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Bestyrelsen og direktionen har dags dato behandlet og
godkendt arsrapporten for regnskabséret 1. januar - 31.
december 2016 for EWII Fuel Cells A/S.

Arsrapporten aflegges i overensstemmelse med &rs-
regnskabsloven.

Det er vores opfattelse, at arsregnskabet giver et retvi-
sende billede af selskabets aktiver, passiver og finansiel-
le stilling pr. 31. december 2016 og resultatet af selska-
bets aktiviteter samt af selskabets pengestremme for
regnskabsaret 1. januar - 31. december 2016.

Ledelsesberetningen indeholder efter vores opfattelse
en retvisende redegerelse for de forhold, beretningen
omhandler.

Arsrapporten indstilles til generalforsamlingens godken-
delse.

Odense, den 27. marts 2017
Odense, 27 March 2017

Direktion
Dire/ctbrs

[

iss Ditlev Stenstrem

P r_QC«(@-c—‘&:\___—-

Jﬁ& hristian Serensen

The Executive and Supervisory Boards have today
discussed and approved the annual report of EWII Fuel
Cells A/S for the financial year 1 January - 31 December
2016.

The annual report has been prepared in accordance
with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and
fair view of the Company's financial position at 31
December 2016 and of the results of the the Company's
operations and cash flows for the financial year 1

January - 31 December 2016.

In our opinion, Management's review includes a fair
review of the matters dealt with in the Management's
review

We recommend the adoption of the annual report at the
annual general meeting.
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Tommy Lykkegaard



Til kapitalejeren i EWII Fuel Cells A/S

Konklusion

Vi har revideret arsregnskabet for EWII Fuel Cells A/S
for regnskabsaret 1. januar - 31. december 2016, der
omfatter anvendt regnskabspraksis, resultatopgarelse,
balance, egenkapitalopgerelse, pengestremsopgerelse
og noter. Arsregnskabet udarbejdes efter arsregnskabs-
loven.

Det er vores opfattelse, at arsregnskabet giver et
retvisende billede af selskabets aktiver, passiver og
finansielle stilling pr. 31. december 2016 samt af
resultatet af selskabets aktiviteter og pengestremme for
regnskabsaret 1. januar - 31. december 2016 i
overensstemmelse med arsregnskabsloven.

Grundlag for konklusion

Vi har udfert vores revision i overensstemmelse med int-
ernationale standarder om revision og de yderligere
krav, der er geeldende i Danmark. Vores ansvar ifglge
disse standarder og krav er naermere beskrevet i revisi-
onspategningens afsnit "Revisors ansvar for revisionen
af arsregnskabet’. Vi er uathaengige af selskabet i over-
ensstemmelse med internationale etiske regler for revi-
sorer (IESBA's Etiske regler) og de yderligere krav, der
er geeldende i Danmark, ligesom vi har opfyldt vores -
vrige etiske forpligtelser i henhold til disse regler og
krav. Det er vores opfattelse, at det opnaede revisions-
bevis er tilstraskkeligt og egnet som grundlag for vores
konklusion.

Ledelsens ansvar for arsregnskabet

Ledelsen har ansvaret for udarbejdelsen af et arsregn-
skab, der giver et retvisende billede i overensstemmelse
med arsregnskabsloven. Ledelsen har endvidere ansvar-
et for den interne kontrol, som ledelsen anser for ned-
vendig for at udarbejde et arsregnskab uden vaesentlig
fejlinformation, uanset om denne skyldes besvigelser el-
ler fejl.

Ved udarbejdelsen af arsregnskabet er ledelsen ansvar-
lig for at vurdere selskabets evne til at fortsaette driften;
at oplyse om forhold vedrgrende fortsat drift, hvor dette
er relevant, samt at udarbejde arsregnskabet pa grund-
lag af regnskabsprincippet om fortsat drift, medmindre
ledelsen enten har til hensigt at likvidere selskabet, ind-
stille driften eller ikke har andet realistisk alternativ end
at gore dette.

Revisors ansvar for revisionen af arsregnskabet

To the shareholder of EWII Fuel Cells A/S

Opinion

We have audited the financial statements of EWII Fuel
Cells A/S for the financial year 1 January - 31 December
2016, which comprise an income statement, balance
sheet, statement of changes in equity, cash flow state-
ment and notes, including a summary of significant ac-
counting policies. The financial statements are prepared
under the Danish Financial Statements Act.

In our opinion, the financial statements give a true and
fair view of the Company’s financial position at 31
december 2016 and of the results of the Company's and
cash flows operations for the financial year 1 January -
31 December 2016 in accordance with the Danish Finan-
cial Statements Act.

Basis for Opinion

We conducted our audit in accordance with International
Standards on Auditing (ISAs) and the additional require-
ments applicable in Denmark. Our responsibilities under
those standards and requirements are further described
in the “Auditor's Responsibilities for the Audit of the
financial statements” section of our report. We are inde-
pendent of the company in accordance with the Interna-
tional Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants (IESBA Code) and
the additional requirements applicable in Denmark, and
we have fulfilled our other ethical responsibilities in ac-
cordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appro-
priate to provide a basis for our opinion.

Management’s Responsibilities for the financial
Statements

Management is responsible for the preparation of Finan-
cial Statements that give a true and fair view in accor-
dance with the Danish Financial Statements Act, and for
such internal control as Management determines is ne-
cessary to enable the preparation of Financial State-
ments that are free from material misstatement, whether
due to fraud or error.

In preparing the Financial Statements, Management is
responsible for assessing the Company’s ability to conti-
nue as a going concern, disclosing, as applicable, mat-
ters related to going concern and using the going con-
cern basis of accounting in preparing the Financial State-
ments unless Management either intends to liquidate

the Company or to cease operations, or has no realistic
alternative but to do so.

Auditor’s Responsibilities for the Audit of the
financial statements



Vores mal er at opna hgj grad af sikkerhed for, om ars-
regnskabet som helhed er uden vaesentlig fejlinformati-
on, uanset om denne skyldes besvigelser eller fejl, og at
afgive en revisionspategning med en konklusion. Hgj
grad af sikkerhed er et hgjt niveau af sikkerhed, men er
ikke en garanti for, at en revision, der udferes i overens-
stemmelse med internationale standarder om revision
og de yderligere krav, der er geeldende i Danmark, altid
vil afdaskke vaesentlig fejlinformation, nér sadan findes.
Fejlinformationer kan opsta som felge af besvigelser el-
ler fejl og kan betragtes som vaesentlige, hvis det med ri-
melighed kan forventes, at de enkeltvis eller samlet har
indflydelse pa de gkonomiske beslutninger, som regn-
skabsbrugerne treeffer pa grundlag af arsregnskabet.

