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Lomax A/S 1 

Entity details 

 

 
Entity details  

 

 
Entity  

Lomax A/S  

Elsenbakken 37  

3600 Frederikssund  

  
Central Business Registration No (CVR): 14749292  
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Registered in: Frederikssund  

Financial year: 01.01.2019 - 31.12.2019  

  
Website: http://www.lomax.dk     
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Lomax A/S 2 

Statement by Management on the annual report 

 

 
Statement by Manage ment on the annua l report 

The Board of Directors and the Executive Board have today considered and approved the annual report of 

Lomax A/S for the financial year 01.01.2019 - 31.12.2019. 

The annual report is presented in accordance with the Danish Financial Statements Act.  

In our opinion, the financial statements give a true and fair view of the Entity’s financial position at 
31.12.2019 and of the results of its operations for the financial year 01.01.2019 - 31.12.2019. 

We believe that the management commentary contains a fair review of the affairs and conditions referred to 

therein.  

We recommend the annual report for adoption at the Annual General Meeting.  

Frederikssund, 16.03.2020 

Executive Board 

 

     
     

 
Kenneth Tjørnelunde Borup 

    

        

Board of Directors 

 

     
     

 
Peter Korsholm 

 

Morten Strømsted 

 

Johanne Christiane Frazar 

Riegels Østergård   

Chairman 
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Lomax A/S 3 

Independent auditor's report 

 

Independent auditor's report  

To the shareholder of Lomax A/S 

Opinion 

We have audited the financial statements of Lomax A/S for the financial year 01.01.2019 - 31.12.2019, which 

comprise the income statement, balance sheet, statement of changes in equity and notes, including a sum-

mary of significant accounting policies. The financial statements are prepared in accordance with the Danish 

Financial Statements Act. 

In our opinion, the financial statements give a true and fair view of the Entity’s financial position at 
31.12.2019 and of the results of its operations for the financial year 01.01.2019 - 31.12.2019 in accordance 

with the Danish Financial Statements Act.  

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional re-

quirements applicable in Denmark. Our responsibilities under those standards and requirements are further 

described in the Auditor’s responsibilities for the audit of the financial statements section of this auditor’s 

report. We are independent of the Entity in accordance with the International Ethics Standards Board of 

Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additional requirements ap-

plicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with these require-

ments. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our opinion.  

Management's responsibilities for the financial statements 

Management is responsible for the preparation of financial statements that give a true and fair view in ac-

cordance with the Danish Financial Statements Act, and for such internal control as Management determines 

is necessary to enable the preparation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

In preparing the financial statements, Management is responsible for assessing the Entity’s ability to continue 
as a going concern, for disclosing, as applicable, matters related to going concern, and for using the going 

concern basis of accounting in preparing the financial statements unless Management either intends to liqui-

date the Entity or to cease operations, or has no realistic alternative but to do so.  

Auditor's responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 

in accordance with ISAs and the additional requirements applicable in Denmark will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 

individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 

users taken on the basis of these financial statements. 

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark, 

we exercise professional judgement and maintain professional scepticism throughout the audit. We also: 
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Lomax A/S 4 

Independent auditor's report 

 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evi-

dence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 

material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Entity’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting esti-

mates and related disclosures made by Management. 

• Conclude on the appropriateness of Management’s use of the going concern basis of accounting in 
preparing the financial statements, and, based on the audit evidence obtained, whether a material 

uncertainty exists related to events or conditions that may cast significant doubt on the Entity’s ability 
to continue as a going concern. If we conclude that a material uncertainty exists, we are required to 

draw attention in our auditor’s report to the related disclosures in the financial statements or, if such 

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence 

obtained up to the date of our auditor’s report. However, future events or conditions may cause the 

Entity to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the dis-

closures in the notes, and whether the financial statements represent the underlying transactions and 

events in a manner that gives a true and fair view. 

We communicate with those charged with governance regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal control 

that we identify during our audit.  

Statement on the management commentary 

Management is responsible for the management commentary. 

Our opinion on the financial statements does not cover the management commentary, and we do not express 

any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the management 

commentary and, in doing so, consider whether the management commentary is materially inconsistent with 

the financial statements or our knowledge obtained in the audit or otherwise appears to be materially 

misstated. 

