cer ta in  amount .  The 

Company does  not  require  co l la tera l  in  respect 

o f  f inanc ia l  assets .  However ,  the  Company has 

credi t  enhancements  such as  personal  guaran -

tees  and share  p ledge  re la ted  to  customer  loan. 

Assessment  o f  the  credi t  r i sk  re la ted  to  customers 

i s  further  descr ibed in  note  3 .5  Other  non-current 

f inanc ia l  assets  and note  3 .8  Trade  rece ivables .

There  were  no  s igni f i cant  concentrat ions  o f  credi t 

r i sk  as  o f  the  30 September  2020.

The maximum exposure  to  credi t  r i sk  o f  f inanc ia l 

assets  i s  represented  by  the ir  carry ing  amount .  In 

terms of  t rade  rece ivables  and other  rece ivables , 

as  wel l  as  loans  or  rece ivables  inc luded in  l ine 

i tem Other  f inanc ia l  assets  that  are  ne i ther  im -

paired  nor  past  due ,  there  were  no  indicat ions  as 

o f  30 September  2020,  that  defaul ts  in  payment 

ob l igat ions  wi l l  occur .  

LIQUIDITY RISK

Liquid i ty  r i sk  resu l ts  f rom the  Company ’s  po -

tent ia l  inabi l i ty  to  meet  i t s  f inanc ia l  l iab i l i t ies . 

in  part icu lar  pay ing  i t s  suppl iers  and serv ic ing 

i t s  interest -bear ing  debt .  In  addi t ion to  having 

implemented e f fec t ive  working capi ta l  and cash 

management ,  the  Company has  implemented 

short- term and medium term-l iquid i ty  forecasts . 

Treasury  moni tors  the  leve l  o f  expected  cash 

inf lows on trade  and other  rece ivables  together 

wi th  expected  cash out f lows on trade  and other 

payables . 

Cash from i ts  re la ted  ent i t ies  i s  pooled  centra l ly 

for  an  e f f i c ient  cash  management  and treasury 

purposes .  The  arrangement  i s  governed by  agree -

ments  s igned by  the  Group and re la ted  ent i t ies , 

which  l imits  jo int  and severa l  l iab i l i t ies  to  each 

party ’s  net  credi t  ba lance  at  any  t ime with  the 

Company.
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The Company f inances  i t se l f  f rom i ts  operat ing 

cash f low and ut i l i z ing  the  Group’s  cash  pool ing 

and cash management  systems,  in  which  excess 

l iquid  funds  are  depos i ted  at  Treasury  by  i t s  a f -

f i l ia tes . 

The  Company had cash and cash equiva lents  o f 

DKK 943 mi l l ion  as  o f  30 September  2020 (30 

September  2019:  DKK 426 mi l l ion) .  With  i t s 

s trong operat ing  cash f low the  Company expects 

to  be  ab le  to  meet  a l l  o f  i t s  present  and future  ob -

l igat ions  ar is ing  from operat ional  cash  needs .

The  be low tab le  re f lec ts  a l l  contractua l ly  f ixed 

pay-of fs  for  se t t lement ,  repayments  and interest 

resul t ing  from recognized  f inanc ia l  l iab i l i t ies . 

Such expected  net  cash  out f lows are  undiscount -

ed net  cash  out f lows for  the  respect ive  upcoming 

f i sca l  years ,  based on the  ear l ies t  date  on which 

the  Company could  be  required  to  pay .  Cash out -

f lows for  f inanc ia l  l iab i l i t ies  ( inc luding interest ) 

wi thout  f ixed  amount  or  t iming are  based on the 

condi t ions  ex is t ing  at  30 September  2020. 

The  r i sk  impl ied  from the  va lues  in  the  tab le 

be low ref lec ts  the  one-s ided scenar io  o f  cash 

out f lows only .  Obl igat ions  under  trade  payables 

or ig inate  f rom the  f inanc ing  of  assets  used in  the 

Company ’s  ongoing operat ions  such as  property , 

p lant  and equipment ,  and investments  in  working 

capi ta l  such as  inventor ies  and trade  rece ivables . 

These  assets  are  cons idered in  the  Company ’s 

overa l l  l iqu id i ty  r i sk  management .

FOREIGN CURRENCY RISK

Widex A/S has  exposure  towards  fore ign currency 

exchange  rate  r i sk  ar is ing  from f luctuat ions  in 

exchange  rates ,  in  connect ion with  internat ional 

operat ions .  The  exposure  i s  part icu lar ly  regard -

ing  f luctuat ions  o f  the  USD,  EUR,  JPY,  AUD and 

GBP in  the  ordinary  course  o f  bus iness . 

Fore ign currency  exchange  rate  f luctuat ions  may 

create  unwanted and unpredic tab le  earnings  and 

cash f low vo lat i l i ty .  The  Company manufactures 

most  o f  i t s  products  a t  i t s  headquarter  in  Den-

mark.  The  products  are  so ld  to  i t s  reg ional  en -

t i t ies  and invoiced  in  the  currency  of  the  buying 

ent i t ies ,  most ly  in  EUR and USD.  As  most  o f  the 

mater ia l  cost  are  a lso  EUR and USD denominated , 

the  Company i s  ab le  to  s igni f i cant ly  reduce  the 

net  currency  exposure . 

The  fore ign currency  r i sk  i s  centra l ly  managed by 

Contractual ly  f ixed  payof fs  f rom recognized 

f inanc ia l  l iab i l i t i es

30 September 2020

m.DKK Less  than 1  year More  than 1  years Tota l

Interest -bear ing  debt 3 3,726 3,729

Trade  payables 144 0 144

Lease  l iab i l i t ies 32 669 701

Intragroup payables 1 ,237 140 1 ,377

Total  non-derivat ive  f inancial  l iabi l i t ies 1 ,416 4,535 5,951
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Group Treasury .  I t  i s  the  Group’s  po l i cy  not  to 

undertake  any f inanc ia l  t ransact ions  in  fore ign 

currenc ies  o f  a  speculat ive  nature .

As par t  o f  i t s  operat ions,  Widex  A/S provides  i t s 

ent i t ies  wi th  loans  to  suppor t  the  genera l  bus i -

ness.  The  loans  are  subjec t  to  currency  r i sk  as 

g iven in  the  ent i ty ’s  loca l  currency  and  repaid 

l ikewise .  The  pr imary  loan currency  are  USD and 

fa l l s  under  the  same exposure  r i sk  as  descr ibed 

above .

SENSITIVITY ANALYSIS FOR FOREIGN CUR-

RENCY RISK

The be low tab le  demonstrates  the  approximate 

e f fec t  on the  Company ’s  Tota l  comprehens ive 

income Statement  ( f inanc ia l  i tems)  in  response 

to   f luctuat ion of  the  currenc ies  other  than 

the  respect ive  Company ’s  ent i t ies ’  funct ional 

currenc ies  which  the  Company ’s  ent i t ies  have 

s igni f i cant  exposure  at  the  ba lance  sheet  date . 

This  ana lys is  assumes  that  a l l  o ther  var iab les ,  in 

part icu lar  interest  rates  remain constant .

TRANSLATION RISK AND EFFECTS OF FOR-

EIGN CURRENCY TRANSLATION

Most  o f  the  Company ’s  ent i t ies  are  located  out-

s ide  the  EUR zone .  S ince  Widex  A/S ’s  presen-

ta t ion currency  i s  the  DKK,  the  f inanc ia l  s ta te-

ments  o f  fore ign operat ions  are  trans lated  into 

DKK for  the  preparat ion of  the  f inanc ia l  s ta te-

ments . 

Inc luded in  the  non-current  assets  o f  the  f inan-

c ia l  pos i t ion  i s  a  loan to  the  Company ’s  subs id -

ia i r ies  o f  DKK 1 ,012  mi l l ion  (2019:  DKK 1 , 180 

mi l l ion) ,  or ig inat ing  in  USD.

Also  inc luded in  the  non-current  f inanc ia l  l ia -

bi l i t ies  o f  the  f inanc ia l  pos i t ion  i s  the  loan f rom 

the  Parent  company of  DKK 3 ,003 mi l l ion ,  which 

or ig inates  in  EUR.

INTEREST RATE RISK

The Company ’s  long-term debt  cons is ts  o f  se -

cured term loans  o f  DKK 3 ,003 mi l l ion  wi th  a 

f ixed  interest  rate  o f  4  %.

As  a l l  debt  uses  a  f ixed  interest  rate ,  no  sens i t iv-

i t y  ana lys is  has  been per formed as  a l l  are  mea -

sured to  amort ized  cost .

Sensi t iv i ty  fore ign  currency r isk 30 September 2020

m.DKK

Financ ia l  income / 

(expenses)

Tota l  comprehens ive 

income and equi ty

AUD +5% 973 973

CAD +5% 949 949

USD  + 5% 724 724

GBP +5% -489 -489

PLN + 5% 465 465
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INTEREST RATE RISK

The Company ’s  long-term debt  cons is ts  o f  secured 

term loans  o f  DKK 3 ,003 mi l l ion  wi th  a  f ixed  in -

terest  rate  o f  4-4 .5  %.

As  a l l  debt  uses  a  f ixed  interest  rate ,  no  sens i t iv-

i t y  ana lys is  has  been per formed as  a l l  are  mea -

sured to  amort ized  cost .

Spec i f i cat ion  o f  interest-bear ing  debt

m.DKK 2020 2019 

Cash and cash equiva lents 943 426

Intragroup rece ivables 715 198

Non-current  f inanc ia l  assets 1 ,464 1 ,547

Total  net  interest  bearing assets 3,122 2,171

Intragroup debt -140 -60

Intragroup payables -1 ,237 -464

Bank loan -726 0

Loan f rom Parent  company -3 ,003 -2 ,979

Total  net  interest-bearing debt -1 ,984 -1 ,332
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The Board of  Direc tors  and the  Execut ive  Manage -

ment  have  today  cons idered and approved the  an -

nual  repor t  2019/20 of  Widex  A/S for  the  f inan-

c ia l  year  1  Oc tober  2019 -  30 September  2020.

The annual  repor t  i s  presented  in  accordance 

wi th  Internat ional  F inanc ia l  Repor t ing  Standards 

as  adopted  by  the  EU,  and d isc losure  require -

ments  o f  the  Danish  F inanc ia l  Statement  Ac t .

In  our  opin ion,  the  f inanc ia l  s ta tements  g ive  a 

t rue  and fa ir  v iew of  the  Company ’s  f inanc ia l 

pos i t ion  at  30 September  2020 and of  the  resu l ts 

o f  i t s  operat ions  and cash f lows for  the  f inanc ia l 

year  1  Oc tober  2019 -  30 September  2020.

We be l ieve  that  the  management  commentary 

conta ins  a  fa ir  rev iew of  the  a f fa irs  and condi -

t ions  re ferred  to  here in .

We recommend the  Annual  Repor t  2019/20 for 

adopt ion at  the  annual  genera l  meet ing.

Lynge ,  28 February  2021 .

M A N A G E M E N T  S TAT E M E N T

Executive  Management

Er ic  A la in  Bernard ,  CEO Søren Westh  Lonning ,  CFO

Board of  directors

Jan  Tøpholm,  Chairman

Peter  Henr ik  Ba ls lev     

 

Ju l ian  Tøpholm

Kasper  Grundtv ig  Knokgaard
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To the  shareholder  o f  Widex  A/S

OPINION

We have  audi ted  the  f inanc ia l  s ta tements  o f 

Widex  A/S for  the  f inanc ia l  year  01 . 10 .2019 - 

30 .09.2020,  which  comprise  the  income s tate -

ment ,  s ta tement  o f  comprehens ive  income,  ba l -

ance  sheet ,  s ta tement  o f  changes  in  equi ty ,  cash 

f low s tatement  and notes ,  inc luding a  summary 

of  s igni f i cant  account ing  po l i c ies .  The  f inan-

c ia l  s ta tements  are  prepared in  accordance  wi th 

Internat ional  F inanc ia l  Report ing  Standards  as 

adopted  by  the  EU and addi t iona l  requirements  o f 

the  Danish  F inanc ia l  Statements  Act .

In  our  opin ion,  the  f inanc ia l  s ta tements  g ive  a 

t rue  and fa ir  v iew of  the  Company’s  f inanc ia l 

pos i t ion  at  30 .09.2019 ,  and of  the  resu l ts  o f  i t s 

operat ions  and cash f lows for  the  f inanc ia l  year 

01 . 10 .2019 -  30 .09.2020 in  accordance  wi th  Inter -

nat ional  F inanc ia l  Report ing  Standards  as  adopt -

ed by  the  EU and addi t iona l  requirements  o f  the 

Danish  F inanc ia l  Statements  Act .

BASIS OF OPINION

We conducted  our  audi t  in  accordance  wi th  In-

ternat ional  Standards  on Audi t ing  ( ISAs)  and the 

addi t iona l  requirements  appl icab le  in  Denmark. 

Our  respons ib i l i t ies  under  those  s tandards  and 

requirements  are  further  descr ibed in  the  Audi-

tor ’ s  respons ib i l i t ies  for  the  audi t  o f  the  f inanc ia l 

s ta tements  sect ion of  th is  audi tor ’ s  report .  We 

are  independent  o f  the  company in  accordance 

wi th  the  Internat ional  Eth ics  Standards  Board 

of  Accountants ’  Code  of  Eth ics  for  Profess ion-

a l  Accountants  ( IESBA Code)  and the  addi t iona l 

requirements  appl icab le  in  Denmark,  and we 

have  fu l f i l l ed  our  other  e th ica l  respons ib i l i t ies  in 

accordance  wi th  these  requirements .  We be l ieve 

that  the  audi t  ev idence  we have  obta ined i s  suf -

f i c ient  and appropr iate  to  provide  a  bas is  for  our 

opin ion.

