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KEY FIGURES

m.DKK

2018/19
( IFRS)

17 Months

2017/18
( IFRS)

12 Months

2016/17
(DK GAAP)
12 Months

2015/16
(DK GAAP)
12 Months

2014/15
(DK GAAP)
12 Months

Income statement

Revenue 2.1 10 1 .684 1 .689 1 .786 1 .422

Gross Prof i t 984 960 878 819 657

R&D Cost -416 -220 -223 -191 -166

Amort isat ions ,  Depreciat ions etc. -225 -77 -66 -50 -48

EBITDA -175 458 414 579 264

Operat ing Prof i t  (EBIT) -398 416 348 529 216

Net F inancial I tems 153 7 91 -148 -25

Prof i t /  (Loss)  before tax -245 430 439 381 191

Prof i t  /  (Loss)  for the year -180 369 357 271 143

Balance sheet

Assets 4.741 3 .889 3.932 2.973 2.817

Equity 672 2.245 1 .884 1 .521 1 .280

Financial rat ios

Gross prof i t marg in 47% 57% 52% 46% 46%

EBITDA margin -8% 27% 25% 32% 19%

EBIT margin -19% 25% 21% 30% 15%

Return on equity -27% 16% 19% 18% 11%

Equity rat io 14% 58% 48% 51% 45%

Other key f igures

Investments in property,  plants 
and equipment

69 62 34 22 21

Free cashf low to f i rm 418 -35 -11 -85 85

Average number of employees 889 829 794 781 831
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Ratio

Gross prof i t  marg in(%) : 	

EBITDA margin(%) :

EBIT margin(%) :

Return on equity(%) :

Equity rat io(%) :

Calculation formula

Gross prof i t x 100
Revenue

EBITDA x 100
Revenue

EBIT x 100
Revenue

Net result for the year x 100
Equity 

Equity x 100
Assets

Finacial  h ighl ights are def ined and calculat-
ed in accordance with “Recommendat ions 
and Rat ios”  issued by the Danish Sociecty 
of F inancial  Analys is .
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Widex A/S pr imary act iv i ty is  developing , 
producing and sel l ing hear ing a ids to i ts 
subsid iar ies and thereby also act as the 
central headquarter for the Widex group.

HIGHLIGHTS 2018/19
On 28 February Widex A/S and Sivantos 
Pte.  decided to merge,  and create a 
combined Group under the name WS 
Audiology A/S.  The merger is  part of a 
g lobal a im to accelerate growth and create 
a unique portfol io of d i fferent product 
brands to strengthen market penetrat ion 
and enhancing eff ic iencies by addit ional 
investments in Research and Development 
and the supply chain . 
Widex A/S wi l l cont inue to support i ts 
ent i t ies with a strong supply of leading 
technology hear ing a ids ,  and is expected to 
invest heavi ly in bui ld ing capabi l i t ies ,  and 
real ize opt imizat ions from the merger to 
dr ive a g lobal susta inable growth. 

FINANCIAL REVIEW
Revenue
As Widex A/S is  considered the 
headquarter to the Widex Group and the 
pr imary revenue is created from sales to 
subsid iar ies ,  the geographical locat ion of 
sales is  predominantly an indicat ion of 
the demand,  and not a d irect conclus ion 
of the placed sales to end users .  Equal to 
prev ious years the dominant part of sales 
is  related to Hear ing A ids ,  with only a smal l 
port ion consist ing of accessor ies and spare 
parts . 

The general development shows a smal l 
decrease in sales ,  when adjust ing from 
the di fference in compar ison per iod.  This 
is  combined with a shi ft in geographical 
demand,  as the EMEA-LA reg ion has shown 
promise with growth el iminat ing a smal l 
shortfal l f rom the North America and Asia 
Paci f ic reg ion. 

R&D
With a h igh focus on Research and 
development into future innovat ive 
products ,  Widex A/S has invested DKK 416 
mi l l ion in new and ex ist ing projects for the 
f inancial year.  The Company cont inues to 
focus on creat ing new and better solut ions 
for i ts customers ,  with launches planned in 
the second quarter of 2020.

Not iceable for the f inancial year,  is  the 
impairment of a fuel-cel l development 
project ,  with an amount of DKK 62 mil l ion . 
The project had otherwise won several 
awards at the CES exhib i t ion in Las 
Vegas ,  but due to smal l instabi l i t ies in the 
product ,  the Company chose to close
development .  Instead the Company are 
focusing on developing rechargeable 
batter ies such as l i th ium-ion based 
batter ies .

MANAGEMENT COMMENTARY
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EBITDA
The income statement shows an EBITDA 
of DKK -175 mil l ion .   Adjust ing for the 
ment ioned one-t ime costs ,  the adjusted 
EBITDA for the f inancial year 2018/19 ends 
at DKK 422 mil l ion .  EBITDA is a lso affected 
by the Company ’s decis ion to change i ts 
account ing standard to IFRS,  where IAS 17 
was implemented with an affect of DKK 9 
mil l ion ,  decreasing the overal l EBITDA .

For further d isclosure on IFRS related 
adjustments please refer to note 1 .2 .

Financial i tems
Financial i tems has an overal l posit ive 
effect on the net result with an income of 
DKK 153 mil l ion .  Included in the amount 
is  received div idend from the subsid iar ies 
of DKK 92 mil l ion (2017/18 :  DKK 123 
mil l ion) .  The effect is  a consequence of 
the Company ’s decis ion to change i ts 
account ing method from measur ing i ts 
investment in subsid iar ies from previous 
Equity method to Cost . 

For further d isclosure on IFRS related 
adjustments please refer to note 1 .2 .

Net income
In 2018/19 Widex A/S was highly affected 
by the prev iously ment ioned merger with 
Sivantos Pte.  and the result after tax shows 
a net loss of DKK 180 mil l ion .  The loss 
includes a s igni f icant amount of one-t ime 
cost ,  that is  d i rect ly related to the merger, 
and the impact is  est imated to appx.  DKK 
597 mil l ion .  Excluding the merger related 

cost ,  Widex A/S would have achieved an 
adjusted net prof i t  of DKK 417 mi l l ion ,  and 
as the compar ison year only consists of 12 
months compared to 17 months in 2018/19, 
the result is  considered sat isfactory and in 
l ine with expectat ion set out in the annual 
report for 2017/18 .

FINANCIAL OUTLOOK
2019/20 wi l l in smal ler degree cont inue 
to be affected by the merger,  with 
addit ional one-t ime cost a iming to create 
a more eff ic ient and dynamic company. 
The Company,  however,  out looks growth 
compared to the f inancial year of 2018/19, 
and expects to see the synergy effects of 
the merger being the pr imary focus for the 
new f inancial year. 

For 2019/20 management expects income 
to grow 10%, and improve the adjusted 
EBITDA to above 20%, due to a stronger 
earnings performance in wholesale and 
reta i l combined. 

Widex A/S wi l l cont inue to support i ts 
ent i t ies with a strong supply of leading 
technology hear ing a ids ,  and is expected to 
invest heavi ly in bui ld ing capabi l i t ies ,  and 
real ize opt imizat ions from the merger to 
dr ive a g lobal susta inable growth.
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STATUTORY REPORT ON CORPORATE SO-
CIAL RESPONSIBILITY
For informat ion regarding CSR see page 7-10 
of the annual report for the parent WS Audi-
ology A/S,  CVR no.  40 29 66 38.

STATUTORY REPORT ON THE UNDER-
REPRESENTED GENDER
Widex A/S wishes to promote divers i ty at a l l 
levels of the Company.  Discr iminat ion and 
harassment are not tolerated in any form. A 
ser ies of new pol ic ies ,  including the updat-
ed code of conduct ,  has been introduces 
to support th is commitment ,  including an 
updated work ing environment pol icy and 
an ant iharassment pol icy.  Al l employees 
wi l l have the same opportunit ies regardless 
of gender,  age,  race,  ethnic i ty,  sex ,  re l ig ion, 
sexual or ientat ion,  etc.  Personal pr ivacy wi l l 
be respected;  d iscr iminat ion and verbal or 
psychological harassment wi l l not be
tolerated.

The company is focused on ensur ing that 
gender d ivers i ty is  promoted.  This is  for 
example the case when hir ing for leadership 
posit ions where at least one female can-
didate must be found and when organiz ing 
leadership courses where female represen-
tat ions is  examined.

The board of d irectors current ly consist 
of four members .  At present there are no 
female board members ,  but the target is 
that the share of women should be one 
members by 2022.  The target has not been 
reached in the report ing year,  as the best 
qual i f ied candidates for the board members 
who jo ined dur ing the year were men.  The 

board composit ion wi l l be rev iewed on an 
ongoing basis to ensure the ambit ion is  met .

EVENTS AFTER THE BALANCE SHEET 
DATE
There have been no events that mater ia l ly 
affect the assessment of th is Annual Report 
2018/19 after the balance sheet date and up 
to today.
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R ISK MANAGEMENT

FINANCIAL RISK MANAGEMENT
Widex A/S is  exposed to f inancial  r isks ar is-
ing from its operat ing ,  invest ing and f inan-
cia l  act iv i t ies ,  including market r isk ( fore ign 
exchange r isk and interest rate r isk) ,  l iquid i-
ty r isk and credit  r isk .

F inancial  r isks are managed by Group Trea-
sury in WS Audiology A/S (parent) . 

CREDIT RISK
Credit  r isk is  def ined as an unexpected 
loss in cash and earnings i f  the customer 
is  unable to pay i ts obl igat ions in due t ime. 
The Company may incur losses i f  the credit 
qual i ty of i ts customers deter iorates or i f 
they default  on their  payment obl igat ions to 
the Company.  The Company ’s exposure to 
credit  r isk ar ises pr imar i ly  from trade and 
other receivables including loans to cus-
tomers . 

The Company ’s fol lows the Group cred-
i t  pol icy and the exposure to credit  r isk is 
monitored on an ongoing basis .  This in-
cludes the rev iew of indiv idual  receivables 
and of indiv idual  customer creditworthi-
ness on a case-by-case basis as wel l  as 
the rev iew of current economic trends,  the 
analys is of h istor ical  bad debts on a port-
fol io basis ,  and the considered country ’s 
credit  rat ings .  Credit  evaluat ions are per-
formed on al l  customers requir ing credit 
over a certa in amount .  The Company does 
not require col lateral  in respect of f inancial 
assets .  However ,  the Company has credit 

enhancements such as personal  guarantees 
and share pledge related to customer loan. 
Assessment of the credit  r isk related to 
customers is  further descr ibed in note 3 .4 
Other non-current f inancial  assets and note 
3 .7 Trade receivables .

There were no s igni f icant concentrat ions of 
credit  r isk as of the 30 September 2019 and 
30 Apr i l  2018 .

The maximum exposure to credit  r isk of 
f inancial  assets is  represented by their  car-
ry ing amount .  Concerning trade receivables 
and other receivables ,  as wel l  as loans or 
receivables included in l ine i tem Other f i-
nancial  assets that are neither impaired nor 
past due,  there were no indicat ions as of 30 
September 2019 ,  that defaults in payment 
obl igat ions wi l l  occur .  

LIQUIDITY RISK
Liquid i ty r isk results from the Company ’s 
potent ia l  inabi l i ty  to meet i ts f inancial  l i -
abi l i t ies .  in part icular paying i ts suppl iers 
and serv ic ing i ts interest-bear ing debt .  In 
addit ion to having implemented effect ive 
work ing capital  and cash management ,  the 
Company has implemented short-term and 
medium term-l iquid i ty forecasts .  Treasury 
monitors the level  of  expected cash inf lows 
on trade and other receivables together 
with expected cash outf lows on trade and 
other payables . 
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Cash from its related ent i t ies is  pooled cen-
tral ly  for an eff ic ient cash management and 
treasury purposes.  The arrangement is  gov-
erned by agreements s igned by the Group 
and related ent i t ies ,  which l imits jo int  and 
several  l iab i l i t ies to each party ’s net credit 
balance at any t ime with the Company.

The Company f inances i tself  f rom its op-
erat ing cash f low and ut i l iz ing the Group’s 
cash pool ing and cash management sys-
tems,  in which excess l iquid funds are de-
posited at Treasury by i ts aff i l iates . 