Som led i en revision, der udfgres i overensstemmelse
med internationale standarder om revision og de yderlig-
ere krav, der er geeldende i Danmark, foretager vi fag-
lige vurderinger og opretholder professionel skepsis und-
er revisionen. Herudover:

o |dentificerer og vurderer vi risikoen for vaesentlig fejl-
information i arsregnskabet, uanset om denne skyid-
es besvigelser eller fejl, udformer og udfarer revisi-
onshandlinger som reaktion pa disse risici samt op-
nar revisionsbevis, der er tilstraskkeligt og egnet til at
danne grundlag for vores konklusion. Risikoen for ik-
ke at opdage vaesentlig fejlinformation forarsaget af
besvigelser er hgjere end ved vaesentlig fejlinformati-
on forarsaget af fejl, idet besvigelser kan omfatte
sammensvaergelser, dokumentfalsk, bevidste udelad-
elser, vildledning eller tilsideszettelse af intern kon-
trol.

e OQpnar vi forstaelse af den interne kontrol med rele-
vans for revisionen for at kunne udforme revisions-
handlinger, der er passende efter omstaendigheder-
ne, men ikke for at kunne udtrykke en konklusion om
effektiviteten af selskabets interne kontrol.

e Tager vi stilling til, om den regnskabspraksis, som er
anvendt af ledelsen, er passende, samt om de regn-
skabsmaessige skan og tilknyttede oplysninger, som
ledelsen har udarbejdet, er rimelige.

Our objectives are to obtain reasonable assurance abo-
ut whether the Financial Statements as a whole are free
from material misstatement, whether due to fraud or er-
ror, and to issue an auditor's report that includes our opi-
nion. Reasonable assurance is a high level of assuran-
ce, but is not a guarantee that an audit conducted in ac-
cordance with ISAs and the additional requirements ap-
plicable in Denmark will always detect a material missta-
tement when it exists. Misstatements can arise from fra-
ud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the
basis of these Financial Statements

As part of an audit conducted in accordance with ISAs
and the additional requirements applicable in Denmark,
we exercise professional judgment and maintain profes-
sional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstate-
ment of the Financial Statements, whether due to fra-
ud or error, design and perform audit procedures re-
sponsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error as fraud may involve collu-
sion, forgery, intentional omissions, misrepresentati-
ons, or the override of internal control.

e Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effective-
ness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estima-
tes and related disclosures made by Management.



e Konkluderer vi, om ledelsens udarbejdelse af ars-
regnskabet pa grundlag af regnskabsprincippet om
fortsat drift er passende, samt om der pa grundlag af
det opnaede revisionsbevis er vaesentlig usikkerhed
forbundet med begivenheder eller forhold, der kan
skabe betydelig tvivl om selskabets evne til at fort-
saette driften. Hvis vi konkluderer, at der er en vae-
sentlig usikkerhed, skal vi i vores revisionspéategning
gare opmaarksom pa oplysninger herom i arsregn-
skabet eller, hvis sddanne oplysninger ikke er til-
straekkelige, modificere vores konklusion. Vores kon-
klusioner er baseret pa det revisionsbevis, der er op-
naet frem til datoen for vores revisionspategning.
Fremtidige begivenheder eller forhold kan dog med-
fare, at selskabet ikke lzengere kan fortsaette driften.

o Tager vi stilling til den samlede praesentation,
struktur og indhold af arsregnskabet, herunder
noteoplysningerne, samt om arsregnskabet afspejler
de underliggende transaktioner og begivenheder pa
en sadan made, at der gives et retvisende billede
heraf.

Vi kommunikerer med den gverste ledelse om blandt
andet det planlagte omfang og den tidsmasssige place-
ring af revisionen samt betydelige revisionsmaessige ob-
servationer, herunder eventuelle betydelige mangler i int-
ern kontrol, som vi identificerer under revisionen.

Udtalelse om ledelsesberetningen
Ledelsen er ansvarlig for ledelsesberetningen.

Vores konklusion om arsregnskabet omfatter ikke ledel-
sesberetningen, og vi udtrykker ingen form for konklusi-
on med sikkerhed om ledelsesberetningen.

I tilknytning til vores revision af arsregnskabet er det vor-
es ansvar at laese ledelsesberetningen og i den forbind-
else overveje, om ledelsesberetningen er vaesentligt in-
konsistent med arsregnskabet eller vores viden opnaet
ved revisionen eller pd anden made synes at indeholde
vaesentlig fejlinformation.

Vores ansvar er derudover at overveje, om ledelsesbe-
retningen indeholder kraevede oplysninger i henhold til
arsregnskabsloven.

Baseret pa det udferte arbejde er det vores opfattelse,
at ledelsesberetningen er i overensstemmelse med ars-
regnskabet og er udarbejdet | overensstemmelse med
arsregnskabslovens krav. Vi har ikke fundet vaesentlig
fejlinformation i ledelsesberetningen.

e Conclude on the appropriateness of Management's
use of the going concern basis of accounting in pre-
paring the Financial Statements and, based on the
audit evidence obtained, whether a material uncerta-
inty exists related to events or conditions that may
cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclo-
sures in the Financial Statements or, if such disclosu-
res are inadequate, to modify our opinion. Our con-
clusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, futu-
re events or conditions may cause the Company to
cease to continue as a going concern.

¢« Evaluate the overall presentation, structure and con-
tents of the Financial Statements, including the dis-
closures, and whether the Financial Statements re-
present the underlying transactions and events in a
manner that gives a true and fair view.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, inclu-
ding any significant deficiencies in internal control that
we identify during our audit.

Statement on Management’s Review
Management is responsible for Management's Review.

Our opinion on the Financial Statements does not cover
Management’s Review, and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the Financial Statements,
our responsibility is to read Management’s Review and,
in doing so, consider whether Management's Review is
materially inconsistent with the Financial Statements or
our knowledge obtained during the audit, or otherwise
appears to be materially misstated.

Moreover, it is our responsibility to consider whether Ma-
nagement's Review provides the information required un-
der the Danish Financial Statements Act.