STATEMENT ON THE MANAGEMENT 

COMMENTERY

Management  i s  respons ib le  for  the  management 

commentary .

Our  opin ion on the  f inanc ia l  s ta tements  does  not 

cover  the  management  commentary ,  and we do 

not  express  any  form of  assurance  conc lus ion 

thereon.

In  connect ion with  our  audi t  o f  f inanc ia l  s ta te-

ments ,  our  respons ib i l i ty  i s  to  read the  man-

agement  commentary  and,  in  do ing  so ,  cons ider 

whether  the  management  commentary  i s  mater i -

a l ly  incons is tent  wi th  the  f inanc ia l  s ta tements  or 

our  knowledge  obta ined in  the  audi t  or  otherwise 

appears  to  be  mater ia l ly  miss tated .

Moreover ,  i t  i s  our  respons ib i l i ty  to  cons ider 

whether  the  management  commentary  provides 

the  informat ion required  under  the  Danish  F inan-

c ia l  Statements  Act .

Based on the  work we have  per formed,  we con -

c lude  that  the  management  commentary  i s  in 

accordance  wi th  the  f inanc ia l  s ta tements  and has 

been prepared in  accordance  wi th  the  require -

ments  o f  the  Danish  F inanc ia l  Statements  Act .  We 

d id  not  ident i fy  any  mater ia l  miss tatement  o f  the 

management  commentary .

MANAGEMENT’S RESPONSIBILITY FOR THE 

FINANCIAL STATEMENTS

Management  i s  respons ib le  for  the  preparat ion 

of  f inanc ia l  s ta tements  that  g ive  a  t rue  and fa ir 

T H E  I N D E P E N D E N T  A U D I T O R’S 
R E P O R T



W I D E X  A / S  A N N UA L  R E P O R T  2019/20

PA G E  15

v iew in  accordance  wi th  Internat ional  F inanc ia l 

Report ing  Standards  as  adopted  by  the  EU and 

addi t iona l  requirements  o f  the  Danish  F inanc ia l 

Statements  Act ,  and for  such interna l  contro l  as 

Management  determines  i s  necessary  to  enable 

the  preparat ion of  f inanc ia l  s ta tements  that  are 

f ree  f rom mater ia l  miss tatement ,  whether  due  to 

f raud or  error .

In  prepar ing  the  f inanc ia l  s ta tements ,  Manage -

ment  i s  respons ib le  for  assess ing  the  company’s 

ab i l i ty  to  cont inue  as  a  go ing  concern,  for  d is-

c los ing ,  as  appl icab le ,  matters  re la ted  to  go ing 

concern,  and for  us ing  the  go ing  concern bas is  o f 

account ing  in  prepar ing  the  f inanc ia l  s ta tements 

unless  Management  e i ther  intends  to  l iquidate  the 

company or  to  cease  operat ions ,  or  has  no  rea l i s -

t i c  a l ternat ive  but  to  do  so .

AUDITOR’S RESPONSIBILITY FOR THE AUDIT 

OF THE FINANCIAL STATEMENT

Our object ives  are  to  obta in  reasonable  assurance 

about  whether  the  f inanc ia l  s ta tements  as  a  whole 

are  f ree  f rom mater ia l  miss tatement ,  whether  due 

to  f raud or  error ,  and to  i ssue  an audi tor ’ s  report 

that  inc ludes  our  opin ion.  Reasonable  assurance 

i s  a  h igh leve l  o f  assurance ,  but  i s  not  a  guaran -

tee  that  an  audi t  conducted  in  accordance  wi th 

ISAs  and the  addi t iona l  requirements  appl icab le 

in  Denmark wi l l  a lways  detect  a  mater ia l  mis -

s tatement  when i t  ex is ts .  Miss tatements  can ar ise 

f rom fraud or  error  and are  cons idered mater ia l 

i f ,  indiv idual ly  or  in  the  aggregate ,  they  could 

reasonably  be  expected  to  inf luence  the  econom-

i c  dec is ions  o f  users  taken on the  bas is  o f  these 

f inanc ia l  s ta tements .

As  part  o f  an  audi t  conducted  in  accordance  wi th 

ISAs  and the  addi t iona l  requirements  appl icab le 

in  Denmark,  we exerc ise  profess ional  judgement 

and mainta in  profess ional  scept ic i sm throughout 

the  audi t .  We a lso : 

•  Ident i fy  and assess  the  r i sks  o f  mater ia l  mis -

s tatement  o f  the  f inanc ia l  s ta tements ,  wheth -

er  due  to  f raud or  error ,  des ign and perform 

audi t  procedures  respons ive  to  those  r i sks , 

and obta in  audi t  ev idence  that  i s  suf f i c ient 

and appropr iate  to  provide  a  bas is  for  our 

opin ion.  The  r i sk  o f  not  detect ing  a  mater ia l 

miss tatement  resu l t ing  from fraud i s  h igher 

than for  one  resul t ing  from error ,  as  f raud 

may involve  co l lus ion,  forgery ,  intent ional 

omiss ions ,  misrepresentat ions ,  or  the  over -

r ide  o f  interna l  contro l .

•  Obta in  an understanding of  interna l  contro l 

re levant  to  the  audi t  in  order  to  des ign audi t 

procedures  that  are  appropr iate  in  the  c i r -

cumstances ,  but  not  for  the  purpose  o f  ex-

press ing  an opin ion on the  e f fec t iveness  o f 

the  company’s  interna l  contro l . 

•  Evaluate  the  appropr iateness  o f  account -

ing  po l i c ies  used and the  reasonableness  o f 

account ing  es t imates  and re la ted  d isc losures 

made by  Management .

•  Conclude  on the  appropr iateness  o f  Man -

agement ’s  use  o f  the  go ing  concern bas is  o f 

account ing  in  prepar ing  the  f inanc ia l  s ta te-

ments ,  and,  based on the  audi t  ev idence  ob -

ta ined ,  whether  a  mater ia l  uncerta inty  ex is ts 

re la ted  to  events  or  condi t ions  that  may cast 

s igni f i cant  doubt  on the  company’s  ab i l i ty 

to  cont inue  as  a  go ing  concern.  I f  we con-

c lude  that  a  mater ia l  uncerta inty  ex is ts ,  we 
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are  required  to  draw at tent ion in  our  audi tor ’ s 

report  to  the  re la ted  d isc losures  in  the  f inanc ia l 

s ta tements  or ,  i f  such d isc losures  are  inadequate , 

to  modi fy  our  opin ion.  Our  conc lus ions  are  based 

on the  audi t  ev idence  obta ined up to  the  date  o f 

our  audi tor ’ s  report .  However ,  future  events  or 

condi t ions  may cause  the  Group and the  Ent i ty  to 

cease  to  cont inue  as  a  go ing  concern.

•  Evaluate  the  overa l l  presentat ion ,  s tructure  and 

content  o f  the  f inanc ia l  s ta tements ,  inc luding the 

d isc losures  in  the  notes ,  and whether  the  f inan -

c ia l  s ta tements  represent  the  under ly ing  trans-

act ions  and events  in  a  manner  that  g ives  a  t rue 

and fa ir  v iew.

•  Obta in  suf f i c ient  appropr iate  audi t  ev idence  re-

garding the  f inanc ia l  in format ion of  the  ent i t ies 

or  bus iness  act iv i t ies  wi th in  the  Company to  ex -

press  an opin ion on the  f inanc ia l  s ta tements .  We 

are  respons ib le  for  the  d irect ion ,  superv is ion and 

performance  of  the  company audi t .  We remain 

so le ly  respons ib le  for  our  audi t  op in ion.

We communicate  wi th  those  charged with  gover -

nance  regarding ,  among other  matters ,  the  p lanned 

scope  and t iming of  the  audi t  and s igni f i cant  audi t 

f indings ,  inc luding any s igni f i cant  def ic ienc ies  in 

interna l  contro l  that  we ident i fy  dur ing  our  audi t .

Copenhagen,  28 February  2021

Delo i t te

Statsautor iseret  Revis ionspartnerse lskab

Business  Regis trat ion No 33  96 35  56

Nikola j  Thomsen     Casper  Hjerresen Buhl 

         Chr is tensen

State-Author ised  State-Author ised

Publ ic  Accountant  Publ ic  Accountant

MNE no 33276  MNE no 41363

F I N A N C I A L 
S TAT E M E N T S
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m.DKK Sec t ion

2019/20

(12  months)

2018/2019 

(17  months)

Revenue 2.1 1 ,062 2,110

Cost  o f  goods  so ld -785 -1 , 126

Gross  Prof i t 277 984

 

Research and deve lopment  costs 3 . 1 -390 -416

Se l l ing  and genera l  adminis trat ion costs -511 -951

Other  operat ing  income and costs ,  net 439 -16

Share  o f  prof i t  loss  in  assoc ia tes 5 .4 -9 1

Operating prof i t/( loss) -194 -398

 

Interest  income 4.3 66 49

Interest  expenses 4.3 -168 -101

Other  f inanc ia ls ,  net 4 .3 -131 205

Prof i t/( loss)  before  tax -428 -245

Tax on prof i t/( loss) 2 .3 148 65

Prof i t/( loss)  for  the  year -279 -180

Statement  o f  comprehens ive  income:

Prof i t/( loss)  for  the  year -279 -180

I tems that  may be  rec lass i f i ed  subsequent ly 

to  prof i t  or  loss :

Fore ign exchange  rate  ad justment -2 0

Other comprehensive  income for  the  year, 

net  of  tax

0

Total  comprehensive  income for  the  year -281 -180

I N C O M E  S TAT E M E N T  A N D 
S TAT E M E N T  O F  C O M P R E H E N S I V E 

I N C O M E
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m.DKK Sec t ion 2020 2019 

ASSETS

Intangib le  assets 3 . 1 600 283

Tangib le  assets 3 .2 145 148
Right  o f  use  assets 3 .3 655 0

Assoc iates 5 .4 20 29

Investments  in  subs id iar ies 5 . 1 1 ,453 1 ,474

Deferred  tax  assets 2.3 176 28

Other  f inanc ia l  assets 3 .5 1 ,463 1 ,547

Other  assets 0 35

Non-Current  Assets 4,512 3,544

Inventor ies 3.7 341 280

Trade  rece ivables 3 .8 76 91

Intragroup rece ivables 715 198

Prepayments 0 51

Other  assets 3 .6 79 74

Cash and cash equiva lents 943 426

Current  assets 2,154 1,120

 

Total  assets 6,666 4,664

S TAT E M E N T  O F  F I N A N C I A L 
P O S I T I O N
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m.DKK Sec t ion 2020 2019 

EQUITY AND 

LIABILITIES

Share  capi ta l 4 . 1 30 30

Reserve  for  deve lopment  cost 426 159

Reta ined earnings -65 483

Total  Equity 391 672

Bank loan 723 0

Intragroup debt 140 60

Lease  l iab i l i t ies 669 0

Provis ions 27 2

Loan f rom Parent  company 3,003 2,979

Other  l iab i l i t ies 7 0

Non-Current  l iabi l i t ies 4,569 3,041

 

Debt 3 0

Trade  payables 144 286

Intragroup payables 1 ,237 464

Lease  l iab i l i t ies 32 0

Other  l iab i l i t ies 3 .9 290 201

Current  l iabi l i t ies 1 ,706 951

Total  l iabi l i t ies 6,275 3,992

Total  Equity  and l iabi l i t ies 6,666 4,664

S TAT E M E N T  O F  F I N A N C I A L 
P O S I T I O N
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S TAT E M E N T  O F  C H A N G E S  I N 
E Q U I T Y

m.DKK

Share 

Capi ta l

Reserve  for 

deve lopment  cost

Reta ined 

earnings Tota l  Equi ty

Equity  at  30 Apri l  2018 30 21 2,215 2,245

 

Prof i t/( loss)  for  the  per iod 0 138 -318 -180

Total  comprehensive  income 0 138 -318 -180

Free  capi ta l  contr ibut ion 0 0 307 307

Paid  d iv idends 0 0 -1 ,700 -1 ,700

Equity  at  30 September 2019 30 159 483 672

Prof i t/( loss)  for  the  per iod 0 267 -546 -279

Total  comprehensive  income 0 267 -546 -279

Fore ign exchange  ad justment ,  e tc . 0 0 -2 -2

Equity  at  30 September 2020 30 426 -65 391
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C A S H  F L O W  S TAT E M E N T

m.DKK Sec t ion

2019/20

(12  months)

2018/19 

(17  months)

Prof i t/( loss)  for  the  year -279 -180

Deprec ia t ions.  amort isat ions  and impairment 3 .4 194 225

Income tax  expense ,  net 2 .3 -148 -65

Interest  expense ,  net 4.3 233 -153

Share  o f  prof i t/( loss)  in  assoc ia tes 12 -1

Other  non-cash ad justments -4 11

Cash f low from operat ing ac t iv i t ies 

before  changes  in  working capital

8 -163

Change in  inventor ies -61 -43

Change in  trade-  and other  rece ivables -603 138

Change in  other  current  assets 69 30

Change in  trade-  and other  payables 712 488

Change in  other  current  l iab i l i t ies 122 -46

Change in  provis ions 25 1

Cash f low from operat ing ac t iv i t ies 

before  f inancial  i tems and tax

272 405

Financ ia l  income rece ived 3 7

Cash f low from operat ing ac t iv i t ies 275 412

Disposa ls  o f  companies 21 31

Investments  in  tangib le  and intangib le  assets -465 -312

Loan to  a f f i l ia ted  companies ,  net 3 -259

Rece ived d iv idend f rom subs id iar ies 12 92

Disposa ls  o f  tangib le  and intangib le  assets 0 18

Cash f low from invest ing ac t iv i t ies -429 -430

Loan f rom Parent  company,  net 0 423

Transac t ion costs  pa id  for  i ssuance  of  long-term debt -12 0

External  loan fac i l i t iy 746 0

Lease  payments -52 0

Financ ia l  expenses  pa id -17 -58

Change in  other  f inanc ing  ac t iv i tes 0 71

Cash f low from f inancing ac t iv i tes 665 436

Net cash f low 511 418

Cash and cash equiva lents ,  beg in ing  of  per iod 426 8

Fore ign exchange  rate ,  ad justment 6 0

Cash and cash equivalents,  end of  per iod 943 426

N O T E S



W I D E X  A / S  A N N UA L  R E P O R T  2019/20

PA G E  23

N O T E S
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1 .1   BASIS OF PREPARATION

The f inanc ia l  s ta tements  for  the  Company have 

been prepared in  accordance  wi th  IFRS as  adopted 

by  the  European Union (EU)  and fur ther  require -

ments  in  the  Danish  F inanc ia l  Statements  Ac t .