The Company had cash and cash equiva-
lents of DKK 426 mil l ion as of 30 Septem-
ber 2019 (30 Apr i l  2018:  DKK 8 mil l ion) .  In 
addit ion ,  the Company has access to DKK 
1 .325 mil l ion (30 Apr i l  2018:  DKK 106 mil l ion) 
avai lable Revolv ing Credit  Faci l i ty  as of 30 
September 2019 .  With i ts strong operat ing 
cash f low the Company expects to be able 
to meet al l  of  i ts present and future obl iga-
t ions ar is ing from operat ional  cash needs.

The below table ref lects al l  contractual ly 
f ixed pay-offs for sett lement ,  repayments 

and interest result ing from recognized f i-
nancial  l iab i l i t ies .  Such expected net cash 
outf lows are undiscounted net cash out-
f lows for the respect ive upcoming f iscal 
years ,  based on the ear l iest  date on which 
the Company could be required to pay . 
Cash outf lows for f inancial  l iab i l i t ies ( in-
cluding interest )  without f ixed amount or 
t iming are based on the condit ions ex ist ing 
at 30 September 2019 and 30 Apr i l  2018 . 

The r isk impl ied from the values in the ta-
ble below ref lects the one-s ided scenar io of 
cash outf lows only .  Obl igat ions under trade 
payables or ig inate from the f inancing of 
assets used in the Company ’s ongoing op-
erat ions such as property ,  plant and equip-
ment ,  and investments in work ing capital 
such as inventor ies and trade receivables . 
These assets are considered in the Compa-
ny ’s overal l  l iquid i ty r isk management .

30 September 2019

m.DKK
Less than 1 

year
More than 5 

years Total

Interest-bear ing debt 0 2.979 2.979

Trade payables 286 0 286

Intra-group payables 464 0 464

Intra-group debt 60 0 60

Total non-derivative financial l iabil it ies 810 2.979 3.789
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FOREIGN CURRENCY RISK
Widex A/S has exposure towards fore ign 
currency exchange rate r isk ar is ing from 
f luctuat ions in exchange rates ,  in connec-
t ion with internat ional  operat ions .  The ex-
posure is  part icular ly regarding f luctuat ions 
of the USD, EUR,  JPY,  AUD and GBP in the 
ordinary course of business . 

Fore ign currency exchange rate f luctua-
t ions may create unwanted and unpredict-
able earnings and cash f low volat i l i ty .  The 
Company manufactures most of i ts prod-
ucts at  i ts headquarter in Denmark .  The 
products are sold to i ts reg ional  ent i t ies 
and invoiced in the currency of the buying 
ent i t ies ,  mostly in EUR and USD. As most of 
the mater ia l  cost are also EUR and USD de-
nominated,  the Company is able to s igni f i-

cant ly reduce the net currency exposure . 
The fore ign currency r isk is  central ly man-
aged by Group Treasury .  I t  is  the Group’s 
pol icy not to undertake any f inancial  t rans-
act ions in fore ign currencies of a specula-
t ive nature .

As part of i ts operat ions ,  Widex A/S pro-
v ides i ts ent i t ies with loans to support the 
general business .  The loans are subject to 
currency r isk as g iven in the ent i ty ’s  local 
currency and  repaid l ikewise.  The pr imary 
loan currency are USD and fal ls  under the 
same exposure r isk as descr ibed above.



WIDEX A/S ANNUAL REPORT 2018/19

PAGE 12

SENSITIVITY ANALYSIS FOR FOREIGN 
CURRENCY RISK
The below table demonstrates the approx-
imate effect on the Company ’s Total  com-
prehensive income Statement ( f inancial 
i tems) in response to  f luctuat ion of the 
currencies other than the respect ive Com-
pany ’s ent i t ies ’  funct ional  currencies which 
the Company ’s ent i t ies have s igni f icant 
exposure at the balance sheet date .  This 
analys is assumes that al l  other var iables ,  in 
part icular interest rates remain constant .

TRANSLATION RISK AND EFFECTS OF 
FOREIGN CURRENCY TRANSLATION
Most of the Company ’s ent i t ies are located 
outs ide the EUR zone.  S ince Widex A/S’s 

presentat ion currency is  the DKK,  the f inan-
cia l  statements of fore ign operat ions are 
translated into DKK for the preparat ion of 
the f inancial  statements . 

Included in the non-current assets of the 
f inancial posit ion is  a loan to the Company ’s 
subsid ia i r ies of DKK 1 .180 mil l ion ,  or ig inat ing 
in USD.

Also included in the non-current f inancial 
l iab i l i t ies of the f inancial posit ion is  the loan 
from the Parent company of DKK 2 .979 mil-
l ion ,  which or ig inates in EUR.

30 September 2019

m.DKK
Financial income / 

(expenses)
Total comprehensive 

income and equity

USD +5% 16 16

EUR +2,25% 12 12

JPY  + 5% 5 5

AUD +5% 4 4

GBP + 5% 4 4
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INTEREST RATE RISK
The Company ’s long-term debt consists of 
secured term loans of DKK 2 .979 mil l ion 
with a f ixed interest rate of 4 %.

As al l debt uses a f ixed interest rate,  no 
sensit iv i ty analys is has been performed as 
al l are measured to amort ized cost .

Specif icat ion of interest-bear ing debt

m.DKK
30 Septem-

ber 2019 
30 April 

2018
1 May
2017

Cash and cash equivalents 426 8 43

Intragroup receivables 198 378 365

Non-current f inancial assets 1 .547 1 .105 1 .375

Total net interest bearing assets 2.171 1.491 1.783

Intragroup debt -60 -90 -174

Intragroup payables -464 -65 -332

Loan from Parent company -2.979 -998 -1 .160

Total net interest-bearing debt -1.332 338 117
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The Board of Directors and the Execut ive 
Management have today considered and 
approved the annual report 2018/19 of Widex 
A/S for the f inancial year 1  May 2018 - 30 
September 2019.

The annual report is  presented in accor-
dance with Internat ional F inancial Report ing 
Standards as adopted by the EU,  and dis-
closure requirements of the Danish F inan-
cia l Statement Act .

In our opin ion,  the f inancial statements g ive 
a true and fa i r v iew of the Company ’s f inan-
cia l posit ion at 30 September 2019 and of 
the results of i ts operat ions and cash f lows 
for the f inancial year 1  May 2018 - 30 Sep-
tember 2019.

We bel ieve that the management commen-
tary conta ins a fa i r rev iew of the affa i rs and 
condit ions referred to here in .

We recommend the Annual Report 2018/19 
for adopt ion at the annual general meet ing .

Lynge,  28 February 2019.

MANAGEMENT STATEMENT

Executive Management

Er ic Ala in Bernard,  CEO Henr ik Skak Bender,  CFO

Board of directors

Jan Tøpholm, Chairman

Peter Henr ik Bals lev				 
	

Jul ian Tøpholm

Kasper Grundtv ig Knokgaard
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To the shareholder of Widex A/S

OPINION
We have audited the f inancial  statements of 
Widex A/S for the f inancial  year 01 .05 .2018 
- 30.09.2019 ,  which comprise the income 
statement ,  statement of comprehensive 
income, balance sheet ,  statement of chang-
es in equity ,  cash f low statement and notes , 
including a summary of s igni f icant account-
ing pol ic ies .  The f inancial  statements are 
prepared in accordance with Internat ional 
F inancial  Report ing Standards as adopted 
by the EU and addit ional  requirements of 
the Danish F inancial  Statements Act .

In our opin ion,  the f inancial  statements 
g ive a true and fa i r  v iew of the Company’s 
f inancial  posit ion at 30.09.2019 ,  and of the 
results of i ts operat ions and cash f lows for 
the f inancial  year 01 .05 .2018 - 30.09.2019 
in accordance with Internat ional  F inancial 
Report ing Standards as adopted by the EU 
and addit ional  requirements of the Danish 
F inancial  Statements Act .

BASIS OF OPINION
We conducted our audit  in accordance with 
Internat ional  Standards on Audit ing ( ISAs) 
and the addit ional  requirements appl ica-
ble in Denmark .  Our responsib i l i t ies un-
der those standards and requirements are 
further descr ibed in the Auditor ’s  responsi-
bi l i t ies for the audit  of  the f inancial  state-
ments sect ion of th is auditor ’s  report .  We 
are independent of the company in accor-
dance with the Internat ional  Ethics Stan-
dards Board of Accountants ’  Code of Ethics 
for Profess ional  Accountants ( IESBA Code) 

and the addit ional  requirements appl icable 
in Denmark ,  and we have fulf i l led our other 
eth ical  responsib i l i t ies in accordance with 
these requirements .  We bel ieve that the au-
dit  ev idence we have obta ined is suff ic ient 
and appropr iate to provide a basis for our 
opin ion.

STATEMENT ON THE MANAGEMENT 
COMMENTERY
Management is  responsible for the manage-
ment commentary .

Our opin ion on the f inancial  statements 
does not cover the management commen-
tary ,  and we do not express any form of 
assurance conclus ion thereon.

In connect ion with our audit  of  f inancial 
statements ,  our responsib i l i ty  is  to read 
the management commentary and,  in do-
ing so ,  consider whether the management 
commentary is  mater ia l ly  inconsistent with 
the f inancial  statements or our knowledge 
obta ined in the audit  or otherwise appears 
to be mater ia l ly  misstated.

Moreover ,  i t  is  our responsib i l i ty  to consid-
er whether the management commentary 
provides the informat ion required under the 
Danish F inancial  Statements Act .

Based on the work we have performed, 
we conclude that the management com-
mentary is  in accordance with the f inan-
cia l  statements and has been prepared in 
accordance with the requirements of the 
Danish F inancial  Statements Act .  We did 
not ident i fy any mater ia l  misstatement of 

THE INDEPENDENT AUDITOR’S 
REPORT
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the management commentary .

MANAGEMENT’S RESPONSIBILITY FOR 
THE FINANCIAL STATEMENTS
Management is  responsible for the prepa-
rat ion of f inancial  statements that g ive a 
true and fa i r  v iew in accordance with Inter-
nat ional  F inancial  Report ing Standards as 
adopted by the EU and addit ional  require-
ments of the Danish F inancial  Statements 
Act ,  and for such internal  control  as Man-
agement determines is  necessary to enable 
the preparat ion of f inancial  statements 
that are free from mater ia l  misstatement , 
whether due to fraud or error .

In prepar ing the f inancial  statements ,  Man-
agement is  responsible for assessing the 
company’s abi l i ty  to cont inue as a going 
concern,  for d isclos ing ,  as appl icable ,  mat-
ters related to going concern,  and for us ing 
the going concern basis of account ing in 
prepar ing the f inancial  statements unless 
Management e i ther intends to l iquidate the 
company or to cease operat ions ,  or has no 
real ist ic a l ternat ive but to do so.

AUDITOR’S RESPONSIBILITY FOR THE 
AUDIT OF THE FINANCIAL STATEMENT
Our object ives are to obta in reasonable 
assurance about whether the f inancial 
statements as a whole are free from mate-
r ia l  misstatement ,  whether due to fraud or 
error ,  and to issue an auditor ’s  report  that 
includes our opin ion.  Reasonable assurance 
is a h igh level  of  assurance,  but is  not a 
guarantee that an audit  conducted in accor-
dance with ISAs and the addit ional  require-
ments appl icable in Denmark wi l l  a lways 

detect a mater ia l  misstatement when i t  ex-
ists .  Misstatements can ar ise from fraud or 
error and are considered mater ia l  i f ,  indiv id-
ual ly or in the aggregate ,  they could reason-
ably be expected to inf luence the economic 
decis ions of users taken on the basis of 
these f inancial  statements .

As part  of  an audit  conducted in accor-
dance with ISAs and the addit ional  require-
ments appl icable in Denmark ,  we exerc ise 
profess ional  judgement and mainta in pro-
fess ional  scept ic ism throughout the audit . 
We also: 

• 	 Ident i fy and assess the r isks of mater i-
al  misstatement of the f inancial  state-
ments ,  whether due to fraud or error , 
design and perform audit  procedures 
responsive to those r isks ,  and obta in au-
dit  ev idence that is  suff ic ient and appro-
pr iate to provide a basis for our opin-
ion.  The r isk of not detect ing a mater ia l 
misstatement result ing from fraud is 
h igher than for one result ing from error , 
as fraud may involve col lus ion,  forgery , 
intent ional  omiss ions ,  misrepresenta-
t ions ,  or the overr ide of internal  control .