Based on the work we have performed, we conclude
that Management's Review is in accordance with the Fi-
nancial Statements and has been prepared in accordan-
ce with the requirements of the Danish Financial State-
ment Act. We did not identify any material misstatement
of Management's Review.
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Set over en 5-arig periode kan selskabets udvikling beskrives ved felgende hoved- og negletal:

5-year summary:

Hovedtal
Key figures

Resultat

Profit/loss

Bruttotab

Gross profitloss

Resultat af ordinger primaer drift
Operating profit/loss

Resultat af finansielle poster
Net financials

Arets resultat

Profitdoss for the year

Balance

Balance sheet

Balancesum

Balance sheet total

Investering i materielle anlaegsaktiver
Investment in property, plant and equipment
Egenkapital

Equity

Antal medarbejdere

Number of employees

Negletal

Financial ratios

Afkastningsgrad
Return on assets
Soliditetsgrad
Solvency ratio

2016 2015 2014 2013 2012
TDKK TDKK TDKK TDKK TDKK
-2.478 -3.253 -3.882 732 2.242
-11.901 -11.841 -12.000 -5.331 -3.203
-1.192 -557 -1.401 189 15
-8.500 -8.090 -0.845 -5.439 -4.015
32.331 29.269 23.385 20.449 25.164
3.039 6.602 0 78 85
7.958 2.589 10.824 10.663 12.188
22 30 29 28 25
-38,6% -45,0% -54,8% -23,4% -11,3%
24,6% 8,8% 46,3% 52,1% 48,4%

Nagletallene er udarbejdet i overensstemmelse med Finansforeningens anbefalinger og vejledning. Der henvises il
definitioner i afsnittet for anvendt regnskabspraksis.

The financial ratios are calculated in accordance with the Danish Finance Society's recommendations and guidelines. For

definitions, see the summary of significant accounting policies



Selskabets vasentligste aktiviteter

EWIl Fuel Cells A/S udvikler, producerer og saelger
komponenter til braendselsceller, samt systemer il

demonstrationer. Virksomheden er 100 % danskejet.

Selskabet er baseret pa kernekompetencer, der daekker
de vigtigste braendselscelleteknologier, som udvikles i
internationale kunder,

samarbejde med strategiske

partnere og forskningsgrupper.

EWII Fuell Cells A/S er en af verdens ferende inden for
komponenter til braendselsceller og elektrolysatorer, og
vi szlger komponenter til breendselsceller, elektrolyse
og flowbatterier til verdensmarkedet.

Vi er komponentleverander til I@sninger, der afhjeelper
de klimamaessige udfordringer inden for
transportsektoren, backup-systemer og balancering af

vedvarende energisystemer.

99 % af selskabets kunder ligger uden for Danmark,
primzert i Europa, Nordamerika og Asien.

Hovedaktiviteterne foregar i Odense, og selskabet har et
datterselskab, EWII Fuel Cells LLC i Albuguerque i New
Mexico, USA.

Seliskabet har 22 ansatte.

Usikkerhed ved indregning og maling
Der er ikke forekommet usikkerhed ved indregning og
maling i arsrapporten.

Uszedvanlige forhold

Selskabets aktiver, passiver og finansielle stilling pr. 31.
december 2016 samt resultatet af selskabets aktiviteter
og pengestremme for regnskabsaret 2016 er ikke pavir-
ket af usaedvanlige forhold.

Business activities
EWII Fuel Cells A/S develops, produces and sells tailor-

made fuel cell components. The company is wholly
owned by EWII A/S.

The company is based on core competencies that cover
key fuel cell technologies, which are developed in
international customers,

collaboration with strategic

partners and research groups.

EWII Fuel Cells A/S is one of the world's leading fuel
cell and electrolyser components companies and sells
fuel cell and electrolysis components worldwide.

The company delivers components for solutions that
address climate challenges in the transport sector,
backup systems and balancing of renewable energy
systems.

99% of the company's customers are based outside
Denmark, primarily in Europe, North America and Asia.

Its main activities are located in Odense, and the
company has a subsidiary, EWIl Fuel Cells LLC, in
Albuquerque in New Mexico, USA.

The company has 22 employees.

Recognition and measurement uncertainties
The recognition and measurement of items in the

financial statements is not subject to any uncertainty.

Unusual matters

The Company's financial position at 31 December 2016
and the results of its operations and cash flows for the
financial year ended 31 December 2016 are not affected
by any unusual matters.



Udviklingen i aktiviteter og skonomiske forhold
Selskabets resultatopgerelse for 2016 udviser et
underskud pa TDKK 13.093 far skat, og selskabets
balance pr. 31. december 2016 udviser en egenkapital
pa TDKK 7.958.

Resultatet er lavere end forventet, hvilket skyldes lavere
omszetning end forventet. De faste omkostninger er
bibeholdt for at sikre effektiv drifft med stigende
omsaetning. Den manglende omsastning i forhold il
af 2015
forskydninger i testforleb og udskudte kundeordrer hos

forventningerne ved udgangen skyldes

selskabets kunder.

Resultatet er ikke tilfredsstillende.

Der er investeret 3,0 MDKK i nye produktionsmaskiner
for fremadrettet at haeve kapaciteten og sikre et
konkurrencedygtigt produktionsapparat.

Der er i 2016 foretaget kapitalforhojelser pad 14 MDKK,

heraf 8 MDKK i form af gaeldskonvertering.

Selskabet har i 2016 skiftet navn fra IRD Fuel Cells A/S
tit EWII Fuel Cells A/S.

Business review

The Companys income statement for the year ended 31
December shows a loss of TDKK 13.093 before tax, and
the balance sheet at 31 December 2016 showes equity
of TDKK 7.958.
These results are lower than expected, which is
attributable to lower than expected revenue. The fixed
costs have been maintained to ensure efficient
operations with increasing revenue. The lack of revenue
relative to the outlook at the end of 2015 is due to
changes in test procedures and deferred orders from the
company's customers.

The results are not satisfactory.

A total of DKK 3.0 million has been invested in new
production machinery to increase capacity going forward
and to ensure a competitive production apparatus.

In 2016, a capital increase of DKK 14 million was carried
out, of which DKK 8 million was carried out as

conversion of debt.

In 2018, the company changed its name from IRD Fuel
Cells A/S to EWII Fuel Cells A/S.
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Virksomhedens forventede udvikling, herunder szrli-
ge forudsatninger og usikre faktorer

Den strategiske fokusering pa komponenter il
braendselscelier, som vi besluttede i begyndelsen af
2015, har baret frugt. Salget af disse komponenter er
mere end fordoblet i forhold til 2015.