Moreover, it is our responsibility to consider whether the management commentary provides the information 

required under the Danish Financial Statements Act.  
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Lomax A/S 5 

Independent auditor's report 

 

Based on the work we have performed, we conclude that the management commentary is in accordance with 

the financial statements and has been prepared in accordance with the requirements of the Danish Financial 

Statements Act. We did not identify any material misstatement of the management commentary.  

Copenhagen, 16.03.2020 

 

   Deloitte   
Statsautoriseret Revisionspartnerselskab   
Central Business Registration No (CVR) 33963556   

   

   
Eskild Nørregaard Jakobsen 

State Authorised Public Accountant 

Identification No (MNE) mne11681  

Christian Dahlstrøm 

State Authorised Public Accountant 

Identification No (MNE) mne35660 
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Lomax A/S 6 

Management commentary 

 

 
Manage ment commentary   

 

 

  

2019 

DKK'000  

2018 

DKK'000  

2017 

DKK'000  

2016 

DKK'000  

2015 

DKK'000 

Financial highlights                

Key figures           
Revenue 

 
542.201  

 
522.354  

 
485.150  

 
455.036  

 
414.089  

Gross profit/loss 
 

101.372  
 

109.266  
 

99.616  
 

92.756  
 

81.987  

EBITDA 
 

41.024  
 

51.830  
 

45.254  
 

41.074  
 

34.106  

Operating profit/loss 
 

25.249  
 

40.522  
 

40.081  
 

35.854  
 

29.009  

Net financials 
 

1.645  
 

1.471  
 

1.066  
 

956  
 

1.155  

Profit/loss for the year 
 

20.954  
 

32.635  
 

32.094  
 

28.490  
 

23.332  

Total assets 
 

175.666  
 

205.943  
 

165.102  
 

123.277  
 

105.007  

Investments in property, 

plant and equipment 

 
2.395  

 
578  

 
2.129  

 
2.595  

 
1.737  

Equity 
 

59.751  
 

88.798  
 

56.163  
 

39.069  
 

35.580  

Average numbers of 

employees 

 
144  

 
132  

 
125  

 
114  

 
108  

            

 

 
Ratios           
Return on equity (%)  28,2   45,0   67,4   76,3   62,4  

Equity ratio (%)  34,0   43,1   34,0   31,7   33,9  

Earnings ratio  7,5   9,9   9,4   9,0   7,9  

Return on assets  11,9   15,8   19,4   22,0   35,8               

Financial highlights are defined and calculated in accordance with "Recommendations & Ratios" issued by the 

Danish Society of Financial Analysts.  

 

   
Ratios 

 
Calculation formula 

 
Calculation formula reflects 

Return on equity (%) 
 

 

 The entity's return on capital invested in the 

entity by the owners. 

Equity ratio (%) 
 

 

 
The financial strength of the entity. 

Earnings ratio 
 

 

 The entity's percentage of earnings 

remaining after operating expenses 

Return on assets 
 

 

 The entity's profitability relative to its total 

assets      

 
  
   

Average equity 
Profit/loss for the year x 100 

Total assets Equity x 100 

Revenue 
EBITDA 

Total assets Profit for the year 
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Lomax A/S 7 

Management commentary 

 

Primary activities 

Lomax A/S provides office equipment, office technology, furniture and accessories via web sales throughout 

the country. 

 

Development in activities and finances 

Lomax A/S' revenue in 2019 amounts to DKK 542.2 million, which corresponds to an increase of 3.8 % 

compared to the revenue in 2018. 

 

Earning Before Interest Taxes Depreciation and Amortisation (EBITDA) amounted to DKK 41.0 million. 

 

The Company has had a decrease in EBITDA, which is slightly below expectations. At consolidated Lomax 

Group level, EBITDA totals DKK 44.9 million for 2019, which is also considered slightly below expectations. 

 

Outlook 

The Company expects for 2020 an increase in both revenue and net result after tax. 

 

Events after the balance sheet date 
Although it is too early to assess the overall effect of the COVID-19 outbreak on our Company, it is to be 

expected that the outbreak will affect our activities initially for the 2020 financial year. Thus, COVID-19 can 

potentially have a material negative impact on our business including impact on profit for the year, financial 

position and cash flows. 