The  f inanc ia l  s ta tements  are  presented  in  Danish 

kroner  (DKK)  which  i s  the  func t ional  currency  of 

Widex  A/S.  A l l  va lues  are  rounded to  the  nearest 

mi l l ion  (DKK) ,  except  where  indicated  otherwise .

The  Company ’s  genera l  account ing  po l i c ies  are 

descr ibed in  1 .3  S igni f i cant  genera l  account ing 

po l i c ies  be low.  In  addi t ion to  th is ,  spec i f i c  ac -

count ing  po l i c ies  are  descr ibed in  each of  the 

indiv idual  notes  to  the  f inanc ia l  s ta tement .  The 

account ing  po l i c ies ,  se t  out  be low,  in  each note 

have  been used cons is tent ly  in  respec t  o f  the 

f inanc ia l  year  and the  comparat ive  f igures ,  except 

as  expla ined in  note  1 .2  F irs t - t ime adopt ion of 

IFRS.

CONSOLIDATION

Widex A/S i s  inc luded in  the  conso l idated  f inan -

c ia ls  s ta tements  o f  WS Audio logy  A/S,  why Widex 

A/S does  not  prepare  seperate  conso l idated  f inan -

c ia l  s ta tements  in  accordance  wi th  sec t ion 112(1) 

o f  the  Danish  F inanc ia l  S tatements  Ac t .  The  con -

so l idated  f inanc ia l  s ta tements  o f  WS Audio logy 

A/S can be  acquired  f rom the  company ’s  webs i te 

a t  www.wsa .com.

1 .2   GENERAL ACCOUNTING POLICIES

TRANSLATION OF FOREIGN CURRENCY

Transac t ions  denominated  in  other  than the  func-

t iona l  currency  are  trans lated  into  the  func t ional 

currency  at  the  exchange  rates  a t  the  transac t ion 

date .  Fore ign exchange  d i f ferences  between the 

exchange  rate  a t  the  transac t ion date  and at  the 

date  o f  payment  are  recognised  in  other  f inan-

c ia ls ,  net .

Monetary  assets  and l iab i l i t ies  denominated  in 

fore ign currenc ies  are  trans la ted  into  the  func-

t iona l  currency  at  the  exchange  rate  a t  the  re -

por t ing  date .  Non-monetary  assets  and l iab i l i t ies 

that  are  measured at  fa i r  va lue  in  a  fore ign cur -

rency  are  trans lated  into  the  func t ional  currency 

at  the  exchange  rate  when the  fa ir  va lue  was  de -

termined.  Non-monetary  i tems that  are  measured 

based on h is tor ica l  cost  in  a  fore ign currency  are 

trans lated  at  the  exchange  rate  a t  the  transac t ion 

date .

Fore ign exchange  d i f ferences  are  genera l ly  rec -

ognised  in  other  f inanc ia ls ,  net  in  the  income 

s tatement . 

STATEMENT OF CASH FLOWS

The s tatement  o f  cash  f lows shows cash f lows 

f rom operat ing ,  invest ing  and f inanc ing  ac t iv i t ies 

as  wel l  as  cash  and cash equiva lents  a t  the  begin -

ning and end of  the  f inanc ia l  year.

S E C T I O N  1
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Cash f lows f rom operat ing  ac t iv i t ies  are  present -

ed us ing  the  indirec t  method and ca lcu lated  as 

the  prof i t/( loss)  for  the  per iod  ad justed  for  non-

cash operat ing  i tems,  changes  in  working capi ta l 

and income taxes  pa id . 

Cash f lows f rom invest ing  ac t iv i t ies  compr ise 

payments  in  connec t ion with  acquis i t ion  and d i-

vestment  o f  enterpr ises ,  ac t iv i t ies  and f ixed  asset 

investments  as  wel l  as  purchase ,  deve lopment , 

improvement  and sa le ,  e tc .  o f  intangib le  assets 

and proper ty,  p lant  and equipment .  Cash f low 

f rom acquired  enterpr ises  i s  recognised  in  the 

cash f low s tatement  f rom the  acquis i t ion  date . 

Cash f low f rom disposed of  enterpr ises  i s  rec -

ognised  up unt i l  the  d isposa l  date .

Cash f lows f rom f inanc ing  ac t iv i t ies  compr ise 

changes  in  the  s ize  or  composi t ion of  the  contr ib -

uted capi ta l  and re la ted  costs  as  wel l  as  the  ra is -

ing  o f  loans,  repayment  o f  interest -bear ing  debt 

(pr inc ipa l  and interest ) ,  acquis i t ion  and d isposa l 

o f  t reasury  shares  and payment  o f  d iv idends  to 

shareholders .

Cash and cash equiva lents  compr ise  cash and 

shor t- term secur i t ies  wi th  an ins igni -

f i cant  pr ice  r i sk  less  shor t- term bank loans  re -

payable  on demand. 

Cash f lows cannot  be  der ived  d irec t ly  f rom the 

s tatement  o f  f inanc ia l  pos i t ion  and income s tate -

ment .

APPLYING MATERIALITY

The f inanc ia l  s ta tements  are  a  resu l t  o f  process -

ing  large  numbers  o f  t ransac t ions  and aggregat -

ing  those  transac t ions  into  c lasses  according to 

the ir  nature  or  func t ion .  The  transac t ions  are 

presented  in  c lasses  o f  s imi lar  i tems in  the  f inan-

c ia l  s ta tements .  I f  a  l ine  i tem is  not  indiv idual ly 

mater ia l ,  i t  i s  aggregated  wi th  other  i tems of  a 

s imi lar  nature  in  the  f inanc ia l  s ta tement  or  in  the 

sec t ions.

There  are  substant ia l  d isc losure  requirements 

throughout  IFRS.  Management  provides  spec i f i c 

d isc losures  required  by  IFRS unless  the  informa -

t ion  i s  not  appl icab le  or  cons idered immater ia l 

to  the  economic  dec is ion-making of  the  users  o f 

these  f inanc ia l  s ta tements .

1 .3  SIGNIFICANT ACCOUNTING ESTIMATES 

AND JUDGEMENTS

In  preparat ion of  the  f inanc ia l  s ta tements ,  Man -

agement  makes  var ious  account ing  es t imates  and 

judgements  that  form the  bas is  o f  presentat ion , 

recogni t ion and measurement  o f  the  Company ’s 

assets ,  l iab i l i t ies ,  income and expenses.  The  key 

account ing  es t imates  ident i f ied  are  those  that 

have  a  s igni f i cant  r i sk  o f  resu l t ing  in  a  mater ia l 

ad justment  to  the  carry ing  amounts  o f  assets  or 

l iab i l i t ies  wi th in  the  next  f inanc ia l  year.

The  appl icat ion of  the  Company ’s  account ing 

po l i c ies  may require  Management  to  make judge -

ments  that  can have  a  s igni f i cant  e f fec t  on the 
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amounts  recognised  in  the  f inanc ia l  s ta tement . 

Management  judgement  i s  required  in  par t icu lar 

when assess ing  the 

substance  o f  t ransac t ions  that  have  a  compl icated 

s truc ture  or  lega l  form.

The account ing  es t imates  and judgements  made 

are  based on h is tor ica l  exper ience  and other  fac-

tors  that  Management  assesses  to  be  re l iab le ,  but 

that ,  by  nature ,  are  assoc ia ted  wi th  uncer ta inty 

and unpredic tab i l i t y  and may therefore  prove 

incomplete  or  incorrec t .

 

Spec i f i c  account ing  es t imates  and judgements  are 

descr ibed in  each of  the  be low indiv idual  sec t ions 

to  the  f inanc ia l  s ta tement :

SIGNIFICANT ESTIMATES SECTION

Measurement  o f  deferred  tax  assets  and uncer ta in  tax  pos i t ions 2 .3  Tax 

Recogni t ion and measurement  o f  deve lopment  projec ts 3 . 1  Intangib le  assets 

Recogni t ion of  APA agreement  wi th  S ivantos  Pte  Ltd 3 .1  Intangib le  assets

Impairment  tes t ing ,  usefu l  l ives  and res idual  va lues 3 .4  Deprec ia t ion ,  amort isat ion 

and impairment 
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1 .4  ADOPTION OF NEW AND AMENDED IFRS

On 1  Oc tober  2019 ,  the  Company has  adopted  the 

new or  amended IFRS Standards  and IFRIC in -

terpretat ions  that  are  mandatory  for  appl icat ion 

for  the  f inanc ia l  year.  Changes  to  the  Company ’s 

account ing  po l i c ies  have  been made as  required , 

in  accordance  wi th  the  trans i t iona l  provis ions  in 

the  repec t ive  IFRS and IFRIC guidances.  

The  adopt ion of  these  new or  amended IFRS 

s tandards  and IFRIC interpretat ions  d id  not 

resu l t  in  substant ia l  changes  to  the  Company ’s 

account ing  po l i c ies  and had no mater ia l  e f fec t 

on the  amounts  repor ted  for  the  current  or  pr ior 

f inanc ia l  years  except  for  the  adopt ion of  IFRS 16 

Leases .

ADOPTION OF IFRS 16 LEASES

Pr ior  to  the  adopt ion of  IFRS 16 ,  non-cance l lab le 

operat ing  lease  payments  were  not  recognised  as 

l iab i l i t ies  in  the  ba lance  sheet .  These  payments 

were  recognised  as  renta l  expenses  over  the  lease 

term on a  s tra ight- l ine  bas is .  

The  Company ’s  account ing  po l i cy  on leases  a f ter 

the  adopt ion of  IFRS16 i s  as  d isc losed  in  Note  3 .3 . 

On in i t ia l  appl icat ion of  IFRS 16 ,  the  Company 

has  e lec ted  to  apply  the  fo l lowing prac t ica l  expe -

dients :

i )  For  a l l  contrac ts  entered  into  before  1  Oc to -

ber  2019 and that  were  prev ious ly  ident i f ied  as 

leases  under  IAS 17  Leases  and IFRIC 4  Deter -

mining whether  an Arrangement  conta ins  leases , 

the  Company has  not  reassessed  i f  such contrac ts 

conta in  leases  under  IFRS 16;  and 

i i )  On a  lease -by- lease  bas is ,  the  Company has : 

a)  appl ied  a  s ing le  d iscount  rate  to  a  por t fo l io  o f 

l eases  wi th  reasonably  s imi lar  charac ter is t i cs ; 

b)  re l ied  on prev ious  assessments  on whether 

leases  are  onerous  as  an  a l ternat ive  to  per form -

ing  an impairment  rev iew;  

c )  accounted for  operat ing  leases  wi th  a  remain -

ing  lease  term of  less  than 12  months  as  a t  1 

Oc tober  2019 as  shor t- term leases ; 

d)  exc luded in i t ia l  d irec t  costs  in  the  measure -

ment  of  the  r ight-of -use  (“ROU”)  asset  a t  the  date 

o f  in i t ia l  appl icat ion;  and 

e)  used h inds ight  in  determining the  lease  term 

where  the  contrac t  conta ins  opt ions  to  extend or 

terminate  the  lease .  

There  were  no  onerous  contrac ts  as  a t  1  Oc tober 

2019 . 

For  leases  prev ious ly  c lass i f ied  as  operat ing  leas -

es  on 1  Oc tober  2019 ,  the  Company has  appl ied 

the  fo l lowing trans i t ion  provis ions: 

( i )   On a  lease -by- lease  bas is ,  the  Company 

chose  to  measure  i t s  ROU assets  a t  a  carry ing 

amount  as  i f  IFRS 16  had been appl ied  s ince  the 

commencement  o f  the  lease  but  d iscounted us ing 

the  incrementa l  borrowing rate  a t  1  Oc tober  2019 . 
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( i i )   Recognised  i t s  l ease  l iab i l i t ies  by  d is -

count ing  the  remaining lease  payments  as  a t  1 

Oc tober  2019 us ing  the  incrementa l  borrowing 

rate  for  each indiv idual  lease  or,  i f  appl icab le ,  the 

incrementa l  borrowing rate  for  each por t fo l io  o f 

l eases  wi th  reasonably  s imi lar  charac ter is t i cs .  

( i i i )  The  s tandard was  implemented on 1 

Oc tober  2019 us ing  the  modi f ied  retrospec t ive 

approach,  where  the  r ight-of -use  asset  on tran -

s i t ion  are  measured at  an  amount  equal  to  the 

lease  l iab i l i t y  a t  the  date  o f  in i t ia l ly  apply ing  the 

s tandard without  res tat ing  comparat ive  f igures .