• 	 Obta in an understanding of internal 
control  relevant to the audit  in order to 
design audit  procedures that are appro-
pr iate in the c i rcumstances,  but not for 
the purpose of express ing an opin ion 
on the effect iveness of the company’s 
internal  control . 

• 	 Evaluate the appropr iateness of ac-
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count ing pol ic ies used and the reason-
ableness of account ing est imates and 
related disclosures made by Manage-
ment .

• 	 Conclude on the appropr iateness of 
Management ’s use of the going con-
cern basis of account ing in prepar ing 
the f inancial  statements ,  and,  based on 
the audit  ev idence obta ined,  whether 
a mater ia l  uncerta inty ex ists related to 
events or condit ions that may cast s ig-
ni f icant doubt on the company’s abi l i ty 
to cont inue as a going concern.  I f  we 
conclude that a mater ia l  uncerta inty 
ex ists ,  we are required to draw atten-
t ion in our auditor ’s  report  to the related 
disclosures in the f inancial  statements 
or ,  i f  such disclosures are inadequate ,  to 
modify our opin ion.  Our conclus ions are 
based on the audit  ev idence obta ined up 
to the date of our auditor ’s  report .  How-
ever ,  future events or condit ions may 
cause the Group and the Ent i ty to cease 
to cont inue as a going concern.

• 	 Evaluate the overal l  presentat ion,  struc-
ture and content of the f inancial  state-
ments ,  including the disclosures in the 
notes ,  and whether the f inancial  state-
ments represent the underly ing transac-
t ions and events in a manner that g ives 
a true and fa i r  v iew.

•	 Obta in suff ic ient appropr iate audit  ev i-

dence regarding the f inancial  informa-
t ion of the ent i t ies or business act iv i t ies 
with in the Company to express an opin-
ion on the f inancial  statements .  We are 
responsible for the direct ion,  superv is ion 
and performance of the company audit . 
We remain solely responsible for our 
audit  opin ion.

We communicate with those charged with 
governance regarding ,  among other matters , 
the planned scope and t iming of the audit 
and s igni f icant audit  f indings ,  including any 
s igni f icant def ic iencies in internal  control 
that we ident i fy dur ing our audit .

Copenhagen,  28 .02 .2020

Deloi t te
Statsautor iseret Revis ionspartnerselskab
Business Registrat ion No 33 96 35 56

Nikola j  Thomsen     Casper Hjerresen 
                             Chr istensen

State-Author ised	 State-Author ised
Publ ic Accountant	 Publ ic Accountant
MNE no 33276	 MNE no 41363
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FINANCIAL 
STATEMENTS
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m.DKK Sect ion
2018/2019 
(17 months)

2017/18 
(12 months)

Revenue 2.1 2 .1 10 1 .684

Cost of goods sold -1 .126 -724

Gross Profit 984 960

 

Research and development costs 3 .1 -416 -220

Sel l ing and general administrat ion costs -951 -337

Other operat ing income and costs ,  net -16 13

Share of prof i t  loss in associates 5.4 1 7

Operating profit/(loss) -398 423

 

Interest income 4.4 49 20

Interest expenses 4.4 -101 -32

Other f inancials ,  net 4.4 205 19

Profit/(loss) before tax -245 430

Tax on prof i t / ( loss) 2 .3 65 -61

Profit/(loss) for the year -180 369

INCOME STATEMENT
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m.DKK
2018/2019 
(17 months)

2017/18 
(12 months)

Prof i t / ( loss)  for the year -180 369

I tems that may be reclassi f ied subsequently to prof i t  or 
loss :

Foreign exchange rate adjustment 0 -1

Other comprehensive income for the year, net of tax 0 -1

Total comprehensive income for the year -180 -1

STATEMENT OF COMPREHENSIVE 
INCOME
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m.DKK Sect ion
30 September 

2019 
30 April 

2018
1 May
2017

ASSETS

Intangible assets 3 .1 283 188 127

Tangible assets 3 .2 148 173 155

Associates 5.4 29 30 32

Investments in subsid iar ies 5 .1 1 .474 1 .531 1 .434

Deferred tax assets 2 .3 27 1 9

Other f inancial assets 3 .4 1 .547 1 .105 1 .375

Other assets 36 34 1

Non-Current Assets 3.544 3.062 3.133

Inventor ies 3 .6 280 237 190

Trade receivables 3 .7 91 50 47

Intragroup receivables 198 378 365

Income tax receivable 2 .3 1 0 0

Prepayments 51 23 14

Other assets 3 .5 73 131 143

Cash and cash equivalents 426 8 43

Current assets 1.120 827 802

 

Total assets 4.664 3.889 3.935

STATEMENT OF FINANCIAL POSITION
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m.DKK Sect ion
30 September 

2019 
30 April 

2018
1 May 
2017

EQUITY AND 
LIABILITIES

Share capital 4.1 30 30 30

Retained earnings 642 2.215 1 .847

Total Equity 672 2.245 1.877

Intragroup debt 60 90 174

Provis ions 2 1 1

Loan from Parent company 2.979 918 964

Other l iabi l i t ies 0 80 196

Non-Current l iabil it ies 3.041 1.089 1.335

 

Debt 0 0 1

Trade payables 286 198 163

Intragroup payables 464 65 332

Income tax l iabi l i t ies 0 45 90

Other l iabi l i t ies 3 .8 201 247 137

Current l iabil it ies 951 555 723

Total l iabil it ies 3.992 1.644 2.058

Total Equity and
liabil it ies 4.664 3.889 3.935

STATEMENT OF FINANCIAL POSITION
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STATEMENT OF CHANGES IN EQUITY

m.DKK
Share 

Capital
Reta ined 
earnings Total Equity

Equity at 30 April 2017 30 1.854 1.884

impact of transit ion to IFRS 0 -7 -7

Equity at 1 May 2017 30 1.847 1.877

Prof i t / ( loss)  for the per iod 0 369 369

Foreign exchange adjustment 0 -1 -1

Total comprehensive income 0 368 368

Paid div idends 0 0 0

Equity at 30 April 2018 30 2.215 2.245

 

Prof i t / ( loss)  for the per iod 0 -180 -180

Total comprehensive income 0 -180 -180

Free capital contr ibut ion 0 307 307

Paid div idends 0 -1 .700 -1.700

Equity at 30 September 2019 30 642 672
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STATEMENT OF CASH FLOWS

m.DKK Sect ion
2018/19 

(17 months)
2017/18

(12 months)

Prof i t / ( loss)  for the year -180 369

Depreciat ions .  amort isat ions and impairment 3 .3 225 76

Income tax expense,  net 2 .3 -65 61

Interest expense,  net 4.4 -153 -7

Share of prof i t / ( loss)  in associates -1 -7

Other non-cash adjustments 11 9

Cash flow from operating activities 
before changes in working capital

-163 501

Change in inventor ies -43 -47

Change in trade- and other receivables 138 -15

Change in other current assets 30 3

Change in trade- and other payables 488 -233

Change in other current l iabi l i t ies -46 110

Change in provis ions 1 0

Cash flow from operating activities 
before financial items and tax

405 319

Financial income received 7 4

Cash flow from operating activities 412 323

Acquis i t ions of companies 0 -85

Disposals of companies 31 12

Investments in tangible and intangible assets -312 -164

Loan to aff i l iated companies ,  net -259 -14

Received div idend from subsid iar ies 92 122

Disposals of tangible and intangible assets 18 7

Cash flow from investing activities -430 -122

Loan from Parent company,  net 423 -207

Financial expenses paid -58 -29

Change in other f inancing act iv i tes 71 0

Cash flow from financing activites 436 -236

Net cash flow 418 -35

Cash and cash equivalents ,  begin ing of per iod 8 43

Cash and cash equivalents, end of period 426 8

NOTES
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NOTES



WIDEX A/S ANNUAL REPORT 2018/19

PAGE 26

SECTION 1

1 . 1  Bas is of preparat ion			   28
1 .2 F i rst  t ime adopt ion			   29
1 .3 General  account ing pol ic ies		  31
1 .4 S igni f icant account ing est imates	 33
1 .5 Adopt ion of new or amended IFRS 	 34

SECTION 2

2.1  Revenue					     35
2.2 Staff  costs				    36
2.3 Income- and deferred Tax		  37

SECTION 3

3. 1  Intangible assets				   42
3 .2 Tangible assets				    45
3 .3 Depreciat ion,  amort isat ion 		  48
and impairment
3 .4 Other non-current f inancial  assets	 50
3.5 Other current assets			   51
3 .6 Inventory					    52
3 .7 Trade receivables			   53
3 .8 Other current l iabi l i t ies			  54

	 SECTION 4

	 4.1  Outstanding shares		  55
	 4.2 L iabi l i t ies from f inancing 	 56
	 act iv i t ies
	 4.3 F inancial income and 		  57
	 expenses
	 4.4 F inancial r isks and 
	 instruments				    58

	 SECTION 5

	 5 .1  Investment in subsid iar ies	 59
	 5 .2 Remunerat ion of 		  64
	 key management personnel	
	 5 .3 Cont ingent l iabi l i t ies		  65
	 5 .4 Associates			   67
	 5 .5 Non-Cash adjustments		 69
	 5 .6 Lease obl igat ions		  70
	 5 .7 Fees to auditors			  71
	 5 .8 Related part ies			   71
	 5 .9 Group condit ions		  73



WIDEX A/S ANNUAL REPORT 2018/19

PAGE 28

1.1  BASIS OF PREPARATION

The f inancial statements for the Company 
have been prepared in accordance with IFRS 
as adopted by the European Union (EU) and 
further requirements in the Danish F inancial 
Statements Act .

The f inancial statements are presented 
in Danish kroner (DKK) which is  the func-
t ional currency of Widex A/S.  Al l values are 
rounded to the nearest mi l l ion (DKK) ,  except 
where indicated otherwise.

The Company ’s general account ing pol ic ies 
are descr ibed in 1 .3  S igni f icant general ac-
count ing pol ic ies below. In addit ion to th is , 
specif ic account ing pol ic ies are descr ibed in 
each of the indiv idual notes to the f inancial 
statement .  The account ing pol ic ies ,  set out 
below, in each note have been used con-
s istent ly in respect of the f inancial year and 
the comparat ive f igures ,  except as expla ined 
in note 1 .2 F i rst-t ime adopt ion of IFRS.

CONSOLIDATION
Widex A/S is  included in the consol idated 
f inancials statements of WS Audiology A/S, 
why Widex A/S does not prepare seperate 
consol idated f inancial statements .  The con-
sol idated f inancial statements of WS Audi-
ology A/S can be acquired from the compa-
ny ’s website at www.wsa.com.

.

1.2 FIRST TIME ADOPTION OF IFRS

The f inancial statements of Widex A/S are 
the f i rst f inancial statements prepared in 
accordance with IFRS.  In prev ious years ,  the 
f inancial statements of Widex A/S were pre-
pared in accordance with the Danish F inan-
cia l statement Act (DFSA) .

The Companys has appl ied IFRS 1  F i rst-t ime 
adopt ion of IFRS with 1  May 2017 as the date 
of transit ion to IFRS.  The Company has also 
appl ied the exemption under IFRS 1  Para E2 
(a) ;  IFRS 9 has been adopted on 1  May 2018 , 
with the comparat ive informat ion in compl i-
ance with the requirements of DK  GAAP in 
place of the requirements IFRS 9 and IFRS 
7.  

The f inancial statement for a l l per iods 
presented,  including the opening IFRS 
statement of f inancial posit ion have been 
prepared in accordance with al l IFRS as ad-
opted by EU effect ive for account ing per i-
ods ending 30 September 2019 except when 
IFRS 1  require or al low prospect ive imple-
mentat ion as expla ined below.