 

No other events have occurred after the balance sheet date to this date which would influence the evaluation 

of this annual report. 
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Lomax A/S 8 

Income statement for 2019 

 

 
Income statement for 2019  

 

 

 Notes  

2019 

DKK  

2018 

DKK'000     

 

 Revenue 
  

542.200.842  
 

522.354  

Cost of sales 
  

(338.608.236) 
 

(319.403) 

Other external expenses 
  

(102.220.734) 
 

(93.685) 

Gross profit/loss 
  

101.371.872  
 

109.266  
      

Staff costs 1 
 

(60.348.322) 
 

(57.432) 

Depreciation, amortisation and impairment losses 2 
 

(13.568.099) 
 

(10.091) 

Other operating expenses 3 
 

(2.206.150) 
 

(1.221) 

Operating profit/loss 
  

25.249.301  
 

40.522         

 

 Income from investments in group enterprises 
  

3.159.563  
 

2.792  

Other financial income 4 
 

420.826  
 

747  

Other financial expenses 5 
 

(1.934.989) 
 

(2.068) 

Profit/loss before tax 
  

26.894.701  
 

41.993  
      

Tax on profit/loss for the year 6 
 

(5.940.627) 
 

(9.358) 
   

  
 

  

Profit/loss for the year 7 
 

20.954.074  
 

32.635  
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Lomax A/S 9 

Balance sheet at 31.12.2019 

 

 
Balance sheet at 31.12.2019  

 

 
 

Notes 

 2019 

DKK  

2018 

DKK'000     

 

 Completed development projects 
  

42.955.715  
 

32.065  

Acquired trademarks 
  

413.782  
 

414  

Development projects in progress 
  

3.372.339  
 

14.592  

Intangible assets 8 
 

46.741.836  
 

47.071       

 

 Other fixtures and fittings, tools and equipment 
  

950.830  
 

1.432  

Leasehold improvements 
  

2.793.400  
 

1.669  

Property, plant and equipment 9 
 

3.744.230  
 

3.101       

 

 Investments in group enterprises 
  

17.735.672  
 

14.476  

Fixed asset investments 10 
 

17.735.672  
 

14.476  

      

Fixed assets   
68.221.738  

 
64.648       

 

 Manufactured goods and goods for resale 
  

48.736.161  
 

47.305  

Prepayments for goods 
  

3.725.197  
 

2.773  

Inventories 
  

52.461.358  
 

50.078       

 

 Trade receivables 
  

28.613.477  
 

28.689  

Receivables from group enterprises 
  

174.494  
 

12.133  

Other receivables 
  

11.801.849  
 

10.645  

Prepayments 11 
 

1.692.352  
 

2.126  

Receivables 
  

42.282.172  
 

53.593       

 

 Cash 12 
 

12.700.256  
 

37.624  

   
  

 
  

Current assets   
107.443.786  

 
141.295  

   
  

 
  

Assets   
175.665.524  

 
205.943  
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Lomax A/S 10 

Balance sheet at 31.12.2019 

 

 

 

 
 

Notes 

 2019 

DKK  

2018 

DKK'000     

 

 Contributed capital 
  

1.063.627  
 

1.064  

Reserve for development expenditure 
  

36.135.882  
 

26.028  

Retained earnings 
  

22.551.834  
 

61.706  

Equity   
59.751.343  

 
88.798       

 

 Deferred tax 
  

11.757.000  
 

11.668  

Provisions   
11.757.000  

 
11.668       

 

 Trade payables 
  

37.766.732  
 

44.067  

Payables to group enterprises 
  

35.699.326  
 

37.783  

Income tax payable 
  

13.144.332  
 

7.293  

Other payables 
  

17.546.791  
 

16.334  

Current liabilities other than provisions 
  

104.157.181  
 

105.477       

 

 Liabilities other than provisions   
104.157.181  

 
105.477  

   
  

 
  

Equity and liabilities   
175.665.524  

 
205.943  

      

Contingent liabilities 13 
    

Assets charged and collateral 14 
    

Related parties with controlling interest 15 
    

Transactions with related parties 16 
    

Group relations 17 
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Lomax A/S 11 

Statement of changes in equity for 2019 

 

 
Statement of c hanges in equity for 2019  

 

 

  Contributed 

capital 

DKK  

Reserve for 

development 

expenditure 

DKK  

Retained 

earnings 

DKK 
  

  
 

  
 

  

