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At Bladt Industries, we creale steel
salutions for our clients within three main
business areas. wind and renewable
energy, the oll and gas industry and the
infrastructure market.

Wind and renewable energy has,
through more than a decade, been the
largest part of our three business areas.
Since 2002, we have operated within this
area and today we have more experience
in the offshore wind energy sector than any
other steel contractor. In Lotal, ous reference
list now counts 16 substations with three
more in the pipetine and more than 1,500
foundations.

The oil and gas industry is where our
offshore adventure began. We have been
working within this business for more than

40 years, and our expertise and know-how
covers steel structures such as modules,
topsides, jackets and suction anchors.

The infrastructure market is where
Bladt Industries delivered its first products
as a steel conlractor more than 50 years
ago. Our infrastructure division delivars
various steel related projecis each with
their special challenges — fom bridges,
steel tanks and buildings o harbor and
marine facilities. During 2016, we have
continued cur develapment from taking
on pure steel contracts into also taking on
selected tumkey contracts, which include
concrete, excavation works etc. as well,

Our employees are important to us. The
backbone of the continued development
of Bladt Industries and the projects we are
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involved in lies in their qualifications and
dedication. In 2016, we strengthened our
organization even further

Safety always comes first at Bladt
Industries. We believe that the health,
safety and welfare of our employees
are the foundation for our success, and
during 2016, we have further intensified
our activities in this area. In 2017, we will
strengthen our safety first resolve even
further.

Our facilities are an important part of our
ability to play a leading role in the offshore
business. Our two production facilities
in Denmark and the newest production
facility in the UK all have direct access o
seaways.

Quality is at the heart of everything we
do. It is part of the “Bladt DNA" to

deliver high-quality stee] constructions to
our clients.

Qur clients are the source of our success.
Our aim is a close cooperation with our
clients and Lo continue 1o meet and exceed
their demands.

Blad: [ndusgtries ASS | 2016
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Management

Review

Financial Highlights

DKKm 2016 2015 2014 2013 2012
Kny figures - _'__. ' : ' : ]
Revenue 3,484.0 29495 3213 2.9676 22704
Grass profit 162.0 1383 19.8 268.5 239.7
Eﬁ:‘;’;ﬁ':g::’u’: ;‘;g:?;;;x depreciation, 1574 1389 239 269.6 2383
EBITDA excl. one-off items* 167 4 1533 294 2728 2488
Earnings bet’ozé interest and tax (EBIT) 1233 10356 -85 243.7 217.2
Profit/ioss from financial income and expenses 100 17.7 23 04 05
Plc.)ﬁt for the year B69 6356 8.7 i86.2 162.9
Non-current assets 1549 181.7 168.8 154 4 137.8
Current assets 1,3681 1,080.2 1282.0 876.3 539.3
Total assets 15230 1.2619 1,4608 1,029.7 677.1
Equity _ 4371 401.8 388.3 445.1 3109
Non-current liabilities 2.3 338 426 589 552
Current liabilities 10896 8263 10299 5257 311.0
Net interest bearing debt/Net cash 472 662 1378 1571 161.4
Investment in pmpertﬁ, pfam.. and equipment 169 240 440 426 51.8
Investment in joint ventures (shares) 0.0 402 00 00 00
Cash flows from operating activities 811 -898 776 401 1920
Cash flows from investing activities ] -17.0 -64.2 -46.9 -42.4 -51.2
Free cash flows ) 64.1 1540 307 47.7 1408
[ Financial ratios |
Operating margin (%) 35 35 0.3 8.2 96
Solvency ratio (%) 287 318 266 132 459
Return on equity (%) 294 262 20 64.5 80.6
Average number of employees 638 586 628 587 461

The financial ratios have been ptepared in accordance with the Danish Society of Financial Analysts’ guidelines on the
calculation of financial ratics "Recommendations and Financial Ratios 2015". We refer to the definition of financial ratios on
page 58, note 29.

* Reconciliation of one-off items to internal reporting



Management Raview

Making offshore
wind truly

sustainable
Revenues (DKKm)

In 2016, Bladt Industries improved
its finangial performance further

4,000 Building on a strong project portiolio
in offshore wind and the infrastructure
- - 3,484 market, Bladt Industries successfully

3,500 3201

delivered offshore wind foundations
and substations as well as bridges.

3008 2,949 L
: complex building steel, storage tank
solutions = and much more. This led to

2500 an increase in revenues to DKK 3,484

g 2270 — .
million {2015: DKK 2,949 million) - the
highest level ever recorded. Earnings

2,000 before interest and Lax also increased to
DKK 123 million up from DKK 103 million

1,500 in 2015, in line with expectations and
satisfactory for the year.

1,000 . .
Bladt Industries worked on foundations
for wind turbines for six oifshore

500 wind farms in 2016 totaling 317
foundations across these wind farms.

Alse, Bladt Industries completed or
partial produced six substations for
four offshore wind farms. The sirong
EBIT (DKKm) project portfolio within offshare wind
was complemented by numerous
infrastructure projects across a number

250 244 of areas.
. Offshore wind has always been a.
L truly sustainable energy source in
environmental terms. In 2016, the
150 offshore wind industry continued and
O 123 accelorated the development towards
. making offshore wind Anancially fully
sustainable and ultimately subsidy free.
The energy prices achieved in offshore
505 wind auctions in 2016 are testament to
- this development. To help facilitate this
ol — L S A AP development, a cornerstone of Bladt
Industries’ strategy is {o ensure cost
competitive, on time and on quality

delivery of key components to offshore
wind farms such as foundations and
substations.

Bladt Industries in 2016

The significant project portfolio
executed by Bladt Industries in 2016
included the finalization of offshore wind
turbine wansition piece foundations

Bladt Industries ASS | 2016
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for the Vela Mate and the Burbo Bank
Extension effshore wind farms as well
as the initiation of wransition pieces for
the Walney Extension and the Arkona
offshore wind farms. These projects
include a wtal of 246 transition pieces
for manopile foundations solidifying
Bladt Industries market leading position
within transition pieces. Production
of these took place both at Bladt
Industries’ site in Aalborg, Denmark,
and at Offshore Structures (Britain)
Limited, the UK production site owned
in a joint venture between German EEW
Special Pipe Constructions (EEW SPC)
and Bladt Industries

Further, the project poruolio in 2016
included jacket foundations (or olishore
wind turbines produced at Bladt
industries’ facilities at Lindoe Industrial
Park, Bladt Industries delivered 41 jacket
foundations for the Wikinger offshore
wind farm and initiated production of
30 jacket foundations for the Beatrice
offshore wind farm in the UK. The
facket foundations for the Beatrice
project is Bladt Industries” third back-
to-back order for serial produced jacket
foundations for offshore wind turbines -
a first in the industry.

The activity level with substations [or
olfshore wind farms was also significant
in 2016. Bladt Industries produced and
installed substations for the Sandbank,

the Nordsee One and the Bligh Bank .

offshore wind farms and initiated

fabrication of three substations for the
large Homsea One offshore wind farm.
With these significant projects, Bladt
Industries undetlined its market leading
position within substations for offshore

wind.

The infrastructure business area also
had increasing activity including,
among many other projects, complex
building stee! for Esbjerg Shopping
Center and for the Maersk Building at
the Panum institute, a landmark bridge
crossing freeway lanes and railroad
tracks for the Koge Nord Station and

significant storage tank restoration
projects.
Bladt Industries continued the

strengthening of ils organization within
systems and processes related to
project management, quality assurance,
HSE, planning, legal and financial risk
management and HR in 2016. Examples
include new systems and procedures
for managing and handling non-
conformilies, supplier management,
HR management as well as updated
project and conuact management
tools, exiensive traiming in the 58
methedology and updated HSE manuals
for employees and subcontractors.
Simultaneously, Bladt Industries
intensified its drive for cost reductions
for the offshore wind industry including
continuing work  on  production
autornation and robotization of welding
as well as broadening the supplier base
including low cosL country suppliers
where [easible. Bladt Industries aims to
drive further the maturity of the offshore
wind industiy and 10 make offshore
wind truly sustainable

Market developments

The European oilshore wind market
displayed some growth in 2016
compared to 2015 especially in terms
of gigawatts installed and undet

Management Review

installation. Going forward, the offshore
wind market is expected to remain at a
high activity level and further growth
may be possible if the low energy prices
for offshore wind achieved at recent
auctions translate into larger volumes of
offshore wind capacity being consented
for grid connection in the future
Competitive intensity is incressing in
the European offshore wind market both
in the suctions for energy prices for
offshore wind farms and in the supply
chain. Beyond the European market, the
nascent US offshore wind market may
provide growth opportunities especially
after 2020,

As expected, the North Sea ofishore oil
and gas matket activily was aL a similar
low level in 2016 as in 2015 as oil prices
remained at a relatively low level. This
is also expected to be the case in 2017
therefore activity related Lo new offshore
oil and gas fields is expected to remain
low, while upgrade and maintenance of
existing fields will be affected 1o a lesset
degree. Longer term, an uptick in the
cil price or renewed oil and gas field
taxation regulations may lead to some
grawth in the North Sea oifshore ol and
gas matket

With continued solid ecanomic aclivity
in the Nordic countries, the steady
growth in the market for steel related
infrastructure projects in the Nordic
region seen in 2016 is .expected to
continue in 2017.
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Offshore wind foundation

leader supplemented by infrastructure and oil&gas

Offshore wind i -

substations

Transition

e Jacket

Monopiles
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Optimal cost
base

Strategic agenda

Bladt Industries launched its updated
strategy in 2016 {ocusing on further
developing its profitable market leader
position in offshore wind foundations
and substations supported by niche
positions in infrastructure and offshore
oil&gas. The strategic intent of Bladt
Industries is to be the market leader in
ofishore wind balance of plant and other
selected complex structures, Lo be the
safe choice de-risking for our customers
and to have a supply chain ensuring
highly cost efficient on-time and on-
quality delivery for our customers.

To this end, Bladt Industries is
developing its position in the value
chain for offshore wind foundations with
a focus on both monopile-transition
piece and jacket type foundations and

solution

platforms

Commercial

is also exploring the emerging offshore
wind opportunities within foundations
and substations in the US and in the
Asia Pacific region.

Underpinning the strategic intent is
a relentless and accelerated focus on
decreasing the cost of offshore wind
energy, ullimalely making offshore
wind subsidy-free and thereby securing
profitable growth for Bladt Industries.
This includes, for example, automation
and robotization of welding and
increased low cost country sourcing
coupled with innovative supply chain
and logistic setups. Further, Bladt
Industries are working with the industry
to develop ofishore wind design
solutions that are more feasible and cost
efficient from a fabrication point of view.

Also, Bladt Indusuies is embracing

Bladt Industzies AS | 2016
]

partner

the markel leader position and in 2016
artanged a cross-industry conference
on reducing the costs of offshore wind
turbine jacket foundations with broad
participation by more than 100 industry
specialists. The work started at the
conference continues in several cross-
industry work streams.

Further underpinning the strategic
intent is increased partnering with
customers and a commercially proactive
approach as well as the continued
sttengthening of for instance planning,
quality assurance, HSE and project
management.

1
1
1
1
1
]
1
]
H
]
and Oil&Gas :
3
I
I
I
1
1
1
1
1

(QHSE) partner




Financial Review

In 2016, the revenues of Bladt
Industries increased by 18% nominally
and organically to a record DKK 3,484
million (2015: DKK 2,949 million).
Revenues are impacted by high and
increasing activity level with offshore
wind turbine [oundations and offshore
wind substations as well as within the
infrastructure area and the continued
low activity level within ofishore oil
and gas.

Gross profits amounted to DKK 162
miltion (2015: DKK 138 million). The
increasing activity level and the sound
execution of Bladt Industries’ project
portiolio drives the development of
gross profit in 2016. Gross profits were
not — as was also not the case in 2015
- affected by significantly lower than
expected earnings on a few specific
projects as experienced in 2014 due
to evenls outside Bladt Industries’
control. Certain projects from 2014
continue to involve disagreements
regarding the settlement of variation

orders and claims between Bladt
Industries and the customers on
these specific projects. On the largest
of these projects, Bladt Industries
have now commenced arbitrational
proceedings and Bladt Industries
and its legal advisors are confident
of its position and the merits of the
case. As with all such disagreements,
there is uncertainty as to the financial
outcome of these disputes which can
have a significant positive or negative
financial effect.

Capacity costs for project management,
planning, production facilities, QHSE
systems and for legal and contract
management have increased with the
growing activity level and in order to
meet the requirements of maturing
the offshore wind industry and of cur
customers. Operating profits (EBIT)
increased by 19% to DKK 123 million
{2015: DKK 103 million) and are
positively impacted by the activity
level and sound project execution and
negatively by increasing capacity

10
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costs. Result from the UK joint venture
improved in 2016, the first full year of
opetation after the start-up in 2015,
but was still impacted by the relative
immaturity of the site operations where
efficiency and performance continue to
improve.

