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Statement by the Board of Directors and the Executive
Board

The Board of Directors and the Executive Board have today discussed and approved
the annual report of CBRE A/S for the financlal year 1 January — 31 December 2016.

Tha annual repart has been prapared In accordence with the Danish Financlal Stale-
menls Acl.

In our opinion, the financial stalements give a true and fair view of the Company's
assets, liabilities and financial position at 31 December 2016 and of the resulis of the
Company's operalions for the financial year 1 January — 31 Dacember 2016.

Further, in our opinion, the Managemenl's raview gives a falr review of tha matters
discussed in the Managsment's raview.

Wa racommend thal the annual report be approved at the annual general meeting.
CapenhAgen,

Ka—c)ut e Bo
v

Nials Cederhiolm

Boal

Marco Duncan James Green Niels Cedarhalm
Clem : ’

Mikae! Slud
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Independent auditor's report
To the shareholders of CBRE A/S

Opinion

We have audited the financlal statements of CBRE A/S for the financial year 1 January
= 31 December 2018 comprising income siatsment, bafance shest and notss,
including accounting policies. The financial statemenls are prepared in accordance
with the Danish Financial Stalements Act.

In our opinion, the financlal statements giva a trua and fair view of the Company's
assats, liabiitlas and financial positicn at 31 Decamber 2018 and of the rasults of the
Company's operations for the financiat year 41 January - 31 Decembar 2016 in
accordance with tha Danish Financial Statements Act.

Basis for opinion

Wa canducted our audit in accordance with Inlemational Standards on Audiling (ISAs)
and the additional requirements applicable in Danmark. Qur responsibiiities under
those standards and requirements ara further described in tha “Auditer's
rasponsibilities for the sudit of the financial statements” saction of our raport. We are
indspendent of the Company in accordance with the Intemational Ethics Standards
Board for Accountants' Code of Ethics for Prafessiana! Accountants (IESBA Code) and
the addillona! requirements applicabla in Denmark, and we have fulfiied our cther
sthical responsibifities in accordance with these rules and requiramants. Wa believe
that the audit evidance wa have coblalned s sufficient and appropriats to provide e
basis for our opinion.

Management's responsibllity for the financlal statements

Managemant is responsibls for the preparation of financial stalemants that give a true
and fair view in accordance with the Danish Financial Statements Act and for such
intemal control that Managemant determines is necessary to enatle tha prapsration of
financlsl statemnsnts that are free from materisl misstatemsnt, whather due to fraud or
error.

In preparing the financial stalements, Management is respanaibla for assessing the
Company's atifty to continue as a galng concem, disclosing, as epplicable, mattars
ralatsd o going concern and using the going concern basis of accounting in preparing
the financial statements unlass Managemeant eithar intends to Iiquidate the Compeny
or to caase operations, or has no raatistic alternativa but to do s0.
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Independent auditor's report

Auditor’s responsibilities for the audit of the financial statements

Our cbjectives are to oblain ressonable assurance as to whether the financia)
statements as 8 whole are free from material misstatement, whather due to fraud or
arror, and to issue an auditor's teport that includes our opinion. Reasonable assurance
is 8 high laval of assurance bul is not a guaraniee that an audlt conducled In
accordance with ISAs and the addilional raquiraments in Denmark will always detect a
malerial misstalemant when It exists. Misstatemants may arise from fraud or error and
ara considerad material If, individually or in the aggragate, they could reasonably be
expactad {o influence the economic decisions af users made on the basis of thesa
financial statements.

As pan of an audit conduclad in accordance with ISAs and the additicnal raquirements
applicable In Denmark, we exercise profassianal judgement and malintain professional
scapticism throughaut the audit. We also

—~— Identify and assest lhe risks of material misstalement of the company financial
slalements, whelher due to fraud or error, design and perform audit proceduras
responsive to those risks, and obiain audil evidencs that is sufficlent and
appropriale to provida a basis for our opinion. The risk of not delacting & maleria!
misstatement rasulting from fraud {8 higher than for ona resulting from error as
fraud may invalve collusion, forgery, infentional omissions, misrepresentalions or
the averride of inlernal control,

— obtain an understanding of internal control relevant to the audit In ordar to dasign
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on tha effectiveness of the Company's internal control,

— evaluate tha appropriatenass ol accounting policles usad and the reasonablensss
" of accounting estimates and relaled disclosures made by Managament.