SECTION 1
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As at 1 May 2017

m.DKK Assets Liabi l i t ies Equity

According to GAAP 
(Danish Financial Statements Act)

3.932 2.048 1.884

Changes according to IFRS

Deferred tax 3 0 3

Other current l iabi l i tes 0 10 -10

According to IFRS 3.935 2.058 1.877

30 April 2018

m.DKK Prof i t / (Loss) Assets Liabi l i t ies Equity

According to GAAP 
(Danish Financial Statements Act)

367 3.751 1.628 2.123

Changes according to IFRS

Adjustement according to appl ied 
cost pr ice method 137 137 0 137

Other intangible assets -71 0 0 0

Change in fore ign currency adjust-
ment on loans considered part of the 
net investment -72 0 0 0

Deferred tax 17 1 -3 2

Other non-current l iabi l i tes -9 0 19 -17

According to IFRS 369 3.889 1.644 2.245
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IFRS ADJUSTMENTS RELATED TO THE 

STATEMENT OF COMPREHENSIVE INCOME 

FOR THE PERIOD 1 MAY 2017 TO 30 APRIL 

2018

1 ) 	 Under DFSA ,  Widex A/S appl ied the 
equity method for investments in subsid-
iar ies and recognised i ts share of prof i ts 
in subsid iar ies including amort isat ion of 
goodwi l l in the carry ing amount of invest-
ments in subsid iar ies over 10 years .  Under 
IFRS,  Widex A/S appl ies the cost method 
and does not recognise the share of prof i ts 
in subsid iar ies .  Instead,  d iv idends received 
from subsid iar ies are recognised as income 
when declared by the subsid iar ies .

Widex A/S has appl ied the exemption in 
IFRS 1 :D15(b)  and measured the investments 
in subsid iar ies ,  at the date of transit ion to 
IFRS.  At the prev ious GAAP (DFSA) carry ing 
amount at that date,  which is  considered to 
be a deemed cost for the investments . 

Widex A/S’s share of prof i ts in subsid iar-
ies recognised in the income statement 
in 2017/18 under prev ious GAAP of DKK 81 
mi l l ion was reversed.  Converser ly,  d iv idends 
received from subsid iar ies in 2017/18 of DKK 
123 mil l ion was recognised in the income 
statement under IFRS.  The net effect of the 
changes is  an increase in prof i t  before tax 
of DKK 137 mi l l ion .

The carry ing amounts of investments in 
subsid iar ies (the cost or deemed cost)  are 
tested for impairment ,  when there are indi-
cat ions that the investments may be im-
paired.

2) 	 Under DFSA ,  Widex A/S recognises 
operat ing lease expenses at the amounts 
paid for each per iod.  Under IFRS,  oper-
at ing lease expenses are recognised on 
a stra ight- l ine basis .  “Sel l ing and general 
administrat ion expenses” was increased by 
DKK 9 mil l ion .

3) 	 DKK 3 mi l l ion was recognised as a 
net increase in deferred tax (addit ional tax 
cost )  for the per iod from the tax effects 
of reversals of stra ight- l in ing of operat ing 
lease costs and actuar ia l ga ins or losses 
related to def ined benef i t plans .

4) 	 Under DFSA ,  Widex A/S recognised 
exchange rate adjustments related to inve-
stements in fore ign operat ions direct ly in 
equity.  Under IFRS,  the Company does not 
adjust exchange rate d i fferences related to 
investments in fore ign operat ions and are 
reversed with the amount of DKK 71  mi l l ion .

5) 	 Under DFSA ,  Widex A/S recognised 
exchange rate adjustments related to loans 
considered part of the net investment d i-
rect ly on equity.  Under IFRS,  the Company 
instead real izes the exchange rate adjust-
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ment d irect ly in the statement of compre-
hensive income. The amount reversed in 
2017/18 is  DKK 72 mil l ion with hereof DKK 17 
mi l l ion in deferred tax adjustment . 

IFRS ADJUSTMENTS RELATED TO THE 

STATEMENT OF FINANCIAL POSITION AT 1 

MAY 2017 AND 1 MAY 2018

6)	 As stated under bul let 1 ) ,  Widex A/S 
recognises i ts share in subsid iar ies accord-
ing to cost pr ice.  The impact on the f inan-
cia l posit ion is  an increase of DKK 137 mi l-
l ion in “ Investment in subsid iar ies”  as part of  
non-current assets .
 
7 ) 	 Under DFSA ,  Widex A/S recognis-
es amort isat ion of goodwi l l recognised as 
part of the investments in associates .  Un-
der IFRS,  goodwi l l re lated to investments in 
associates is  not amort ised.  DKK 2 mi l l ion 
related to amort isat ion of goodwi l l rec-
ognised as part of the investments in asso-
ciates from 1 May 2017 to 30 Apr i l 2018 was 
reversed.

8) 	 The accumulated tax effects of IFRS 
adjustments amounts to an decrease in 
deferred tax l iabi l i t ies of DKK 3 mi l l ion at 1 
May 2017,  and DKK 1  mi l l ion for deferred tax 
assets . 

The accumulated net tax effects relate to 
stra ight- l in ing of operat ing lease expenses.

1 1 ) 	 Under DFSA ,  Widex A/S recognises 
operat ing lease expenses at the amounts 

paid for each per iod.  Under IFRS,  operat-
ing lease expenses are recognised on a 
stra ight- l ine basis .  The non-current por-
t ion of the related accrued operat ing lease 
l iabi l i ty amounts to DKK 10 mil l ion at 1  May 
2017 and DKK 19 mi l l ion at 30 Apr i l 2018 . 

1.3 	 GENERAL ACCOUNTING POLICIES

TRANSLATION OF FOREIGN CURRENCY
Transact ions denominated in other than the 
funct ional currency are translated into the 
funct ional currency at the exchange rates at 
the transact ion date.  Fore ign exchange di f-
ferences between the exchange rate at the 
transact ion date and at the date of payment 
are recognised in other f inancials ,  net .

Monetary assets and l iabi l i t ies denominat-
ed in fore ign currencies are translated into 
the funct ional currency at the exchange rate 
at the report ing date.  Non-monetary as-
sets and l iabi l i t ies that are measured at fa i r 
value in a fore ign currency are translated 
into the funct ional currency at the exchange 
rate when the fa i r value was determined. 
Non-monetary i tems that are measured 
based on histor ical cost in a fore ign curren-
cy are translated at the exchange rate at the 
transact ion date.

Fore ign exchange di fferences are general-
ly recognised in other f inancials ,  net in the 
income statement . 
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STATEMENT OF CASH FLOWS
The statement of cash f lows shows cash 
f lows from operat ing ,  invest ing and f i-
nancing act iv i t ies as wel l as cash and cash 
equivalents at the beginning and end of the 
f inancial year.

Cash f lows from operat ing act iv i t ies are 
presented using the indirect method and 
calculated as the prof i t / ( loss)  for the per i-
od adjusted for non-cash operat ing i tems, 
changes in work ing capital and income tax-
es paid . 

Cash f lows from invest ing act iv i t ies com-
pr ise payments in connect ion with acquis i-
t ion and divestment of enterpr ises ,  act iv i-
t ies and f ixed asset investments as wel l as 
purchase,  development ,  improvement and 
sale,  etc.  of intangible assets and property, 
plant and equipment .  Cash f low from ac-
quired enterpr ises is  recognised in the cash 
f low statement from the acquis i t ion date. 
Cash f low from disposed of enterpr ises is 
recognised up unt i l the disposal date.

Cash f lows from f inancing act iv i t ies com-
pr ise changes in the s ize or composit ion of 
the contr ibuted capital and related costs as 
wel l as the ra is ing of loans,  repayment of 
interest-bear ing debt (pr inc ipal and inter-
est ) ,  acquis i t ion and disposal of treasury 
shares and payment of d iv idends to share-
holders .

Cash and cash equivalents comprise cash 

and short-term secur i t ies with an ins igni-
f icant pr ice r isk less short-term bank loans 
repayable on demand. 

Cash f lows cannot be der ived direct ly from 
the statement of f inancial posit ion and in-
come statement .

APPLYING MATERIALITY
The f inancial statements are a result of pro-
cessing large numbers of transact ions and 
aggregat ing those transact ions into classes 
according to their nature or funct ion.  The 
transact ions are presented in classes of 
s imi lar i tems in the f inancial statements . 
I f a l ine i tem is not indiv idual ly mater ia l ,  i t 
is  aggregated with other i tems of a s imi lar 
nature in the f inancial statement or in the 
sect ions .

There are substant ia l d isclosure require-
ments throughout IFRS.  Management pro-
v ides specif ic d isclosures required by IFRS 
unless the informat ion is  not appl icable or 
considered immater ia l to the economic de-
cis ion-making of the users of these f inancial 
statements .
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1.4	 SIGNIFICANT ACCOUNTING ESTI-
MATES

In preparat ion of the f inancial statements , 
Management makes var ious account ing es-
t imates and judgements that form the basis 
of presentat ion,  recognit ion and measure-
ment of the Company ’s assets ,  l iab i l i t ies , 
income and expenses.  The key account ing 
est imates ident i f ied are those that have a 
s igni f icant r isk of result ing in a mater ia l ad-
justment to the carry ing amounts of assets 
or l iabi l i t ies with in the next f inancial year.

The appl icat ion of the Company ’s account-
ing pol ic ies may require Management to 
make judgements that can have a s igni f icant 
effect on the amounts recognised in the 
f inancial statement .  Management judgement 
is  required in part icular when assessing the 
substance of transact ions that have a com-

pl icated structure or legal form.

The account ing est imates and judgements 
made are based on histor ical exper ience 
and other factors that Management assess-
es to be rel iable,  but that ,  by nature,  are 
associated with uncerta inty and unpredict-
abi l i ty and may therefore prove incomplete 
or incorrect .
	
Specif ic account ing est imates and judge-
ments are descr ibed in each of the below 
indiv idual sect ions to the f inancial state-
ment :

SIGNIFICANT ESTIMATES SECTION

Measurement of deferred tax assets and uncerta in tax posit ions 2.3 Tax 

Recognit ion and measurement of development projects 3 .1  Intangible assets 

Impairment test ing ,  useful l ives and res idual values 3.3 Depreciat ion, 
amort isat ion and 
impairment 
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1.5	 ADOPTION OF NEW OR AMENDED 
IFRS

NEW OR AMENDED STANDARDS AND IN-
TERPRETATIONS NOT YET ADOPTED
IASB has issued new and amended account-
ing standards and interpretat ions that have 
not yet become effect ive and have conse-
quently not been implemented in the con-
sol idated f inancial statements for 2018/19. 
Widex A/S expects to adopt the account ing 
standards and interpretat ions when they 
become effect ive. 

Apart from the implementat ion of IFRS 
16 Leases ,  the implementat ion of new or 
amended account ing standards and inter-
pretat ions is  not expected to have any s ig-
ni f icant impact on f inancials or the Compa-
ny ’s account ing pol ic ies as they cover areas 
that are e i ther not mater ia l or relevant for 
the Company.

IFRS 16 Leases ,  issued in January 2016 , 
replaces IAS 17 Leases and related inter-
pretat ions ,  and wi l l s igni f icant ly change the 
account ing treatment of leases that are cur-
rent ly treated as operat ing leases .  IFRS 16 
introduces a s ingle lessee account ing mod-
el ,  requir ing lessees to recognise al l leases 
in the balance sheet as a lease l iabi l i ty and 
a r ight-of-use asset unless the lease term 
is 12 months or less or the underly ing asset 
has a low value.  In the income statement , 
the lease cost is  replaced by depreciat ion of 

the r ight-of-use asset and an interest ex-
pense for the lease l iabi l i ty.

The standard wi l l be implemented on 1  Oc-
tober 2019 us ing the modif ied retrospect ive 
approach,  where the r ight-of-use asset on 
transit ion are measured at an amount equal 
to the lease l iabi l i ty at the date of in i t ia l-
ly apply ing the standard without restat ing 
comparat ive f igures .  In addit ion ,  the Com-
pany plans to apply the pract ical expedient 
to not reassess whether a contract is ,  or 
conta ins ,  a lease at the date of in i t ia l appl i-
cat ion.