Tax on profits for the year, consisting
of current tax of DKK 35 million and
changes in deferred tax of DKK 9
million, amounted to DKK 26 million
(2015: DKK 22 million} corresponding
to an effictive tax rate of 23.3% (2015:
22.0%). Profit for the year after tax
amounted to DKK 87 million (2015:
DKK 63 million) which is in line with
expectations for the year,

At the end of 2016, total assets
amounted to DKk 1,523 million (2015:
DKK 1,262 million) and total equity
amounted to DKK 437 million (2015:
DKK 402 million}). During the year
only group internal dividends were
paid, no dividends were distributed to
shareholders outside the Bladt Group.



The Board of Direclors recommends
to the annual general meeting that no
dividends be declared in respect of the
2016 financial year.

In 2016, Bladt Industries realized a cash
flow from operations of DKK 81 million
{2015: DKK -90 million). The cash fow
is positively impacted by the sound
execution of Bladt Industries’ project
portiolic and negatively impacted by
changes in working capital, as working
capital fluctuations are common for
large scale contracts. The cash flow
was also negatively impacted by
DKK 14 million {2015: 85 million} in
continued investments into the setup
and optimization of the UK production
joint  venture Offshore Structures
(Britain) Limited. Net cash flows from
investments in Bladt Industries fully
owned sites and facilities were DKK
17 million {2015: DKK 24 miliion).
Total cash flows from operations
and invesiments amcunted to DKK
64 million {2015: DKK -154 million).

Net cash flows after financing activities
amounted to DKK 19 million (2015: DKK
-204 million}

No events of significant importance to
the financial statements and annual
report for 2016 have occurred after the
end of the financial year.
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Outlook 2017

Given the expected market
developments and competitive
intensity, the gross profit and earnings
of Bladi Industries are expected to be
at a similar or slightly lower level in
2017 compared to 2016. The outlock is
based solidly on an order book for 2017
that secures the vast majority of the
2017 outlook. This order book includes
wind turbine foundations for the
Walney Extension, Arkona, Beatrice
and Hornsea One offshore wind {arms,
three offshore substations for the
Hornsea One offshore wind farm, the
bridge for Kege Nord Station as well as
numerous other infrastructure projects



Foundations for
Oftfshore Wind
Turbines

Wikinger, Germany

During the last quaner of 2016, Blad:
Industries put the final touch on the 41 jacket
foundations for Wikinger offshore wind farm.
Bladt Industmes and the Spanish uslity
company Iberdrola signed a contact for
fabrication of 41 offshate jacket foundations
and 164 pin piles for the Wikinger offshore
wind fam located in the German part of the
Baltic Sea in late 2014. Just after signing the
contract, the planning process began and by
the second quarter of 2015, production was
started at our Lindoe facilities.

The jacket foundations each have a total
weight of approx. 650 ons, a 23 x 23 meters
footprint and a total height of 62 meters.

The [oundations are Installed in water depths
between 3942 meters.

The Wikinger ofishore wind farm will consist
of 70 wind turhines in total and have a total
capacity of 350 MW.

Burbo Bank Extension, UK

In 2016, Bladt Industries finalized fabrication
of the 32 wansition pieces for the Burbo
Bank Offshore Wind Famm. The wind farm
developer 15 DONG Energy and Bladt
Industries’ customer is EEW SPC. 16 of the
tansition pieces were fabricated at Bladt
Industries’ sie in Aalborg whilel16 transiton
pleces were manufactured in the UK by
0SB (Oifshore Structures Britain Ltd), the
Jjoint venture established by Bladt Industries
and EEW SPC. Fabrication began in August
2015, Each transition piece has a height of 23
meters, a maximum diameter of 7.43 meters,
and a total weight of apprax. 450 tons.

The Burbo Bank Extension offshare wind
farm is being butlt in Liverpoal Bay.
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Veja Mate, Germany

The final 6 transition pieces out of 67 in
total for Veja Mate offshate wind farm were
delivered at theend of the 3rd quarter in 2016
Asa joint venture, Bladt Industries and EEW
SPC were awarded a construction contract
by Offishore Windforce VM VOF (at ths time
a jont ventwe consisting of Volker Stevin
International GmbH and Boskalis Offshore
Marine Contracting B.V) for the supply of
67 monopile foundations for the Veja Mate
offshore wind farm.

The 67 wansition pieces with a diameter of
up to 6.8 meters, an average weight of 325
tons and a length of approx. 22 meters were
fabricated at Bladt Industries’ headaquariers
in Aalborg, Denmark, Compared to previous
projects executed in Ewope, the dimensions
of these [oundatons are relatively large
However, both companies have continuously
geared thelr faciliies to accommodate the
increasing size of offshare foundations



The Veja Mats project is located in the
German part of the North Sea, approsx. 95 km
from the coast.

Arkona, Germany

Blad: Industries has been awarded a
construction conttact by AWE-Arkona-
Windpark {owned by E. ON and Statoil) for the
supply of 60 monopile foundations including
60 transiton pieces for the Arkona offishare
wind farm. The 60 transition pieces includs
electical design and delivery of switchgear
and are being fabricated at Bladt Indusizies’
headquarters in Aalborg, Denmark The
ransition pieces will have a diameter of 6
meters, an average weaight of 200 tonsand a
length of apprax. 16 meters.

Fabrication of the foundanons will commence
early summer 2016 and is expected to bs
finalized in the second cuarter of 2017

The 385 MW oifshore wind fam is to be
installed in the German part of the Baltic Sea
approx. 35 km narth of Rigen Island.

Beatrice, UK

In June 2016. we secuwred continued serial
production of jacket foundations at Bladt
Industries’ Lindoe faciliies, as Seaway
Heavy Lifting awarded Bladt Industries with
an order for 30 jacket foundations for the
Beatrice offshore wind farm.,

Blad: Industries will provide 30 fourlegged
jacket foundations for the wind farm. The
jacket foundatons will have a height of up to
74 meters with weights of up to apprax. 1,030
tons each. making them significantly larger
than previous jackets structures [abricated at
Lindoe. They will have a footprint of 24 x 24
meters and will be installed in water depths
of up to 47 meters.

The last jacket is expected to be delivered
mid 2018 The offshare wind farm will be
located 135 kilometers off the coast in the
Scottish part of the North Sea.

Walney Extension 3+4, UK
In the last quarter of 2015, Bladt Industries

13
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was awarded a PC contract by EEW SPC for
a total of 87 transition pieces for the Walney
Extension offshare wind farm project. The
contract is divided in two different projects
with four different types of ransition pieces.
The Walney 4 proiect is [or the fabrication
of 47 transition pieces with a diameter of
approx. 6 meters and an average weight of
400 tons each. Production is at our facilities
in Aalbarg, Denmark.

At our OSB facilities in Great Britain, the 40
transition pieces for the Walney 3 project are
being fabricated with a diameter of between
6.5 - 7.4 meters and an average weight of 350
tons each. Fabrication of both proiects was
started up in the second quarter of 2016, and
the projects are expected W be finalized in
the third quarter of 2017.

The Walney Extension Offshore Wind Farm
will have a capacity of 669 MW and will be
located 19 kan off the British coast in the Irish
Sea,

Projects in Focus.



Projects in Focus

Geographic Locations

of Bladt Industries’ offshore wind foundation and substation projects

O Offshore Substations
@ Offshore Faundations

O Innovative Projocis

Ireland

Oftshore Wind
Substations

United

e
8 )
®

&

Poland

Germany

O
@Q @ Netherlands

@

Belgium

Sandbank, Germany

Bladt Industries was chosen by
Vattenfall and Stadivwerke Miinchen
to fabricate the substation for the
Sandbank offshore wind farm in the
German North Sea. The contiact is
an EPCI {enginesring, procurement
construction and installation) contract
and consist of both the lopside and a
four-legged jacket. The design phase
started in August 2014 and the sail
away took place in April 2018.

The total weight of the jacket is
approximately 1,700 tons and the
topside weighs a total of 2,250 tons. In
this turnkey project, Bladt Industries
was assisted by our long-term suppliers
Semco Maritime and ISC

The Sandbank project area is located

14

90 kilometers off the coast of Sylt in the
German North Sea.

Nordsee One, Germany

In 2016, fabrication of the substation for
Nordsee One offshore wind farm was
finalized. During 2014, the design and
planning phase of the EPCI contract for
RWE'’s Nordsee One offshore wind farm
began. Besides the substation topside,
the contract also included a jacket
foundation.

The construction was initiated in 2015
and in June 2018, installation took
place. The total weight is approximately
1,400 tons for the jacket stiucture and
2,100 tons for the topside,

This was the 15th substation delivered
by Bladt Industries. Also in this project,



Bladt Industries was assisted by long-
terrn suppliers Semco Matitime and
ISC. The Nordsee One wind farm is
located in the German part of the North
Sea.

Bligh Bank, Belgium

In June 2015, Bladt Industries
announced the signing of a new EPCI
contract for the manufacturing of the
offshore substation for the Bligh Bank
II offshore wind farm

The substation was installed offshore
in September 2016 - only 16 months
after signing the contiact.

Bladt Industries constructed the
substation in close cooperation with
their long-term  suppliers  within
manufacturing of substations, Semco

Martime

Bladt Industries was the general
contraclor and responsible for the
steel construction wotk as well as the
overall engineering, procutement,
construction and installation.

The Bligh Bank I wind farm is situated
in the Belgian part of the North Sea.
This was the 16th substation delivered
by Blad\ Industries.

Hornsea Project One, UK

In May 2016, DONG Energy awarded
Bladt Industries a new contract for
three substation topsides to what is
o become the largest wind farm in
the world - the Hornsea Project One
offshore wind farm

Bladt Industries is responsible for the

15
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offshore substation topsides. The
fabrication will take place in close
cooperation with Semco Maritime
who will be in charge of electrical-
and Instrumentation works Each of
the three substation topsides for the
offshore wind farm will have a weight
of approximately 2,800 tons.

The offshore wind farm will be situated
in the North Sea, 120 kilomelers off the
coast of Yorkshire in the UK.



Infrastructure

Eshjerg Shopping Center

In 2016, Bladt Industries finalized the
work to deliver and install building
steel for & new shopping center
“"BROEN" in the heart of Esbjerg. Bladt
Industries’ part in the project was Lo
construct, deliver and install building
steel for the part of the shopping
center which crosses the railway line
-a challenging installation. Most of the
steel structures delivered were welded
steel girders which are 1.7 meters high
and have a span of 64 meters.

Renovation of Statoil Terminal

In October 2015, renovation work for
Statoil Fuel & Retail A/S hegan and

16
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the work will continue until November
2018.

Bladt Industries’ scope in this project
is the replacement of approximately
4-5 km pipelines, establishment of
new pump groups for class 1 and
class 3 tanks, firefighting installations
as well as installations of tank cooling
systermns. The piping replacements are
for all 12 active tanks at the site, while
firefighting installations are for the six
class 1 tanks.

Kpge Nord Station

It June 2016, Bladt Industries signed
a contract with the national Danish
railway trade company, Banedanmark,



to build an innovative pedestrian
bridge for Koge Nord Station. The
bridge is expected to be used by more
than 8,000 people every day, and is
featured on CNN's list "The most
spectacular bridges in the world”.

As the general contractor on this
project, Bladt Industries' scope covers
all steel work, earth work, drainage,
foundations, concrete work, bridge
flooring, thermal envelope and smoke
ventilation, elevator, escalators,
electrical work as well as finalizing the
outfitting of the bridge

Installation of this exciting project,
linking different platforms at the
station and crossing railroad,

meotorway and S-train tracks, will begin
mid 2017 when the first of the sections
is mounted.

Once completed, the bridge will be
225 meters long and approximately 9
meters wide.

Tank and piping projects

During 2018, our infrastructure division
also completed a number of other steel
construction projects -  including
secondary steel for a Novo Nordisk
project, a steel tank for Koppers
Denmark and reconstruction of silos for
Avedereveerket, Denmark.