— conclude on the appropristeness of Management's use of the going concem basis .
of sceouniing in prepering the financial statemenls and, based on the audit
avidence oblalned, whether a malerial uncartainty exials related {o events or
conditions that may cast significant doubt on the Company's abillty lo continus as a
gelng concam. If we conclude that a material uncertainty exists, we are requirsd to
draw attention In our audilor's report to the relaled disclosures in the finandal
statements or, If such disclosures are inadequate, to modify our oginion. Our
conclusions are based on the audil evidence cobtained up to the date of our
auditor's report. Howevar, future events or conditions may cause the Company lo
cease (o continue as s going concamn.

— avaluate the averall presantation, siruclure and conlants of the financial statements,
including the disclosures, and whather the financial statements raprasant the
underlying transactions and events in 8 manner that gives s true and fair view.
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Independent auditor’s report

We communicate with those charged with govemance regarding. among othar
matters, tha planned scope and fiming of the audit and significant audit findings,
including any significant deficancies [n internal control that we identify during our
audit

Statement on the Management's review
Management is respansible for thea Management's review.

Our opinlon on the financial statements does not cover the Management's raview, and
we do not express any form of assurance conclusion therson.

In connection with our audil of tha financlal statements, our responsibliity Is lo read the
Msanagemant's revisw and, in doing so, consider whether the Management's review s
materially inconsistant with the financlal statemeants ar our knowladge obtained during
the audit, or otherwise appears (o be materially misstaled.

Moreover, it Is our responsibility io consider whether the Managemenl's review
provides the Information requirad under the Danish Financial Siatemants Act

Based on the work we have parformed, we conclude that the Management's review is
in accordance with the financial slalements and has been praparad In accordance with
the requirements of tha Danish Financial Statement Act. We did not identify any
material misstatement of the Management's review.

Copenhagen, 23.May 2017
KPMG

Statsautorseral Revisionsparinerseiskab
CVR no. 25 57 81 98

2z

Mark Palmbarg
Stale Authorised
Public Accountant
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Management's review

Company details
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Management's review

Operating review

Principal activitles

The objective of the Company is lo carry an businass in the fialds of real estate services
and any other related activities.

Development in activities and financlal position

In the curment financlal year, the Company reallsed a profit of DKK 11,521 thousand
compared to a profit of DKK 1,222 thousand 2015. The Company’s balance shest at 31.
Decamber 2018 shows lotal assets of DKK 50,762 end equity of DKK 21.083 thousand.

Events after the balance sheet date

No aevents have occunred sfer the balance sheet dats that affect the assasment of the
annual report.

Expected development
The Company expects 8 profitin 2017.
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Financial statements 1 January -

Income statement

DKK'000
Gross profit

Staff costs
Depraciation, amartisation and Impairment

Oporating profit

Financial income
Financial expenses

Profit before tax
Tax on profitloss for the year
Profit for the year

Proposed profit approprlation

Relainad eamnings

31 December

1.jan-31. 1.jan =31,
Note dec 2016 dec 2015

64.670 43.056

2 -52.839 -41.618
£2 <142

11.769 1.286

3 36 0
4 -284 -74
11.521 1.222

0 8]

11.521 1222

Sl ]
11.521 1.222

11.521 1.222
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Financial statements 1 January — 31 December

Balance sheet
DOKK'c00 Note 2018 2018
ASSETS
Fixed asnsts
Proparty, plant and equipmant 5
Fixiures and fittings, tools and equipment 635 469
895 489
Investmenits
Other securities and equity invesiments 1
1

Tots! fixad assets 636 470
Currsnt asssts
Receivables
Trade mecaivables 21.0687 15.421
Racalvablas from group entitiss 1325 1.020
Other racelvablas 1.424 2987
Prepayments 1.180 398

24,886 10.807
Cash at bank and In hand 25.070 8.475
Total currant assots 50.086 29.282
TOTAL ASSETS 50.762 29.752
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Financial statements 1 January — 31 December

Balance sheet

DKK'000

EQUITY AND LIABILITIES

Equity
Shatrae capital
Relained eamings

Total eguity

Liabilitias other than provislons
Curront liabllities other than provisions
Trade payablas

Payables to group entities
Other payables

Total lizbliities other than provisions
TOTAL EQUITY AND LIABILITIES

Contractuat obligations, contingencies, elc
Deferred tax

Note 2016 2015

8

2.000 2.000

19.083 7.572

21.093 9.572

1.187 38

5.808 4,709

22,664 15.435

29.869 20.180

29.669 20.180

50.762 29.752

7 ECTICRen SRl ey
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Financial statements 1 January - 31 December
Notes

Accounting policiss

The annual raport of CBRE A/S for 2016 has bean prepared in sccordance with the
provisions agplying lo reporting class B entities undar the Danish Financial Statemants
Act.