The Company has rev iewed i ts leas ing ar-
rangements ,  which mainly comprise leases 
of propert ies and cars .  The ident i f ied r ight-
of use assets are expected to increase the 
Company ’s non-current assets and inter-
est-bear ing debt by approximately DKK 635 
mil l ion and DKK 635 mil l ion respect ively. 
The effects are based on current lease 
agreements and are est imates subject to 
uncerta int ies .  Possible future changes in 
act iv i t ies and lease terms are not taken into 
account . 
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SECTION 2

m.DKK
2018/2019 
(17 months)

2017/18 
(12 months)

Revenue by geographical region:

 

EMEA-LA 1 .262 707

North America 621 528

Asia Paci f ic 227 449

Total 2.110 1.684

 

Hereof :

United States 142 395

Germany 224 139

Other 1 .744 1 .150

Total 2.110 1.684

2.1 REVENUE

Revenue is predominantly recognized at a point in t ime,  and revenue recognized over t ime is 
not s igni f icant .  Revenues are attr ibuted to countr ies on the basis of the customer ’s locat ion. 
The Region “EMEA-LA” consists of Europe,  the Middle East ,  Afr ica and Lat in-America .  The Re-
gion “North-America”  includes the United States and Canada.  The Region “As ia-Pacif ic”  con-
s ists of As ia ,  Austral ia and the Pacif ic reg ion.

ACCOUNTING POLICIES
Revenue from sale of products is  recognised 
when the Company has transferred control 
of products sold to the buyer and i t is  prob-
able that the Company wi l l col lect the con-
s iderat ion to which i t  is  ent i t led for trans-
ferr ing the products .  Control of the products 
is  transferred at a point in t ime,  typical ly on 
del ivery.

Revenue is measured at the fa i r value of the 
considerat ion received or receivable net of 
d iscounts ,  VAT and other dut ies .

Contracts with customers sometimes in-
clude mult iple promises that const i tute 
separate performance obl igat ions ,  and to 
which a port ion of the transact ion pr ice 
needs to be al located.  The total t ransact ion 
pr ice in the contract is  a l located to sepa-
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rate performance obl igat ion based on the 
relat ive stand-alone sel l ing pr ices of each 
such performance obl igat ion.  Each separate 
performance obl igat ion is  recognised when 
control is  transferred to the customer.

2.2 STAFF COSTS

m.DKK
2018/2019 
(17 months)

2017/18 
(12 months)

 

Wages,  salar ies and remunerat ion 628 317

Statutory social welfare contr ibut ions and 
expenses for opt ional support payments

91 56

Expenses relat ing to pension plans and 
employee benef i ts

10 5

Total 729 378

 

Average number of ful l-t ime employees 889 829

For informat ion regarding remunerat ion of the Board of Directors ,  Execut ive Board and other 
Key Management Personnel ,  please refer to note 5 .2 Remunerat ion of Key Management per-
sonnel .

ACCOUNTING POLICIES
Wages,  salar ies ,  social secur i ty contr ibu-
t ions ,  annual leave and s ick leave,  bonuses 
and non-monetary benef i ts are recognised 
in the year in which the associated serv ices 
are rendered by employees of the Company. 

Where the Company provides long-term 
employee benef i ts ,  the costs are accrued to 
match the render ing of the serv ices by the 
employees concerned.
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m.DKK
2018/2019 
(17 months)

2017/18 
(12 months)

 

Tax on prof i t / ( loss)

Current tax for the year 0 -53

Deferred tax for the year 58 -8

Withholding tax -1 0

Adjustment to current tax with respect to pr ior years 8 0

Total 65 -61

2.3 TAX

Income tax(expense)/benef i t consists of the fol lowing:

m.DKK
2018/2019 
(17 months)

2017/18 
(12 months)

 

Expected income tax (expense)/benef i t 54 -98

Non-deduct ible expenses -20 0

Non-taxable income 21 17

Adjustment of tax with respect to pr ior years 8 19

Tax incent ives 2 0

Withholding tax 0 0

Other,  net 0 1

Total 65 -61

Income tax expense di ffers from the amounts computed by apply ing the statutory Denmark 
income tax rate of 22% (2018:  22%) as fol lows:
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m.DKK
2018/2019 
(17 months)

2017/18 
(12 months)

 

Deferred tax ,  net 1  May 1 9

Changes related to the transit ion to IFRS 0 4

Changes in deferred tax assets 58 -11

Adjustment of deferred tax ,  pr ior years -32 0

Deferred tax, net 27 1
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m.DKK

Temporary  
d i fferences at 

1  May 2018
Adjustment 

to pr ior year

Recognised  
in prof i t  for  

the year

Temporary  
d i fferences at  

30 September 2019

Financial assets 1 0 0 1

Intangible assets -38 0 -19 -57

Tangible assets -5 0 5 0

Inventor ies -4 0 -1 -5

Receivables -4 0 -3 -7

Liabi l i t ies 51 -32 -7 12

Tax loss carr ied forward 0 0 90 90

Other 0 0 -7 -7

Total 1 -32 58 27

m.DKK

Temporary  
d i fferences at 

1  May 2017

Effect from 
transit ion to 

IFRS

Recognised  
in prof i t  for  

the year

Temporary  
d i fferences at  

30 September 2018

Financial assets 0 0 1 1

Intangible assets -24 0 -14 -38

Tangible assets -2 0 -3 -5

Inventor ies -3 0 -1 -4

Receivables -3 0 -1 -4

Liabi l i t ies 41 4 6 51

Total 9 4 -12 1

Unrecognised tax assets are based on the Managements expectat ion about the future taxable 
prof i ts dur ing the per iods in which those temporary d i fferences and tax loss carry forwards 
become deduct ible.  Management considers the expected reversal of deferred tax l iabi l i t ies and 
projected future taxable income in making th is assessment .  Based upon the level of h istor ical 
taxable income and project ions for future taxable income over the per iods in which the 
deferred tax assets are deduct ible,  i t  is  probable the Company wi l l real ize the benef i ts of these 
deduct ible d i fferences. 

Breakdown of the Company ’s temporary d i fferences and Changes  
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Unrecognized deferred tax assets
Deferred tax assets have not been recognized with respect to the fol lowing i tems (gross 
amounts) :

m.DKK
2018/2019 
(17 months)

2017/18 
(12 months)

 

Tax loss carry forwards 410 0

Total unrecognized tax carry forwards 410 0

ACCOUNTING POLICIES
Income tax comprises current tax and 
changes in deferred tax for the year, 
including changes as a result of changes 
in tax rates .  The tax expense for the year is 
recognised in prof i t  or loss except to the 
extent that i t  re lates to i tems recognised 
direct ly in other comprehensive income or 
d irect ly in equity.

Widex A/S is  jo int ly taxed with i t ’s  Parent 
Company WS Audiology A/S,  Danish parent 
ent i t ies exerc is ing control over WS Audiology 
A/S (T&W Medical A/S)  and any Danish 
subsid iar ies of such parent ent i t ies .  The 
current Danish corporat ion tax is  a l located 
between the jo int ly taxed companies in 
proport ion to their taxable income. The 
jo int ly taxed companies are taxed under the 
on-account tax scheme.

Current tax l iabi l i t ies or assets are measured 
using the tax rates and tax laws that have 
been enacted or substant ively enacted in 
each jur isdict ion by the end of the report ing 
per iod.

Deferred tax is  measured using the balance 
sheet l iabi l i ty method and comprises 
al l temporary d i fferences between the 
carry ing amount and tax base of assets and 
l iabi l i t ies .  Deferred tax is  not recognised for 
taxable or deduct ible temporary d i fferences:

•	 ar is ing from the in i t ia l recognit ion of 
goodwi l l

•	 associated with investments in 
subsid iar ies ,  branches,  associates and 
jo int arrangements to the extent that the 
Group is able to control the t iming of 
the reversal of the temporary d i fferences 
and i t is  probable that the termporary 
d i fferences wi l l not reverse in the 
foreseeable future.
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I f amort isat ion of goodwi l l is  deduct ible 
for tax purposes,  a deferred tax l iabi l i ty is 
recognised on temporary d i fferences ar is ing 
after in i t ia l recognit ion of goodwi l l .

Deferred tax is  measured at the tax rates 
that are expected to be appl ied to temporary 
d i fferences when they reverse,  us ing tax 
rates entacted or substant ia l ly enacted at 
the report ing date.

Deferred tax assets and tax l iabi l i t ies are 
offset i f the ent i ty has a legal ly enforceable 
r ight to offset current tax l iabi l i t ies and 
tax assets or intends e i ther to sett le 
current tax l iabi l i t ies and tax assets or to 
real ise the assets and sett le the l iabi l i t ies 
s imultaneously.

SIGNIFICANTS ACCOUNTING ESTIMATES
Widex A/S operates in a large number of tax 
jur isdict ions where tax leg is lat ion can be 
highly complex and subject to interpretat ion. 
S igni f icant judgement and est imates are 
required in determining the worldwide 
accrual for income taxes ,  deferred tax assets 
and l iabi l i t ies and uncerta in tax posit ions .

Deferred tax assets are recognised to the 
extent that i t  is  probable that future taxable 
income wi l l be avai lable against which the 
deduct ible temporary d i fferences,  unused 
tax losses and unused tax credits can be 
ut i l ised.  This judgement is  made annual ly 
and based on budgets and business plans , 

including planned commercial in i t iat ives , 
for the coming f ive years unless a longer 
per iod in certa in s i tuat ions (e .g .  for start-up 
businesses)  is  warranted.  Current ly,  a longer 
per iod than f ive years has not been appl ied 
in any of the jur isdict ions in which Widex A/S 
operates .

In the course of conduct ing business 
global ly,  tax and transfer pr ic ing d isputes 
with tax author i t ies may occur.  Management 
judgement is  appl ied to assess the 
possible outcome of such disputes .  The 
“most probable outcome” method is used 
when determining whether to recognise 
any amounts related to such uncerta in 
tax posit ion .  I f i t  is  probable that a tax 
adjustment wi l l be required,  the amount 
of such adjustment is  measured at the 
most l ikely amount or the expected value, 
whichever method better predict the 
result ion of the uncerta in tax posit ion . 	
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SECTION 3

m.DKK
Development 

projects Software
Patents 

and r ights Total

Cost at 1  May 2018 84 44 100 228

Addit ions 235 8 0 243

Cost at 30 September 2019 319 52 100 471

Amort isat ion and impairment at 
1  May 2018

0 -16 -24 -40

Amort isat ion -33 -18 -35 -86

Impairment -62 0 0 -62

Amortisation and impairment at 
30 September 2019

-95 -34 -59 -188

Carrying amount at
30 September 2019

224 18 41 283

3.1 INTANGIBLE ASSETS

m.DKK
Development 

projects Software
Patents 

and r ights Total

Cost at 1  May 2017 0 29 98 127

Addit ions 84 15 2 101

Cost at 30 April 2018 84 44 100 228

Amort isat ion and impairment at 
1  May 2017

0 0 0 0

Amort isat ion 0 -16 -24 -40

Amortisation and impairment at 
30 April 2018

0 -16 -24 -40

Carrying amount at
30 April 2018

84 28 76 188
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ACCOUNTING POLICIES

INTANGIBLE ASSETS
Intangible assets include development proj-
ects ,  acquired intel lectual  property ,  t rade-
marks ,  patents and l icenses ,  acquired cus-
tomer contracts and relat ionships ,  software 
and other internal ly generated intangible 
assets .

Development projects that are clear ly 
def ined and ident i f iable ,  where the techni-
cal  feas ib i l i ty  of  complet ion,  avai labi l i ty  of 
adequate resources to complete ,  ex istence 
of potent ia l  future market can be demon-
strated,  and where Management has the 
intent to manufacture ,  market or apply the 
product or process in quest ion are rec-
ognised as intangible assets .  Other develop-
ment costs are recognised as costs in the 
income statement as incurred.  The costs of 
development projects comprise al l  d i rect ly 
attr ibutable costs including wages,  salar ies , 
costs to external  consultants ,  rent ,  mater i-
als and serv ices and other costs .

Intangible assets are measured at cost 
less accumulated amort isat ion and impair-
ment losses .  Amort isat ion is  provided on a 
stra ight- l ine basis over the expected useful 
l ives of the assets to their  est imated res id-
ual  value i f  any . 

The est imated useful  l ives are as shown in 
below table.

The est imated useful  l i fe and amort isat ion 
method are rev iewed at the end of each 
report ing per iod,  with the effect of any 
changes in est imate being accounted for on 
a prospect ive basis . 

INTANGIBLE ASSETS USEFUL LIFETIME

Completed development projects 3 years

Patents ,  l icenses and other s imi lar r ights 3-10 years 

Trademarks 20 years

Acquired intel lectual property 8-12 years

Software and other internal ly generated intangible asset 3-10 years
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SIGNIFICANTS ACCOUNTING ESTIMATES

DETERMINATION OF USEFUL LIFETIME
Management appl ies an est imate in deter-
minat ion of the useful  l ives of intangible 
assets . 