17



Corporate

Governance

Governance, Board
of Directors and
Management

Bladt Industries A/S is fully owned by
Bladt Holding A/S via the company
Bladt Industries Holding A/S. Nordic
Capital Fund VII Ltd. is the ultimate
majority shareholder in Bladt Holding
A/S, and a number of executives and
board members also hold shares and
warrants in Bladt Holding A/S. By
virtue of its ownership, the group
is subject to the "Guidelines for
responsible ownership and corporate
governance” laid out by the Danish
Venture Capital and Private Equily
Association (DVCA). It is the intention
of Bladt Industries A/S to comply with
the guidelines and to substantiate any
non-conformity. Further information
regarding the guidelines is available at
DVCA's website www dvca.dk

The organization of the tasks of the
Board of Directors and the Executive
Board is, among other things, based on
the Danish Public Companies Act, the
Danish Financial Statements Act, the
articles of association of the company
and the rules of procedures for the
Board of Directors of the company. The
Board of Directors and the Executive
Board apply these requirements
and procedures according to good
practices in comparable companies.
Additionally, Bladt Industries inlends
to comply with DVCA's "Guidelines for
responsible ownership and corporate
governance” as described above

The Board of Directors consists of
six members. Two members are
representatives of the ultimate majority
shareholder (Lars Terney and Kim
Gulstad of NC Advisory A/S), two ate
elected at the annual general meeting
and are independent of the ultimate

maijority shareholder (Jens Due Olsen
and Jorgen Huno Rasmussen), and two
are elected by the employees of Bladt
Industries every four years according
to the Danish Public Companies Act.
At the end of the financial year, Casten
Nygaard Knudsen 1esigned from
the Board of Directors and has been
replaced by Kim Gulstad.

The Board of Direclots representls
international business experience
in the areas of industry, business
development, large-scale contracting,
offshare wind, M&A transactions and
general management and is deemed to
possess the neccessary competences
and seniority.

Rules of procedures have been adopted
by the Board of Diteclors governing
board conduct. Additionally, the Board
of Directors employs the following sub-
committees: Executive (Chairman’s)
Committee, Audit Commitles
and Remuneration Commitlee.
The following board members
are r1epresented in the individual
commiltees

¢ Executive {Chairman'’s)
Commitize: Jens Due Olsen
{Chairman), Lars Terney

*  Audit Committee: Jens Due Olsen
{Chairman), Kim Gulstad

*  Remuneration Committee: Lars
Terney (Chairman), Jorgen Huno
Rasmussen

Four to seven ordinary board meetings
are held per year. Among other things,
the Board of Directors determines the
strategy of the company, decides the
composition of the Executive Board,
monitors Executive Board compliance
with the strategy and the procedures
of the company, and is an active
sparring partner to the management
of the company Additionally, six to
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ten Executive {Chairman's) Committee
meetings are held per year with the
Executive Board to [urther follow-up
on the direction and eperations of the
company between hoard meetings.
The Executive Board and management
of the company prepare a meoenthly
report to the Board of Direclors
detailing the company's operational
and financial petformance as well as
capital resources.

The Audit Committee operates
according to its charter approved by
the Board of Directors and relers to the
Board of Directors. The tasks of the
Audit Committee as specified in its
charter include, among other things

¢ To monitor the financial reporting
process and the company's
presentation of financial
statements

¢ Tao monitor the adequacy and
application of accounting policies
and of significant accounting
estimales

* To monitor whether the company's
systems of internal controls and
risk management practices
function efficiently

* To monitor the external statutory
audit of the company's annual
financial statements

+ To monitor the independence of
the external auditor

¢ To make recommendations to the
Board of Directors concerning the
appointment of external auditors

Four Audit Committee meelings are
held per year. The Audit Committee
has organized and formalized its tasks
in its annual plan approved by the
Board of Directors.



Board of Directors and diversity

It is the objective of Bladt Industries to
promote diversity, including obtaining
a reasonable representation of the
under-represented gender in the Board
of Dizectors, in order to strengthen the
breadth of the company’s perspectives
and competences and to further
improve decision processes. It is also
the objective of the Board of Directors
to ensure that its members supplement
each other in the best possible way
with regard to e.g. competences, age,
background, gender, and nationality as
relevant Lo the needs of the company.
The recommendation of candidates for
the Board of Directors will thus always
be based on an assessment of the
competences and experience of the
individual candidate, how they match
the needs of the company and of the
contribution to the overall efficiency
and skill set of the Board of Directors.

At present, all members of the Board
of Directots, the Executive Board and
Group Management are male. The
objectives for the period from 2017 are:

* Ensutre a representation of
women in the Board of Directors
corresponding Lo 20-25% of the
board members elected at the
Annual General Meeting (one
board member) within a three
year period.

= Ensure that the employees view
the company as having a modus
operandi and culture in which
individual employees have equal
career opportunities regardless of
gender, nationality, race, religious
beliefs etc.

During 2016, Bladt Industries has
continued the development {rom

2014 and 2015 by further increasing
___AEan

-

the number of women in middle
management  positions  reporting
to Group Management, creating a
larger potential pipeline for the filling
ol management positions. In total
women are constitute approx. 14% of
such middle management positions
compared to approx. 5% in the general
employee base.

Capital structure

Bladt Industries’ has one share class
Management, the Audit Commitiee
and the full Board of Directors
regulartly evaluate the sufficiency of
the company's capital structure and
whether the capital structure is aligned
with the interasts of the company and
its stakeholders. The overall objective
is to ensure a capital structure that
facilitates profitable long term growth
and value creation.

Internal Controls
and Presentation
of Accounts and
Annual Financial
Statements

The group's internal controls and risk
management tegarding presentation of
the acrounts and the annual financial
statements are organized with a view
to substantially reduce the risk of
significant errors,. omissions and/or
imperfections in the presentation of the
accounts. To ensure this, management.
establishes relevant policies,
procedures and control mechanisms.
The Board of Directors — both directly
and via the Audit Committee — and
management evaluate significant risks
and internal conteols in regard to the
group's presentation of accounts on an
ongoing basis
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On behall of the Board of Directors,
the Audit Committee monitors the
presentation of accounts and annual
financial statements as well as the
sufficiency and efficiency of the internal
controls, including financial reporting
standards, accounting principles,
and significant accounting estimates
and judgments on an ongoing basis.
These and other issues are reported
to the Board of Directors by the Audit
Committee prior to the approval of
the annual financial statements and
throughout the year when relevant.

The company is in the process of
further formalizing its systems of
internal controls related to operations,
accounting and financial reporting.
This is done as part of the continuous
effort to reduce the risk of errors,
omissions and/or imperfections in
the company’s accounts The Audit
Committee monitors this process

In addition to the audited annual
financtal statements, Bladt Industries’
Executive Board and management
prepare an unaudited monthly report
to the Board of Directors detailing the
company's performance including the
financial position and development,
performance against budget, capital
resources, order backlog as well the
health, safely and quality performance.
These reporis are reviewed at Board
meetings, Audit Committee meetings
and Execulive (Chairman’s) Commitlee
meetings




Corporate Social
Responsibility and
Human Resources

Conducting our business with the
highest standards of integrity is
essential for Bladt Industries in
ensuring our continued development
and sustainable growth. As a
consequence, Bladt Industries strives
to adhere to the principles of United
Nations' Global Compact in the areas
of human rights, labor, environment
and anti-corruption.

Bladt Industries’ code of conduct
specifies the determination and
policies for acting with integrity, in
an honest and law-abiding way, to
respect fundamental human rights,
not to give or receive any gifts or other
benefits which may be perceived as
influencing the impartiality of business
behavicr, not to use confidential
information for personal benefit and
only use subcontractors that share
these ethical values. Regarding human
rights, the code ol conduct specifies

Bladt Industries’ support and respect
for internaticnally proclaimed human
rights and the aim to ensure that
Bladt Industries is not complicit in
any human rights abuses. The work
environment shall be characterized by
ueating all with dignity and respect
and it shall be safe and healthy and iree
from discrimination and harassment

Also, the code of conduct deals with
the compliance with applicable trade
sanctions and with the compliance
with accounting and tax regulations
and standards.

The code of conduct was updated
in 2015 and from 2016 is appended
to all main contracts with suppliers
where the adherence of the suppliers
to the code of conduct is contractually
guaranteed. The code of conduct is
internally available at Bladt Industries’
intranet.

As a result of the effort to disseminate

the company’s code of conduct
in 2016 all key suppliers where a

20

Bladt [Industries standard contract
was deemed ielevant in 2016 are
now contractually aware of the
requirements of Bladi Industries
regarding human rights. non-bribery,
labour, and environment and aware of
the consequences of violaling these
requirements

A significant part of Bladt Industries’
activity is within offshore wind energy
and it is Bladt Industries’ strategic
intent to continuously work towards
providing this clean energy source
at cost and quality levels making the
further expansion of offshore wind
atlractive and feasible.

Codp»“ ;
(u COnductM




Attracting, developing and retaining a
compelent workforce 1s paramount for
Bladt Industries.

To this end, an updated annual
petformance and development review
program supported by online tools.
was launched in 2016. During 2016, a
satisfactory 95% of eligible employees
participated in the updated annual
petformance and development
review progiam thereby providing a
strong basis for the mutual dialogue
between company and employee
on the requirements for proiessional
development. Also, an improved
training management system was
implemented in 2016. The training and
education of apprentices continues
to be of significant importance to
Bladt Industries. At the end of 2016,
34 apprentices were under training,
primarily within welding. Of these,
13 were adult apprentices. This is an
investment ensuring both a qualified
employee base for Bladt Industries
further growth as well as a contribution
to the important task of educating

skiled professionals for the local

communities

On average, the number of employees
with Bladt Industries in Denmark was
higher in 2016 than in 2015. At the
end of 2016, Bladt Industries employed
617 employees in Denmark which
is slightly lower than at the end of
2015 reflecting nornnal fluctuations in
production activity at a specific peint
in time.

Internationally, at the subsidiaries
in Germany and Poland and the

facility joint venture) in the UK, the
number of employees increased in
2016 due to increased activity level at
the UK production facility at the end of
2016 compared to the end of 2015.

The ratic of absence due to illness
developed positively in 2016 - in part
due to conducted campaigns and
follow-up focused at reducing the ratio
within the blue collar work force where
the ratio has been highest. However,
despite the significant improvement
the ratio still falls slightly short of Bladt
Industries target and thus the efforts to

associated company (production reduce it further continues in 2017.
Denmark  International Total
Employees, year end 2015 670 131 801
Employees, year end 2016 617 209 826
Denmark 2016 2015 2014 2013 2012
Ratio of absence 31% 46%  36%  37%  2.9%

due to illness

Ratio of absence due to

Number of lost man hours due to illness x 100

illness (%)

Bladt [ndustries A/S | 2016
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Total man hours



Quality, Health,
Safety and
Environment
(QHSE)

At Bladt Industries, the quality of
the products delivered to clients,
the health and safety of employees
and subcontractors as well as
the environmental =soundness
of surroundings are of outmost
importance. Therefore,  Bladt
Industries operates comprehensive
quality management. occupational
health and safety management as
well as environmental management
systems. The quality management
system is certified according to DS/EN
IS0 9001:2008 and according to ISO
3834-22005 and EN 1090-2_2008 [or
welding. The occupational health and
safety management system is certified
according o DS/OHSAS 18001:2008.
The environmental management.
system comptlies with ISQ 14001.

The quality management system
determines the basis and general
principles of the quality system to
ensure that Bladt Industries’ end
products obtain the planned quality by
means of a rational and controlled effort

It is Bladt Industries’ objective Lo meeat
or exceed our clients’ expectations
regarding the quality of the products
delivered to them. In addition to our
own internal audits as well as audits
of our quality management system by
the relevant external certifying bodies,
our quality managemeni system and
quality control programs are also
frequently reviewed and audited by a
number of customers and this was also
the case in 2016.

Duaring 2016, Bladt Indusiries has further
developed its qualily management
procedures in a number of areas. For
instance, new systems and procedures
for handling non-conformities
for supplier management, for HR
management were implemented. Also,
the upgraded Preoject Execution Plan
(PEP) for large olfshore wind foundation
projects was fully implemented in 2016
including upgraded Project Quality
Plans (PQP), Inspection and Test Plans
and Quality Activity Maps. In addition,
the corporate wide QHSE management
system of Bladt Industries is in the
process of being overhauled in 2016-
17 and the final upgraded system will
be named “Bladt One” - the integrated
Bladt Industries management system.

Quality control and material traceability
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are integrated parts of the production
and project management at Bladt
Industries. Depending on the nature
and demands of each individual
project, quality control programs
can consist of a number of different
control actions ~ including for instance
measurement of size dimensions within
narrow tolerances, inspection of batch
certificates and raw material properties
as well as non-destructive testing of
welds in a variety of different ways.

The purposes of the occupational health
and safety (OH&S) management system
of Bladt Industries are to minimize
and where possible eliminate, risk to
employees and others who may be
exposed to OH&S risks associated with
the company's activities as well as to
maintain and continuously improve
the OH&S management system and
practices. Systematic heaith and
safety risk assessments are carried out
and acted upon for significant work
processes and work processes with
elevated risk elements.