( iv)   For  leases  prev ious ly  c lass i f ied  as  f inance 

leases ,  the  carry ing  amount  o f  the  leased  asset 

and f inance  lease  l iab i l i t y  as  a t  1  Oc tober  2019 

are  determined as  the  carry ing  amount  o f  the 

ROU assets  and lease  l iab i l i t ies .  
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When measur ing  lease  l iab i l i t ies  for  leases  that 

were  c lass i f ied  as  operat ing  leases ,  the  Company 

d iscounted lease  payments  us ing  the  appl icab le 

incrementa l  borrowing rates  a t  1  Oc tober  2019 . 

The  borrowing rates  appl ied  for  the  Company was 

3 .4%. 

An explanat ion of  the  d i f ferences  between the 

operat ing  lease  commitments  prev ious ly  d isc losed 

in  the  Company ’s  f inanc ia l  s ta tements  as  a t  30 

September  2019 and the  lease  l iab i l i t ies  rec -

ognised  in  the  ba lance  sheet  as  a t  1  Oc tober  2019 

are  as  fo l lows :

m.DKK 1 October  2019

Right  o f  use  assets 720

Deferred  tax  assets 0
Right  o f  use  lease  l iab i l i t ies 720

m.DKK 1  October  2019

Operat ing  lease  commitments  a t  30 September  2019 as  d isc losed  under  IAS 

17  in  the  Company ’s  f inanc ia l  s ta tements

955

Discounted us ing  the  incrementa l  borrowing rate  a t  1  Oc tober  2019 

   -Recogni t ion exempt ion for  leases  o f  low-va lue  assets 0

   -Recogni t ion exempt ion for  leases  wi th  less  than 12  months  o f  lease  term 0

   -Prev ious ly  recognised   non- lease  components 0

   -Extens ion opt ions  reasonably  cer ta in  to  be  exerc ised 0

   -Others -235

Lease l iabi l i t ies  recognised at  1  October  2019 720
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S E C T I O N  2

m.DKK

2019/20

(12  months)

2018/2019 

(17  months)

Revenue  by  geographica l  reg ion:

 

EMEA-LA 702 1 ,262

North  Amer ica 0 621

As ia  Pac i f i c 360 227

Total 1 ,062 2,110

 

Hereof :

United  States 64 142

Germany 181 224

Japan 159 225

Other 658 1 ,519

Total 1 ,062 2,110

2.1  REVENUE

Revenue i s  predominant ly  recognized  at  a  po int  in  t ime,  and revenue recognized  over  t ime i s  not  s igni f i-

cant .  Revenues  are  a t tr ibuted  to  countr ies  on the  bas is  o f  the  customer ’s  locat ion .  The  Region “EMEA-LA” 

cons is ts  o f  Europe ,  the  Midd le  East ,  Af r ica  and Lat in-Amer ica .  The  Region “Nor th-Amer ica”  inc ludes  the 

Uni ted  States  and Canada.  The  Region “As ia-Pac i f i c”  cons is ts  o f  As ia ,  Austra l ia  and the  Pac i f i c  reg ion.

ACCOUNTING POLICIES

Revenue f rom sa le  o f  produc ts  i s  recognised  when 

the  Company has  transferred  contro l  o f  produc ts 

so ld  to  the  buyer  and i t  i s  probable  that  the  Com -

pany wi l l  co l lec t  the  cons iderat ion to  which  i t  i s 

ent i t led  for  t ransferr ing  the  produc ts .  Contro l 

o f  the  produc ts  i s  t ransferred  at  a  po int  in  t ime, 

t yp ica l ly  on de l ivery.

Revenue i s  measured at  the  fa ir  va lue  o f  the  con-

s iderat ion rece ived  or  rece ivable  net  o f  d iscounts , 

VAT and other  dut ies .

Contrac ts  wi th  customers  somet imes  inc lude 

mul t ip le  promises  that  const i tute  separate  per -

formance  ob l igat ions,  and to  which  a  por t ion of 

the  transac t ion pr ice  needs  to  be  a l located .  The 

tota l  t ransac t ion pr ice  in  the  contrac t  i s  a l located 

to  separate  per formance  ob l igat ion based on the 

re la t ive  s tand-a lone  se l l ing  pr ices  o f  each such 
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per formance  ob l igat ion .  Each separate  per for -

mance ob l igat ion i s  recognised  when contro l  i s 

t ransferred  to  the  customer.

2.2 STAFF COSTS

m.DKK

2019/2020

(12  months)

2018/2019 

(17  months)

 

Wages,  sa lar ies  and remunerat ion 577 628

Statutory  soc ia l  wel fare  contr ibut ions  and 

expenses  for  opt ional  suppor t  payments 6 10

Expenses  re la t ing  to  pens ion p lans  and 

employee  benef i t s 53 91

Total 636 729

 

Average  number  of  fu l l - t ime employees 911 889

For  informat ion regarding remunerat ion of  the  Board of  Direc tors ,  Execut ive  Board and other  Key  Man-

agement  Personnel ,  p lease  re fer  to  note  5 .2  Remunerat ion of  Key  Management  personnel .

ACCOUNTING POLICIES

Wages,  sa lar ies ,  soc ia l  secur i ty  contr ibut ions,  an -

nual  leave  and s ick  leave ,  bonuses  and non-mon -

etary  benef i t s  are  recognised  in  the  year  in  which 

the  assoc ia ted  serv ices  are  rendered by  employees 

o f  the  Company. 

Where  the  Company provides  long-term employee 

benef i t s ,  the  costs  are  accrued to 

match the  render ing  of  the  serv ices  by  the  em-

ployees  concerned.
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m.DKK

2019/2020 

(12  months)

2018/19 

(17  months)

 

Tax on prof i t/( loss)

Deferred  tax  for  the  year 148 58

Adjustment  to  current  tax  wi th  respec t  to  pr ior  years 0 -1

Withhold ing  tax 0 8

Total 148 65

2.3 TAX

Income tax(expense)/benef i t  cons is ts  o f  the  fo l lowing:

m.DKK

2019/2020 

(12  months)

2018/2019 

(17  months)

 

Expec ted  income tax  (expense)/benef i t 94 54

Non-deduc t ib le  expenses 41 -20

Non-taxable  income 0 21

Adjustment  o f  tax  wi th  respec t  to  pr ior  years 13 8

Tax incent ives 0 2

Withhold ing  tax 0 0

Other,  net 0 0

Total 148 65

Income tax  expense  d i f fers  f rom the  amounts  computed by  apply ing  the  s ta tutory  Denmark income tax 

rate  o f  22% (2019:  22%) as  fo l lows:

m.DKK

2019/2020 

(12  months)

2018/2019 

(17  months)

 

Deferred  tax ,  net  1  May 28 1

Changes  re la ted  to  the  trans i t ion  to  IFRS 4 0

Changes  in  deferred  tax  assets 144 58

Adjustment  o f  deferred  tax ,  pr ior  years 0 -31

Deferred tax,  net 176 28
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m.DKK

Temporary  

di f ferences  a t  1 

May 2018

Adjustment 

to  pr ior  year

Recognised  

in  prof i t  for  

the  year

Temporary  

di f ferences  a t  

30 September  2019

Financ ia l  assets 1 0 0 1

Intangib le  assets -38 0 -19 -57

Tangib le  assets -5 0 5 0

Inventor ies -4 0 -1 -5

Rece ivables -4 0 -3 -7

Liab i l i t ies 51 -32 -7 12

Tax loss  carr ied  forward 0 0 90 90

Other 0 1 -7 -6

Total 1 -31 58 28

Unrecognised  tax  assets  are  based on the  Managements  expec tat ion about  the  future  taxable  prof i t s 

dur ing  the  per iods  in  which  those  temporary  d i f ferences  and tax  loss  carry  forwards  become deduc t ib le . 

Management  cons iders  the  expec ted  reversa l  o f  deferred  tax  l iab i l i t ies  and projec ted  future  taxable 

income in  making th is  assessment .  Based upon the  leve l  o f  h is tor ica l  taxable  income and projec t ions  for 

future  taxable  income over  the  per iods  in  which  the  deferred  tax  assets  are  deduc t ib le ,  i t  i s  probable  the 

Company wi l l  rea l ize  the  benef i t s  o f  these  deduc t ib le  d i f ferences. 

Breakdown of  the  Company’s  temporary d i f ferences  and Changes  

m.DKK

Temporary  

di f ferences  a t  1 

Oc tober  2019

Recognised  

in  prof i t  for  

the  year

Temporary  

di f ferences  a t  

30 September  2020

Financ ia l  assets 1 -1 0

Intangib le  assets -57 122 65

Tangib le  assets 0 8 8

Inventor ies -5 -2 -7

Rece ivables -7 5 -2

Right  o f  use  assets/ lease  l iab i l i t ies 0 4 4

Liabi l i t ies 12 -11 1

Tax loss  carr ied  forward 90 17 107

Other -6 6 0

Total 28 148 176



W I D E X  A / S  A N N UA L  R E P O R T  2019/20

PA G E  35

Unrecognized  deferred  tax  assets

Deferred  tax  assets  have  not  been recognized  with  respec t  to  the  fo l lowing i tems (gross  amounts) :

m.DKK

2019/2020 

(12  months)

2018/2019 

(17  months)

 

Tax loss  carry  forwards 486 410

Total  unrecognized tax  carry  forwards 486 410

ACCOUNTING POLICIES

Income tax  compr ises  current  tax  and changes  in 

deferred  tax  for  the  year,  inc luding changes  as 

a  resu l t  o f  changes  in  tax  rates .  The  tax  expense 

for  the  year  i s  recognised  in  prof i t  or  loss  except 

to  the  extent  that  i t  re la tes  to  i tems recognised 

d irec t ly  in  other  comprehens ive  income or  d irec t ly 

in  equi ty.

Widex  A/S i s  jo int ly  taxed with  i t ’s  Parent 

Company WS Audio logy  A/S,  Danish  parent 

ent i t ies  exerc is ing  contro l  over  WS Audio logy  A/S 

(T&W Medica l  A/S)  and any Danish  subs id iar ies 

o f  such parent  ent i t ies .  The  current  Danish 

corporat ion tax  i s  a l located  between the  jo int ly 

taxed companies  in  propor t ion to  the ir  taxable 

income.  The  jo int ly  taxed companies  are  taxed 

under  the  on-account  tax  scheme.

Current  tax  l iab i l i t ies  or  assets  are  measured 

us ing  the  tax  rates  and tax  laws that  have 

been enac ted  or  substant ive ly  enac ted  in  each 

jur isd ic t ion by  the  end of  the  repor t ing  per iod .

Deferred  tax  i s  measured us ing  the  ba lance  sheet 

l iab i l i t y  method and compr ises  a l l  temporary 

d i f ferences  between the  carry ing  amount  and tax 

base  o f  assets  and l iab i l i t ies .  Deferred  tax  i s  not 

recognised  for  taxable  or  deduc t ib le  temporary 

d i f ferences :

• ar is ing  f rom the  in i t ia l  recogni t ion of  goodwi l l

• assoc iated  wi th  investments  in  subs id iar ies , 

branches,  assoc ia tes  and jo int  arrangements 

to  the  extent  that  the  Group i s  ab le  to  contro l 

the  t iming of  the  reversa l  o f  the  temporary 

d i f ferences  and i t  i s  probable  that  the 

termporary  d i f ferences  wi l l  not  reverse  in  the 

foreseeable  future .
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I f  amort isat ion of  goodwi l l  i s  deduc t ib le  for  tax 

purposes,  a  deferred  tax  l iab i l i t y  i s  recognised 

on temporary  d i f ferences  ar is ing  a f ter  in i t ia l 

recogni t ion of  goodwi l l .

Deferred  tax  i s  measured at  the  tax  rates  that  are 

expec ted  to  be  appl ied  to  temporary  d i f ferences 

when they  reverse ,  us ing  tax  rates  entac ted  or 

substant ia l ly  enac ted  at  the  repor t ing  date .

Deferred  tax  assets  and tax  l iab i l i t ies  are  o f fse t 

i f  the  ent i ty  has  a  lega l ly  enforceable  r ight  to 

o f fse t  current  tax  l iab i l i t ies  and tax  assets  or 

intends  e i ther  to  se t t le  current  tax  l iab i l i t ies  and 

tax  assets  or  to  rea l i se  the  assets  and set t le  the 

l iab i l i t ies  s imul taneous ly.

SIGNIFICANTS ACCOUNTING ESTIMATES

Via  intragroup sa les ,  t ransfer  pr ic ing  and 

APA agreement ,  Widex  A/S “operates”  in  a 

large  number  of  tax  jur isd ic t ions  where  tax 

leg is la t ion can be  h ighly  complex  and subjec t 

to  interpretat ion .  S igni f i cant  judgement  and 

es t imates  are  required  in  determining the 

accrua l  for  income taxes,  deferred  tax  assets  and 

l iab i l i t ies  and uncer ta in  tax  pos i t ions.

Deferred  tax  assets  are  recognised  to  the  extent 

that  i t  i s  probable  that  future  taxable  income 

wi l l  be  ava i lab le  aga inst  which  the  deduc t ib le 

temporary  d i f ferences,  unused tax  losses  and 

unused tax  credi ts  can be  ut i l i sed .  This  judgement 

i s  made annual ly  and based on budgets  and 

bus iness  p lans,  inc luding p lanned commerc ia l 

in i t ia t ives ,  for  the  coming f ive  years  unless  a 

longer  per iod  in  cer ta in  s i tuat ions  (e .g.  for  s tar t -

up bus inesses)  i s  warranted .  Current ly,  a  longer 

per iod  than f ive  years  has  not  been appl ied  in  any 

of  the  jur isd ic t ions  in  which  Widex  A/S operates .