As fram 1 January 2018, the Company has Implamented Act no. 738 of 1 June 2015.
This has entailad the following changas o recognition and measurament:

— Goling forwand, the residual value of property, plant and equipmant must be
reassoessed an en ongoing basis. Pursuant to the tranaition provisiona of the Act,
any adjustments to residual vaiues must be made prospectively as an aceounting
aslimate without raslatement o comparative figures and without effect on equity.

The changss have no monetary effect on the incoms statement or the balance sheet
for 2018 or for the comparative figures.

Pursuant to Sacticn 32 of the Danish Financial Statements Act, the Company has
decided only to disclose gross profit.

Farolgn currency transiation

On initial racognition, transaclions dencminated In foraign currencles are transiated at
the exchangs rates at tha tranaction dsta. Foralgn exchange differences arising
betwean the exchange ratas st the tranaction date and the date of paymant are
recognised In the income statement as financial income of finalcial expenses.

Receivablas, payablas and other monetary items denomonated in fareign currenclas
are transiatad at the axchnage rats 8! the balance shest date. The differance between
tha exchangs rates al the batanca sheet date and the dins at which the recaivables or
payablé arose or was recagnised in the latest finacial sistements is recognisad | the
Income siatement as financial Inform or financial expenses.

Income statement

Revenuo

Revenue Is relaled (o ezl estats services and racagnised in the income statemant at
the fina! acquistion of the right to the fee, comespanding to a legally binding contract.
the fae Is recognised excluding VAT, faxes sbd discounts in conncetion wih the
delvary of sarvices.

Other external costs

Other extemal costs comprise distribution costs and costs related lo saoiss, sales
campasigns, administration, office premises, cperaling lsases, etc.

11
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Financial statements 1 January - 31 December

Notes

Accounting policles (continued)

Statf costs

Slaff cosls comprise wages and salaries, including holiday allowanca, pension and
other scclal security costs, eic., lo the Company's employees, excluding
reimbursemants frem public authorities.

Deproclation and Impalrment lossos

Depreclation and impairment losses comprise lhe year's depreciation and impalrment
of property, plant and equipment.

Financlal income and exponses

Financial Incoma and axpanses comprise Interest income and expensa, financial costs
regarding finance leases, gains and losses on securilies, payables and transactions
dencminated In farelgn currencies, amortisation of financial assels and Habilities as
waell as surcharges and refunds under the an-account lax scheme, elc.

Tax on profitioss for the year

The Company is subjecl to the Danish rulas on compulsory [olnt taxation of the
Group's Danish subsidiaries. Tha subsidiaries are included in the joinl taxation fram
the date when they are Included in the consalidated financial statements and up lo the
date when thay are excluded from the consolidation.

Balance sheet

Propertty, plant and equipment

Fixtures and fitlings, tools and equipment are measured at cost less accumulated
depreciation and impairment losses.

Cost comprises the purchase price and any casts directly attributable to the acquisition
until the dale on which tha asset is avallabls for use. Indirect production overheads
and borrowing costs are no! recognised in cost.

Where individua! compenents of an item of property, plant and equipment have
differant useful tives, they are accounled for as separate {tems, which are depreciated
soparataly.

The basis of depreclation is cost less any projected residual value aftar tha end of the
useful life. Depreciation is pravided on a atralghtl-line basis over the estimated useful
lifa. The estimated useful lives are as follows:

The depreciable amount, which is calculaled as cost Ieas any projected residual
values after the and of the useful life, is depreciated on a straight-fine basis aver the

12
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Financial statements 1 January - 31 December
Notes

Accounting policios {continuad)
estimaled useful life. The estimated usaful lives are as follows:
Fixtures and fittings. (ools and equipment 3-5 years

The useful ifa and residual value are rasssessed annually. Changes are treated as
accounting estimatas, and the effact on depreciation is racognised prospactivaly.

Impalrment of fixed assats

The carrying amaunt of property, plant and equipmanl is subject to an annual test for
!ndt?&b%: of impalment other than the decrease in value reflected by depreciation or
smortisation.

Impalrment (ests are conducied of individual assets or groups of assets when there is
an indication that they may be impalred. Write-down is made to the recoverable
amount If this is lower than the carrying amount.

The recoverabls amount Is the higher of an assat’s nat selling price and its value in
use. The valus [n use is determined as the presant value of tha farecast net cash flows
from the use of the asssl or tha group of assels, including foracast net cash flows from
the disposal of the asse! or the group of assets after the end of the useful life.