During 2016, Bladt Industries has
strengthenad the fecus on health and
safety further. For instance, a large
number of employees have been trained
in the 55 methadology, the emergency



response plan has been upgraded, focus
has been put on reducing absence
due to ilness with individual dialogue
and individual plans, and ‘“smiley”
evaluation tools have been implemented
for communication of HSE performance
in specific production workshops and
construction sites.

Despite these efforts the Lost Time
Injury Frequency {LTIF} - a key health
and safety performance indicator -
worsened during 2016 after a highly
satisfactory performance of 0 in 2015.
While fluctuations may occwr from
year to year, the performance in 2016
is not fully satisfactory. To fusther
increase the focus on HSE performance
improvement, Bladt Industries has
in the latter part of 2016 split the
management of the QHSE into two
rales with individual Heads of Quality
and HSE. An additional petlormance
indicator for Bladt Industries in the
health and safety area is the number of
working hours lost due to OH8S related
incidents relative to the total number of
working hows (“incident frequency”).
As opposed to the LTIF performance,
the incident frequency did improve in
2016 reflecting a lower number of minor
incidents.
Bladt

Industries’ environmental

manaegement system is based on and
operated according to the principles
of ISO 14001, however, it is not
certified by a certifying body,  Within
the guidelines of the environmental
management system, Bladi Industries
continually strives towards minimum
environmental impact of the company’s
activiies in consideration of the
financial and technological conditions,
including for example to reduce the
consumption of materials, energy,
waler, and waste

To continue reduction of its environ-
mental and climate footprint in 2016,
Bladt Industries together with external

specialisis conducted a comprehensive
analysis of energy consumption in all its
activities leading to a number of energy
saving activities

The result of this comprehensive
analysis conducted in 2016 has
been to identify 11 specific energy
saving measwes with a total
potential (calculated) savings impact
corresponding to approximately 6% of
total energy usage at Bladt Industries
These energy saving measures will be
analyzed further in 2017 regarding the
feasibility for implementation.

Also, the waste handling plan was
upgraded and updated in 2016 leading
Lo morse correct and efficient handling of
the various waste streams

[ 2016 2015 2014 2013 2012
Lost time
R 21 0.0 08 17 a3
frequency
(LTIF}
Incident

craen 1.0 %o 1.2 %o 0.7 %o 0.8 %o 2.4 %

frequency

LTiF Number of injuries causing absence® x 1,000,000

Total man hours
* Injurtes causing absence Injusy ot iliness resulting in the return o work tha day fellowing the day of injury

Incident frequency
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Number of lost man hours due to injuries x 1,000

‘Total man houts



Risk

Management

At Bladt Industries, risk management
is an essential and integrated element
of the execution of the project portfolio,
of the realization of the objectives of
Bladt Industries, and of the further
development of the company's
business system and processes. The
[ollowing section includes a non-
exhaustive description of risks related
to Bladt Industries’ activities and the
management of these risks.

Commercial Risks

The main commercial risks of the
group are related to (a) the execution of
current projects, (b} ensuring a pipeline
of future projects, and (c) adapting the
capabilities and scale of operations
to the changing demands in the
marketplace.

To execute projects, Blady Industries
relies both on the competences
of employees as well as selected
suppliers. Bladt Industries employs a
highly skilled work force actoss a large
range of disciplines such as project
management, welding, transportation,
production and material management,
quality assurance and control,
HSE, contract management, tender
management, controlling, finance and
administration. This qualified work
force is the cornerstone of successiul
project execution. Bladt Industries’
project managers master a variety
of proven project management tools
that are continuously developed and
adapted to the specific project at
hand. Project Managers are supported
continuously in project execution by
specialists within legal, contract and
financial management, quality, health
and safety, planning etc. Physical
production of very large structures
may be impacted by adverse weather
conditions. To mitigale such impact,

Bladt Industries calculates with
standard periods of adverse weather
when planning projects as well as
ensuring flexibility in production
facilities to quickly adapt to the impact
of weather changes.

A strong cooperation with selected
suppliers that Bladt Industries works
closely with on the individual projects
further ensures a successful project
execution. Such cooperation improves
competitiveness, enhances capacily
and mitigates risks by having projects
completed at independent sites
thereby reducing reliance on any
single site. Significant suppliers are
evaluated and monitored closely before
and during the praject so thal potential
issues are dealt with prior to the project
and any issues that may arise during
the project are mitigaled in a timely
mannet. Furthermore, major suppliers
are incentivized o avoid inadequate
performance on their part via targeted
contraciual milestones, bonuses and
penalties. To this end, Bladt Industries’
project and contract managers work
with standard sub-supplier contracts
Such standard supplier contracts were
updated and upgraded further in 2016
by Bladt Industries' legal team

Prior to contracting a potential project,
the contract and calculations are
reviewed In accordance with defined
procedures for tendering. During the
project execution phase, projects
are reviewed {requently by project
management, division management
and top management using standard
project reporting templates. Such
reviews focus on financial performance,
prtoject progress, execution issues
as well as actual and potential
risks. During 2016, Bladt Industries
continued the strengthening of the
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organizational  compelence  base
within legal contract management and
project financial controlling in order to
identify, avoid and mitigate unwanted
contractual and financial risks.

Securing a pipeline of potential new
projects, winning new projects and
adapting capacity and capabilities to
the future needs of the marketplace
are of paramount importance to the
longer term profitable growth of Bladt
Industties. Therefore, management
regularly tracks and  reviews
developments in the potential project
pipeline within the wvarious target
segments and based on this adapts the
in-house and sourced capacities and
capabilities o the project pipeline. The
level of demand is primarily dependent
on the developments in the Northern
Eurcpean markel for offshore wind and
secondarily in the global ofishore wind
and Northern European ofishore oil and
gas markets as wellas the Scandinavian
merkets for infrastructure projects with
a certain steel content and complexity.

Also, in order to ensure the continued
compelitiveness and strong market
position, Bladt Industries elosely
monitors  ongoing and potential
developments in 1elevant technologies
regarding end products - for instance
in innovative offshore wind foundation
and substation designs - as well
as regarding fabrication, assembly
and transportation processes As
examples, Bladt Industries in 2016
participated in the development and
testing of various new automated robot
welding techniques for large offshore
steel structures and arranged a large
cross-industry conference on reducing
the costs of jacket type offshore wind
turbine foundations.



Execution of major projects and
developments in the business pipeline
are also regulatly reviewed at all board
meetings.

Financial Rigks

Bltadt Industries’ financial risks are
described in note 24 to the consolidated
financial statements.

Insurance Risks

Bladt Industries takes out statulory
insurances as well as the insurances
which are deemed to beelevant in order
Lo mitigate or eliminate unwanted risks
At regular intervals, Bladt Industries
conducts a review of the insurances in
cooperation with an external insurance
specialist. Additionally, Bladt [ndustries
may take out project specilic insurance
depending on the requirements of the
individual projects
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Board of

Directors, Executive Board
and Group Management

Board of Directors

Jens Due Olsen, Chairman

- Chairman Audit Committes and Chalrman Exacutive Committee of Bladt
Industries A/S

- Professional board member in a number of companies. Previously CFO and
Deputy CEO GN Store Nord A/S, CFO FLSmidth & Go. A/, CFO Aston
Group and varigus roles in AP Moller-Maetsk A/S

- Chalrman of the Board of NKT Holding A/S, Auris I Luxembourg 5.A.,
Bornebasketionden

- Member of the Board of Royal Unibrew A/S, PFA A/S, Cryptomathle ASS,
Gyidendal A/S, Heptagon Advanced Micro Optics Inc.

- Member of the Investment Committee of LD Equity 2 K/S

Lars Terney, Deputy Chairman

- Chalrman Remuneration Committee and Member Executive Committee of
Bladt Indusiries A/S

- Partner. NC Advisory A/S, edvisor to Nordic Capital Funds

- Membaet of the Board of NC Advisory A/S, Sport Nordic (Sport-Mastar),
Unileeder A/S

Jorgen Huno Rasmussen, Member

+ Member Remuneration Committes of Biadt Industries A/S

+ Profossicnal board membaer in a number of companies Provicusty CEQ
FLSmidth & Co. A/5. Veidelke ASA and Hoffmann A/S

+ Chalrman of the Board of Lundbackfonden, Lundbeckiond nvest AsS,
TryghedsGruppen smba, Tryg A/S

+ Deputy Chairman of the Board of Ramboll Gruppen A/8. Terma A/S, Thrige
Titan A/S, Haldor Topsoe A/S

+ Member of the Board of Otto Menswed Akteselskab, Thomas B Thripes
Fond

Kim Gulstad, Member
» Member Audit Committes of Blad: Industries A/S
» Member of the Board of Master Marina AS

Kristian Kmrsgaard, Member (elected by employees)
: Deparnment Manager, Gratings

Ole Springby, Member (glected by employees)
+ Blackamnith
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Executive Board
Jan Kjersgaard, CEQ
+ Chairman of Board of Jupiter Group A/S

- Member of the Board of Blue Power Partners A/S

Peter Rindebak, Deputy CEO and COO
+ Member of the Board of Lindo Steel A/S East Metal Trade A/S

Managerial posts in group companies and subsidiaries of

Bladt Industries A/S have not been included in the above
lists.

Group Management

Morten Axel Petersen, Group Chief Finance & Strategy
Officer

Lars Kristensen, Head of Division, Wind & Renewables

Troels G. Jensen, Head of Division, Platforms and
Substations

Kim Bringsjord, Head of Division, Infrastructuse

Mikael Kristensen, Chief Financial Officer



Statements

Statement by the Board of Directors and the Executive Board

The Executive Board and Board of
Directors have today considered and
adopted the Annual Report of Bladt
industries A/S for the financial year 1
January — 31 December 2016

The Annual Report is prepared
in accordance with International
Financial Reporting Standards

as adopted by the EU and [urther
requirements in the Danish Financial
Statements Act

Jens Due Qlsen
Chairman

T

In our opinion, the Financial
Statements give a true and fair view of
the financial position at 31 December
2016 of the Company and of the resulis
of the Company operations and cash
flows for 2016

In our opinion, Management's Review
includes a true and fair account of
the development in the operations
and financial circumstances of the
Company, of the results for the year
and of the financial position of the

Board of Directors

Lars Terney
Deputy Chairrnan

4

Company as well as a description of
the most significant risks and elements
of uncertainty facing the Company.

We recommend that Lthe Annual Report
be adopled at the Annual Ceneral
Meeting.

Aalborg, 31 March 2017

le Springby

Executive Board

Han Kjaxggaard
CEQ

tian Kecrsgaard
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Independent Auditors’ Report

To the shareholders of Bladt
Industries A/S

Opinion

In our opinion, the Financial State-
ments give a true and fair view of the
financial position of the Company at
31 December 2018, and of the results
of the Company's operations and cash
flows for the financial year 1 January
- 31 December 2016 in accordance
with International Financial Reporting
Standards as adopted by the EU and
further requirements in the Danish
Financial Statements Act

We have audited the Financial
Statements of Bladt Industries A/S
for the financial year 1 January - 31
December 2016, which comprise
income statement and statement of
comprehensive income, balance sheet
cash flow statement, statement of
changes in equity and notes, including
accounting policies {"financial
statements”).

Basis for Opinion .

We conducted our audit in accordance
with International Standards on
Auditing (ISAs) and the additional
requirements applicable in Denmark.
Our responsibilities under those
standards and reguirements are
further described in the Auditor's
Respoansibilities for the Audit of
the Financial Statements section of
our report. We are independent of
the Company in accordance with
the International Ethics Standards
Board for Accountants’ Code of
Ethics for Professional Accountants
([ESBA Code) and the additional
requirements applicable in Denmark,
and we have fulfilled our other ethical
responsibilities in accordance with
these requirements. We believe that
the audit evidence we have obtained

is sufficient and appropriate to provide
a basis for our opinion.

Statement on Management's
Review

Management is responsible for
Management's Review

QOur opinion on the financial statements
does not cover Managemenl's Review,
and we do nol express any form ol
assurance conclusion thereon.

In connection with our audit of the
financial statements, our responsibility
is to read Management's Review
and, in doing so, consider whether
Management's Review is materially
inconsistent with the financial
statements or our knowledge obtained
during the audit. or otherwise appears
to be materially misstated.

Moreover, it is our responsibility Lo
consider whether Management's
Review provides the information
required under the Danish Financial
Statements Act.

Based on the work we have performed,
in our view, Management's Review
is in accerdance with the Financial
Statements and has been prepared
in accordance with the requirements
of the Danish Financial Statements
Act. We did not identify any malerial
misstaternent in Managemenl's
Review.