In  the  course  o f  conduct ing  bus iness  g loba l ly,  tax 

and transfer  pr ic ing  d isputes  wi th  tax  author i t ies 

may occur.  Management  judgement  i s  appl ied  to 

assess  the  poss ib le  outcome of  such d isputes .  The 

“most  probable  outcome”  method i s  used  when 

determining whether  to  recognise  any amounts 

re la ted  to  such uncer ta in  tax  pos i t ion .  I f  i t  i s 

probable  that  a  tax  ad justment  wi l l  be  required , 

the  amount  o f  such ad justment  i s  measured at 

the  most  l ike ly  amount  or  the  expec ted  va lue , 

whichever  method bet ter  predic t  the  resu l t ion of 

the  uncer ta in  tax  pos i t ion .  
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S E C T I O N  3

m.DKK

Development 

projec ts Sof tware

Patents  and 

r ights Tota l

Cost  a t  1  May 2018 84 44 100 228

Addi t ions 235 8 0 243

Cost  at  30 September 2019 319 52 100 471

Amort isat ion and impairment  a t  1  May 2018 0 -16 -24 -40

Amort isat ion -33 -18 -35 -86

Impairment -62 0 0 -62

Amortisat ion and impairment  at 

30 September 2019

-95 -34 -59 -188

Carrying amount  at  30 September 2019 224 18 41 283

3.1  INTANGIBLE ASSETS

m.DKK

Development 

projec ts Sof tware

Patents  and 

r ights Tota l

Cost  a t  1  Oc tober  2019 319 52 100 471

Addi t ions 421 0 0 421

Cost  at  30 September 2020 740 52 100 892

Amort isat ion and impairment  a t  1  Oc tober  2019 -95 -34 -59 -188

Amort isat ion -70 -10 -24 -104

Amortisat ion and impairment  at  30 September 

2020

-165 -44 -83 -292

Carrying amount  at  30 September 2020 575 8 17 600
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ACCOUNTING POLICIES

INTANGIBLE ASSETS

Intangib le  assets  inc lude  deve lopment  projec ts , 

acquired  inte l lec tua l  proper ty,  t rademarks,  pat- 

ents  and l i censes ,  acquired  customer  contrac ts 

and re la t ionships,  so f tware  and other  interna l ly 

generated  intangib le  assets . 

Deve lopment  projec ts  that  are  c lear ly  def ined 

and ident i f iab le ,  where   the   technica l  feas ib i l i t y 

o f  complet ion ,  ava i lab i l i t y  o f  adequate  resources 

to  complete ,  ex is tence  o f  potent ia l  future  market 

can be  demonstrated ,  and where  Management  has 

the  intent  to  manufac ture ,  market  or  apply  the 

produc t  or  process  in  quest ion are  recognised  as  

intangib le  assets .  Other  deve lopment   costs 

are  recognised  as  costs  in   the   income s tatement 

as  incurred .  The  costs  o f  deve lopment  projec ts 

compr ise  a l l  d irec t ly  a t tr ibutab le  costs  inc luding 

wages,  sa lar ies ,  costs  to  externa l  consul tants , 

rent ,  mater ia ls  and serv ices  and other  costs . 

Intangib le  assets  are  measured at  cost  less  ac- 

cumulated  amort isat ion and impairment  losses . 

Amort isat ion i s  provided on a  s tra ight- l ine  bas is 

over  the  expec ted  usefu l  l ives  o f  the  assets  to 

the ir  es t imated res idual  va lue  i f  any.

The es t imated usefu l  l ives  are  as  shown in  be low 

tab le . 

The  es t imated usefu l  l i fe  and amort isat ion meth- 

od  are  rev iewed at  the  end of  each repor t ing 

per iod ,  wi th  the  e f fec t  o f  any  changes  in  es t imate 

be ing  accounted for  on a  prospec t ive  bas is . 

SIGNIFICANTS ACCOUNTING ESTIMATES AND 

JUDGEMENTS

RECOGNITION OF APA ARRANGEMENT WITH 

SIVANTOS Pte  Ltd.

During FY2019/20 Widex A/S entered  into  a 

Research and Deve lopment  Cost  Contr ibut ion 

Arrangement  (“R&D CCA”)  and an Advance 

Pr ic ing  Arrangement  (“APA”)  wi th  the  group 

company S ivantos  Pte  Ltd .  The  R&D CCA and 

APA enta i l  a  number  judgements  in  terms of 

the  account ing  treatment  o f  these .  The  most 

s igni f i cant  judgement  in  th is  regard  i s  to  whether 

the  agreements  enta i l  a  t ransfer  o f  l i censes 

compr is ing  the  inte l lec tua l  proper ty  (“ IP”) 

r ights  owned by  the  respec t ive  par t ies .  I t  i s 

Management ’s  assessment  that  the  R&D CCA and 

APA grants  a  mutual ,  unl imited  but  non-exc lus ive 

r ights  to  a l l  IP  r ights  deve loped by  Widex A/S 

and S ivantos  Pte  Ltd . ,  respec t ive ly,  in  the  past 

as  wel l  as  in  the  future .  At  the  same t ime,  i t  i s 

Management ’s  assessment  that  the  agreements 

thereby  provide  each par ty  wi th  r ight  to  access 

to  the  IP  r ights  in  accordance  IFRS 15 ,  and hence 

there  are  no  exchange  of  intangib le  assets  a t  the 

t ime of  enter ing  into  the  agreement . 

DETERMINATION OF USEFUL LIFETIME

Management  appl ies  an  es t imate  in  determinat ion 

of  the  usefu l  l ives  o f  intangib le  assets . 

For  patents ,  l i censes ,  acquired  inte l lec tua l  prop -

erty  and other  intangib le  assets  ar is ing  from con -

t ractua l  or  other  lega l  r ights ,  the  usefu l  l i fe  i s  the 

shorter  o f  the  per iod  of  the  contractua l  or  lega l 

r ights  and the  economic  usefu l  l i fe .
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INTANGIBLE ASSETS USEFUL LIFETIME

Completed  deve lopment  projec ts 3 years

Patents ,  l i censes  and other  s imi lar  r ights 3-10  years 

Trademarks 20 years

Acquired  inte l lec tua l  proper ty 8-12  years

Sof tware  and other  interna l ly  generated  intangib le  asset 3-10  years

:

Deve lopment  costs :

m.DKK

2019/2020 

(12  months)

2018/2019 

(17  months)

 

Research and deve lopment  cost  incurred 715 528

Development  costs  capi ta l i sed  as  deve lopment  projec ts -421 -235

Deprec iat ion of  operat ing  assets  e tc . ,  used  for 

deve lopment  purposes 9 20

Amot isat ion and impairment  o f  capi ta l i sed  deve lopment  projec ts 87 103

Total 390 416
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3.2 TANGIBLE ASSETS

m.DKK

Plant  and 

Machinery

Other  p lant , 

f ix tures  and 

operat ing 

equipment

Leasehold  im -

provements

Assets  under 

construc t ion Tota l

Cost  a t  1  Oc tober  2019 219 10 1 9 239

Addi t ions 33 0 2 8 42

Exchange  rate  ad justment 0 0 0 -1 -1

Cost  at  30 September 2020 252 10 3 16 281

Deprec iat ions  and 

impairment  a t  1  Oc tober  2019 -88 -3 0 0 -91

Deprec ia t ions -43 -2 0 0 -45

Depreciat ions and 

impairment  at  30 

September 2020

-131 -5 0 0 -136

Carrying amount  at

30 September 2020 121 5 3 16 145
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m.DKK

Plant  and 

Machinery

Other  p lant , 

f ix tures  and 

operat ing 

equipment

Leasehold  im -

provements

Assets  under 

construc t ion Tota l

Cost  a t  1  May 2018 152 27 0 30 209

Addi t ions 38 5 1 25 69

Disposa ls -9 -22 0 -9 -40

Transfers 38 0 0 -38 0

Cost  at  30 September 2019 219 10 1 9 239

Deprec iat ions  and 

impairment  a t  1  May 2018

-32 -4 0 0 -36

Deprec iat ions -58 -3 0 0 -61

Disposa ls 9 4 0 8 21

Impairment -7 0 0 -8 -15

Depreciat ions and 

impairment  at  30 

September 2019

-88 -3 0 0 -91

Carrying amount  at

30 September 2019

131 7 1 8 148
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ACCOUNTING POLICIES

Property ,  p lant  and equipment  are  measured at 

cost  less  accumulated  deprec ia t ion and impair -

ment  losses .  Cost  comprises  the  purchase  pr ice 

and costs  d irect ly  a t tr ibutab le  to  br inging  the 

asset  to  i t s  locat ion and condi t ion necessary  for 

i t s  intended use .  In  addi t ion ,  the  in i t ia l  es t imate 

o f  the  costs  re la ted  to  d ismant l ing  and remov -

ing  the  asset  and restor ing  the  s i te  on which  the 

asset  i s  located  are  added to  the  cost ,  i f  re levant . 

Where  indiv idual  components  o f  an  i tem of  prop-

erty ,  p lant  and equipment ,  that  i s  mater ia l ,  have 

d i f ferent  usefu l  l ives ,  they  are  accounted for  as 

separate  i tems,  and deprec ia ted  separate ly .  Bor -

rowing costs  are  inc luded in  the  cost  for  assets 

that  necessar i ly  take  a  substant ia l  per iod  of  t ime 

to  get  ready  for  the  intended use .

Deprec ia t ion i s  recognised  on a  s tra ight- l ine  bas is 

over  the  expected  usefu l  l ives  o f  property ,  p lant 

and equipment ,  tak ing  into  account  the  expected 

res idual  va lue  a f ter  the  end of  the  usefu l  l i fe .  The 

expected  usefu l  l ives  are  shown in  be low tab le .

Est imated usefu l  l ives  and res idual  va lues 

are  reassessed  annual ly .  I f  the  res idual  va lue 

exceeds  the  carry ing  amount ,  deprec ia t ion i s 

d iscont inued.  When changing the  expected  usefu l 

l ives  or  the  expected  res idual  va lue ,  the  e f fec t  on 

the  deprec ia t ion i s  recognised  prospect ive ly  as  a 

change  in  account ing  es t imates . 

Deprec ia t ion i s  recognised  in  the  income s tate-

ment  as  product ion costs ,  deve lopment  costs , 

d is tr ibut ion costs  and adminis trat ive  expenses .

TANGIBLE ASSETS USEFUL LIFETIME

Fac tory  and of f i ce  bui ld ings 30-40 years

Technica l  machinery  & equipment 4-10  years 

Other  f ix tures  and f i t t ings ,  too ls  and equipment ,  furni ture  e tc 3-5  years
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3.3 Right  of  use  assets  and l iabi l i t ies

Right  o f  use  assets

m.DKK Bui ld ings Vehic le  f lee t Tota l

At  1  Oc tober  2019 720 11 731

IAS 17 ,  s tra ight l in ing -30 0 -30

Disposa ls  dur ing  the  year 0 -2 -2
Deprec iat ions  for  the  year -42 -3 -45

Disposa ls  dur ing  the  year 0 1 1

At 30 September 2020 649 6 655

Leas ing l iab i l i t i es

m.DKK Bui ld ings Vehic le  f lee t Tota l

At  1  Oc tober  2019 720 11 731

Lease  payments -49 -3 -52

Interests 21 0 21

At 30 September 2020 693 8 701
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ACCOUNTNG POLICIES

The account ing  po l i cy  for  leases  f rom 1  Oc tober 

2019 are  as  fo l lows: 

( i )  When the  Company i s  the  lessee : 

At  the  incept ion of  the  contrac t ,  the  Company 

assesses  i f  the  contrac t  conta ins  a  lease .  A  con -

t rac t  conta ins  a  lease  i f  the  contrac t  convey  the 

r ight  to  contro l  the  use  o f  an  ident i f ied  asset  for 

a  per iod  of  t ime in  exchange  for  cons iderat ion . 

Reassessment  i s  only  required  when the  terms 

and condi t ions  o f  the  contrac t  are  changed. 

Right-of -use  assets 

The Group recognised  a  r ight-of -use  asset  and 

lease  l iab i l i t y  a t  the  date  which  the  under ly ing 

asset  i s  ava i lab le  for  use .  R ight-of -use  assets  are 

measured at  cost  which  compr ises  the  in i t ia l  mea -

surement  o f  l ease  l iab i l i t ies  ad justed  for  any  lease 

payments  made at  or  before  the  commencement 

date  and lease  incent ive  rece ived .  Any in i t ia l 

d irec t  costs  that  would  not  have  been incurred i f 

the  lease  had not  been obta ined are  added to  the 

carry ing  amount  o f  the  r ight-of -use  assets . 

These  r ight-of -use  asset  i s  subsequent ly  depre -

c ia ted  us ing  the  s tra ight- l ine  method f rom the 

commence-ment  date  to  the  ear l ier  o f  the  end of 

the  usefu l  l i fe  o f  the  r ight-of -use  asset  or  the  end 

of  the  lease  term. 

 

Lease  l iab i l i t i es 

The in i t ia l  measurement  o f  l ease  l iab i l i t y  i s  mea-

sured at  the  present  va lue  o f  the  lease  payments 

d iscounted us ing  the  impl ic i t  ra te  in  the  lease ,  i f 

the  rate  can be  readi ly  determined.  I f  that  rate 

cannot  be  readi ly  deter-mined,  the  incrementa l 

borrowing rate  i s  used .   