Den sterste rammeordre i selskabets historie er indgaet
i efteraret. Den forventes udvidet med 50 % medio
2017.  Flere lignende
kvalifikationsfasen. Dermed tager budgettet for 2017

aftaler er fortsat i

udgangspunkt i allerede kendte kunder.

Som led i fokuseringsstrategien markedsfgres EWIlIs

egenudviklede elektrolysator nu af  firmaet
GreenHydrogen. Dette vil medfere sget ordremaengde
pa komponenter for EWII Fuel Cells A/S.

Der vil ogsd i 2017 blive investeret i nyt
produktionsudstyr for at haeve kapaciteten og reducere
fremstillingsomkostningerne. Denne investering vil ske
bade i Danmark og i datterselskabet i New Mexico, hvor
der vil veere stigende produktion til det nordamerikanske

marked.

Saledes tegner 2017 positivt, og forventningen til
resultatet er et mindre underskud, med henblik pa et
overskud &ret efter.

Virksomhedens videnressourcer, hvis de er af sar-
lig betydning for den fremtidige indtjening

En vigtig del af det at have et komponentfokus er at
servicere kunderne, sé de komponenter, de keber, hele
tiden optimeres til deres anvendelse. Derfor er
udviklings-, produktions - og salgsafdelingerne styrket
med specialister indenfor de relevant teknoclogier.

Selskabet har fokus pa intern videndeling, tiltraskning og
fastholdelse af de rette kompetencer.

Financial review

Our decision in early 2015 to focus strategically on
components for fuel cells has proved successful. Sales
of these components have more than doubled as
compared to 2015.

The largest framework order in the company's history
was received in the autumn. We expect it to increase by
50% by mid-2017. Several similar agreements are in the
pipeline. Consequently, the 2017 budget is based on
already known customers.

As part of our focus strategy, EWIl's proprietary
electrolyser is now being marketed by the company
GreenHydrogen, resulting in an increased volume of
component orders for EWI Fuel Cells A/S.

2017 will also see an investment in new production
equipment to boost capacity and cut production costs.
This investment will be made in Denmark as well as in
our New Mexico subsidiary which will increase its
production for the North American market.

Accordingly, the outlook for 2017 is indeed positive, and
we aim to turn the expected small loss into a profit in the
following year.

Knowledge resources

An important part of focusing on components is
servicing our customers, constantly optimising the
components they buy for their intended use. We have
therefore strengthened our development, production and
sales departments with specialists within the relevant

technologies.

The company's focus is on internal knowledge sharing
and on attracting and retaining the right competencies.

11



Saerlige risici, herunder forretningsmaessige og
finansielle risici

Driftsmaessige risici
Selskabet er afheengig af,
omstilling globalt

hvordan den grenne

udvikler sig for vores kunders
slutbrugere. Disse er igen afhaengige af den politiske

indflydelse pad markedet for vedvarende energi globalt.

Virksomhedens pavirkning af det eksterne milje og
foranstaltninger til forebyggelse, reduktion m.v.

Arbejdet med selskabets pavirkning af det eksterne
miljg og foranstaltninger til forebyggelse og reduktion
m.v. er forankret i selskabet. Rapporteringen heraf
foretages samlet set for hele EWIl koncernen. Vi
henviser derfor til moderselskabets redegerelse for
miljepavirkning, som omfatter EWIl Fuel Cells A/S, og
som er offentliggjort i EWIlls CSR rapportering for 2016.

Forsknings- og udviklingsaktiviteter i eller for
virksomheden

EWII Fuel Cells A/S er dybt involveret i forskning og
udvikling af forleengelse af levetid og reduktion af
omkostninger for den kommende generation af
komponenter til braendselsceller og elektrolysatorer.
Dette udferes i samarbejde med kunder og er baseret
seneste velrenommerede

pa de resultater fra

internationale universiteter og andre forskergrupper.

Kunderne er meget fokuserede pa materialeudvikling
for bedre ydelse og reduktion af omkostninger. | den
forbindelse er der gennemfert flere projekter for
anvendelse og integration af helt nye katalysatorer med
og uden zdelmetaller.

Lovpligtig redegerelse for samfundsansvar
Arbejdet med selskabets samfundsansvar er forankret i

selskabet. Rapporteringen heraf foretages samlet set for
hele EWIl koncernen. Vi derfor il
moderselskabets redeggrelse for samfundsansvar, som
omfatter EWII Fuel Cells A/S, og som er offentliggjort i
EWIls CSR rapportering for 20186.

henviser

Special risks apart from generally occurring risks in
industry

Operating risks

The company is dependent on the development of the
green transformation on a global scale and its effect on
our customers' end-users. In addition, these end-users
are dependent on the political decisions made on the
global renewable energy market.

Impact on external environment and measures of
preventing, reducing or mitigating damage

Work on the company's impact on the external

environment and measures for prevention and
reduction, etc. is rooted in the company. Reporting are
overall for the entire EWII Group. We therefore refer to
the parent company's statement of environmental
impact, which includes EWIl Fuel Cells A / S, which is

published in EWIls CSR reporting for the 2016th.

Research and development activities in and for
reporting entity

EWII Fuel Cells A/S is deeply involved in research and
development to extend useful lives and reduce costs for
the next generation of fuel cell components and
electrolysers. This work is carried out in collaboration
with customers based on the most recent findings from
reputable international universities and other research
groups.

Our customers have a strong focus on the development
of materials that improve performance and reduce costs.
In this connection, several projects on the use and
integration of brand-new catalysts with and without
precious metals have been completed.

Statutory report on corporate social responsibility
Reporting on the company's corporate social
responsibility is anchored in the parent company EWIL.
We therefore refer to the parent company’s social
responsibility report, comprising EWIl Telecare A/S,
which is published in EWII's CSR reporting for 2016.
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Lovpligtig redegerelse for det underrepraesenterede
ken

Arbejdet med polittk og maltal for den kensmaessige
sammenseetning af ledelsen er forankret i selskabet.
Rapporteringen heraf foretages samlet set for hele EWII
koncernen. Vi derfor il
redegerelse herfor, som omfatter EWII Fuel Cells A/S,
og som er offentliggjort i EWIlIs arsrapport for 2016.

henviser moderselskabets

Statutory report on the underrepresented gender

Reporting on policies and target figures for the gender
composition of management is anchored in the parent
We therefore refer to the parent
company's report on these issues, which includes EWII
Telecare A/S and is published in EWIl's annual report
for 2016.

company EWII.
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Arsrapporten for EWII Fuel Cells A/S for 2016 er aflagt i
overensstemmelse med arsregnskabslovens bestemmel-
ser for virksomheder i regnskabsklasse B med tilvalg af
visse bestemmelser fra regnskabsklasse C.