Management's Responsibilities
for the Financial Statements
Management is responsible for the
preparation of Financial Statements
that give a true and fair view in
accordance with International
Financial Reporting Standards
as adopted by the EU and further
requirements in the Danish Financial
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Statements

Statements Act, and for such internal
control as Management determines is
necessary to enable the preparation of
financial statements that are free from
material misstatement, whether due to
fraud or error.

In preparing the financial statements,
Management is responsible for
assessing the Company's ability
to continne as a going concern,
disclosing, as applicable, matters
related to going concern and using
the geing concern basis of accounting
in preparing the financial statements
unless Management either intends
to liquidate the Company or Lo
cease operations, or has no realistic
alternative but to do so

Auditor's Responsibilities for the
Audit of the Financial Statements
Qur objeciives are to obtain reasonable
assurance about whether the financial
statements as a whole are fiee from
material misstatement, whether due to
fraud or error, and to issue an auditor’s
report that includes our opinion.
Reasonable assurance is a high level of
assurance, but is not a guarantee that
an audit conducted in accordance with
[SAs and the additional requirements
applicable in Denmark will always
detect a material misstaternent when
it exists. Misstatements can arise
from fraud or error and are considered
material if, individually or in the
aggregate, they could reasonably be
expected to influence the economic
decisions of users taken on the basis of
thess financial statements.

As part of an audit conducted in
accordance with ISAs and the
additional requirements applicable
in Denmark, we exercise prolessional
judgment and maintain prolessional



skepticism throughout the audit. We

Identify and assess the risks of
material misstatement of the
financial statements, whether
due to fraud or error, design
and perform audit procedures
responsive to those r1isks, and
obtain audit evidence that is
sufficient and appropriate to
provide a basis for our opinion.
The risk of not detecting a material
misstatement resulting from fraud
is higher than for one resulting
from error as fraud may involve
collusion, forgery, intentional
omissions, misrepresentations, or
the override of intemal control.

Obtain an understanding of
internal control relevant to the
audit in order to design audit
procedures that are appropriate
in the circumstances, but not
for the purpose of expressing an
opinion on the effectiveness of the
Company's internal control.

Evaluate the appropriateness of
accounting policies used and the
reasonableness of accounting
estimates and telated disclosures
made by Management.

Conclude on the appropriateness
of Management's use of the going
concern basis of accounting in
preparing the financial statements
and, based on the audit evidence
obtained, whether a material
uncertainty exists related to
events or conditions that may
cast significant doubt on the
Company's ability to continue as
a going concern. If we conclude
that a material uncertainty exists,
we ara required to draw attention
in our auditor's report to the
related disclosures in the financial
statements o, if such disclosures
are inadequate, to modify our
opinion. Our conclusions are
based on the audit evidence
obtained up to the date of our
auditor's report. However, future
avents or conditions may cause
the Company to cease to continue
as & going concern.

Evaluate the overall presentation,
structure and contents of the
financial statements, including
the disclosures, and whether the
financial statements represent
the underlying transactions and
avents in & manner that gives a
true and fair view.

iy
C I%dholm Jac::nb:sedII
Stal orised Public Accountant

State Aul
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We communicate with those
charged with govarnance
regarding, among other mattets,
the planned scope and timing of
the sudit and significant audit
findings, including any significant
deficiencies in internal control
that we identify during our audit.

Aalborg, 31 March 2017

PricewaterhouseCoopers
CVR.nr. 33771231
Statsautorizeret
Revisionspartnerselskab

ge Belter
lad Public Accountant



Financial Statements

for the period 1 January - 31 December 2016

Income Statement

DKK'000
Revenue
Production costs
Gross profit
Distribution costs

Administrative expenses

Earnings before interest and tax (EBIT)

Profit/loss in joint ventures
Financial income
Financial expenses
Profit before tax

Tax on profit for the year

Profit for the year

Proposed appreciation of profits
Suggested dividend

Retained earnings

30

Note

1.4

2016
3,484,021
-3,322,063
161,968
-11,227
27473
123,268
-8,430
2,304
-3,922
113,220
-26,342
86,878

86,878
86,878

2015
2,949,460

-2.811,131

138,329
-8,793
-26,082
103,454
-15,900
225
-1,993
85,786
-24 329
63,457

63,457
63,457



Financial Statements

for the period 1 January - 31 December 2016

Statement of Comprehensive Income

DKK'000 2016 2015
Profit for the year 86.878 63.457

Other comprehensive income

Hedging of future cash flows -7,100 0
Tax on hedging instruments 1,662 0
Exchange rate adjustments -956 0
Items that can be reclassified to profit or loss -6,494 0
Other comprehensive income after tax -6,494 0
Total Comprehensive income 80,384 63,457

.y |



Financial Statements

Balance Sheet

DEK'000 Note 2016 2018

ASSETS
Non-current assets
Intangible assets

Other intangible assets o 2633 28677
2,633 2,677

Property, plant and ecruipment 10
Plant and machinery 132,289 149,346
Fixtures and fittings, other plant and equipment 3,568 3,636
135,857 152,982

Other non-current assets

Investments in subsidiaries 11 1,797 1,731
Investments in joint ventures : 12 14,667 24312
16,454 26,043
Total non-current assets 154,944 181,702
Current assets
Inventories 13 4,723 5,285
Construction contracts 15 109,811 35,816
Receivables 14 1,231,706 1,012,295
Prepaid costs 16 21846 26,810
Total current assets 1,368,085 1,080,206
TOTAL ASSETS - . " 1,523,029 -1.261.96;
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Balance Sheet

DKK'000

EQUITY AND LIAREILITIES
Equity

Share capital

Retained earnings

Total equity

Liabilities

Non-current liabilities
Deferred tax

Provisions

Total non-current kHabilities
Current liabilities
Construction contracts

Trade payables

Bank debt

Corporation tax payable
Other labilities

Total current liabilities
Total liabilities

TOTAL EQUITY AND LIABILITIES
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Note 2016
17

44,000

383,149

437,149

18 25,280

19 1,000

26,290

15 226,582

620,316

47,159

20 34,625

21 131,908

1,030,090

1,085,880

i..523.029

Financial Statements

2015

44,000
357,765
401,765

32,820
1,000
33,820

177,979
428,405
66,220
31,934
121,785
826.323
860,143
1.26_1.908.



Cash Flow Statement

DKK'000

Profit for the year before tax

Adjustment lor non-cash opetating items ete.:
Depreciation, amortization and impairment
Other non-cash operating items, net
Profit/loss in joint ventures

Financial income

Financial expenses

Cash generated from operations (operating activities)
before changes in working capital

Changes in working capital

Cash generated from operations {operating activities)
Interest received

Interest paid

Corporation tax paid

Cash flows from operating activities

Acquisition of property, plant and equipment and other intangible assets

Acquisition of joint venture company (shares)
Acquisition of subsidiaries (shares)

Disposal of property, plant and equipment
Net cash flows from investing activities
Free cash flows

Shareholders

Dividends distributed

Cash flows from financing activities

Net cash flows from operating, investing and financing activities

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Ample liquidity reserves, please refer to note 24, page 51.
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Note

23

20

9,10
12
11
10

-47,159

2016
113220

34,310
-205
B,430
-2,304
3922
157,373

-45.341
112,032

2,304

-3.922
-29,350
81,064
-17.339

-45.000
-45,000
19,061
-66,220

Financial Statements

2015
85,786

35,749
483
15,500
-225
1,993
139,686

232,149
-92,463
225
-1,993
4,451
-89,780
-24,620
-40,212
0

636
-64,196
-153,976

50,000
50,000
-203,976
137756
66,220



Statement of Changes in Equity

DKK'000

Equity 1 January 2016
Comprehensive income in 2016

Profit for the year

Other comprehensive income

Total comprehensive income for the period
Transactions with shareholders
Distributed interim dividends

Total transactions with shareholders

Equity 31 December 2016

Equity 1 January 2015
Comprehensive income in 2015

Profit for the year

Total comprehensive income for the period
Transactions with shareholders
Distributed interim dividends

Total transactions with shareholders

Equity 31 December 2015

For more information, see note 17.

Share
capital

44,000

44000

fr)

[=1

(=]

44,000
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Retained
earnings

357,765

86,878
-6,494
80,384

-45,000

-45,000
393,149

" 344,308

63,457
63.457

-50,000

-50,000

357,765

Financial Statements

Total equity
401,765

86,878
-6,494
80,384

-45,000
-45,000
437,149

388,308

63,457
63,457

-50,000
-50,000
401,765



Note
o e S Accounting policies

to the Financial
Statements

Accounting estimates and judgements
Staff costs

Depreciation, amortization and impairment
Fees paid to auditors appointed at the annual
general meeting

Financial income

Financial expenses

Tax on profit for the year

Other intangible assels

10  Property, plant and equipment

11 Investments in subsidiaries

12 Investments in joint ventures

13  Inventories

14  Receivables

16  Construction contracts

16  Prepaid costs

17  Equity

18  Deferred tax

19 Provisions

20  Corporation tax payable

21  Other liabilities

22  Contingent liabilities and collateral

23  Changes in working capital

24 Financial risks and financial instruments
25  Opetating leases

26 Related parties

27  Events afier the balance sheet date

28  New accounting regulations

29  Definitions of financial ratios
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Accounting policies

Bladt Industries A/S is a limited
company domiciled in Denmark. The
financial statements section of the
annual report for the period 1 January -
31 December 2016 comprises the
Company’s financial statements.
Under reference to Section 112 of the
Danish Financial Statements Act,
it has been decided not Lo prepare
separate consolidated statements for
Bladt Industries A/S, as the Company
and its subsidiaries are incorporated in
the consolidated financial statements
of Bladt Holding A/S. CVR no. 34 07
34 30. The financial statements of
Bladt Industries A/S for 2016 have
been prepated in accordance with
International Financial Reporting
Standards as adopted by the EU and
additional disclosure requirements
in the Danish Financial Statements
Act. On 31 March 2017, the Board
of Directors and the Executive Board
discussed and approved the annual
report of Bladt Industries A/S for the
financial year 2016. The annual report
will be presented to the shareholders of
Bladt Industries A/S for approval
at the annual general meeting on 31
Maich 2017.

Basis of preparation

The company's financial statements
have been presented in Danish kroner,
rounded to the nearest thousand.

The company's financial statements
have been prepared on the historical
cost basis. The accounting policies set
out below have been used consistently
in respect of the financial year and the
comparative figures.

Description of accounting policies

Foreign currency translation

On initial recognition, {oreign currency
transactions are translated to the
functional currency at the exchange
rates at the transaction date. Foreign
exchange differences arising between
the transaction date and the date of
payment are recognized in profit or loss
as finance income or finance costs.
Receivahles and payables and other
monetary items denominated in

foreign cutrencies are translated to the
functional currency at the exchange
rates at the end of the reporting period.
The difference between the exchange
rates at the end of the reporting period
and at the date at which the receivable
or payable arose or was recognized in
the latest annual report is recognized
in profie or loss as finance income or
finance gosts,

Derivative financial instruments

Derivative financial instruments are
recognized at the date a derivative
contract is enlered into and measured
n the statement of financial position
at fair value. Posilive and negative
fair wvalues of derivative financial
instruments are included in other
receivables and payables, respectively.
Changes in the fair value of derivative
financial instruments designated as
and qualifying for recognition as a fair
value hedge of recognized assets and
liabilities are recognized in the income
statement together with changes in the
value of the hedged asset oz liability as
far as the hedged portion is concerned.
Changes in the fair value of derivative
financial  instruments  designated
as and qualifying for recognition
as a hedge of future cash flows are
recognized in other comprehensive
income and classified as a separate
reserve within equity. For derivative
financial instruments that do not
qualify for hedge accounting, changes
in fair value are recognized in profit or
loss as finance income of finance costs.

Income statement

Revenue

Construction contracts for delivery
of constructions etc. involving a
high degree of customization are
recognized as revenue by reference to
the stage of completion. Accordingly,
revenue corresponds o the fair value
of work performed during the year (the
percentage of completion method).
Revenue is recognized when the
total income and expenses on the
construction contract and the stage
of completion at the balance sheet
date can be measured reliably and
it is probable that future economic
benefits, including payments, will flow
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to the Company. When the income
from a construction contract cannot
be determined reliably, revenue is
recognized only as the costs incurred
that are likely Lo be recovered. Revenue
is measured at the fair value of the
agreed consideralion ex. VAT and
taxes charged on behalf of third parties
All discounts granted are recognized in
revenue.

Production costs

Production cosls comprise costs
incurrted in generating the revenue
for the year. Such costs include direct
and indirect costs for raw materials
and consumables, wages and salaries,
rent and leases, and depreciation,
amortization &nd impaitment loses
regarding production plant. Provision
for bad debt {rom enterprise contracls
is included,

Distribution costs

Costsrelating Lo sales staff, advertising,
exhibitions as wel as depreciation and
impairment losses are recognized as
distribution costs.