Lease  payments  inc lude  the  fo l lowing: 

-  F ixed  payment  ( inc luding in-substance  f ixed 

payments) ,  l ess  any  lease  incent ives  rece ivables ; 

-  Var iab le  lease  payment  that  are  based on an in -

dex or  rate ,  in i t ia l ly  measured us ing  the  index  or 

rate  as  a t  the  commencement  date ; 

-  Amount  expec ted  to  be  payable  under  res idual 

va lue  guarantees 

-  The  exerc ise  pr ice  o f  a  purchase  opt ion i f  i s  rea-

sonably  cer ta in  to  exerc ise  the  opt ion;  and  

-  Payment  o f  penal t ies  for  terminat ing  the  lease , 

i f  the  lease  term ref lec ts  the  Company exerc is ing 

that  opt ion .  

Matur i ty  analys is

m.DKK 0-1  year 1-5  years +5 years Tota l

Bui ld ings 53 213 427 693

Vehic le  f lee t 3 5 0 8

At 30 September 2020 56 218 427 701
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For  contrac t  that  conta in  both  lease  and non-

lease  components ,  the  Company a l locates  the  con -

s iderat ion to  each lease  component  on the  bas is 

o f  the  re la t ive  s tand-a lone  pr ice  o f  the  lease  and 

non- lease  component .  The  Company has  e lec ted 

to  not  separate  lease  and non- lease  component 

for  proper ty  leases  and account  for  these  as  one 

s ing le  lease  component .  

Lease  l iab i l i t y  i s  measured at  amort ised  cost  us -

ing  the  e f fec t ive  interest  method.  Lease  l iab i l i t y 

i s  remeasured when:  

-  There  i s  a  change  in  future  lease  payments  ar is -

ing  f rom changes  in  an index  or  rate ;  

-  There  i s  a  changes  in  the  Group’s  assessment  o f 

whether  i t  wi l l  exerc ise  an  extens ion opt ion;  or 

-  There  i s  a  modi f i cat ion in  the  scope  or  the  con-

s iderat ion of  the  lease  that  was  not  par t  o f  the 

or ig ina l  term.  

Lease  l iab i l i t y  i s  remeasured with  a  correspond -

ing  ad justment  to  the  r ight-of -use  asset ,  or  i s  re -

corded in  prof- i t  or  loss  i f  the  carry ing  amount  o f 

the  r ight-of -use  asset  has  been reduced to  zero. 

Short  term and low va lue  l eases 

The Company has  e lec ted  to  not  recognise  r ight-

of -use  assets  and lease  l iab i l i t ies  for  shor t- term 

leases  that  have  lease  terms of  12  months  or  less 

and low va lue  leases ,  except  for  leased  asset  sub -

j ec t  to  sublease  arrange-ments .  Lease  payments 

re la t ing  to  these  leases  are  expensed to  prof i t  or 

loss  on a  s tra ight- l ine  bas is  over  the  lease  term. 

Var iable  l ease  payments 

Var iab le  lease  payments  that  are  not  based on 

an index  or  a  rate  are  not  inc luded as  par t  o f 

the  measurement  and in i t ia l  recogni t ion of  the 

lease  l iab i l i t y.  The  Company recognise  those  lease 

payments  in  prof i t  or  loss  in  the  per iods  in  which 

the  event  or  condi t ion that  t r iggers  those  lease 

payments  occurs . 
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m.DKK Sec t ion

2019/2020 

(12  months)

2018/2019 

(17  months)

Amort isat ion of  intangib le  assets 3 . 1 104 86

Deprec iat ion of  property ,  p lant  and equipment 3 .2 45 61

Deprec ia t ion of  r ight-of -use  assets 3 .3 45 0

Impairment  o f  intangib le  assets 3 . 1 0 62

Impairment  o f  property ,  p lant  and equipment 3 .2 0 16

Amortisat ion,  depreciat ion and impairment  losses 194 225

Amort isat ion  and deprec iat ion  by  funct ion

Cost  o f  goods  so ld 31 34

R&D costs 86 62
Sel l ing  and genera l  adminis trat ion costs 77 51

Net amortisat ion and depreciat ion 194 147

Impairment  o f  intangib le  assets  and property  p lant  and 

equipment,  net  o f  reversa l  o f  impairment  o f  property 

p lant  and equipment  i s  recognised  in  the  income state-

ment  as  fo l lows:

R&D Costs 0 78

Net amortisat ion,  depreciat ion and impairment  losses 194 225

3.4 DEPRECIATION,  AMORTISATION AND IMPAIRMENT

Deprec iat ion ,  amort isat ion and impairment  o f 

proper ty,  p lant  and equipment  and intangib le 

assets  are  conta ined in  l ine  i tems Cost  o f  Sa les , 

Research and deve lopment  expenses  or  se l l ing 

and genera l  adminis trat ive  expenses,  depending 

on the  use  o f  the  asset .

The  impairment  o f  intangib le  assets  re la te  to 

capi ta l i sed  deve lopment  cost  for  a  spec i f i c  deve l -

opment  projec t  for  which  management  no  longer 

be l ieve  that  there  wi l l  be  a  market  for  the  output 

f rom the  deve lopment  projec t  i f  f in ished.  The  de -

ve lopment  projec t  was  terminated ,  and hence  the 

recoverable  amount  i s  n i l .  
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ACCOUNTING POLICIES

IMPAIRMENT

Intangib le  assets  not  yet  ava i lab le  for  use ,  e .g . 

deve lopment  pro jects  in  progress ,  are  not  subject 

to  amort isat ion ,  but  are  tes ted  for  impairment  a t 

l east  annual ly ,  i rrespect ive  o f  whether  there  i s 

any  indicat ion that  they  may be  impaired .

Other  intangib le  assets ,  which  are  subject  to 

amort isat ion ,  and property ,  p lant  and equipment 

are  rev iewed for  impairment  whenever  events  or 

changes  in  c i rcumstances  indicate  that  the  carry-

ing  amount  may not  be  recoverable .  I f  assets  do 

not  generate  cash f lows that  are  large ly  inde -

pendent  o f  those  f rom other  assets  or  groups  of 

assets .

Recoverabi l i ty  o f  assets  i s  measured by  compar -

ing  the  carry ing  amount  o f  the  asset  wi th  the 

recoverable  amount ,  which  i s  the  h igher  o f  the 

asset ’ s  va lue  in  use  and i t s  fa i r  va lue  less  costs  to 

se l l . 

I f  the  carry ing  amount  o f  an  asset ,  to  which 

the  asset  be long,  i s  h igher  than i t s  recoverable 

amount ,  the  carry ing  amount  i s  reduced to  the 

recoverable  amount ,  and an impairment  loss  i s 

recognised  in  the  income s tatement .

Impairment  o f  intangib le  assets  and impairment 

o f  property ,  p lant  and equipment  i s 

reversed  only  to  the  extent  o f  changes  in  the  as-

sumpt ions  and es t imates  under ly ing  the  impair -

ment  ca lcu lat ion .  Impairment  i s  only  reversed  to 

the  extent  that  the  asset ’ s  new carry ing  amount 

does  not  exceed the  carry ing  amount  o f  the  asset 

a f ter  amort isat ion had the  asset  not  been im -

paired .

SIGNIFICANT ACCOUNTING ESTIMATES

The Company uses  d iscounted cash f lows when 

determining the  va lue  in  use  and thereby  recov-

erable  amount  o f  assets .  The  es t imat ion of  future 

cash f lows i s  inherent ly  assoc ia ted  wi th  s igni f i -

cant  uncer ta inty.

The  d iscounted cash f low ca lcu lat ion uses  a  four-

year  projec t ion that  represent  managements  best 

es t imate  o f  future  cash f lows generated  by  an 

asset .  When tes t ing  for  impairment  on deve lop -

ment  projec ts ,  management  bases  expec tat ion 

on a  market  growth rate  o f  5-10%,  appl ied  to 

revenue and EBITDA,  and an average  sa les  pr ice 

f rom exper ience  wi th  launch of  s imi lar  produc ts . 

In  addi t ion ,  a  sens i t iv i ty  ana lys is  i s  prepared to 

show the  ava i lab le  headroom,  us ing  the  projec ted 

revenue and apply ing  a  weighted  average  cost  o f 

capi ta l  o f  8%.
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ACCOUNTING POLICIES

CUSTOMER LOANS

Customer  loans  are  in i t ia l ly  recognised  at  fa i r 

va lue  less  t ransact ion costs  and subsequent ly 

measured at  amort ised  cost  less  loss  a l lowance  or 

impairment  losses . 

The  fa ir  va lue  o f  customer  loans  at  in i t ia l  recog -

nit ion i s  measured at  the  present  va lue  o f  future 

repayments  o f  the  loan d iscounted at  a  market 

interest  rate  corresponding to  the  money market 

rate  based on the  expected  matur i ty  o f  the  loan 

with 

the  addi t ion of  a  r i sk  premium.  The e f fec t ive  in-

terest  on customer  loans  i s  recognised  as  interest 

income in  the  income s tatement  over  the  term of 

the  loans .

A  loss  a l lowance  i s  recognised  at  in i t ia l  recogni-

t ion  and subsequent ly  based on 12-months  ex -

pected  credi t  losses ,  unless  a  s igni f i cant  increase 

in  credi t  r i sk  has  ar isen s ince  the  in i t ia l  recogni-

t ion  of  the  loan,  in  which  case  the  loss  a l lowance 

i s  based on l i fe t ime expected  credi t  losses .

Customer  loans  are  wri t ten  of f  when a l l  poss i -

ble  opt ions  o f  enforcement  ac t iv i t ies  have  been 

exhausted  and there  i s  no  reasonable  expectat ion 

of  recovery .

m.DKK 2020 2019 

 

Loans  to  subs id iar ies 1 ,278 1 ,416

Customers  loans 185 126

Investment  in  jo int  ventures 0 5

Total 1 ,463 1,547

Customer  loans  have  been eva luated  indiv idual ly  for  impairment  and provis ions  for  wri te-down,  and for 

2019/20 amount  to  DKK 10  mi l l ion  and 2018/19:  DKK 1  mi l l ion .

For  the  provis ion and impairment ,  a  sens i t iv i ty  ana lys is  was  per formed for  the  loans  wi th  an ECL of 

2%.  The analys is  proves  an ins igni f i cant  sens i t iv i ty  o f  DKK 0 mi l l ion  for  2019/20 and DKK 0 mi l l ion  for 

2018/19 .

3.5  OTHER NON-CURRENT FINANCIAL ASSETS
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OTHER LOANS AND RECEIVABLES, 

INCLUDING LOANS TO ASSOCIATES AND SUB-

SIDIARIES

Other  loans  and rece ivables ,  inc luding loans  to 

assoc ia tes  are  recognised  in i t ia l ly  a t  fa i r  va lue 

less  d irect ly  a t tr ibutab le  t ransact ions  costs .  Sub -

sequent ly ,  they  are  measured at  amort ised  cost 

us ing  the  e f fec t ive  interest  method less  impair-

ment .  A  loss  a l lowance  i s  recognised  at  in i t ia l 

recogni t ion and subsequent ly  based on 12-months 

expected  credi t  losses ,  unless  a  s igni f i cant  in-

crease  in  credi t  r i sk  has  ar isen s ince  the  in i t ia l 

recogni t ion of  the  loans  and rece ivables ,  in  which 

case  the  loss  a l lowance  i s  based on l i fe t ime ex -

pected  credi t  losses .

3.6 OTHER CURRENT ASSETS

m.DKK 2020 2019

 

Rece ivables  f rom af f i l ia ted  companies 22 25

Other  rece ivables 57 49

Total 79 74
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ACCOUNTING POLICIES

Inventor ies  are  measured at  the  lower  of  cost 

and net  rea l i sab le  va lue ,  cost  be ing  genera l ly 

determined on the  bas is  o f  the  FIFO method.  Cost 

comprise  raw mater ia ls ,  consumables ,  d irect  la -

bour  and indirect  product ion overheads .  Indirect 

product ion overheads  comprise  indirect  suppl ies , 

wages ,  and sa lar ies ,  amort isat ion of  brands  and 

sof tware ,  as  wel l  as  maintenance  and 

deprec ia t ion of  machinery ,  p lant  and equipment 

used for  product ion .

Net  rea l i sab le  va lue  i s  the  es t imated se l l ing  pr ice 

in  the  ordinary  course  o f  bus iness ,  l ess  the  es t i-

mated costs  o f  complet ion and se l l ing  expenses .

3.7  INVENTORIES

m.DKK 2020 2019 

 

Raw mater ia ls  and purchased components 279 41

Work in  progress 28 162

Finished goods  and goods  for  resa le 34 77

Inventories 341 280

Write -downs,  provis ions  for  obso lescence 

e tc .  inc luded in  the  above -61 -44

m.DKK

2019/20 

(12  months)

2018/2019 

(17  months)

 

Write-downs of  inventor ies  for  the  year 39 41

Cost  o f  goods  so ld  dur ing  the  year 746 846

Total 785 887

Inc luded in  the  income statement  under  product ion  costs :
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ACCOUNTING POLICIES

Trade  rece ivables  are  measured at  amort ised  cost 

less  a l lowance  for  l i fe t ime expected  credi t  losses .

To measure  the  expected  credi t  losses ,  t rade 

rece ivables  have  been grouped based on shared 

credi t  r i sk  character is t i cs  and the  days  past  due . 

For  trade  rece ivables  that

are  cons idered credi t  impaired , 

the  expected  credi t  loss  i s  determined indiv idual-

l y .