Equity beginning of year 
 

1.063.627  
 

26.028.094  
 

61.705.548  

Extraordinary dividend paid  
 

0  
 

0  
 

0  

Transfer to reserves 
 

0  
 

10.107.788  
 

(10.107.788) 

Profit/loss for the year 
 

0  
 

0  
 

(29.045.926) 

Equity end of year 
 

1.063.627  
 

36.135.882  
 

22.551.834       

 

 

 

 

Proposed 

extraordinary 

dividend  

DKK  

Total 

DKK 
  

  
 

  

Equity beginning of year 
 

0  
 

88.797.269  

Extraordinary dividend paid  
 

(50.000.000) 
 

(50.000.000) 

Transfer to reserves 
 

0  
 

0  

Profit/loss for the year 
 

50.000.000  
 

20.954.074  

Equity end of year 
 

0  
 

59.751.343      

 

No change in contributed capital in the last 5 years.  
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Lomax A/S 12 

Notes 

 

 
Notes   

 

 
 2019 

DKK 

 2018 

DKK'000 

1. Staff costs 
   

Wages and salaries 56.796.510  
 

54.220  

Pension costs 910.933  
 

821  

Other social security costs 1.000.566  
 

830  

Other staff costs 1.640.313  
 

1.561  
 

60.348.322  
 

57.432  

 
  

 
  

Average number of employees 144  
 

132  
 

  
 

       

 

Pursuant to the Danish Financial Statements Act section 98 B (3 no 2), remuneration of the Company’s 
Management has not been disclosed.   

 

 
 2019 

DKK  

2018 

DKK'000 

2. Depreciation, amortisation and impairment losses   
 

  

Amortisation of intangible assets 11.882.153  
 

7.793  

Depreciation of property, plant and equipment 1.753.946  
 

2.283  

Profit/loss from sale of intangible assets and property, plant and 

equipment 
(68.000) 

 
15  

 
13.568.099  

 
10.091      

3. Other operating expenses 
Other operating expenses consist of other external costs of a non-recurring nature.  
 

 

 
 2019 

DKK  

2018 

DKK'000 

4. Other financial income   
 

  

Financial income arising from group enterprises 213.738  
 

219  

Other financial income 207.088  
 

528  
 

420.826  
 

747      

 

 
 2019 

DKK  

2018 

DKK'000 

5. Other financial expenses   
 

  

Financial expenses from group enterprises 1.068.023  
 

944  

Other financial expenses 866.966  
 

1.124  
 

1.934.989  
 

2.068    
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Lomax A/S 13 

Notes 

 

  

 

 
 2019 

DKK  

2018 

DKK'000 

6. Tax on profit/loss for the year   
 

  

Current tax 5.851.627  
 

7.197  

Change in deferred tax 89.000  
 

2.058  

Adjustment concerning previous years 0  
 

103  
 

5.940.627  
 

9.358     

 

 
   2019 

DKK  

2018 

DKK'000 

7. Proposed distribution of profit/loss 
     

Extraordinary dividend distributed in the financial year 
  

50.000.000  
 

0  

Retained earnings 
  

(29.045.926) 
 

32.635  
   

20.954.074  
 

32.635       
  
 

 

 

  

Completed 

develop- 

ment 

projects 

DKK  

Acquired 

trademarks 

DKK  

Develop- 

ment 

projects in 

progress 

DKK 

8. Intangible assets 
 

  
 

  
 

  

Cost beginning of year 
 

42.025.336  
 

413.782  
 

14.591.515  

Transfers 
 

19.583.267  
 

0  
 

(19.583.267) 

Additions 
 

3.190.121  
 

0  
 

8.364.091  

Cost end of year 
 

64.798.724  
 

413.782  
 

3.372.339  

  
  

 
  

 
  

Amortisation and impairment losses beginning of 

year 

 
(9.960.856) 

 
0  

 
0  

Amortisation for the year 
 

(11.882.153) 
 

0  
 

0  

Amortisation and impairment losses end of 

year 

 
(21.843.009) 

 
0  

 
0  

  
  

 
  

 
  

Carrying amount end of year 
 

42.955.715  
 

413.782  
 

3.372.339       

Development projects 

Development projects in progress relate to development of the Company’s homepage and new external 

storage setup in Sweden. Management expects that development projects in progress are completed in 2020.  
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Lomax A/S 14 