Administrative expenses
Administrative expenses comprise
expenses incurred during the vyear
for management and administration,
including expenses for administrative
staff, office premises and oifice
expenses, and depteciation and
impairment. losses. Included in this
item are write-downs for had debt
losses

Share of profit/loss of joint
ventures after tax

The proportionate share of the results
after tax of the individual joint ventures
is recognized in the consolidated
income statement after full elimination
of the proportionate shate of intra
group profits/losses.

Financial income and expenses

Financial income and expenses
comprise  interest  income  and
expense, gains and losses on payables
and transactions denominated in
foreign currencies, amortization of
financial assets and liabilities as well
as surcharges and refunds under the

Notes



on-account tex schemae, etc..
Borrowing costs relating to general
horrowing or loans directly relating
to  acquisition, construction or
development of qualifying assels are
allacated to the cost of such assets.

Tax on profit/loss for the year
Bladt Industries A/S is jointly taxed
with the parent company Bladt Holding
A/S and Danish group enterprises.
The current Danish corporation tax
is allocated between the jointly taxed
companies in proportion to their
taxeble income. The |ointly taxed
companies are taxed under the on-
account tax scheme

This year's laxes, which comprise the
current tax for the yvear and alterations
in deferred tax, are included in the
annual profit. i other comprehensive
income or directly under equity capital.

Statement of financial position

Other Intangible assets

Costs associated with maintaining
computer software programes are
recognized as an expanse as incurred.
Development costs that are directly
attributable to the design and testing
of identifiable and unigue software
products controlled by the group ate
recognized as intangible assets when
the following criteria are met:

- it is technically feasible to complete
the software product so that it will be
available for use;

- management intends to complete the
software product and use it,

- there is an ability to use or sell the
software product,;

- it can bhe demonstrated how the
software product will generale
probable future economic benefits.

- adequate technical, fnancial and
other resources to complele the
development and to use or sell the
soltware product are available; and

- the expenditure attributable to
the soltware product during its
development can be reliably measured.

Directly attributable costs thaet are
capitalized as part of the software
product  include the  software
development employse costs and
an appropriate portion of televant
overheads.

Other development expenditures
that do not meet these criteria are
recognized as an expense as incurred.
Development costs previously
recognized as an expense are not
recognized as an asset in a subsequent
peried.

Computer software development costs
recognized as assets are amortized
over their estimated useful lives, which
does not exceed three years.

Property, plant and equipment
Plant, machinery, fixtures, fittings, tools
and equipment are measured at cost
less accumulated depteciation and
impairment losses. Cost comptrises the
purchase price and any costs directly
attributable Lo the acquisition until the
date when the asset is available for
use. The cost of self-consitructed assets
comprises direct and indirect costs of
materials, components, subsuppliers
wages and salaries as well as borrowing
costs 1elating to specific and general
borrowing directly atuibutable to the
construction of the individual asset.
Further, the cost includes the present
value of the initial estimate of the cost
to dismantle and remove the asset and
restore the site on which the asset is
located.

Subsequent costs, e.g. in connection
with replacement of components of
properly, plant and equipment, are
recognized in the carrying amount of
the asset if it is probable that the costs
will result in future economic benefits
forthe Group. Thereplaced components
are derecognized in the statement of
financial position and recognized as
an expense in profit or loss. All costs
incurred for ordinary repairs and
maintenance are recegnized in profit
or loss as incurred. Where individual
components of an item of property,
plant and equipment have different
useful lives, such componenls are
depreciated separately. Depreciation is
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provided on a stiaight-line basis over
the expected useful lives of the assels/
components. The expected useful lives
are as f{ollows:

Plant and machinery . ...3-20 years
Fixtures and fittings,

other plant and
equipment.............. 3-5vyears

Depreciation is calculated on the basis
of the residual value and impairment
losses, if any. The useful lile and
residual value are delermined at the
acquisition date and are reassessed
annually. If the residual value exceeds
the cairying amount, depreciation is
discontinued.

When changing the depreciation
period or the residual value, the
effect on depreciation is recognized
prospectively as a change in
accounting estimates.

Depreciation is 1ecognized in the
income statement as cost of sales,
distribution costs and administrative
expenses,

Gains and losses on the disposal of
property, plant and equipment are
determined as the difference between
the selling price less disposal costs
and the carrying amount at the date
of disposal. Gains and losses are
recognized in the income statement as
depreciation

Investments in subsidiaries and
joint ventures

Investments in  subsidiaries are
measured at caost in the financial
statements. Investments in joint
ventures are measuted according to
the equity method.

The Group has a contiolling infiuence
in a company il it 1s exposed to or

has the right to a variable return on
its involvement in the company and
has the possibility to influence this
return using its disposal rights to this
company

When estahlishing whether the Group
has a controlling influence, de facto
control and potential voting rights are



taken into account, il they are real and
substantial at the balance date.
Companies in which the Group
exercises a significant, but not
controlling influence on the operational
and financial decisions are classified
as associates. A significant influence
exists when the Group directly or
indirectly owns or disposes of more
than 20%, but less than 50%, of the
voting rights.

Joinl arrangements are activities or
companies in which the Group through
collaboration agreements with one
or more parties has a joint contralling
influence. Joint controlling influence
means that decisions about the
relevant activities require unanimity
among the parties who have the joint
controlling influence.

Joint amangements are classified as
joint ventures or joint operations. Joint
operations are defined as activities
where the participants enjoy direct
rights to assets and are directly liable
for liabilities, whereas joint ventures
are defined as activities whete the
participants have rights to the net
assets only.

Dividend payments of earnings in
subsidiaries and joint ventures are
recognized as income in the income
statement of the parent company
in the financial year in which they
are. declared. If dividends exceed
the comprehensive income of the
subsidiary or joint wventure, an
impairment test is conducted.

Joint ventures with a negative net
asset value are measured at DKK 0.
If the Company has a legal or actual
liability to cover the shortfall in the
joint venture, this is included under
liabilities.

Impairment testing of
non-current assets

The carrying amount of non-cutrent
assets is tested annually for indicators
of impairment. When there is an
indication that assets may be impaired,
the recoverable amount of the asset is
determined. The recoverable amount
is the higher of an asset’s fair value
less expected costs to sell and its value

in use. Value in use is the present
value of the future cash flows expected
to be derived from the asset or the
cash-generating unit to which the
asset belongs. An impairment loss is
recognized if the carrying amount of
an assel or a cash-generating unit,
respectively, exceeds the recoverable
amount of the asset or the cash-
generating unit. The impairment loss
is recognized in the income statement.

Inventaories

Inventories are measured at the lower
of cost in accordance with the FIFO
method and the net realizabla value,
Finished goods, goods for resale,
raw materials and consumables are
measured at cost, comprising purchase
price plus delivery costs.

The net realizable value of invenlories
is calculated as the sales amount less
costsof completion and costs necessary
to make the sale and is determined
taking into account marketability,
obsolescence and development in
expected selling price.

Construction contracts
Construction contracts are measured
at the selling price of the work
performed less progress billings and
anticipated  losses.  Construction
contracts entail a significant degree
of design customization of produced
goods. Moreover, before the work is
commenced, a binding agreement
must have been entered into to the
effect that penalties covering at least
costs incuired will be eniorced if the
contract is subsequently terminated.
The seling price is measured by
reference to the percentage of
completion at the end of the reporting
pericd and total expected income
from the contract. The percentage
of completion is determined on the
basis of an assessment of the work
performed, which is usually measured
as the proportion of specific cost drivers
costs incutred for work performed to
date relative to the total estimated
contract costs.

When it is probable that the total
contract costs will exceed the total
contract revenue, the anticipated
loss on the contract is 1ecognized
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as an expense and a provision
immediately. When income and
expenses on & construction contract
cannot be estimated reliably, revenue
is recognized only to the extent of
contract costs incurred that it is
probable will be recoverable. Where
the selling price of wortk petformed
exceeds progress  billings on
construction contracts and anticipated
losses, the excess is recognized under
receivables. If progress billings and
anticipated losses exceed the selling
price of a construction contract, the
deficit is recognized under liabilities,
Prepayments from customers are
recognized under liabilities. Selling
costs and costs incurted in securing
contracts are recognized in profit or
loss as incurred.

Receivables

Receivables are measured at amortized
cosL. Write-down is made for bad debt
losses where there is an objective
indication that an individual receivable
or a porifolio of receivables has been
impaired. Write-down is made at an
individual level. Impairment losses are
calculated as the difference between
the carrying amount of the receivable
and the present value of the expected
cash flows, including the realisable
value of any collateral received.

Prepaid expenses
Prepaid expenses are measured at
cost.

Notes



Equity

Dividencls

Proposed dividends are recognized as
a liability at the date when they are
adopted at the annual general meeting
{declaration date). Proposed dividend
payment for the year is disclosed as a
separate item under equily

Corpotation tax and deferred tax
Current tax payable and receivable is
recognized in the statement of financial
position as tax computed on the taxable
income for the year, adjusted for tax on
the taxable income of prior years and for
tax paid on account

Deferted tax is measured using the
balance sheet liability method on all
temporary differences belween the
carrying amount and the tax value of
assets and liabilities. However, deferred
tax is not recognized on temporary
differences relating o items where
temporary differences arise at the
date of acquisition without alfecling
either profit/loss for the year or taxable
income. Where alternative tax rules can
be applied to determine the tax base
deferred tax is measured based on the
planned use of the asset or settlement of
the liability, respectively.

Deferred tax assels, including the tax
value of tax less carryforwards, are
recognized under other non-current
assets at the expected value of their
utilization, either as a set-olf against tax
on future income or as a set-off against
deferred tax liabilities in the same legal
tax entity and jurisdiction.

Deferred tax assets are subject to annual
impairment tests and are recognized
only to the extent that it is probable
that the assets will be utilized. Deferred
tax assels and liabilities are offset if the
Company has a legally enforceable right
to set off current tax liabilities and tax
assets or intends either to settle current
tax liabilities and tax assets on a net
basis or to realize the assets and settle
the liabilities simultaneously.

Delerred tax is measured according

to the tax rules and at the tax rates
applicable at the end of the reporting
period when the deferred tax is expected
to crystallize as current tax. Changes in
delerzied lax due to changes in the tax
rate are recognized in comprehensive
income [or the year.

Provisions

Provisions are recognized when, as a
result of past events, the Company has a
legal or a constructive obligation and it
is probable that there will be an outflow
of resources embodying economic
benefits to settle the obligation.

The amount recognized as a provision
is Managemenl's best estimate of
the exponses required to settle the
obligation.

Financial liabilities

Amounts owed to mortgage credit
institutions, etc., are recognized at

the date of borrowing at fair value less
lransaction costs paid. In subsequent
periods, the financial liabilities are
measured at amortized cost using the
elfective interest method. Accordingly,
the difference between the procecds
and the nominal value is recognized in
the income statement as finance costs
over the term of the loan. Cther financial
liabilities are measured at amortized
cost.

Cash flow statement

The cash flow statement shows the
cash flows from operating, investing
and financing activities for the year,
the year's changes in cash and cash
equivalents as well as cash and cash
equivalents at the beginning and end of
the year.

Cash flows from opetating activities
are reported using the indirect method
whereby the profit/loss after tax is
adjusted for non-cash operating items,
changes in working capital, interest,
payments, dividends and income taxes
paid.

Cash flows from investing activities
comprise payments in connection with
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acquisitions and disposals of businesses
and of intangible assets, property, plant
and equipment and other non-current
asseLs.

Cash flows from financing activities
comprise changes in the share capital
and related costs as well as the
raising of loans, repayment of interest-
bearing debt, acquisition and disposal
of treasury shares and payment of
dividends to shareholders. Cash and
cash equivalents comprise cash and
short-term marketable securities with
a term of three months or less at the
acquisition date which are subject to an
nsignificant risk of changes in value

Cash flows in other currencies than the
functional currency are translated using
average exchange rales unless these
deviate significantly from the rate at the
uransaction date.

Financial ratios

Financial ratios are calculated in
accordance with the Danish Society
of Financial Analysis’ guidelines
on the calculation of financia! ratios
"Recommendations and Financial
Ratios 2015".

Definitions of financial ratios are shown
on page 58.

Accounting estimates
and judgements

Estimation uncertainty
Determination of the carrying amount
of certain assets and liabilities requires
judgements, estimates and assumptions
concerning future events.

The estimates and assumptions are
based an histarical experience and other
factors which Management assesses to
be reliable in the circumstances, but
which by their nature are associated
with uncertainty and unpredictability,
as unexpected events or citcumstances
may occur. Furthermore, the Company is
exposed to risks that may lead to actual
results differing from these estimates.