For patents ,  l icenses ,  acquired intel lectual 
property and other intangible assets ar is ing 
from contractual  or other legal  r ights ,  the 
useful  l i fe is  the shorter of the per iod of the 
contractual  or legal  r ights and the econom-
ic useful  l i fe .

:

Development costs :

m.DKK
2018/2019 
(17 months)

2017/18 
(12 months)

 

Research and development cost incurred 528 288

Development costs capital ised as development projects -235 -84

Depreciat ion of operat ing assets etc. ,  used for 
development purposes 20 10

Amotisat ion and impairment of capital ised development 
projects

103 6

Total 416 220
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3.2 TANGIBLE ASSETS

m.DKK

Plant and 

Machinery

Other plant , 
f ixtures and 

operat ing 
equipment

Leasehold 
improve-

ments

Assets 
under 

con-
struct ion Total

Cost at 1  May 2018 152 27 0 30 209

Addit ions 38 5 1 25 69

Disposals -9 -22 0 -9 -40

Transfers 38 0 0 -38 0

Cost at 30 September 2019 219 10 1 9 238

Depreciat ions and 
impairment at 1  May 2018

-32 -4 0 0 -36

Depreciat ions -58 -3 0 0 -61

Disposals 9 4 0 8 21

Impairment -7 0 0 -8 -15

Depreciations and 
impairment at 30 
September 2019

-88 -3 0 0 -91

Carrying amount at
30 September 2019

131 7 1 9 148
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m.DKK
Land and 
bui ld ings

Plant and 
Machinery

Other plant , 
f ixtures and 

operat ing 
equipment

Lease-
hold 

improve-
ments

Assets 
under 

construc-
t ion Total

Cost at 1  May 2017 3 111 30 0 10 154

Addit ions 0 41 2 0 20 63

Disposals -3 0 -5 0 0 -8

Cost at 30 September 
2018

0 152 27 0 30 209

Depreciat ions at 
1  May 2017

0 0 0 0 0 0

Depreciat ions 0 -32 -4 0 0 -36

Disposals 0 0 0 0 0 0

Depreciations at 
30 September 2018

0 -32 -4 0 0 -36

Carrying amount at
30 September 2018

0 120 23 0 30 173
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ACCOUNTING POLICIES
Property ,  plant and equipment are mea-
sured at cost less accumulated deprecia-
t ion and impairment losses .  Cost comprises 
the purchase pr ice and costs d irect ly attr ib-
utable to br ing ing the asset to i ts locat ion 
and condit ion necessary for i ts intended 
use.  In addit ion ,  the in i t ia l  est imate of the 
costs related to d ismantl ing and removing 
the asset and restor ing the s i te on which 
the asset is  located are added to the cost , 
i f  re levant .  Where indiv idual  components of 
an i tem of property ,  plant and equipment , 
that is  mater ia l ,  have di f ferent useful  l ives , 
they are accounted for as separate i tems, 
and depreciated separately .  Borrowing costs 
are included in the cost for assets that nec-
essar i ly  take a substant ia l  per iod of t ime to 
get ready for the intended use.

Depreciat ion is  recognised on a stra ight-
l ine basis over the expected useful  l ives of 
property ,  plant and equipment ,  tak ing into 
account the expected res idual  value after 
the end of the useful  l i fe .  The expected 
useful  l ives are shown in below table.

Est imated useful  l ives and res idual  values 

are reassessed annual ly .  I f  the res idual 
value exceeds the carry ing amount ,  depre-
ciat ion is  d iscont inued.  When changing the 
expected useful  l ives or the expected re-
s idual  value ,  the effect on the depreciat ion 
is  recognised prospect ively as a change in 
account ing est imates . 

Depreciat ion is  recognised in the income 
statement as product ion costs ,  develop-
ment costs ,  d istr ibut ion costs and adminis-
trat ive expenses.

INTANGIBLE ASSETS USEFUL LIFETIME

Factory and off ice bui ld ings 30-40 years

Technical  machinery & equipment 4-10 years 

Other f ixtures and f i t t ings ,  tools and equipment ,  furni ture etc 3-5 years
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m.DKK Sect ion
2018/2019 
(17 months)

2017/18 
(12 months)

Amort isat ion of intangible assets 3 .1 86 40

Depreciat ion of property ,  plant and equipment 3 .2 61 36

Impairment of intangible assets 3 .1 62 0

Impairment of property ,  plant and equipment 3 .2 16 0

Amortisation, depreciation and impairment 
losses

225 76

Amort isat ion and depreciat ion by funct ion

Cost of goods sold 34 20

R&D costs 62 15
Sel l ing and general administrat ion costs 51 41

Net amortisation and depreciation 147 76

Impairment of intangible assets and property 
plant and equipment ,  net of reversal of impair-
ment of property plant and equipment is  rec-
ognised in the income statement as fol lows:

R&D Costs 78 0

Net amortisation, depreciation and impair-
ment losses

225 76

3.3 DEPRECIATION, AMORTISATION AND IMPAIRMENT

Depreciat ion,  amort isat ion and impairment 
of property,  plant and equipment and in-
tangible assets are conta ined in l ine i tems 
Cost of Sales ,  Research and development 
expenses or sel l ing and general administra-
t ive expenses,  depending on the use of the 
asset .

The impairment of intangible assets relate 
to capital ised development cost for a spe-
ci f ic development project for which man-
agement no longer bel ieve that there wi l l be 
a market for the output from the develop-
ment project i f f in ished.  The development 
project was terminated,  and hence the re-
coverable amount is  n i l .  
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ACCOUNTING POLICIES
IMPAIRMENT
Intangible assets not yet avai lable for use, 
e .g .  development projects in progress ,  are 
not subject to amort isat ion,  but are tested 
for impairment at least annual ly ,  i r respec-
t ive of whether there is  any indicat ion that 
they may be impaired.

Other intangible assets ,  which are subject 
to amort isat ion,  and property ,  plant and 
equipment are rev iewed for impairment 
whenever events or changes in c i rcum-
stances indicate that the carry ing amount 
may not be recoverable .  I f  assets do not 
generate cash f lows that are largely in-
dependent of those from other assets or 
groups of assets .

Recoverabi l i ty  of  assets is  measured by 
compar ing the carry ing amount of the asset 
with the recoverable amount ,  which is  the 
h igher of the asset ’s value in use and i ts 
fa i r  value less costs to sel l . 

I f  the carry ing amount of an asset ,  to which 
the asset belong,  is  h igher than i ts recover-
able amount ,  the carry ing amount is  re-
duced to the recoverable amount ,  and an 
impairment loss is  recognised in the in-
come statement .

Impairment of intangible assets and impair-
ment of property ,  plant and equipment is 
reversed only to the extent of changes in 
the assumptions and est imates underly ing 
the impairment calculat ion.  Impairment is 
only reversed to the extent that the asset ’s 

new carry ing amount does not exceed the 
carry ing amount of the asset after amort i-
sat ion had the asset not been impaired.

SIGNIFICANT ACCOUNTING ESTIMATES
The Company uses discounted cash f lows 
when determining the recoverable amount 
of assets .  The est imat ion of future cash 
f lows is inherent ly associated with s igni f i-
cant uncerta inty.

The discounted cash f low calculat ion uses 
a four-year project ion that represent man-
agements best est imate of future cash 
f lows generated by an asset .  When test-
ing for impairment on development proj-
ects ,  management bases expectat ion on 
a market growth rate of 5-10%, appl ied to 
revenue and EBITDA ,  and an average sales 
pr ice from exper ience with launch of s imi lar 
products .  In addit ion ,  a sensit iv i ty analys is 
is  prepared to show the avai lable headroom, 
us ing the projected revenue and apply ing a 
weighted average cost of capital of 8%.



WIDEX A/S ANNUAL REPORT 2018/19

PAGE 50

ACCOUNTING POLICIES

CUSTOMER LOANS
Customer loans are in i t ia l ly  recognised at 
fa i r  value less transact ion costs and sub-
sequently measured at amort ised cost less 
loss al lowance or impairment losses . 

The fa i r  value of customer loans at in i-
t ia l  recognit ion is  measured at the pres-
ent value of future repayments of the loan 
discounted at a market interest rate corre-
sponding to the money market rate based 
on the expected matur i ty of the loan with 
the addit ion of a r isk premium. The ef-
fect ive interest on customer loans is  rec-
ognised as interest income in the income 
statement over the term of the loans.

A loss al lowance is recognised at in i t ia l 
recognit ion and subsequently based on 
12-months expected credit  losses ,  unless a 
s igni f icant increase in credit r isk has ar isen 
s ince the in i t ia l  recognit ion of the loan,  in 
which case the loss al lowance is based on 
l i fet ime expected credit  losses .

Customer loans are wr i t ten off  when al l 
possible opt ions of enforcement act iv i t ies 
have been exhausted and there is  no rea-
sonable expectat ion of recovery .

m.DKK 30 September 
2019 

30 April 
2018

1 May
2017

 

Loans to subsid iar ies 1 .416 1 .004 1 .234

Customers loans 126 26 39

Investment in jo int ventures 5 5 3

Other 0 70 99

Total 1.547 1.105 1.375

Customer loans have been evaluated indiv idual ly for impairment and provis ions for wr i te-
down, and for 2018/19 amount to 1  m.DKK and 2017/18 :  0 m.DKK.

For the provis ion and impairment ,  a sensit iv i ty analys is was performed for the loans with 
an ECL of 2%.  The analys is proves an ins igni f icant sensit iv i ty of 0 m.DKK for 2018/19 and 0 
m.DKK for 2017/18 .

3.4 OTHER NON-CURRENT FINANCIAL ASSETS
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OTHER LOANS AND RECEIVABLES, 
INCLUDING LOANS TO ASSOCIATES AND 
SUBSIDIARIES
Other loans and receivables ,  including loans 
to associates are recognised in i t ia l ly  at  fa i r 
value less d irect ly attr ibutable transact ions 
costs .  Subsequently ,  they are measured at 
amort ised cost us ing the effect ive interest 
method less impairment .  A loss al lowance 
is recognised at in i t ia l  recognit ion and sub-
sequently based on 12-months expected 
credit  losses ,  unless a s igni f icant increase 
in credit r isk has ar isen s ince the in i t ia l 
recognit ion of the loans and receivables ,  in 
which case the loss al lowance is based on 
l i fet ime expected credit  losses .

3.5 OTHER CURRENT ASSETS

m.DKK
30 September 

2019 
30 April 

2018
1 May
2017

 

Receivables from aff i l iated 
companies 25 7 0

Other receivables 48 124 143

Total 73 131 143
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ACCOUNTING POLICIES
Inventor ies are measured at the lower of 
cost and net real isable value ,  cost being 
general ly determined on the basis of the 
FIFO method.  Cost comprise raw mater i-
als ,  consumables ,  d i rect labour and indirect 
product ion overheads.  Indirect product ion 
overheads comprise indirect suppl ies ,  wag-
es ,  and salar ies ,  amort isat ion of brands and 
software ,  as wel l  as maintenance and 

depreciat ion of machinery ,  plant and equip-
ment used for product ion.

Net real isable value is  the est imated sel l-
ing pr ice in the ordinary course of business , 
less the est imated costs of complet ion and 
sel l ing expenses.

3.6 INVENTORIES

m.DKK
30 September 

2019 
30 April 

2018
1 May
2017

 

Raw mater ia ls and purchased 
components 41 37 25

Work in progress 162 165 143

Fin ished goods and goods for
resale 77 25 20

Prepayments for goods 0 10 2

Inventories 280 237 190

Write-downs,  provis ions for obsoles-
cence etc.  included in the above

-44 -19 -19

m.DKK
2018/2019 
(17 months)

2017/18 
(12 months)

 

Wri te-downs of inventor ies for the year 41 14

Cost of goods sold dur ing the year 846 542

Total 887 556

Included in the income statement under product ion costs :
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ACCOUNTING POLICIES
Trade receivables are measured at amor-
t ised cost less al lowance for l i fet ime ex-
pected credit  losses .

To measure the expected credit  losses , 
t rade receivables have been grouped based 
on shared credit  r isk character ist ics and the 
days past due.  For trade receivables that
are considered credit  impaired, 

the expected credit  loss is  determined indi-
v idual ly .

