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Financial statements 1 January – 31 December 

Notes 

1 Accounting policies (continued) 

Business combinations (continued) 

The bookvalue method is applied to business combinations such as the acquisition and disposal of equity 
investments, mergers, demergers, contribution of assets, share exchanges, etc., between entities controlled 
by the Parent Company. The uniting of interests is considered to have been completed at the date of the 
merger without restatement of comparative figures. Differences between the agreed consideration and the 
carrying amount of the acquired entity is recognised in equity.  

Gains or losses on the divestment of subsidiaries and associates are calculated as the difference between 
the sales amount and the carrying amount of net assets at the date of disposal, including non-amortised 
goodwill and projected costs of divestment or winding-up. 

Income statement  

Gross profit 

In accordance with section 32 of the Danish Financial Statements Act revenue and production costs are 
aggregated in the financial statement caption "Gross profit". 

Revenue 

Revenue is recognised in the income statement provided that invoicing, delivery and transfer of risk to the 
buyer has taken place before year end and that the income can be reliably measured and is expected to be 
received. Revenue is measured ex VAT, taxes and discounts in relation to the sale.  

Production costs 

Production costs comprise costs, including depreciation, amortisation, wages and salaries incurred to 
generate revenue for the year. Such costs include direct and indirect costs for raw materials and 
consumables, wages and salaries, rent and leases and depreciation of plant. 

Distribution costs 

Costs incurred in distributing goods sold during the year and in conducting sales campaigns, etc., during the 
year are recognised as distribution costs. Also, costs relating to sales staff, advertising, exhibition and 
depreciation are recognised as distribution costs. 

Administrative expenses 

Administrative expenses comprise expenses incurred during the year for management and administration 
of the Company, including expenses for administrative staff, management, office premises, office expenses, 
depreciation and amortisation. 

 




