Notes



Specific risks for Bladt Industries A/S
are discussed on pages 24-25.

Estimates of particular importance Lo
the financial reperting relate primarily
to constructions contracts including
recognition and measurement of
contract variations. See description
below.

Construction contracts

An  important  precondition for
applying the percentage of completion
method when recognizing revenue is
that income and expenses from the
individual construction contracts can
ke measured reliably. Expected income
and expenses on the construction
contracts may, however, change during
the project period. Similarly, changes
may be made during the construction
phase in the contractual basis, and
assumptions etc. may not be fulfilled.

The selling price of construction
contracts is measured by reference to
the stage of completion at the balance
sheet date and total expected income
from the individual contract. The stage
of completion is determined on the
basis of an assessment of the work
performed and will normally be subject
lo accounting estimates made by
Management.

Variation orders related to instructions
from customers on changes in scope,
specifications, designs or duration of
the contract are included in revenue,
when it is probable, that the customer
will pay and revenue can be reliably
measured. Assumptions made by
management in this atea involves
estimation uncertainty.

Significant amounis of variation orders
are recognized in the annual accounts
as of 31 December 2016 in accordance
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with applied accounting policies.
Receivables concerning  disputed
variations constitute a substantial part
of receivables due ¢l. note 24. Although
key assumptions are supported by
assessments of external expert advisers,
it is reasonably possible, on the basis
of existing knowledge, that outcomes
within the next financial year that aie
different from the assumptions made,
could require a positive or negative
material adjustment to the carrying
amount of the asset affected,

The business procedures etc. of Bladt
Industries A/S combined with the
knowledge and experience of the
project manage: contribute to reliable
accounting treatment of construction
contracts in accordance with the
accounting policies.

Notes



Notes

Staff costs
DEK'000 2016 2015
Wages and salaries 309,263 289,343
Defined contribution plans 24,344 22,498
Onher social security cosls 6,916 5,747
Totalstaffcosts - 30523 317,588
Total average number-;!-'“e.rl:p.ployees e — 638 - 585_
Staff costs are recognized as follows in the income statement:
Production costs 312919 291,098
Distribution costs 7.834 5,448
Administrative expenses 19,770 21,042
- - - 340.5_2;- 31'.1..5;
Of this figure, consideration for
Remuneration, Beard of Directors 735 752
Remuneration, Executive Board 6,816 6.662
Remuneration, Executive Board, pension contributions 375 336
o il ' 7,926 7,750

Management's remuneration has been stated in accordance with the Danish Financial Statements Act, §98b, 3

The Executive Board has, further to the above, been paid special banuses with DKK 1,500 thousand in 2016 (2015 DKK 3,000)

Amortization of intangible assets and depreciation of property, plant and equipment

DKK'000 2016 2015
Depreciation of property, plant and equipment, see note 10 32,675 34,515
Amortization of other intangible assets, see note 9 1,635 1,234
Profit from sale of property, plant and equipment =204 -317
a : N - -.54.106 _3_5.432

_Depre-::iau'on is:egz;.\;n;d“a-s_f;llows in the incorr;;a statemem-:-
Production costs 33,632 35,066
Administrative expenses 574 366
e ' - 34106 35,432

42



Fees paid to auditors appointed at the annual general meeting

Notes

DEK'000 2016 2015
Total fee for PwC is specified as follows:
Statutory audit 419 365
Tax and VAT assistance 186 94
Other assistance _ 361 485
Financial income
DEK'000 2016 2015
Dividend 1,180 o
Interest, group enterprises 1,124 225
5§ - I - . .2.304 225
-l-;lt.exest an ﬁnan(.:i.al assets m;st;red at a;ﬁor;i;ed (‘Ets_ - - _E.SK 225-
Financial expenses
DKK'000 2016 2015
[nterest, banks, elc. 3,343 1,567
Interest, group enterprises 579 426
- - " 3.522 1,993
Interest on ﬁnanc;-i; Eébilities measured at amortized c-:o-sts - 3,922 n 1_.99?
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Tax on profit for the year
DKX'000 2016 2015

Tax on profit for the year is specified as follows

Current tax 34,625 31.934
Deferred tax -8,283 -9,605
26,342 22,329

‘Tax on profit/loss for the year is specified as follows

22,0/23.5% tax on profit for the year belote tax 24,908 20,160

The tax effect of:

Non-deductible costs 1,599 4,129

Impact of change in the Danish tax rate -165 -1.860
_ - . 26,342 22.55

Effective-t,-ax rate - e o i 233 % 22.0 %
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Other intangible assets

Other
Intangible
DEKK'000 assets
Cost at 1 January 2016 4,050
Additions 1,581
Cost at 31 December 2016 5,641
Depreciation and impairments at 1 January 2016 1,373
Depreciation 1,635
Depreciation and impairments at 31 December 2016 3,008
Carrying amount at 31 December 2016 2,633
Other
Intangible
assets

DKK'000
Cost at 1 January 2015 3,363
Additions 697
Cost at 31 December 2015 4,050
Depreciation and impairments at 1 January 2015 139
Depreciation 1,234
Depreciation and impairments at 31 December 2015 1,373
2,677

Carrying amount at 31 December 2015
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Property, plant and equipment

DEK'000

Cost at 1 January 2016
Additions

Disposals

Cost at 31 December 2016

Depreciation and impairment at 1 January 2016
Depreciation
Disposals

Depreciation and impairment at
31 December 2016

Carrying amount at 31 Dacember 2016

DKK'000

Cost at 1 January 2015
Additions

Transferred

Disposals

Cost at 31 December 2015

Depreciation and impairment at 1 January 2015
Depreciation
Disposals

Depreciation and impairment at
31 December 2015

Carrving amount at 31 Decemnber 2015

Plant and
machinery

359,578
14,374
2174
371,778

210,232
31,356
-2,099

239.489

132,289

Plant and
machinery

340,257
21,4086
19
-2,276
359,578

179,227
33,235
2.230

210.232

149,346
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Fixtures and
fittings, tools and

equipment
15,362

1,374

-1.023
15,713

11,726
1,319
-900

12,145

3,568

Fixtures and
fittings, tools and

equipment
14,882

2517

0

-2,037
15362

12,210
1,280
-1,764

11,726

3,636

Asgets under
construction

0

0
0
0

(=T = ]

[=1

Asgsets under
construction

191
0
-191

Notes

Total
374,940
15,748
-3,197
387,491

221,958
32,675
-2.999

251,634

135,857

Total
355,330
23923
0

-4,313
374,940

191,437
34,515
-3.994

221,958

152,982
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L

Investments in subsidiaries

DKEK'000 2016 2015
Cost at 1 January 1,731 1,731
Additions 66 0
Cost at 31 December 1,797 1,731
Carrying am.ounl-: at.; 31 December . 1,797 1.?31'.“

Investments in subsidiaries are measured at cost in connection with the Company's transition to financial reporting
according to [FRS. The carrying amount of the investments is used as new cost price calculated according to the previous
accounting policies at 1 January 2011,

DKK'000 Registered Equity Profit for the year Ownership
Name office 2016 2015 2016 2015 2016 2015
e bl B LGN SRS Germany 1887 2179  -285 0 100 % 100 %
Germany GmbH

::fd:i“:”smes s L2 Poland 10002 11341 1742 2,648 90 % 70 %

47



MNotes
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Investments in joint ventures

The company participates in Blad/EEW Ofishore Wind Foundation Group I/S and Bladt//EEW Offshore Wind Foundation
Group, Gwynt y M6r I/S, Bladt EEW Offshore Wind Foundation Group, Baltic 2 GbR, BladwEEW Offshore foundation Group
Baltic 2 IS and Offshore Structures (Britain), ltd.

All of the above enterprises are considered joint ventures as none of the parlies exercise control over them. All material
decisions of the enterprises require consensus. The contractual circumstances of the enterprises imply that the parlies to the
arrangements only have rights to the net assels and, consequently, they are Lo be treated as joint ventures.

Reference is made to the group chart on page 60 for a view of ownership shares and registered offices. All joint ventures are
individually considered immaterial, The financial information for these joint ventures, that are accounted for using the equity
method has been summarized below

DKK'000 2016 2016
Cost at. 1 January 40,212 o]
Additions 0 40,212
Cost at 31 December 40,212 40,212
Adjustments 1 January -15,900 0
Profit and loss after tax -8,430 -15,900
Exchange rate adjustment -1,225 0
Adjustments 31 December 25,655 -15.900
Carrying amount ;; .3? B;t;ember - - 14,657 - 24.312
Inventories
DKK'000 2016 2015
Raw materials and consumables 4,511 5,082
Finished goods and goods for resale 212 203
= - R - “-;1.723 5.28_5-
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1L.4;

Receivables
DKK'000 2016 2015
Trade receivables 1,161,776 930.161
Receivables from joint ventures 59.030 45,485

Other receivables 10,899 36,649

1,231,705 1,012,295

Construction contracts

DKK'000 2016 2ms
Selling price of construction contracts 1,439,430 1,783,152
Total progress billing 1,655,201 -1,9256,315

Net value of construction contracts -115,771 -142,163

Specified as follows

Construction contracts (asset) 109,811 35,816
Prepayments received from customers {liability) -225,582 -177.979
-115,771 -142,163

LG

Prepaid costs

DEK'000 2016 2015
Rent 21172 23,819
Other adjustments 647 2,991
Ml T — —51545 ;;,310
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¥

Equity

Capital management
The Company assesses the need for adjusting its capital structure regularly to balance the required higher return an equity

against the higher degree of uncertainty of external financing. The Company focuses on having a high equity ratio and ample
cash resources to ensure as much scope for financial action as possible.

Share capital

The share capilal comprises one share at a nominal value of DKK 20,000 thousand {2015: DKK 20,000 thousand) one share at a
nominal value of DKK 9,160 thousand {2015: DKK 9,160 thousand) and one share at a nominal value of DKK 14,840 thousand
{2015: DKK 14,840 thousand). There are no restrictions on voting rights.

Dividend

On 3 June 2016 Bladt Industries A/S paid DKK 45,000 thousand in dividend to Blad\ Industries Holding A/S. On 30 June
2015 Bladt Industries A/S paid DKK 50,000 thousand in dividend to Bladt industries Holding A/S. The paid dividends to the
shareholders has no tax consequences to Bladt Industries A/S.

1S

Deferred tax

DKX'000 2016 2015
Deferred tax at 1 January 32,820 42,425
Adjustment to prior year 2,584 0
Adjustment regarding equity Lransactions -1.831 0
Deferred tax for the year is recognized in profit for the year . -8,283 -8,605
Deferred ta:.(. .at 31 December o . 25.2'.-110 ) 32,820
Deferred tax is recognized in Lhe balance sheel as follows:
Deferred tax (liability) 25,290 32,820
. Net de-f_a;ed tax at 31 Decemhe;_ ) . - 25.2-90 - EZTBE
Deferred tax relates to:
Property, plant and equipment 10,984 11,645
Construction contracts 16,137 21,175
Adjustment regarding equity ransactions -1.831 0

25,290 32,820

There are unrecognized tax loss carry forwaids of DKK 723 thousand at 31 December 2016 {DKK 965 thousand at 31
December 20185) relating to depreciation for tax purposes of certain operating equipment. Of the deferred tax DKK 16,137
thousand (2015: DKK 21,175 thousand) are expected to be current tax within 1 year.
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Provisions
Other provisions comprise anticipated warranty costs.
Provisions are determined based on past experience with wartanty work

20

Corporation tax

DKK'000 2016 2015
Corporation tax payable at 1 January 31,934 -4.451
Adjustment Lo prior year -2,584 0
Current tax for the year 34,625 31,934
Corporation tax received/paid during the year -29,350 4451
Corporation t# payahl;:t 31 December . 34,625 3_1.934
Other liabilities
DKEK'000 2016 2015
Amounts mINed to group enlerprises 15,599 11,776
Other payables 116,309 110,009
= . 131,908 i.21.785
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Contingent liabilities and collateral

Contingent liabilities

DEK'000 2016 2015
Guarantees relating to performance, payment, advance payment and suppliers 1,476,033 1,288,365
Deposit guarantee “ o 24,967 24.96_7

The Company participates in BladiVEEW Offshore Wind Foundation Group I/S by 50% and is liable in this connection for
performance guarantees amounting to DKK 0 thousand (2015: DKK 36,746 thousand) (2015: 50% of DKK 73,492 thousand).

The Company also participates in Bladt/EEW Offshiore Wind Foundation Group Gwynt y Mér I/S by 50%, Bladt/EEW Olfshore
Wind Foundation Group Baltic 2 GbR by 50%, Blad'/EEW Ofishore Wind Foundation Group Baltic 2 I/S by 50% and Bladt/EEW
Offshore Wind Foundations Group Vela Mate GbR

Collateral
Subject to slandard reservations for legal restrictions, the company is a guarantar of loan agreements in other group companies.