Arsrapporten for 2016 er aflagt i TDKK

Selskabet har i henhold til &rsregnskabslovens §110,
stk. 1 undladt at udarbejde koncernregnskab.

AEndring i anvendt regnskabspraksis
Selskabet har med virkning fra 1. 2016

implementeret lov nr. 738 af 1. juni 2015 med tilhgrende
overgangsbekendigarelse. Dette medferer felgende
gendringer vedrgrende indregning og maling for:

januar

1.Arlig revurdering af restveerdier pa materielle aktiver
2.Reserve for udviklingsomkostninger

Punkt 1: Der skal fremover foretages arlig revurdering af
restvaerdier p4 materielle aktiver. Selskabet har ingen
vaesentlige restveerdier pa materielle aktiver. ZEndringen
derfor i henhold til
overgangsbekendtgerelsens § 41  alene

foretages
med

gendring af
ingen effekt for

fremadrettetvirkning som en
regnskabsmaessigt sken og har

egenkapitalen.

Punkt 2: Et belgb svarende til de
udviklingsomkostninger bindes fremover pa en szerlig
"Reserve for

indregnede

reserveunder egenkapitalen benaevnt

udviklingsomkostninger". Belgbet bindes pa en
seerligreserve, der ikke kan benyttes til udbytte eller til
clearing af underskud. Hvis de indregnede

udviklingsomkostninger seaelges eller pad anden made
udgér af virksomhedens drift, reduceres eller opleses
reserven.

The annual report of IRD A/S for 2016 has been
pre-pared in accordance with the provisions of the Da-
nish Financial Statements Act for virksomheder i regn-
skabs-klasse B as well as selected provisions as
regards reporting, class C.

The annual report for 2016 is presented in TDKK

Pursuant to sections §110 subsection 1, of the Danish
Financial Statements Act, the company has not

prepared consolidated financial statements.

Changes in accounting policies

The company has with effect from 1 January 2016
implemented act no. 738 of 1 June 2015 with related
transitional order concerning revenue. This entails the
following regarding and

changes recognition

measurement:

1. Annual reassessment of residual values of property,
plant and equipment
2.Reserve for development costs

ltem 1: In future, an annual reassessment of residual
values of property, plant and equipment must be made.
The company has no significant residual values as far
as tangible assets are concerned. The change is
therefore made under section 41 with prospective effect
only as a change in accounting estimate and has no
effect on equity.

ltem 2: An amount corresponding to the recognised
development costs are in future tied to a special reserve
under the equity, referred to as 'Reserve for
development costs'. The amount is tied to a special
reserve which may not be used for dividend or clearing
of losses. If the recognised development costs are sold
or otherwise withdrawn from the company's operations,

the reserve is reduced or dissolved.
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Dette sker ved overfarsel direkte til egenkapitalens frie
reserver. Hvis de indregnede udviklingsomkostninger
reserven  for

nedskrives, skal en del af

udviklingsomkostninger tilbageferes. Den del, der
tilbagefares, svarer til nedskrivningen af
udviklingsomkostningerne. Hvis en nedskrivning af
udviklingsomkostningerne efterfglgende tilbageferes,
reserven for

Reserven for udviklingsomkostninger reduceres ogsa

reetableres udviklingsomkostninger.
med foretagne afskrivninger. Herved vil reserven ikke
overstige det belgb, som er indregnet i balancen som
udviklingsomkostninger. /Zndringerne er foretaget i
henhold til overgangsbestemmelserne, hvilket medfarer,
at det alene er for udviklingsomkostninger, der
indregnes ferste gang den 1. januar 2016 eller senere,
at der indregnes et tilsvarende belgb i posten "Reserve

for udviklingsomkostninger.

Andringen har ikke nogen belgbsmaessig effekt for

resultatopgerelsen eller balancen for 2016 eller

forsammenligningstallene.
Bortset fra ovenstdende samt nye og endrede
praesentations- og oplysningskrav som falge af lov
nr.738 af 1. juni 2015 er arsregnskabet aflagt efter
samme regnskabspraksis som sidste ar.

Generelt om indregning og maling

| resultatopg@relsen indregnes indtaegter, i takt med at
de indtienes. Herudover indregnes veerdireguleringer af
finansielle aktiver og forpligtelser. | resultatopgerelsen
indregnes ligeledes alle omkostninger, herunder afskriv-
ninger og nedskrivninger.

Aktiver indregnes i balancen, nar det er sandsynligt, at
fremtidige gkonomiske fordele vil tilflyde selskabet, og
aktivets vaerdi kan males palideligt.

This takes place through direct transfer to distributable
reserves in equity. If the recognised development costs
the part of the
development costs are reversed. The reversed part
corresponds to the impairment of development costs. If

are written down, reserve for

a write-down of development costs is subsequently

reversed, the reserve for development costs is
reestablished. The Reserve for development costs are
also reduced with depreciation. The reserve will thus not
exceed the amount which has been recognised in the
balance sheet as development costs. The changes have
been made in accordance with the transitional
provisions, which means that it is only for product
development costs recognised the first time on 1
January 2016 or later that a corresponding amount is
recognised under the item 'Reserve for development

costs'.

The change does not have any financial effect on the
income statement or the balance sheet for 2016 and the
comparative figures.

Except from the above as well as new and changed
presentation and disclosure requirements as a result of
act no. 738 of 1 June 2015, the financial statements
have been prepared according to the same accounting
policies as last year.

Basis of recognition and measurement

Income is recognised in the income statement as
earned, including value adjustments of financial assets
and liabilities. All expenses, including amortisation,
losses, are also

depreciation and

recognised in the income statement.

impairment

Assets are recognised in the balance sheet when it is
probable that future economic benefits will flow to the
company's and the value of the asset can be measured
reliably.
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Forpligtelser indregnes i balancen, nar det er sandsyn-
ligt, at fremtidige skonomiske fordele vil fraga selskabet,
og forpligtelsens vaerdi kan males palideligt.

Ved farste indregning méles aktiver og forpligtelser til
kostpris. Efterfaigende males aktiver og forpligtelser
som beskrevet for hver enkelt regnskabspost nedenfor.

Visse finansielle aktiver og forpligtelser males til amorti-
seret kostpris, hvorved der indregnes en konstant effek-
tiv rente over Igbetiden. Amortiseret kostpris opgeres
som oprindelig kostpris med fradrag af eventuelle afdrag
samt tilleeg/fradrag af den akkumulerede amortisering af
forskellen mellem kostpris og nominelt belab.