Trade receivables and contract assets are 
wr i t ten off  when al l  possible opt ions of 
enforcement act iv i t ies have been exhausted 
and there is  no reasonable expectat ion of 
recovery .

3.7 TRADE RECEIVABLES

Past due at 30 September 2019

m.DKK
Not 
due

1-30 
days

31-60 
days

61-90 
days 

91-180 
days 

More than 
181 days Total

Gross carry ing amount 51 12 10 4 14 39 130

Loss al lowance 0 0 0 0 0 -39 -39

Total 51 12 10 4 14 0 91

m.DKK
30 September 

2019 
30 April 

2018
1 May
2017

 

Gross carry ing amount 130 58 60

Opening loss allowance -8 -13 0

Provis ions recovered 8 5 0

General a l lowance -1 0 -13

Indiv idual ly impaired -38 0 0

Total 91 50 47
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SIGNIFICANT ACCOUNTING ESTIMATES
Widex A/S has h istor ical ly suffered ins igni f-
icant credit  losses on trade receivables and 
contract assets . 

Loss al lowance is calculated using a provi-
s ion matr ix  that incorporates an ageing fac-
tor ,  geographical  r isk and specif ic customer 
knowledge.  The provis ion matr ix  is  based on 
histor ical  credit  losses incurred with in rele-
vant t ime bands of days past due adjusted 
for a forward looking element . 

ACCOUNTING POLICIES
Other l iabi l i t ies are measured at amort ised cost .

m.DKK
30 September 

2019
30 April 

2018

 

Employee costs payable 112 44

Payrol l and social secur i ty taxes 4 3

Bonus obl igat ions 15 167

Other 70 32

Total 201 246

3.8 OTHER CURRENT LIABILITIES
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CAPITAL MANAGEMENT
Widex A/S’  pol icy is  to mainta in a strong 
capital  base so as to mainta in investor , 
creditor and market conf idence and to sus-
ta in future development of the business . 
The Company has reta ined i ts earnings that 
have been accumulated to strengthen i ts 
equity . 

The capital  structure of the Company con-
s ists of net debt (short-term and long-term 
borrowings disclosed in notes 4 .3 after 
deduct ing cash and cash equiv lents)  and 
equity of the Company (compris ing issued 
capital ,  reserves ,  reta ined earnings and 
non-control l ing interests) .

ACCOUNTING POLICIES
Proposed div idend is recognised as a l ia-
bi l i ty at the date when i t is  adopted at the 
Annual General Meet ing (declarat ion date) . 
The div idend recommended by the Board of 
Directors ,  and therefore expected to be paid 
for the year,  is  d isclosed in the notes .

SECTION 4

m.DKK
Outstand-
ing shares

Total  
number of 

shares

Nominal value 
of outstanding 

shares

Nominal 
value of 

total shares

Shares at May 1 ,  2018 30 30 30 30

Shares at 30 September 2019 30 30 30 30

Al l  shares are ful ly issued and paid up.  The share capital  was nominal ly DKK 30 mil l ion di-
v ided into a corresponding number of shares of 30 mil l ion .  There are no restr ict ions on the 
negot iabi l i ty  or vot ing r ights of the shares .

4.1 OUTSTANDING SHARES
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ACCOUNTING POLICIES
Financial  l iab i l i t ies ,  other than der ivat ives , 
are in i t ia l ly  recognised at fa i r  value less 
transact ion costs ,  and subsequently meas-
ured at amort ised cost us ing the effect ive 
interest method.  Accordingly ,  the di f ference 
between the proceeds and the nominal  val-
ue is  recognised in the income statement 
over the term of the l iabi l i ty .

4.2 LIABILITIES FROM FINANCING ACTIVITIES

m.DKK Payables to 
related part ies

Total

L iabi l i t ies at 1  May 2018 918 918

Changes from f inancing cash f lows 423 423

Non-cash transact ions 1 .638 1 .638

Liabil it ies at 30 September 2019 2.979 2.979

Liabi l i t ies at 1  May 2017 964 964

Changes from f inancing cash f lows -207 -207

Non-cash transact ions 161 161

Liabil it ies at 30 April 2018 918 918
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ACCOUNTING POLICIES
Financial  income and expenses comprise 
interest income and expenses,  ga ins and 
losses on secur i t ies ,  receivables ,  payables 
and transact ions denominated in fore ign 
currencies ,  credit  card fees ,  amort isat ion 
and impairment of f inancial  assets other 
than trade receivables and contract assets 
and l iabi l i t ies .

Interest income and expenses on f inancial 
assets and l iabi l i t ies measured at amort ised 
cost is  recognised using the effect ive inter-
est method.  Other f inancial  income and
expenses are recognised on an accrual  ba-
s is in the per iod to which they relate .

4.3 FINANCIAL INCOME AND EXPENSES

m.DKK
2018/2019 
(17 months)

2017/18 
(12 months)

 

Interest Income 49 20

Total interest income 49 20

Interest expenses -101 -32

Total interest expenses -101 -32

Other f inancials ,  net

Foreign currency translat ion ga ins/ ( losses) 11 1 -107

Div idends and other income from subsid iar ies 94 126

Total other financial expenses, net 205 19

Interest income/(expense) includes the interest/ (ex-
pense) from f inancial assets/ (f inancial l iab i l i t ies)  not 
measured at fa i r value through prof i t or loss .
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CATEGORIES OF FINANCIAL ASSETS AND 
FINANCIAL LIABILITIES AND FAIR VALUE 
HIERARCHY 
The below table shows the categor ies of 
f inancial  assets and f inancial  l iab i l i t ies ,  their 
carry ing amounts and their  levels in the fa i r 
value hierarchy. 

Please refer to Management commentary for 
descr ipt ion of r isks and r isk management .

30 September 
2019

m.DKK Carry ing 
amount

Trade receivables 91

Intragroup receivables 198

Customer loans and prepaid d iscount 1 .606

Other receivables 18

Receivables from associates 16

Cash and cash equivalents 426

Loans and receivables 25

Financial assets measured at amortized cost 2.380

Loan from Parent company -2.979

Intragroup payables -525

Trade payables -286

Other l iabi l i t ies -201

Financial l iabil it ies measured at amortized cost -3.991

The fa i r  values of cash and cash equivalents ,  t rade and other receivables and trade payables 
with a remaining term of up to twelve months,  other current f inancial  l iab i l i t ies ,  loan from 
Parent company and borrowings under revolv ing credit  fac i l i t ies are approximately equal  to 
their  carry ing amount ,  mainly due to the short-term matur i t ies af  these instruments .

4.4 FINANCIAL RISK AND INSTRUMENTS
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SECTION 5

5.1 INVESTMENT IN SUBSIDIARIES

m.DKK
30 September 

2019
30 April 

2018

 

Cost at 30 Apr i l 1 .507 3.262

Effect of implementat ion of IFRS 0 -1 .828

Cost at 1 May 1.507 1.434

Addit ions for the year 0 85

Disposals for the year -31 -12

Cost end of period 1.476 1.507

Impairment at 30 Apr i l 24 1 .828

Effect of implementat ion of IFRS 0 -1 .828

Impairment at 1 May 24 0

Revaluat ion for the year 0 24

Impairment for the year -26 0

Impairment end of period -2 1.531

Carrying amount 1.474 1.531

ACCOUNTING POLICIES
The Company measures i ts investments in 
subsid iar ies at cost pr ice.  I f the cost ex-
ceeds the recoverable amount the value 
impaires to the lower amount . 

Should the Company choose to sel l i ts 
shares in one of i ts subsid iar ies the earn-
ings are calculated as the di fference be-
tween the sales pr ice and the carry ing 
amount .
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List of Widex A/S act ive investments included in the f inancial statements :

Company Country
Equity 

interest in %

Subsid iar ies : 

EMEA-LA

Bloomhear ing ApS Denmark 100

Investment DK ApS Denmark 100

Veenhuis Medical Audio BV Netherlands 100

Widex UK Ltd . UK 100

Widex Market ing Serv ices Ltd . UK 100

Coselg i  UK Ltd . UK 100

Widex DK A/S Denmark 100

Coselg i  DK ApS Denmark 100

Clemont Distr ibut ion France 98

Progress ion SAS France 100

Savoire Audit ion SAS France 100

Widex S.A .S France 100

Winster House Ltd . UK 100

Acuit is  Opt ical & Hear ing L imited UK 100

Bloom Hear ing Special ists Ltd . UK 100

Aberdeen Hear ing Serv ices Ltd . UK 100

Bonavox L imited Ireland 100

Widex Chi le SpA Chi le 100

Widex Uruguay Uruguay 51

COW-Audic ión en Alta Def in ic ión S.A .  de C.V Mexico 99

Widex Argent ina S.A Argent ina 51

Centro Audit ivo Widex Bras i tom Ltda Braz i l 100

Communicare Aparelhos Audit ivos Ltda Braz i l 100

Sivantos Solucuoes Audit iva Ltd . Braz i l 100

Chestenbaum AG Switzer land 100
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Company Country
Equity 

interest in %

EMEA-LA

Widex Hörgeräte AG Switzer land 100

Widex Hörgeräte GmbH Germany 100

Widex AB Sweden 100

Hörselhuset Akt iebolag Sweden 100

Widex Biocord AB Sweden 100

Widex OOO LLC Russia 100

Widex Norge AS Norway 100

Widex-Reabi l i tacão Audit iva Lda. Portugal 100

Coselg i  Portugal S.A . Portugal 100

Widex Serv ice OOO LLC Russia 100

Widex Akust ik OY Finland 100

Widex L ines s . r.o Czech Republ ic 100

Widex Poland Sp.  Z .o.o Poland 60

Widex South Afr ica Pty.  Ltd . South Afr ica 100

Widex Regional Operat ion Center EMEA Poland 100

Widex Eest i  OÜ Estonia 100

Widex I ta l ia S. r. l I ta ly 100

ReOton LLC Ukraine 100

Widex Slušni  Aparat i  d .o.o Bosnia 60

Widex-Slovton Slovakia s . r.o Slovakia 100

Coselg i  S.p.A I ta ly 100

Widex Tibbi  ve Teknik Chihazlar San.ve Tic .  AŞ Turkey 100

Widex Trading d .o.o L jubl jana Slovenia 60

Slušni  Aparat i  d .o.o.  Widex L jubl jana Slovenia 61

Widex-H Kft Hungary 100

Audiofon Kft Hungary 100
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Company Country
Equity 

interest in %

 

Asia Pacif ic

Widex Hear ing A id Sdn Bhd Malays ia 100

Widex Singapore Pte Ltd Singapore 100

Bloom Hear ing Co.  Ltd . Japan 100

Widex Co.  Ltd . Japan 100

Widex Hear ing A id (Shanghai)  Co.  Ltd . China 100

Widex Korea Ltd . South Korea 100

Widex India Pr ivate Ltd . India 100

Widex New Zealand Ltd . New Zealand 100

Widex Austral ia Pty.  Ltd . Austral ia 100

Act ive Hear ing Pty.  Ltd . Austral ia 100

Hearclear Audiology Pty.  Ltd . Austral ia 100

Bloom Hear ing Ltd . New Zealand 100

Widex Hong Kong Hear ing & Speech Centre 
Ltd .

Hong Kong 100

Starry Hear ing & Speech Centre Ltd . Hong Kong 65

North Amer ica

Widex Canada Ltd . Canada 100

TW Group Canada Ltd . Canada 100

Lifestyle Hear ing Corporat ion Inc. Canada 100

Lifestyle Hear ing Corporat ion USA Inc. USA 100

Widex USA Inc. USA 100
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Company Country
Equity 

interest in %

 

Subsid iar ies of L i festy le Hear ing 
Corporat ion Inc .

Lifestyle Hear ing Network Inc. Canada 100

Hel ix Hear ing Inc. Canada 100

Hearcanada Inc. Canada 100

Hel ix Serv ice Corporat ion Inc. Canada 100

Subsid iar ies of L i festy le Hear ing Corporat ion 
USA Inc . 