23

Changes in working capital

DEK'000 Note 2016 2015
Net change in construction contracts 15 -26,392 111,055
Change in inventories 13 562 -930
Changes in receivables 14,16 -214,446 -23,168
Changes in trade and other payables 194,935 -319,106
: = N Sp—— —s - 45341  -232,149

24\

Financial risks and financial instruments

The Company's risk management policy

Due 1o its operating, investment and financing activities Bladt Industries A/S is only subject to limited exposure to financial
tisks, including market risks {currency risks, interest risks and raw maltetial risks), credit risks and liquidity risks.

The Company's financial risk management is centralized. Management monitors the company's risk concentration on monthly
basis within areas such as customers, geographical areas, currencies, etc.

The Company's palicy is not to engage in active speculation in financial risks. The Company's risk management aims solely at
managing and reducing the financial risks arising directly [rom the Company's opetations, investments and financing,

In 2016 the Company has entered into contracts of hedging the currency exposure on fair value and future cash flows. The
Company did not make use of derivatives financial instruments as part of its risk management in 2015
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Market risks

Currency risks

The Company's sale abroad is primarily made in the cuttency of the customer, which is mainly EUR. The Company’s suppliers
are paid in EUR and DKK primarily, which means that fiuctuations in other currencies will generally not affect the profit of the
Company The Company uses natural hedges for its curtency exposure constdering projected future cash flows and projected
future exchange 1ate movements. Currency lransactions are not made for speculation purposes.

The hypothetical effect on profit for the year and equity based on reasonably probable changes in forsign exchange rates:

2016

Nominal position Sensitivity

Derivative Probable The
Financial financial changes hypothetical The
liabilities  instruments in foreign effecton  hypothetical
Cash and {non hedging fair exchange  profit for the effecL on
DKK'000 receivables derivative) value Total rates year equity
EUR/DKK 709,138 415,694 o] 293,444 0% 0 0
GBP/DKK 64,357 605 52,533 11,219 20% 1,750 1,750
PLN/DKK 37,267 39,501 0 -2,234 10 % -174 -174
NOK/DEKK 187 100 0 87 10 % 7 7
SEK/DKK 0 12 0 =12 10 % -1 -1

810,949 455,912 52,633 302,504
2015

Nominal position Sensitivity

Derivative Probable The
Financial financial changes hypothetical The
liabilities  instruments in foreign effecton  hypothetical
Cash and {non-  hedging fait exchange  profit for the effect on
DKK'000 receivables derivative) value Total rates year equity
EUR/DKK 744 711 280,439 0 464 272 0% 0 0
GEBP/DEK 54,455 0 0 54 455 10 % 4,166 4,166
PLN/DKK 1,521 B.518 0 -6,997 10% 535 535
USD /DKK 410 0 0 410 15 % 47 47
NOK/DKK 107 2 0 105 15% i2 12

801,204 288,959 Li] 512,245

Sensitivity analysis assumptions

*  The sensitivity stated is calculated based on the assumption of unchanged sales, price level and interest rate level.

*  The sensitivity related to financial instruments is calculated based on the financial instruments recognized at 31 December
*  The calculated, expected fluctuations are based on the average annual volatility of the undetlying risks

A corresponding negative movement in exchange rates will have a corresponding opposing effect on the profit/loss for the year
and equity.
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Financial risks and financial instruments {continued)
Interest rate risks

Financing activities
The Company is not subject to any significant accounting exposure to interest level changes as the Company dees not have any
significant interest-bearing extetnal debt.

Investing activities
The Company's cash funds are placed as demand deposits

Raw material risks

The Company uses raw materials in the form of steel when producing the Company's products.

In relation 1o significant purchases, the price risk is hedged by making binding agreemeants about purchases when entering into
sales contracts.

Liquidity risks

For raising of loans 1t is company policy to ensure as much {lexibility as possible. The Company's cash reserves consist of committed
credit facilities of DKK 310 millien of which DKK 72 million was drawn {DKK 47 million drawdown as bank debt and DKX 25 million
drawdown as guarantees for real eslate rental deposits). Cash reserves thus total DKX 237 million at 31 December 2016 (DKK 218
million at 31 December 2015).

With the credit facilities available, in the management's opinion, liquidity is adequate according to the budget for 2017.

The Company has interest-bearing liabilities of 47 million in 2016 {66 million in 2015). Short-term liabilities appear from the balance
sheet and fall due for payment within one year. Liahilities under operating leases are disclosed in note 25.

Based on the Company's expectaticns for its future operations and the Company's cunrent cash resources, no significant liquidity
tisks have been identified

Credit risks
Efforts are made to minimize risks related to giving credit by effective credil management and by establishing alternative collateral
in the event of large receivables

Bank deposits

Credit risks on bank deposits arise when it is uncertain whether the counterparty will be able Lo meet its obligations when.due.
The company policy for credit risk management means thal the Company's financial cooperation partners’ credit ratings are
monitored continuously. The Company only places bank deposits with large reputable banks.

Trade receivables

The Company's policy for undertaking credit risks means that all major customers are credit rated before contiacts are entered and
then on a regular basis. If satisfactory certainty is not achieved at the credit rating of the customer, separate collateral is required
for the sale

Bladt Industries A/S reqularly receives milestones payments as the construction contracts are carried out, which reduces the
credit risk.

The Company does not have any significant risks relating to individual customers or cooperation partners and historically the
Company has not experienced any sigmficant losses on trads raceivables
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Notes

Financial risks and financial instruments {continued)

The maturity of trade receivables is specified as follows:

DEK'000 2016 2015

Receivables not due 767,897 283,474

Maturity period:

Up to 30 days 2.620 228,540

Between 30 and 90 days 1,251 3.

More than 90 days 390,008 414,236
—— — S 1'15_1'7-; 630'15

None of the trade receivables were impaired at 31 December 2016 or 31 December 2015, Losses have not been realized in
2016 or 2015 on wrade receivables nor have they been wriiten dewn. Please also refer to note 2

Categories of financial instruments

DKK'000 Note 2016 2015
Carrying Carrying

amount Fair value amount Fair value
Trade receivables 14 1,161,776 1,161,776 930,161 930,161
Other receivables 14 10,899 10,899 36,649 36,649
Amount owed by group enterprises 14 59.030 59.030 45,485 45,485
.Loa!;s gjra_nted and“rec.::elvables 1,231,705 1,231,705 1,012,295 1.012.295_-
Trade payables 620,316 620,316 428,405 428,405
Bank debt 47,159 47,159 66,220 66,220
Amounts owed to group enterprises - 21 15,599 15,599 11,776 ' 11,776
Other payables 21 116,309 116,309 110,009 110,009

Financial liabilities measured at
amortized cost

799,383 799,383 616,410 616,410

Receivables and payables with short credit pariods are assessed to have a fair value equivalent Lo the carrying amount. The
fair value of the derivative financial instruments included in other receivables and other payables has been determined on
observable market data. This is a level 2 fair value measurement. The inputs used for other fair value measurements, including
derivative financial instruments are primarily level 2 inputs

Input used is classified in accordance with the following hierarchy

Level 1: quoted prices in active markets for identical liabilities.

Level 2: inputs other than quoted prices thal are observable, either directly or indirectly
Level 3: Inputs that are not based on observable markel data.
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Operating leases

The Company leases properties and opetating equipment under operating leases. None of the leases include conditional rent.

Interminable operating leases relate primarily to rent obligations and fall due as follows:

DKK'000 2016 2015
0-1 year 13,794 13,343
1-5 years 53,835 53,375
> b years 40,031 83,375
. - N . - 1(-)7.650 120,093

For 2016, DKK 13,794 thousand (2015: DKK 13,343 thousand) were recognized regarding operating leases
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Related parties
Bladt Industries A/S has registered the following shareholders holding 5% or more of the share capital

o Bladt Industries Holding A/S, Aalborg

The patent company, Bladt Industries Holding A/S and the ultimate parent company Nordic Capital Fund VII Ltd., Jersey, has
control.

Apart from distribution of dividends of DKK 45,000 thousand {2015: DKK 50,000 thousand), there have been no transactions with
these related parties.

Senior executives

Key Management include the Group's Board of Directors, Executive Board and senior executives and their close family members
Companies over which such persons exercise control or joint control are also considered related parties.

Key Management's temuneration is disclosed in note 3. There have been no other transactions.

Subsidiaries
Transactions with subsidiaries, see note 11, have been as follows:

DKK'000 2016 2015

Purchase of services 12,572 18,021

Amounts owed by and Lo subsidiaries are shown in notes 14 and 21, and interest on these is disclosed in note § and 7.

Joint ventures

Moreover, related parties include joint ventures, see “Group Structure” on page 59 in which Bladt Industries A/S has a significant
influence.

Transactions with joint ventures have been as follows:

DKK'000 2016 2015
Sale of services 628,104 169,612
Purchase of services 134,605 0

27

Events after the halance sheet date
No significant events have occurred after 31 December 2016.
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New accounting regulations
New standards, amendments and interpretations adopted by Bladt Industries A/S.

The following standards have been applied by Bladt Industries A/S for the financial year 2016

*  Amendments to IAS 1: Disclosure initiative. The key changes are materiality, disaggregation and subltotals, notes and
disclosure of accounting policies etc

*  Annual Improvements to [FRSs (2012-2014): These annual improvements include a number of minor changes to IFRS 5, IFRS
7,1AS 19 and [AS 34.

*  Amendments to [AS 27: Equity Method in Separate Financial Statements

*  Amendments to [AS 16/IAS 38 Clarification of Accaptable Methods of Depreciation and Amortization

*  Amendments to IFRS 11: Accounting for Acquisitions of Interests in Joint Operations

Bladt Industries A/S has assessed thal the new standards and amendments Lo standards and interpretations effective for annual
periods beginning after 1 January 2016, are neither relevant or have no significant effect on the financial statements of Bladt
Industries A/S

New standards, amendments and interpretations not yet effective

A number of new standards and amendments to standards and interpretations that would be relevant for Bladt Industries A/S has
been adopted by IASB and endorsed by EU. These standards are not yet effective and will be applied when they become effective
for Bladt Industries A/S.

None of these is expected to have a significant effect on the financial statements of Bladt Industries A/S.

* [FRS 9. Financial Instruments. The standard replaces [AS 39, Financial instrument, recognition and measurement, It has three
classification categories for debt instruments amortized cost, fair value through other comprehensive income ('FVOCI) and
fair value through profit or loss ('FVPL'). Classification under IFRS 9 for debt instruments is driven by the entity's business
model for man-aging the financial assets and whether the contractual cash flows represent solely payments of principal and
interest ("SPPI'). Equity investments which do not form part of the trading portfolio can be irrevorable designated at fair value
through other comptehensive income. Further, a new impairment model for debt insttuments not measured at fair value
through profit or loss, based on expected losses. A new hedge accounting model is introduced under which the qualifying
criteria are adjusted so as to betier align with risk management practices.

Bladt Industries A/S does not expact any sigmficant impact on its accounting policies from adoption of IFRS 9

* [FRS 15: Revenue from Contracts with Customets - Including amendments to [FRS 15: Effective date of [FRS 15. The IASB has
issued a new standard for the recognition of revenue. This will replace IAS 18 which covers contracts for goods and services
and IAS 11 which covers construction contracts. The new standard is based on the principle that revenue is recognized when
control of a good o1 service transfers to a customer - so the notion of control replaces the existing notion of risks and rewards.
The principle is applied to each individual performance obligations identified in the contract. The assessment as to whether
the standard will be of importance to the presentation of future financial statements has not yet been finalized

IASB has issued ihe following amendments or interpretations that are relevant to Bladt Industries, but not yet endorsed by EU

*  [FRS16: Leases. The amended standard changes the rules of the accounting treatment of operating leases by the lessee. In future
operaling leases are therefore to be recognized in the balance sheet with an asset and a corresponding lease commitment. The
standard has not yet been adopted by the EU and will become effective for financial years beginning on or after 1 January 2019. The
standard will affect the balance sheet, financial ratios, etc. to a limited extent. Reference is made to note 23 for a description of
the exlent of operating leases.

*  Amendments to IFRS 10/[AS 28: Sale or contribution of Assets between an Investor and its Associate or Joint Venture

These standards and interpretations will be applied, when they become effective. Nona of these are expected to have a significant
effect on the financial statements of Bladt Industries A/S.
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Definitions of financial ratios
The financial ratios stated in the annual 1eport have been calculated as follows:

Operating margin Operating profit x 100
Revenue
Solvency ratio Equity at year end x 100

Total equity and liabilities at year end

Return on equity Operating profit x 100

Average equity
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