Ved indregning og méling tages hensyn til forudsigelige
tab og risici, der fremkommer, inden arsrapporten aflaeg-
ges, og som be- eller afkreefter forhold, der eksisterede
pa balancedagen.

Resultatopgerelsen

Bruttofortjeneste
Bruttofortjeneste er et sammendrag af nettoomsaetning,

produktionsomkostninger samt andre driftsindteegter.

Nettoomsaetning
Nettoomsaetning omfatter arets fakturerede omsaetning.

Nettoomsaetning indregnes eksklusive moms, afgifter og
med fradrag af rabatter i forbindelse med salget og
males til dagsvaerdien af det fastsatte vederlag.

Produktionsomkostninger

Produktionsomkostninger omfatter omkostninger,
herunder afskrivninger og gager, der afholdes for at op-
na arets nettoomsaetning. Herunder indgéar direkte og
indirekte omkostninger til ravarer og hjselpematerialer,
len og gager, leje og leasing samt afskrivninger pa

produktionsanlasg og immaterielle anlzegsaktiver.

Liabilities are recognised in the balance sheet when it is
probable that future economic benefits will flow from the
company's and the value of the liability can be
measured reliably.

On initial recognition, assets and liabilities are measured
at cost. On subsequent recognition, assets and liabilities
are measured as described below for each individual
accounting item.

Certain financial assets and liabilities are measured at
amortised cost using the effective interest method.
Amortised cost is calculated as the historic cost less any
instalments and plus/less the accumulated amortisation
of the difference between the cost and the nominal
amount.

On recognition and measurement, allowance is made
for predictable losses and risks which occur before the
annual report are presented and which confirm or
invalidate matters existing at the balance sheet date.

Income statement

Gross profit
Gross profit
production costs and other operating income.

reflects an aggregation of revenue,

Revenue
Revenue includes goods for resale and finished goods.

Revenue is measured at the fair value of the agreed
consideration, excluding VAT and other indirect taxes
charged on behalf of third parties. All discounts granted
are recognised in revenue. .

Cost of productions

Cost of productions comprises costs incurred incl.
depreciation and wages to achieve revenue for the year.
This includes direct and indirect costs for raw materials
and consumables, wages and salaries, rent and leases
and depreciation of plant and machinery, and intangible
assets.
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Distributionsomkostninger

| distributionsomkostninger indregnes omkostninger, der
er afholdt til distribution af produkter solgt i arets lgb og
til arets gennemforte salgskampagner m.v. herunder ind-
regnes omkostninger til salgspersonale, reklame- og ud-
stillingsomkostninger samt afskrivninger.

Administrationsomkostninger

| administrationsomkostninger indregnes omkostninger,
der er afholdt i aret til ledelse og administration af selska-
bet, herunder omkostninger til det administrative perso-
nale, ledelse, kontorlokaler og kontoromkostninger samt
afskrivninger.

Finansielle indtaegter og omkostninger

Finansielle poster omfatter renteindtaegter og -omkost-
ninger, realiserede og urealiserede kursgevinster og -
tab vedrgrende geeld og transaktioner i fremmed valuta,
tillzeg og under
acontoskatteordningen mv.

samt godtgerelse

Skat af arets resultat
Arets skat, som bestar af arets aktuelle selskabsskat og

andring i udskudt skat - herunder som felge af andring
i skattesats - indregnes i resultatopggrelsen med den
del, der kan henferes til arets resultat, og direkte i egen-
kapitalen med den del, der kan henferes til posteringer
direkte i egenkapitalen.

Selskabet er sambeskattet med EWII A/S og alle dets

danske dattervicksomheder. Den aktuelle danske
selskabsskat fordeles mellem de sambeskattede
virksomheder i henhold til disses skattepligtige
indkomster (fuld fordeling med refusion vedrgrende

skattemaessige underskud).

Distribution costs

Distribution costs comprise costs in the form of salaries
to sales and distribution staff, advertising and marketing
expenses as well as operation of motor vehicles,
depreciation, etc.

Administrative costs

Administrative  costs  comprise

Management,

expenses  for
administrative staff, office expenses,
depreciation, etc. Amortisation of goodwill is also
included to the extent that relates to

administrative activities.

goodwill

Financial income and expenses

Financial income and expenses are recognised in the
income statement at the amounts relating to the
financial year. Net financials include interest income and
expenses, realised and unrealised capital/lexchange
gains and losses on foreign currency transactions, and
surcharges the advance-
payment-of-tax scheme, etc.

and allowances under

Tax on profit/loss for the year
Tax for the year, which comprises the current tax charge

for the year and changes in the deferred tax charge,
including changes arising from changes in tax rates, is
recognised in the income statement as regards the
portion that relates to entries directly in equity.

The company is jointly taxed with EWIl A/ S and all its
Danish subsidiaries. The current Danish corporation tax
is allocated between the jointly taxed companies
according to their taxable income (full allocation with
refunds for tax losses).
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Balancen

Immaterielle anlaegsaktiver
Software males til kostpris med fradrag af akkumulerede

af- og nedskrivninger. Software afskrives over den
forventede brugstid. Afskrivhingsperioden udger 3-5 ar.

Immaterielle anla=gsaktiver nedskrives til
genindvindingsvaerdi, safremt denne er lavere end den
regnskabsmaessige vaerdi.

Fortieneste og tab ved afhaendelse af avrige
immaterielle anlsegsaktiver opgeres som forskellen
mellem salgsprisen med fradrag af salgsomkostninger
veerdi

og den regnskabsmeaessige

korrektion til af- og

indregnes i
resultatopgarelsen
nedskrivninger eller under andre driftsindteegter, i det

som

omfang salgsprisen overstiger den oprindelige kostpris.

Udviklingsprojekter vedrgrende produkter og processer,
der er klart definerede og identificerbare hvor den
tekniske udnyttesesgrad, tilstreekkelige ressourcer og et
potentielt fremtidigt marked eller udviklingsmulighed i
virksomheden kan pavises, og hvor det er hensigten at
fremstille, markedsfere eller anvende det pagaeldende
immaterialle anlasgsaktiver.
indregnes som

proces,
@vrige
omkostninger i resultatopgerelsen, nar omkostningerne

indregnes som
udviklingsomkostninger

afholdes.