Recelvables
Recsivables are measured at amortised cost.

Write-down Is made for bad debt losses where there Is en objective indication that a
recaivable or a portiollo of raceivablas hes boen impalred. If thers Is an cbjectiva
indkcation that an individual recalvabla has been impalred, wrila-down is made on an
individual baals.

Recaivables with no objective indication of individual impairment are asssssed for
objectiva indicalion of impalmment on a portfclio basis. The portfolios are primarily
based on the debtors' regisiered officas and cradit rating In accordance with the
Company's cradit risk managament palicy. Tha objectiva Indicatars used In ralation to
portfolica ara detsrmined on the basis of historical lass exparience.

Write-downs ara calculated as the diffarence batwasn the camying amount of
receivablas and the prasant value of forecast cash fiows, including tha reafisable value
of any callateral received. The effectiva interest rate (or the [ndividual receivebls or
portfolio is used as discount rate.

Prepsyments and dsferred Income

Prepaymants comprise prepayment of cosis Incurred relating to subsequent fingnclal
yeam.

13
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Financial statements 1 January — 31 December

Notes

Accounting policies (continued)

Corporation tax and deferred tax

In its capacity as the administrative company.CBRE A/S is liable far its consolidated
antilies' corporation taxes towards the 1ax authorities concutrantly with the payment of
joint taxation contribution by the entities.

Joint tax contribulion payable and recaivablle is recognised in the balance sheet as
corporation lax receivable pr cocporation tax payable.

Currant tax payables and recaivable Is recognised In the balance shaet as tax
computed on the taxable (ncome for the year, adjusied for tax on the laxable income of
pricr years and for tax pald on account,

Deferred tax is measured using the balance sheet liabilitias method on all temporary
differences batween the camying amount and the tax value of assets and labililies.
Howaevar, defarred lax is nol recognised on temporary differencas on office premises
and othar ilems where temporary diffarences, apart from busingss combinations, anise
at the dale of acquisition without affacting either profiVioss for the year of taxable
Income. Where altemative tax rules can be applied lo detemmine the lax value,
deferred tax (s measurad based an the planned usa of the asse! or gettelement of the
lisbillity, respectivaly.

Deferrad tax assels ara recognised under other current assels at the expectad value of
thelr utilisation;either as set off agalnst tax on future income or as a set-off against
deffered tax liabilitles in the same legal tax enlity and juriadiclion.

Liabllities other than provisions .
Other liabilltles are measured at nel realisable value.

Cash and cash cquivalents

Cash and cash equivalenls comprise cash and short-tsrm marketable securities with a
term of three months or less which are easily convertible Into cash and which are
subject to only an insignificant risk of changes in value.

14
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Financial statements 1 January — 31 December

Notes

Staff costs
DKK'000

Wsages and sslariss
Other social securily costs

Average numbaer of full-ims employees

Financlal Income
DKK'000

Financial incoma

Financlal axpensea
OKK'000

Interast axpensa o group entitias
Financial expensas

Proporty, plant and equipment

OKKT00
Cosxt at 1 January 2016
Addidions

Oispossis
Cost 82 31 Dacember 2018

Osprecistion and impaikmeni losses st 1 Janvary 2018
Oopreciation

Gispesals

Depreciation and impairmsat loases 8t 31 Dscembur 2016

Canrying amount at 33 Decembar 2018

1.jap-31. 1 jan-31.
dec 2016 dec 2015

52,387 41.198
a52 420
52.839 41.618

1.jan=31, 1.jan=31.
dec 2018 dec 2015

36 0
36 0

f.jan=31, 1.jan=231.
dec 2018 dec 2015

37 0
-247 -74
-284 -74
Faturas
and il

1ools
equioment  Totat
1.087 1.087
288 28
1.308 1308
318 810
8 2
&7 ______ &
413 513
€35 655
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Financial statements 1 January - 31 December

Notes
Equity

Retained
DKK'000 Share capdal _ eamings Tolal
Equity at 1 January 2016 2000 1572 9572
Profit of the year 0 11 529 11.521
Equity at 31 Dacembaer 2016 2,000 19093 21093

e e e — )

There have been no changes in the share capilal during the last five years.

Contractual obligations, contingancies, etc.

The Campany's rent and lsase obligalions are as follows. Tha lotal rent obligation In the
notice pariad totals approx. DKK 1.4 Millian. The Company has folal lease obligations of
DKK 0,26 Million.

Delorred tax

The Company has an unrecognised lax asset of DKK 548 thousand (2015:0KK 3,231
thousand)
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