Notes 

 

 

 

 

  

Other 

fixtures and 

fittings, 

tools and 

equipment 

DKK  

Leasehold 

improve- 

ments 

DKK 

9. Property, plant and equipment 
 

  
 

  

Cost beginning of year 
 

27.261.711  
 

4.591.251  

Additions 
 

406.028  
 

1.989.252  

Disposals 
 

(305.000) 
 

0  

Cost end of year 
 

27.362.739  
 

6.580.503  

  
  

 
  

Depreciation and impairment losses beginning of year 
 

(25.827.686) 
 

(2.922.379) 

Depreciation for the year 
 

(889.223) 
 

(864.724) 

Reversal regarding disposals 
 

305.000  
 

0  

Depreciation and impairment losses end of year 
 

(26.411.909) 
 

(3.787.103) 

  
  

 
  

Carrying amount end of year 
 

950.830  
 

2.793.400       

 

 

  

Invest- 

ments in 

group 

enterprises 

DKK 

10. Fixed asset investments 
 

  

Cost beginning of year 
 

6.962.412  

Additions 
 

100.000  

Cost end of year 
 

7.062.412  

  
  

Revaluations beginning of year 
 

7.513.697  

Share of profit/loss for the year 
 

3.159.563  

Revaluations end of year 
 

10.673.260  

  
  

Carrying amount end of year 
 

17.735.672      
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Lomax A/S 15 

Notes 

 

 

 

  

Registered in  

Corpo- 

rate 

form  

Equity 

inte- 

rest 

% 

Investments in group enterprises comprise: 
 

  
 

  
 

  

Komplementarselskabet Elsenbakken 
 

Copenhagen 
 

ApS 
 

100,0  

K/S Elsenbakken 
 

Copenhagen 
 

K/S 
 

100,0  

Lomax Sweden AB 
 

Helsingborg 
 

AB 
 

100,0         

      

11. Prepayments 
Prepayments consist of prepaid expenses etc.  
  

12. Cash 

Cash include bank accounts affiliated with cash pool agreement with Nykredit. Lion Danmark 2019 is the 

legal owner of the main cash pool agreement with Nykredit.        

13. Contingent liabilities 
Rent obligation amounts to DKK 17,299 thousand (2018: DKK 20,739 thousand). 

 

Not paid share capital liabilities regarding K/S Elsenbakken amount to DKK 16,500 thousand as at 31 De-

cember 2019. 

 

The Company participates in a Danish joint taxation arrangement in which Lion Danmark I ApS serves as the 

administration company. According to the joint taxation provisions of the Danish Corporation Tax Act, the 

Company is, therefore, liable for the jointly taxed companies and for obligations, if any, relating to the with-

holding of tax on interest, royalties and dividend for the jointly taxed companies.  
 

14. Assets charged and collateral 
The Company has a guarantee obligation towards K/S Elsenbakken for mortgage loans. 

 

The Company has pledged the Company’s intangible assets, tangible assets, investments in group enter-

prises, inventory, and receivables as security for the loan agreement. 
 

15. Related parties with controlling interest 
The following shareholder is recorded in the Company’s register of shareholders as holding at least 5 % of 

the votes or at least 5 % of the share capital: 

 

Lion Danmark II ApS 

Pe
nn

eo
 d

ok
um

en
tn

øg
le

: U
PI

AB
-X

VW
SE

-V
KE

4E
-5

ZH
CW

-Q
1A

4G
-S

16
6Z



Lomax A/S 16 

Notes 

 

Elsenbakken 37 

3600 Frederikssund 
 

16. Transactions with related parties 

Transactions with related parties are carried out on market conditions.      

17. Group relations 

Name and registered office of the Parent preparing consolidated financial statements for the smallest group:  

Lion Danmark I ApS, Denmark 

 

The consolidated financial statements for the smallest group is also the largest group.  
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Lomax A/S 17 

Accounting policies 

 

 
Accounting policies  

Reporting class 

This annual report has been presented in accordance with the provisions of the Danish Financial Statements 

Act governing reporting class C enterprises (medium).  

The accounting policies applied for these financial statements are consistent with those applied last year. 

Recognition and measurement 

Assets are recognised in the balance sheet when it is probable as a result of a prior event that future economic 

benefits will flow to the Entity, and the value of the asset can be measured reliably. 