Trade  rece ivables  and contract  assets  are  wri t -

ten  of f  when a l l  poss ib le  opt ions  o f  enforcement 

ac t iv i t ies  have  been exhausted  and there  i s  no 

reasonable  expectat ion of  recovery .

SIGNIFICANT ACCOUNTING ESTIMATES

Widex A/S has  h is tor ica l ly  suf fered  ins igni f i cant 

3.8 TRADE RECEIVABLES

Past  due at  30 September 2020

m.DKK

Not  due 1-30 days 31-60 

days

61-90 

days 

91-180 

days 

More than 181 

days Tota l

Gross  carry ing  amount 27 11 15 14 13 58 138

Loss  a l lowance 0 -1 0 0 -3 -58 -62

Total 27 10 15 14 10 0 76

m.DKK 2020 2019 

 

Gross  carry ing  amount 138 130

Opening loss  a l lowance -39 -8

Provis ions  recovered 0 8

Genera l  a l lowance -3 -1

Indiv idual ly  impaired -20 -38

Total 76 91
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credi t  losses  on trade  rece ivables  and contract 

assets . 

Loss  a l lowance  i s  ca lcu lated  us ing  a  provis ion 

matr ix  that  incorporates  an  age ing  fac tor ,  geo -

graphica l  r i sk  and spec i f i c  customer  knowledge . 

The  provis ion matr ix  i s  based on h is tor ica l  credi t 

losses  incurred with in  re levant  t ime bands  of 

days  past  due  ad justed  for  a  forward looking e le -

ment . 

ACCOUNTING POLICIES

Other  l iab i l i t ies  are  measured at  amort ised  cost .

m.DKK 2020 2019

 

Employee  costs  payable 109 112

Payro l l  and soc ia l  secur i ty  taxes 50 4

Bonus  ob l igat ions 30 15

Other 101 70

Total 290 201

3.9  OTHER CURRENT LIABILITIES
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CAPITAL MANAGEMENT

Widex A/S ’  po l i cy  i s  to  mainta in  a  s trong capi ta l 

base  so  as  to  mainta in  investor ,  credi tor  and mar -

ket  conf idence  and to  susta in  future  deve lopment 

o f  the  bus iness .  The  Company has  reta ined i t s 

earnings  that  have  been accumulated  to  s trength -

en i t s  equi ty . 

The  capi ta l  s tructure  o f  the  Company cons is ts  o f 

net  debt  (short- term and long-term borrowings 

d isc losed  in  notes  4 .3  a f ter  deduct ing  cash and 

cash equiv lents)  and equi ty  o f  the  Company (com -

pris ing  i ssued capi ta l ,  reserves ,  re ta ined earnings 

and non-contro l l ing  interests) .

ACCOUNTING POLICIES

Proposed d iv idend i s  recognised  as  a  l iab i l i t y  a t 

the  date  when i t  i s  adopted  at  the  Annual  Genera l 

Meet ing  (dec larat ion date) .  The  d iv idend recom -

mended by  the  Board of  Direc tors ,  and therefore 

expec ted  to  be  pa id  for  the  year,  i s  d isc losed  in 

the  notes .

S E C T I O N  4

m.DKK

Outstand -

ing  shares

Tota l  

number  of 

shares

Nominal  va lue 

o f  outs tanding 

shares

Nominal  va l -

ue of 

to ta l  shares

Shares  a t  Oc tober  1 ,  2019 30 30 30 30

Shares  at  30 September 2020 30 30 30 30

Al l  shares  are  fu l ly  i ssued and pa id  up.  The  share  capi ta l  was  nominal ly  DKK 30 mi l l ion  d iv ided into  a 

corresponding number  of  shares  o f  30 mi l l ion .  There  are  no  restr ic t ions  on the  negot iab i l i ty  or  vot ing 

r ights  o f  the  shares .

4.1  OUTSTANDING SHARES
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ACCOUNTING POLICIES

Financ ia l  l iab i l i t ies ,  o ther  than der ivat ives ,  are 

in i t ia l ly  recognised  at  fa i r  va lue  less  t ransact ion 

costs ,  and subsequent ly  measured at  amort ised 

cost  us ing  the  e f fec t ive  interest  method.  Accord-

ing ly ,  the  d i f ference  between the  proceeds  and 

the  nominal  va lue  i s  recognised  in  the  income 

s tatement  over  the  term of  the  l iab i l i ty .

4.2 LIABILITIES FROM FINANCING ACTIVITIES

m.DKK

Lease 

l i ab i l i t ies Bank loan

Payables  to 

re la ted  par t ies

Tota l

Liabi l i t ies  a t  1  Oc tober  2019 0 0 2,979 2,979

Recognized  on adopt ion of  IFRS 16  leases 731 0 0 731

Changes  f rom f inanc ing  cash f lows -52 734 17 699
Fore ign exchange  ad justments 0 1 -7 -6

Non-cash transac t ions 22 -9 14 27

Liabi l i t ies  at  30 September 2020 701 726 3,003 4,430

Liabi l i t ies  a t  1  May 2018 0 0 918 918

Changes  f rom f inanc ing  cash f lows 0 0 423 423

Non-cash transac t ions 0 0 1 ,638 1 ,638

Liabi l i t ies  at  30 September 2019 0 0 2,979 2,979
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ACCOUNTING POLICIES

Financ ia l  income and expenses  comprise  interest 

income and expenses ,  ga ins  and losses  on secu -

r i t ies ,  rece ivables ,  payables  and transact ions  de -

nominated  in  fore ign currenc ies ,  credi t  card  fees , 

amort isat ion and impairment  o f  f inanc ia l  assets 

other  than trade  rece ivables  and contract  assets 

and l iab i l i t ies .

Interest  income and expenses  on f inanc ia l 

assets  and l iab i l i t ies  measured at  amort ised  cost 

i s  recognised  us ing  the  e f fec t ive  interest  method. 

Other  f inanc ia l  income and

expenses  are  recognised  on an accrua l  bas is  in 

the  per iod  to  which  they  re la te .

4.3 FINANCIAL INCOME AND EXPENSES

m.DKK

2019/2020

(12  months)

2018/2019 

(17  months)

 

Interest  Income 66 49

Total  interest  income 66 49

Interest  expenses -168 -101

Total  interest  expenses -168 -101

Other  f inanc ia ls ,  net

Fore ign currency  trans lat ion ga ins/( losses) -143 111

Div idends  and other  income f rom subs id iar ies 12 94

Total  other  f inancial  expenses,  net -131 205

Total  f inancial  expenses,  net -233 205

Interest  income/(expense)  inc ludes  the  interest/(expense) 

f rom f inanc ia l  assets/( f inanc ia l  l iab i l i t ies)  not  measured at 

fa i r  va lue  through prof i t  or  loss .
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CATEGORIES OF FINANCIAL ASSETS AND FI-

NANCIAL LIABILITIES AND FAIR VALUE HIER-

ARCHY 

The be low tab le  shows the  categor ies  o f  f inan -

c ia l  assets  and f inanc ia l  l iab i l i t ies ,  the ir  carry ing 

amounts  and the ir  leve ls  in  the  fa ir  va lue  h ierar -

chy . 

P lease  re fer  to  Management  commentary  for  de -

scr ipt ion of  r i sks  and r isk  management .

Fair  Value

m.DKK Level  1 Leve l  2 Leve l  3

Carry ing 

amount

Tota l 

2020

Trade  rece ivables 0 0 0 76 76

Intragroup rece ivables 0 0 0 715 715

Customer  loans  and prepaid  d iscount 0 0 0 1 ,463 1 ,463

Other  rece ivables 0 0 0 55 55

Rece ivables  f rom assoc iates 0 0 0 23 23

Cash and cash equiva lents 0 0 0 943 943

Loans  and rece ivables 0 0 0 0 0

Financial  assets  measured at  amortized cost 0 0 0 3,275 3,275

Loan f rom Parent  company 0 0 0 -3 ,003 -3 ,003

Bank loan 0 -726 0 0 -726

Intragroup payables 0 0 0 -1 ,377 -1 ,377
Lease  l iab i l i t ies 0 0 0 -701 -701

Trade  payables 0 0 0 -144 -144

Other  l iab i l i t ies 0 0 0 -297 -297

Financial  l iabi l i t ies  measured at  amortized cost 0 -726 0 -5,522 -6,248

The fa ir  va lues  o f  cash  and cash equiva lents ,  t rade  and other  rece ivables  and trade  payables  wi th  a  re -

maining term of  up to  twelve  months ,  o ther  current  f inanc ia l  l iab i l i t ies ,  loan f rom Parent  company and 

borrowings  under  revo lv ing  credi t  fac i l i t ies  are  approximate ly  equal  to  the ir  carry ing  amount ,  main ly 

due  to  the  short- term matur i t ies  a f  these  instruments .

4.4 FINANCIAL RISK AND INSTRUMENTS
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S E C T I O N  5

5.1  INVESTMENT IN SUBSIDIARIES

m.DKK 2020 2019

 

Cost  a t  1  Oc tober 1 ,476 1 ,507

Addi t ions  for  the  year 0 0

Disposa ls  for  the  year -21 -31

Cost  end of  per iod 1,455 1,476

Impairment  a t  1  Oc tober -2 24

Revaluat ion for  the  year 0 0

Impairment  for  the  year 0 -26

Impairment  end of  per iod -2 -2

Carrying amount 1 ,453 1,474

ACCOUNTING POLICIES

The Company measures  i t s  investments  in  subs id -

iar ies  a t  cost  pr ice .  I f  the  cost  exceeds  the  recov-

erable  amount  the  va lue  impaires  to  the  lower 

amount . 

Should  the  Company choose  to  se l l  i t s  shares  in 

one  of  i t s  subs id iar ies  the  earnings  are  ca lcu lated 

as  the  d i f ference  between the  sa les  pr ice  and the 

carry ing  amount .
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L is t  o f  Widex  A/S ac t ive  investments  inc luded in  the  f inanc ia l  s ta tements :

Company Country

Equi ty 

interest  in  %

Subsid iar ies : 

EMEA-LA

Bloomhear ing  ApS Denmark 100

Investment  DK ApS Denmark 100

Veenhuis  Medica l  Audio  BV Nether lands 100

Widex UK Ltd . UK 100

Widex Market ing  Serv ices  Ltd . UK 100

Cose lg i  UK Ltd . UK 100

Widex DK A/S Denmark 100

Cose lg i  DK ApS Denmark 100

Clemont  Dis tr ibut ion France 98

Progress ion SAS France 100

Savoire  Audi t ion SAS France 100

Widex S.A .S France 100

Winster  House  Ltd . UK 100

Acui t i s  Opt ica l  & Hear ing  L imited UK 100

Bloom Hear ing  Spec ia l i s ts  Ltd . UK 100

Aberdeen Hear ing  Serv ices  Ltd . UK 100

Bonavox L imited I re land 100

Widex Chi le  SpA Chi le 100

Widex Uruguay Uruguay 51

COW-Audic ión en Al ta  Def in ic ión S.A .  de  C .V Mexico 99

Widex Argent ina  S.A Argent ina 51

Centro  Audi t ivo  Widex Bras i tom Ltda Braz i l 100

Communicare  Apare lhos  Audi t ivos  Ltda Braz i l 100

Sivantos  So lucuoes  Audi t iva  Ltd . Braz i l 100

Chestenbaum AG Switzer land 100
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Company Country

Equi ty 

interest  in  %

EMEA-LA

Widex Hörgeräte  AG Switzer land 100

Widex Hörgeräte  GmbH Germany 100

Widex AB Sweden 100

Hörse lhuset  Akt iebolag Sweden 100

Widex Biocord AB Sweden 100

Widex OOO LLC Russ ia 100

Widex Norge  AS Norway 100

Widex-Reabi l i tacão  Audi t iva  Lda . Por tuga l 100

Cose lg i  Por tuga l  S.A . Por tuga l 100

Widex Serv ice  OOO LLC Russ ia 100

Widex Akust ik  OY Finland 100

Widex L ines  s . r.o Czech Republ ic 100

Widex Po land Sp.  Z .o.o Poland 60

Widex South Afr ica  Pty.  Ltd . South Afr ica 100

Widex Regional  Operat ion Center  EMEA Poland 100

Widex Eest i  OÜ Estonia 100

Widex I ta l ia  S.r. l I ta ly 100

ReOton LLC Ukraine 100

Widex S lušni  Aparat i  d .o.o Bosnia 60

Widex-Slovton S lovakia  s . r.o Slovakia 100

Cose lg i  S.p.A I ta ly 100

Widex Tibbi  ve  Teknik  Chihaz lar  San.ve  Tic .  AŞ Turkey 100

Widex Trading d .o.o  L jubl jana Slovenia 60

Slušni  Aparat i  d .o.o.  Widex  L jubl jana Slovenia 61

Widex-H Kf t Hungary 100

Audiofon Kf t Hungary 100
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Company Country

Equi ty 

interest  in  %

 

Asia  Pac i f i c

Widex Hear ing  Aid  Sdn Bhd Malays ia 100

Widex S ingapore  Pte  Ltd Singapore 100

Bloom Hear ing  Co.  Ltd . Japan 100

Widex Co.  Ltd . Japan 100

Widex Hear ing  Aid  (Shanghai)  Co.  Ltd . China 100

Widex Korea  Ltd . South Korea 100

Widex India  Pr ivate  Ltd . India 100

Widex New Zea land Ltd . New Zea land 100

Widex Austra l ia  Pty.  Ltd . Austra l ia 100

Act ive  Hear ing  Pty.  Ltd . Austra l ia 100

Hearc lear  Audio logy  Pty.  Ltd . Austra l ia 100

Bloom Hear ing  Ltd . New Zea land 100

Widex Hong Kong Hear ing  & Speech Centre  Ltd . Hong Kong 100

Starry  Hear ing  & Speech Centre  Ltd . Hong Kong 65

North  Amer ica

Widex Canada Ltd . Canada 100

TW Group Canada Ltd . Canada 100

Li fes tyle  Hear ing  Corporat ion Inc . Canada 100

Li fes tyle  Hear ing  Corporat ion USA Inc . USA 100

Widex USA Inc . USA 100
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Company Country

Equi ty 

interest  in  %

 

Subsid iar ies  o f  L i festy le  Hear ing 

Corporat ion  Inc .