Happy hear ing LLC USA 100

Audiology Management Group Inc. USA 100

Hel ix Hear ing Care (Cal i fornia)  Inc. USA 100

Lifestyle Managed Care LLC USA 100

Lifestyle Hear ing Profess ionals LLC USA 100

New Ashevi l le Audiology Serv ices PLLC USA 100

Hel ix Hear ing Care (Ohio)  LLC. USA 100

Hel ix Hear ing Care (Texas)  LLC USA 100

Hel ix Hear ing Care (Flor ida)  LLC USA 100

Physic ian Audiology Serv ices Inc. USA 100

Hear ing Center of Browards Inc. USA 100

Randa Nashour-Shousher LLC USA 51

Hear Again Hear ing Auds LLC. USA 60

Hel ix Hear ing Care Naples LLC USA 60

The Hear ing Center of ENTA LLC USA 60

Medical Hear ing Systems LLC USA 70

PAS Development LLC USA 55

Hands on Hear ing Inc. USA 51
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5.2 REMUNERATION OF KEY MANAGEMENT PERSONNEL

2018/19 (17 Months)

m.DKK
Short-term 

benef i ts
Terminat ion 

benef i ts Total

Execut ive Management 394 24 417

Board of Directors 4 0 4

Total remuneration 398 24 421

2017/18 (12 Months)

m.DKK
Short-term 

benef i ts
Terminat ion 

benef i ts Total

Execut ive Management 9 0 9

Board of Directors 3 0 3

Total remuneration 12 0 12
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GUARANTEES
The bank has provided the Company with a 
bank guarantee for i t ’s  rental agreement in 
the amount of DKK 71  mi l l ion at 30 Septem-
ber 2019 (2018:  DKK 0)

A guarantee has been provided to the bank 
of the Austral ien subsid iary,  Act ive Hear-
ing Pty.  l td . ,  in the amount of DKK 3 mi l l ion , 
which the Company is ful ly l iable for.

For the branch in Poland the Company has 
provided a guarantee to HSBC of DKK 1  mi l-
l ion .

Furthermore,  two addit ional guarantees has 
been provided to Danske Bank concerning a 
payment l iabi l i ty for Widex A/S of DKK 1  mi l-
l ion and Widex UK L imited of DKK 3 mi l l ion .

For informat ion regarding lease obl igat ions , 
please refer to note 5 .6 .

OUTSTANDING LAWSUITS AND DISPUTES
The Company is ,  f rom t ime to t ime,  sub-
ject to legal  d isputes in connect ion with i ts 
business act iv i t ies .  In the l ight of the num-
ber of legal  d isputes and proceedings in 
which the Company is involved,  i t  cannot be 
ruled out that some of these proceedings 
could result  in rul ings against the Company. 

Although the Company mainta ins l iabi l i ty 
insurance in i ts non-amounts the Company 
considers consistent with industry pract ice , 

i t  may not be ful ly insured against a l l  po-
tent ia l  damages that may ar ise out of any 
cla ims to which the Company may be party 
in the ordinary course of the Company ’s 
business . 

At th is t ime,  however the Company does 
not expect any s igni f icant negat ive effects 
on the Company ’s f inancial  posit ion or f i-
nance and earnings s i tuat ion result ing from 
legal  d isputes .  

The Company seeks to make adequate pro-
v is ions for any legal  d isputes and proceed-
ings ,  and assesses the l ikely outcome in 
which the Company is involved.

JOINT TAXATION
The Company is subject to a Danish jo int 
taxat ion scheme and unl imited jo int ly and 
several ly l iable with the other jo int ly taxed 
companles for the total income tax .

The Company is unl imited jo int ly and sever-
al ly l iable with the other jo int ly taxed com-
panies for any obl igat ion to withholding tax 
on interest ,  royalt ies and div idends.

Any subsequent adjustments of corporate 
taxes or withheld taxes ,  etc.  may cause 
changes to the Company ’s
l iabi l i t ies .

5.3 CONTINGENT LIABILITIES
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LETTER OF SUPPORT
Widex A/S has s igned a letter of support to 
below ent i t ies ,  secur ing 12 months of going 
concern.  The total est imated l iabi l i ty are 
shown in below table :

m.DKK
Company Country

Liabi l i ty at 
30 September 2019

Widex-H Kft Hungary 3
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m.DKK
Investments in 
associates and 

jo int ventures

Receivables from 
associates

Cost at 1  May 2018 30 68

Share of post acquis i t ion of reta ined earnings -1 -52

Carrying amount at 30 September 2019 29 16

5.4 ASSOCIATES

m.DKK
Investments in 
associates and 

jo int ventures

Receivables from 
associates

Cost at 1  May 2017 32 22

Addit ional receivables 0 46

Share of post acquis i t ion of reta ined earnings -2 0

Carrying amount at 30 april 2018 30 68

m.DKK
2018/2019 
(17 months)

2017/18 
(12 months)

 

Non-current assets 25 60

Current assets 13 54

Current l iabi l i t ies -11 -28

Net assets 27 86

Revenue 24 19

Net loss from cont inuing operat ion -2 0

Comprehensive income -2 0

The Company ’s share of associates’  income and f inancial posit ion
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ACCOUNTING POLICIES
Associates are those ent i t ies in which the 
Company has s igni f icant inf luence but not 
control  or jo int  control  over the f inancial 
and operat ing pol ic ies .  A jo int  venture is 
an arrangement in which the Company has 
jo int  control  over the f inancial  and operat-
ing pol ic ies ,  and where the Company has 
r ights to the net assets of the arrangement , 
rather than r ights to i ts assets and obl iga-
t ions for i ts l iabi l i t ies .

Investments in associates and jo int  ven-
tures are accounted for us ing the equity 
method.  This enta i ls  that the investments 
are in i t ia l ly  recognised at cost and 

adjusted thereafter to recognise the Com-
pany ’s share of the prof i t  or loss and other 
comprehensive income of the associate or 
jo int  venture calculated in accordance with 
the Company ’s account ing pol ic ies .  When 
the Company ’s share of losses of an asso-
ciate or jo int  venture exceeds the Compa-
ny ’s interest in such associate or jo int  ven-
ture ,  the Company discont inues recognis ing 
i ts share of future losses .  Addit ional  losses 
are recognised only to the extent that the 
Company has incurred legal  or construct ive 
obl igat ions or made payments on behalf  of 
the associate or jo int  venture .

Company Country
Equity 

interest in %

 

Other equity investments

HIMSA A/S Denmark 25

HIMSA I I  a/s Denmark 17

HIMSA I I  K/S Denmark 23

HIMP A/S Denmark 9

K/S HIMPP Denmark 10

Sound Advice Hear ing Ltd . UK 49

D Med Hear ing Company Thai land 38

Widex Columbia SAS Columbia 20

Hear-Mart Holdings LLC. USA 49

Audiology Associates of Westchester LLC USA 49

Smartcare LLC USA 10

Widex Serv ic ios Technico S.A . Spain 30

Widex Audifonos S.A . Spain 30

Inst i tuto Audit ivo Widex C.A . Venezuela 44

Widex Macau Hear ing & Speech Centre Ltd . Macau 49
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SIGNIFICANT NON-CASH TRANSACTIONS

Pr ior to the establ ishment of the WS Au-
diology A/S Group,  a number of non-cash 
transact ions occurred in Widex A/S These 
transact ions include:

•	 Declarat ion of d iv idends to parent ent i ty 
of Widex A/S of DKK 1 .700 mil l ion

•	 Part ly sett lement of payables to parent 
ent i ty (ex ist ing loans from parent ent i ty 
and div idend declared) through receipt 
of loan from Aur is I I I  of  DKK 2 .561

•	 Sett lement of remaining payables to 
parent ent i ty through receipt of capital 
contr ibut ion from parent ent i ty of DKK 
307 mil l ion

m.DKK
2018/2019 
(17 months)

2017/18 
(12 months)

 

Loans from related part ies 2 .561 89

Interest to related part ies 30 27

Non-cash repayments -2 .561 0

Total 30 116

5.5 NON-CASH ADJUSTMENTS
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ACCOUNTING POLICIES
Leases of assets under which substant ia l ly 
a l l  r isks and rewards of ownership are re-
ta ined by the lessor are class i f ied as op-
er-at ing leases .  Costs related to operat ing 
leases are recognised in the income state-
ment on a stra ight- l ine basis .

5.6 LEASE OBLIGATION

m.DKK
2018/2019 
(17 months)

2017/18 
(12 months)

 

Rent 947 1 .015

Other operat ing leases 8 5

Total 955 1.020

Operat ing leases: 

Less than one year 53 49

Between one and f ive years 209 203

More than f ive years 693 768

Total 955 1.020

Operat ing leases recognised in the income statement 70 38
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5.7 FEES TO AUDITORS APPOINTED AT THE ANNUAL GENERAL MEETING

Deloit te

m.DKK
2018/2019 
(17 months)

2017/18 
(12 months)

 

Audit fees 1 1

Tax serv ices 1 1

Other serv ices 6 3

Total 8 5

5.8 RELATED PARTIES

m.DKK
2018/2019 
(17 months)

2017/18 
(12 months)

 

Transact ions with Parent company

- Loans from related part ies -3 .499 -100

- Interest on loans -31 -27

- Repayments on loans 1 .470 327

Transact ions with associated

- Sales of goods and serv ices 79 50

Other related part ies

- Sales of goods and serv ices 18 9

- Purchase of goods and serv ices -183 -66

- Transact ion with related indiv idual -3 -2

Transact ions with related part ies

T&W Medical  A/S is  the parent ent i ty and 
ult imate parent control l ing Widex A/S.

Other related part ies include those ent i t ies 
control led by ,  or with s igni f icant inf luence 
in T&W Medical  A/S .
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m.DKK
2018/2019 
(17 months)

2017/18 
(12 months)

 

Sale of goods and serv ices 2.968 1 .923

Purchase of goods and serv ices -1 2

Interest received,  net 56 33

Receivables ,  non-current 1 .416 1 .004

Receivables ,  current 173 344

Payables ,  non-current -61 -91

Payables ,  current -442 -64

Transact ions with subsid iar ies

m.DKK

30 September 
2019 

(17 months)

30 April 
2018

(12 months)

1 May
2017

(12 months)

 

Parent Company 2.979 918 964

Associates 16 68 22

Other related part ies 4 2 2

Outstanding balances
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TRANSACTIONS WITH RELATED INDIVIDUALS
The Company ’s Execut ive management is 
def ined as those persons,  who are respon-
sible for the Company ’s worldwide operat-
ing business ,  based on their  funct ion with in 
the Company or the interests of Widex A/S. . 
For informat ion about remunerat ion to Ex-
ecut ive management and Board of Directors 
refer to note 5 .2 .

The fol lowing indiv iduals belong or be-
longed to the Company ’s Execut ive man-
agement :

Execut ive Management Director Per iod

Year 2018/19

Jørgen Jensen CEO Widex A/S May 2018 - August 2019

Er ic Ala in Bernard CEO Widex A/S August 2019

Henr ik Skak Bender CFO Widex A/S August 2019

Dr.  Wolfgang Ol l ig CFO Widex A/S February - August 2019

Year 2017/18

Jørgen Jensen CEO Widex A/S May 2017 - Apr i l 2018



WIDEX A/S ANNUAL REPORT 2018/19

PAGE 74

Board of d irectors Director Per iod

Year 2018/19

Jan Tøpholm Char iman Widex A/S May 2018 - September 2019

Peter Henr ik Bals lev Member September 2019

Jul ian Tøpholm Member May 2018 - September 2019

Kasper Grundtv ig Knokgaard Member September 2019

Richard Tøpholm Member May 2018 - September 2019

Anders Steen Westermann Member May 2018 - September 2019

Søren Er ik Westermann Member May 2018 - September 2019

Lars V inge Freder iksen Member May 2018 - May 2019

Year 2017/18

Jan Tøpholm Char iman Widex A/S May 2017 - Apr i l 2018

Jul ian Tøpholm Member May 2017 - Apr i l 2018

Richard Tøpholm Member May 2017 - Apr i l 2018

Anders Steen Westermann Member May 2017 - Apr i l 2018

Lars V inge Freder iksen Member May 2017 - Apr i l 2018

Søren Er ik Westermann Member May 2017 - Apr i l 2018

5.9 GROUP CONDITIONS

Name and res idents of the parent company,  who prepares the consol idated f inancial state-
ments for the smal lest group:

 
Company Address Country CVR no.

 

WS Audiology A/S Nymøllevej  6 ,  3540 Lynge Denmark 40296638