Kostprisen for udviklingsprojekter omfatter
omkostninger, herunder gager og afskrivninger, der
direkte og henferes til

udviklingsprojekterne.

indirekte kan

Balance sheet

Intangible assets
Software is measured at cost
amortisation and impairment losses.

less accumulated
Software is
amortised over the expected useful lives of the assets.
The amortisation period is 3-5 years.

lower of

Intangible assets are impaired to the

recoverable amount and carrying amount.

Gains or losses from the disposal of other intangible
assets are calculated as the difference between the
selling price less selling costs and the carrying amount
and are recognised in the income statement as an
adjustment of amortisation and impairment losses or
under other operating income to the extent that the
selling price exceeds the original cost.

Development projects relating to clearly defined and
identifiable products and processes where the technical
rate of utilisation, adequate resources and a potential
in the
company can be demonstrated and where the intention

future market or development opportunity

is to produce, market or use the process in question are
recognised as intangible assets.Other development
costs are recognised as costs in the income statement
as incurred.

The cost of development projects comprises costs,
including wages and salaries and amortisation directly
and indirectly attributable to such development projects.
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For udviklingsomkostninger, der indregnes i balancen,

indregnes et belgb svarende til de udviklings-
omkostninger med fradrag af udskudt skat, der er
indregnet efter 01.01.2016, i udvik-
under egenkapitalen. Reserven

reduceres med de lgbende afskrivninger efter skat.

"Reserve for
lingsomkostninger”

| overensstemmelse med arsregnskabslovens
overgangsbestemmelser er det alene for udviklingsom-
kostninger, der indregnes fegrste gang den 1. januar
2016 eller senere, at der indregnes et tilsvarende belgb i

posten "Reserve for udviklingsomkostninger”.

Materielle anlagsaktiver

Andre anleag, driftsmateriel og inventar samt indretning
af lejede lokaler males til kostpris med fradrag af
akkumulerede af- og nedskrivninger.

Kostprisen omfatter anskaffelsesprisen, omkostninger
direkte tilknyttet anskaffelsen samt omkostninger til
klargaring af aktivet indtil det tidspunkt, hvor aktivet er
klar til at blive taget i brug. For egenfremstillede aktiver
omfatter kostprisen direkte og indirekte omkostninger til
underleverandgrer  og

materialer, komponenter,

lgnninger.

Modtagne tilskud og stette til materielle anleegsaktiver
modregnes i kostprisen.

Afskrivningsgrundlaget er kostpris med fradrag af den
forventet restvaerdi efter afsluttet brugstid, restveerdien
revurderes lgbende. Tidligere blev restveerdien opgjort
pa tidspunktet for aktivets ibrugtagen uden efterfalgende
revurdering.

arsregnskabslovens
restvaerdien  af

med
revurderes

| overensstemmelse
overgangsbestemmelser
materielle anleegsaktiver alene fremadrettet, farste gang
pr. 31.12.2016.

For development costs that are recognised in the
balance sheet, an amount corresponding to the costs
with deduction of deferred tax, which is recognised after
1 January 2016, is recognised under 'Reserve for
development costs'
reduced with the current depreciation after tax.

under equity. The reserve is

In accordance with the transitional provisions of the
Danish Financial Statements Act, it is only for product
development costs that are recognised the first time on
1 January 2016 or later that a corresponding amount is
recognised under the item 'Reserve for development
costs’".

Tangible assets

Other plant, fixtures and fittings, tools and equipment as
well as leasehold improvements are measured at cost
less accumulated depreciation and impairment losses.

Cost comprises the acquisition price, costs directly
attributable to the acquisition and costs of preparing the
asset until the time when it is ready for use. For self-
constructed assets, cost comprises direct and indirect
costs of materials,

components, subsuppliers and

labour.

Grants received and subsidies for property, plant and
equipment are set off against cost

The basis of depreciation is less the expected residual
value following end of use; the residual value is
reassessed continuously. Previously, the residual value
of the asset was calculated at the time of the asset's
entry into service without subsequent reassessment.

In accordance with the transitional provisions of the
Danish Financial Statements Act, the residual values of
property, plant and equipment are only reassessed
going forward, the first time on 31 December 2016.
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Der foretages linsere afskrivninger baseret pa felgende
vurdering af aktivernes forventede brugstider og restveer-
dier:

Produktionsanlaeg og maskiner

Plant and machinery

Andre anlaeg, driftsmateriel og inventar

Other fixtures and fittings, tools and equipment
Indretning af lejede lokaler

Leasehold improvements

Aktiver med en kostpris pa under DKK 12.900 omkost-
ningsfares i anskaffelsesaret.

Straight-line depreciation is provided on the basis of the
following estimated useful lives of the assets:

5-8 ar
5-8 years
3-8ar
3-8 years
6 ar
6 years

Assets costing less than DKK 12.900 are expensed in
the year of acquisition.
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Materielle anlaegsaktiver nedskrives til
genindvindingsveerdi, safremt denne er lavere end den

regnskabsmaessige veerdi.

Fortieneste og tab ved afhaendelse af materielle

anlaegsaktiver opgeres som forskellen mellem
salgsprisen med fradrag af salgsomkostninger og den
salgstidspunktet.

regnskabsmeessige  veerdi  pa

Fortjeneste eller tab indregnes i resultatopgerelsen.

Nedskrivning af anleegsaktiver (Impairment test)
Den regnskabsmaessige wveerdi af immaterielle og
materielle anleegsaktiver gennemgas arligt for at afgare,
om der er indikation af veerdiforringelse ud over det,

som udtrykkes ved afskrivning.

tilfaeldet,
nedskrivningstest til

Hvis dette er gennemfpres en
afgorelse af, om
den

regnskabsmaessige vaerdi, og der nedskrives til denne

genindvindingsvaerdien er lavere end

lavere genindvindingsveerdi.

Genindvindingsveerdien for aktivet opgeres som den
hejeste veerdi af nettosalgsprisen og kapitalveerdien. Er
det ikke muligt at fastszette en genindvindingsvaerdi for
det enkelte aktiv, vurderes aktiverne samlet i den
mindste gruppe af aktiver, hvor der ved en samlet
palidelig

vurdering kan fastsaettes en

genindvindingsvaerdi.

Aktiver, hvor det ikke er muligt at opgere nogen
selvsteendig kapitalveerdi, da aktivet i sig selv ikke
genererer fremtidige pengestremme, vurderes for
nedskrivningsbehov sammen med den gruppe af

aktiver, hvortil de kan henfares.

Property, plant and equipment are depreciated to the
lower of recoverable amount and carrying amount.