Li fes tyle  Hear ing  Network Inc . Canada 100

Hel ix  Hear ing  Inc . Canada 100

Hearcanada Inc . Canada 100

Hel ix  Serv ice  Corporat ion Inc . Canada 100

Subsid iar ies  o f  L i festy le  Hear ing  Corporat ion  USA 

Inc . 

Happy hear ing  LLC USA 100

Audio logy  Management  Group Inc . USA 100

Hel ix  Hear ing  Care  (Ca l i fornia)  Inc . USA 100

Li fes tyle  Managed Care  LLC USA 100

Li fes tyle  Hear ing  Profess ionals  LLC USA 100

New Ashevi l le  Audio logy  Serv ices  PLLC USA 100

Hel ix  Hear ing  Care  (Ohio)  LLC. USA 100

Hel ix  Hear ing  Care  (Texas)  LLC USA 100

Hel ix  Hear ing  Care  (F lor ida)  LLC USA 100

Phys ic ian  Audio logy  Serv ices  Inc . USA 100

Hear ing  Center  o f  Browards  Inc . USA 100

Randa Nashour-Shousher  LLC USA 51

Hear  Again  Hear ing  Auds  LLC. USA 60

Hel ix  Hear ing  Care  Naples  LLC USA 60

The Hear ing  Center  o f  ENTA LLC USA 60

Medica l  Hear ing  Systems LLC USA 70

PAS Deve lopment  LLC USA 55

Hands  on Hear ing  Inc . USA 51
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5.2  REMUNERATION OF KEY MANAGEMENT PERSONNEL

2018/19 (17  Months)

m.DKK

Shor t- term 

benef i t s

Terminat ion 

benef i t s Tota l

Execut ive  Management 394 24 417

Board of  Direc tors 4 0 4

Total  remunerat ion 398 24 421

2019/20 (12 Months)

m.DKK

Shor t- term 

benef i t s

Terminat ion 

benef i t s Tota l

Execut ive  Management 28 0 28

Board of  Direc tors 0 0 0

Total  remunerat ion 28 0 28
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GUARANTEES

For  ac t iv i t ies  in  Po land the  Company has  pro-

v ided a  guarantee  to  Danske  Bank of  DKK 1 .5 

mi l l ion . 

An addi t iona l  guarantee  has  been provided to 

Danske  Bank concerning payment  l iab i l i t y  for 

Widex  UK Limited  of  DKK 2 .7  mi l l ion . 

Fur thermore ,  Widex  A/S guaranteed to  HSBC 

concerning payment  l iab i l i t ies  for  Widex  Austra -

l i a  Pty.  Ltd  o f  DKK 2  mi l l ion ,  Ac t ive  Hear ing  Pty 

L imited  (Austra l ia)  o f  DKK 3 .9  mi l l ion  and Widex 

Canada Ltd .  DKK 6  mi l l ion

OUTSTANDING LAWSUITS AND DISPUTES

The Company i s ,  f rom t ime to  t ime,  subject  to 

lega l  d isputes  in  connect ion with  i t s  bus iness 

ac t iv i t ies .  In  the  l ight  o f  the  number  of  lega l 

d isputes  and proceedings  in  which  the  Company 

i s  invo lved ,  i t  cannot  be  ru led  out  that  some of 

these  proceedings  could  resul t  in  ru l ings  aga inst 

the  Company. 

A l though the  Company mainta ins  l iab i l i ty  insur -

ance  in  i t s  non-amounts  the  Company cons iders 

cons is tent  wi th  industry  pract ice ,  i t  may not  be 

fu l ly  insured aga inst  a l l  potent ia l  damages  that 

may ar ise  out  o f  any  c la ims to  which  the  Com -

pany may be  party  in  the  ordinary  course  o f  the 

Company ’s  bus iness . 

At  th is  t ime,  however  the  Company does  not  ex -

pect  any  s igni f i cant  negat ive  e f fec ts  on the  Com-

pany ’s  f inanc ia l  pos i t ion  or  f inance  and earnings 

s i tuat ion resul t ing  from lega l  d isputes .  

The  Company seeks  to  make adequate  provis ions 

for  any  lega l  d isputes  and proceedings ,  and as -

sesses  the  l ike ly  outcome in  which  the  Company 

i s  invo lved .

JOINT TAXATION

The Company i s  subjec t  to  a  Danish  jo int  taxat ion 

scheme and unl imited  jo int ly  and severa l ly  l iab le 

wi th  the  other  jo int ly  taxed companles  for  the 

tota l  income tax .

The  Company i s  unl imited  jo int ly  and severa l ly 

l iab le  wi th  the  other  jo int ly  taxed companies  for 

any  ob l igat ion to  wi thhold ing  tax  on interest , 

roya l t ies  and d iv idends.

Any subsequent  ad justments  o f  corporate  taxes 

or  wi thhe ld  taxes,  e tc .  may cause  changes  to  the 

Company ’s

l i ab i l i t ies .

5.3  CONTINGENT LIABILITIES
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m.DKK

Investments  in  as-

soc ia tes  and jo int 

ventures

Rece ivables  f rom 

assoc iates

Cost  a t  1  May 2018 30 68

Share  o f  post  acquis i t ion  of  re ta ined earnings -1 -52

Carrying amount  at  30 September 2019 29 16

5.4 ASSOCIATES

m.DKK

Investments  in  as-

soc ia tes  and jo int 

ventures

Rece ivables  f rom 

assoc iates

Cost  a t  1  Oc tober  2019 29 16

Addi t iona l  rece ivables 0 7

Share  o f  post  acquis i t ion  of  re ta ined earnings -9 0

Carrying amount  at  30 September 2020 20 23

m.DKK

2019/2020

(12  months)

2018/2019 

(17  months)

 

Non-current  assets 15 25

Current  assets 23 13

Current  l iab i l i t ies -16 -11

Net assets 22 27

Revenue 61 24

Net  loss  f rom cont inuing operat ion 0 -2

Comprehens ive  income 0 -2

The Company’s  share  o f  assoc iates ’  income and f inanc ia l  pos i t ion
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ACCOUNTING POLICIES

Assoc iates  are  those  ent i t ies  in  which  the  Com -

pany has  s igni f i cant  inf luence  but  not  contro l  or 

jo int  contro l  over  the  f inanc ia l  and operat ing  po l-

i c ies .  A  jo int  venture  i s  an  arrangement  in  which 

the  Company has  jo int  contro l  over  the  f inanc ia l 

and operat ing  po l i c ies ,  and where  the  Company 

has  r ights  to  the  net  assets  o f  the  arrangement , 

ra ther  than r ights  to  i t s  assets  and obl igat ions  for 

i t s  l iab i l i t ies .

Investments  in  assoc ia tes  and jo int  ventures  are 

accounted for  us ing  the  equi ty  method.  This  en-

ta i l s  that  the  investments  are  in i t ia l ly  recognised 

at  cost  and 

adjusted  thereaf ter  to  recognise  the  Company ’s 

share  o f  the  prof i t  or  loss  and other  compre -

hens ive  income of  the  assoc ia te  or  jo int  venture 

ca lcu lated  in  accordance  wi th  the  Company ’s 

account ing  po l i c ies .  When the  Company ’s  share 

o f  losses  o f  an  assoc ia te  or  jo int  venture  exceeds 

the  Company ’s  interest  in  such assoc ia te  or  jo int 

venture ,  the  Company d iscont inues  recognis ing 

i t s  share  o f  future  losses .  Addi t iona l  losses  are 

recognised  only  to  the  extent  that  the  Company 

has  incurred lega l  or  construct ive  ob l igat ions  or 

made payments  on behal f  o f  the  assoc ia te  or  jo int 

venture .

Company Country

Equi ty 

interest  in  %

 

Other  equi ty  investments

HIMSA A/S Denmark 25

HIMSA I I  a/s Denmark 17

HIMSA I I  K/S Denmark 15

HIMP A/S Denmark 9

K/S HIMPP Denmark 10

Sound Advice  Hear ing  Ltd . UK 49

D Med Hear ing  Company Thai land 38

Widex Columbia  SAS Columbia 20

Hear-Mart  Hold ings  LLC. USA 49

Audio logy  Assoc iates  o f  Westchester  LLC USA 49

Smartcare  LLC USA 10

Widex Serv ic ios  Technico  S.A . Spain 30

Widex Audi fonos  S.A . Spain 30

Inst i tuto  Audi t ivo  Widex  C .A . Venezue la 44

Widex Macau Hear ing  & Speech Centre  Ltd . Macau 49
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m.DKK

2019/2020

(12  months)

2018/2019 

(17  months)

 

Loans  f rom re la ted  par t ies 0 2,561

Interest  to  re la ted  par t ies 0 30

Non-cash repayments 0 -2 ,561

Total 0 30

5.5  NON-CASH ADJUSTMENTS
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5.6  FEES TO AUDITORS APPOINTED AT THE ANNUAL GENERAL MEETING

Delo i t te

m.DKK

2019/2020

(12  months)

2018/2019 

(17  months)

 

Audi t  fees 1 1

Tax serv ices 0 1

Other  serv ices 0 6

Total 1 8

5.7  RELATED PARTIES

m.DKK

2019/2020 

(12  months)

2018/2019 

(17  months)

 

Transac t ions  wi th  Parent  company

-  Loans  f rom re la ted  par t ies 0 -3 ,499

-  Interest  on loans -124 -31

-  Repayments  on loans 92 1 ,470

Transac t ions  wi th  assoc ia ted

-  Sa les  o f  goods  and serv ices 54 79

Other  re la ted  par t ies

-  Sa les  o f  goods  and serv ices 4 18

-  Purchase  o f  goods  and serv ices -69 -183

-  Transac t ion with  re la ted  indiv idual 0 -3

Transact ions  with  re lated  part ies

T&W Medica l  A/S i s  the  parent  ent i ty  and u l t i-

mate  parent  contro l l ing  Widex A/S.

Other  re la ted  part ies  inc lude  those  ent i t ies  con-

t ro l led  by ,  or  wi th  s igni f i cant  inf luence  in  T&W 

Medica l  A/S .
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m.DKK

2019/2020

(12  months)

2018/2019 

(17  months)

 

Sale  o f  goods  and serv ices 1 ,417 2,968

Purchase  o f  goods  and serv ices -203 -1

Interest  rece ived ,  net 48 56

Rece ivables ,  non-current 1 ,259 1 ,416

Rece ivables ,  current 802 173

Payables ,  non-current -140 -61

Payables ,  current -1 ,312 -442

Transact ions  with  subs id iar ies

m.DKK

2020 

(12  months)

2019 

(17  months)

 

Parent  Company 3,003 2,979

Assoc iates 23 16

Other  re la ted  par t ies -4 4

Outstanding ba lances
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TRANSACTIONS WITH RELATED INDIVIDUALS

The Company ’s  Execut ive  management  i s  def ined 

as  those  persons ,  who are  respons ib le  for  the 

Company ’s  wor ldwide  operat ing  bus iness ,  based 

on the ir  funct ion with in  the  Company or  the  in-

terests  o f  Widex  A/S. .  For  informat ion about  re-

munerat ion to  Execut ive  management  and Board 

of  Directors  re fer  to  note  5 .2 .

The  fo l lowing indiv iduals  be long or  be longed to 

the  Company ’s  Execut ive  management :

Execut ive  Management Direc tor Per iod

Year  2019/20

Er ic  A la in  Bernard CEO Widex A/S October  2019 -  September  2020

Henr ik  Skak Bender CFO Widex A/S October  2019 -  May 2020

Year  2018/19

Er ic  A la in  Bernard CEO Widex A/S August  2019

Henr ik  Skak Bender CFO Widex A/S August  2019

Dr.  Wol fgang Ol l ig CFO Widex A/S February  -  August  2019
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Board of  d irec tors Direc tor Per iod

Year  2019/20

Jan  Tøpholm Chairman Widex A/S October  2019 -  September  2020

Peter  Henr ik  Ba ls lev Member October  2019 -  September  2020

Jul ian  Tøpholm Member October  2019 -  September  2020

Kasper  Grundtv ig  Knokgaard Member October  2019 -  September  2020

Year  2018/19

Jan  Tøpholm Chairman Widex A/S May 2018 -  September  2019

Peter  Henr ik  Ba ls lev Member September  2019

Ju l ian  Tøpholm Member May 2018 -  September  2019

Kasper  Grundtv ig  Knokgaard Member September  2019

Richard Tøpholm Member May 2018 -  September  2019

Anders  Steen Westermann Member May 2018 -  September  2019

Søren Er ik  Westermann Member May 2018 -  September  2019

Lars  Vinge  Freder iksen Member May 2018 -  May 2019

5.9  GROUP CONDITIONS

Name and res idents  o f  the  parent  company,  who prepares  the  conso l idated  f inanc ia l  s ta tements  for  the 

smal les t  group:

 

Company Address Country CVR no.

 

WS Audio logy  A/S Nymøl leve j  6 ,  3540 Lynge Denmark 40296638