Liabilities are recognised in the balance sheet when the Entity has a legal or constructive obligation as a 

result of a prior event, and it is probable that future economic benefits will flow out of the Entity, and the 

value of the liability can be measured reliably. 

On initial recognition, assets and liabilities are measured at cost. Measurement subsequent to initial recog-

nition is effected as described below for each financial statement item. 

Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm 

or invalidate affairs and conditions existing at the balance sheet date are considered at recognition and 

measurement. 

Income is recognised in the income statement when earned, whereas costs are recognised by the amounts 

attributable to this financial year. 

Foreign currency translation 

On initial recognition, foreign currency transactions are translated applying the exchange rate at the trans-

action date. Receivables, payables and other monetary items denominated in foreign currencies that have 

not been settled at the balance sheet date are translated using the exchange rate at the balance sheet date. 

Exchange differences that arise between the rate at the transaction date and the one in effect at the payment 

date, or the rate at the balance sheet date are recognised in the income statement as financial income or 

financial expenses.  

Income statement 

Revenue 

Revenue from sales of goods is recognised in the income statement when delivery and transfer of risk has 

been made and when it can be measured reliably. Revenue is recognised exclusive of VAT and net of discounts 

relating to sales. 

 

Cost of sales 

Cost of sales comprises cost of goods, freight, inventory write-downs, taxes and other delivery costs. 

 

Other external expenses 

Other external expenses include expenses relating to indirect production costs and expenses for premises, 

sales and distribution as well as office expenses, etc. 
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Lomax A/S 18 

Accounting policies 

 

 

Staff costs 

Staff costs comprise salaries and wages as well as social security contributions, pension contributions, etc 

for Entity staff.  

Depreciation, amortisation and impairment losses 

Amortisation, depreciation and impairment losses relating to property, plant and equipment comprise amor-

tisation, depreciation and impairment losses for the financial year.  

 

Other operating expenses 

Other operating expenses include certain staff and other external costs of a non-recurring nature. 

 

Income from investments in group enterprises 

Income from investments in group enterprises comprises the pro rata share of the individual enterprises’ 

profit/loss after full elimination of internal profits or losses. 

 

Other financial income 

Other financial income comprises interest income on receivables from group enterprises, foreign currency 

transactions, amortisation of financial assets, etc.  

 

Other financial expenses 

Other financial expenses comprise interest expenses, including interest expenses on payables to group en-

terprises, foreign currency transactions, amortisation of financial liabilities etc.  

 

Tax on profit/loss for the year 

Tax for the year, which consists of current tax for the year and changes in deferred tax, is recognised in the 

income statement by the portion attributable to the profit for the year and recognised directly in equity by 

the portion attributable to entries directly in equity. 

 

The Entity is jointly taxed with all Danish subsidiaries. The current Danish income tax is allocated among the 

jointly taxed entities proportionally to their taxable income (full allocation with a refund concerning tax 

losses). 

 

Balance sheet 

Intellectual property rights etc 

Intellectual property rights etc comprise of development projects in progress which relate to the development 

the of the Entity’s new homepage and new external storage setup. 

Development projects on clearly defined and identifiable processes, for which the technical rate of utilisation, 

adequate resources and development opportunity in the Entity can be established, are recognised as intan-

gible assets. Other development costs are recognised as costs in the income statement as incurred.  
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Lomax A/S 19 

Accounting policies 

 

Completed development projects are amortised on a straight-line basis using their estimated useful lives 

which are determined based on a specific assessment of each development project. If the useful life cannot 

be estimated reliably, it is fixed at 10 years. For development projects protected by intellectual property 

rights, the maximum period of amortisation is the remaining duration of the relevant rights. The amortisation 

periods used are 5 years. 

Intellectual property rights acquired are measured at cost less accumulated amortisation. Patents are amor-

tised over their remaining duration, and licences are amortised over the term of the agreement, but over no 

more than 20 years. 

Intellectual property rights etc are written down to the lower of recoverable amount and carrying amount.  

Property, plant and equipment 

Tangible assets are measured at cost less accumulated depreciation and less any accumulated impairment 

losses. 

 

Cost comprises the cost of acquisition and expenses directly related to the acquisition up until the time when 

the asset is ready for use. 

 

Depreciation is based on cost less the expected residual value based on the useful lives of the assets. 

 

The depreciation is calculated on a straight-line basis over the expected useful lives of the assets, which are: 

 

Other fixtures and fittings, tools and equipment                                                  3-5  years 

Leasehold improvements                                                            5  years 

 

Assets with a cost less than DKK 13,500 are expensed in the year of the acquisition. 

 

Profit or loss from sale of property, plant and equipment is measured as the difference between the actual 

sales price less sales cost and the booked value. Profit or loss from sale of property, plant and equipment is 

recognised in the income statement under depreciation, amortisation and impairment losses. 

 

Investments in group enterprises 

The item "Investments in group enterprises" in the balance sheet includes the proportionate ownership share 

of the net asset value of the enterprises calculated on the basis of the fair values of identifiable net assets at 

the time of acquisition with deduction or addition of unrealised intercompany profits or losses and with addi-

tion of any remaining value of positive differences (goodwill) and deduction of any remaining value of nega-

tive differences (negative goodwill). 

 

The total net revaluation of investments in subsidiaries, which is structured as ApS, A/S or similar, is trans-

ferred upon distribution of profit to "Reserve for net revaluation under the equity method" under equity. The 

reserve is reduced by dividend distributed to the parent company and adjusted for other equity movements 

in subsidiaries. 

 

Pe
nn

eo
 d

ok
um

en
tn

øg
le

: U
PI

AB
-X

VW
SE

-V
KE

4E
-5

ZH
CW

-Q
1A

4G
-S

16
6Z



Lomax A/S 20 

Accounting policies 

 

Subsidiaries with a negative net asset value are recognised at DKK 0. Any legal or constructive obligation 

of the parent company to cover the negative balance of the enterprise will be recognised in provisions. If 

the carrying amount of the negative equity value exceeds receivables, the remaining amount is recognised 

under provisions, to the extent that the parent company has a legal or actual obligation to cover the sub-

sidiaries’ obligations. 
  

Inventories 

Inventories are measured at the lower of cost using the FIFO method. Whenever cost exceeds net realisable 

value, cost is adjusted to the net realisable value. 

 

The cost of goods for resale includes cost and other delivery expenses. 

 

The net realisable value of inventories is calculated as the amount expected to be generated by sale in the 

process of normal operations with deduction of selling expenses and costs of completion. The net realisable 

value is determined allowing for marketability, obsolescence and development in the expected sales price. 

  

Receivables 

Receivables are measured at amortised cost, usually equalling nominal value less provisions for bad and 

doubtful debts.  

Prepayments 

Prepayments comprise incurred costs relating to subsequent financial years. Prepayments are measured at 

cost.  

Cash 

Cash comprises cash in hand and bank deposits.  

Deferred tax 

Deferred tax is recognised on all temporary differences between the carrying amount and tax-based value of 

assets and liabilities, for which the tax-based value of assets is calculated based on the planned use of each 

asset. 

 

Deferred tax assets, including the tax base of tax loss carryforwards, are recognised in the balance sheet at 

their estimated realisable value, either as a set-off against deferred tax liabilities or as net tax assets.  

 

Other financial liabilities 

Fixed-interest loans, such as mortgage loans and loans from credit institutions, are recognised initially at the 

proceeds received net of transaction expenses incurred. Subsequently, the loans are measured at amortised 

cost; the difference between the proceeds and the nominal value is recognised as an interest expense in the 

income statement over the loan period. 

 

Mortgage loans are measured at amortised cost, which for cash loans corresponds to the remaining loan. 

Amortised cost of debenture loans corresponds to the remaining loan calculated as the underlying cash value 
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Lomax A/S 21 

Accounting policies 

 

of the loan at the date of raising the loan adjusted for depreciation of the price adjustment of the loan made 

over the term of the loan at the date of raising the loan. 

 

Other debts are measured at amortised cost, substantially corresponding to the nominal value. Other financial 

liabilities are measured at amortised cost, which usually corresponds to nominal value.  

Income tax receivable or payable 

Current tax payable or receivable is recognised in the balance sheet, stated as tax calculated on this year's 

taxable income, adjusted for prepaid tax.  

Cash flow statement 

In accordance with the Danish Financial Statements Act §86, 4, the Company has chosen to omit the cash 

flow statement. 
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