Gains or losses from disposal of property, plant and
equipment are calculated as the difference between the
selling price less selling costs and the carrying amount
at the time of disposal. Gains or losses are recognised
in the income statement.

Impairment of non-current assets (impairment test)

The carrying amounts of intangible assets and property,
plant and equipment are reviewed on an annual basis to
determine whether there is any indication of impairment
than that expressed by amortisation and
depreciation.

other

If so, an impairment test is carried out to determine
whether the recoverable amount is lower than the
carrying amount, and the asset is impaired to the lower
recoverable amount.

The recoverable amount of the asset is determined as
the higher of net selling price and value in use. Where a
recoverable amount cannot be determined for the
individual asset, the assets are assessed collectively in
the smallest group of assets for which a reliable
recoverable amount can be determined.

Assets for which a separate value in use cannot be
determined as the asset in itself does not generate
future cash flowsare tested for impairment together with
the group of assets to which they relate.
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Kapitalandele i dattervirksomheder og associerede
virksomheder

Kapitalandele i dattervirksomheder og associerede virk-
somheder males til den forholdsmzaessige andel af virk-
somhedernes indre vaerdi opgjort efter koncernens regn-
skabspraksis med fradrag eller tilleeg af urealiserede
koncerninterne avancer og tab og med tillaeg eller fra-
drag af resterende vaerdi af positiv eller negativ goodwill
opgjort efter overtagelsesmetoden.

Kapitalandele i dattervickksomheder og associerede virk-
somheder med regnskabsmaessig negativ indre veerdi
maéles til kr. 0, og et eventuelt tilgodehavende hos disse
virksomheder nedskrives, i det omfang tilgodehavendet
er uerholdeligt. | det omfang modervirksomheden har en
retlig eller faktisk forpligtelse til at deekke en underbalan-
ce, der overstiger tilgodehavendet, indregnes det reste-
rende belgb under hensatte forpligtelser.

Varebeholdninger
Varebeholdninger males til kostpris efter FIFO-metoden.

Er nettorealisationsvaerdien lavere end kostprisen, ned-
skrives til denne lavere veerdi.

Kostpris for handelsvarer samt révarer og hjeelpemateri-
aler omfatter anskaffelsespris med tilleeg af hjemtagel-
sesomkostninger.

Kostpris for fremstillede faerdigvarer samt varer under
fremstilling omfatter kostpris for révarer, hjaslpemateria-
ler, direkte l@n og indirekte produktionsomkostninger.

Tilgodehavender
Tilgodehavender males til amortiseret kostpris.

Investments in subsidiaries and associates

Investments in subsidiaries and associates are
measured at the proportionate share of the net asset
value of the entities, calculated on the basis of the
group's accounting policies, less or plus unrealised
intra-group gains or losses and plus or less any
remaining value of positive or negative goodwill made
up according to the purchase method.

Investments in subsidiaries and associates with a
negative net asset value are measured at DKK 0, and
the carrying amount of any receivables from these
entities is reduced to the extent that they are considered
irrecoverable. If the parent company has a legal or
constructive obligation to cover a deficit that exceeds
the balance is

the receivable, recognised under

provisions.

Inventories
Inventories are measured at cost using the FIFO

method Where the net realisable value is lower than the
cost, inventories are recognized at this lower value.

The cost of goods for resale, raw materials and consum-

ables comprises the purchase price plus delivery costs.

The cost of finished goods and work in progress
includes raw materials, consumables, direct labour
costs and production overheads.

Receivables
Receivables are measured at amortised cost.
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Der foretages nedskrivning til imedegaelse af tab, hvor
der vurderes at veere indtruffet en objektiv indikation pa,
at et eller en portefglie af

tilgodehavender er veerdiforringet. Hvis der foreligger en

tilgodehavende

objektiv indikation pa, at et individuelt tilgodehavende er
veerdiforringet, foretages nedskrivning pa individuelt
niveau.

Forskningsprojekter hvorpad der er opnaet tilsagn om
tilskud, indregnes og males til afregningsbart tilskud pa
balancedagen.

Periodeafgraensningsposter
Periodeafgraensningsposter,
omsaetningsaktiver, omfatter afholdte omkostninger ved-

indregnet under

rerende efterfalgende regnskabsar.

Egenkapital

Reserve for udviklingsomkostninger

For udviklingsomkostninger, der indregnes i balancen,
indregnes et belgb svarende til de udviklings-
omkostninger med fradrag af udskudt skat, der er
indregnet efter 01.01.2016, i udvik-
under Reserven

"Reserve for
lingsomkostninger” egenkapitalen.
reduceres med de Igbende afskrivninger efter skat.
| overensstemmelse  med  arsregnskabslovens
overgangsbestemmelser er det alene for udviklingsom-
kostninger, der indregnes ferste gang den 1. januar
2016 eller senere, at der indregnes et tilsvarende belgb i

posten.

Gazldsforpligtelser
Andre finansielle forpligtelser males til amortiseret kost-

pris, der saedvanligvis svarer til nominel vaerdi.

An impairment loss is recognised if there is objective
evidence that a receivable or a group of receivables is
impaired. If there is objective evidence that an individual
receivable is impaired, an impairment loss for that
individual asset is recognised.

Research projects for which a grant commitment has
been obtained are recognised and measured at the
amount settled at the balance sheet date.

Prepayments

Prepayments comprise costs incurred concerning

subsequent financial year.

Equity
Reserve for development costs

For development costs that are recognised in the
balance sheet, an amount corresponding to the costs
with deduction of deferred tax, which is recognised after
1 January 2016, is recognised under 'Reserve for
reserve is

development costs' under equity. The

reduced with the current depreciation after tax.

In accordance with the transitional provisions of the
Danish Financial Statements Act, it is only for product
development costs that are recognised the first time on
1 January 2016 or later that a corresponding amount is
recognised under the item 'Reserve for development
costs'.

Liabilities

Other financial liabilities are measured at amortised
cost, which usually corresponds to the nominal value.
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Omregning af fremmed valuta
Transaktioner i fremmed valuta omregnes ved farste

indregning til transaktionsdagens kurs.

Valutakursdifferencer, der opstar mellem
transaktionsdagens kurs og kursen pa betalingsdagen,

indregnes i resultatopgerelsen som en finansiel post.

Tilgodehavender, geeld og andre monetaere poster i
fremmed valuta omregnes til balancedagens valutakurs.
Forskellen, mellem balancedagens kurs og kursen pa

gel-
seneste

tidspunktet for  tilgodehavendets eller
dsforpligtelsens opstaen eller indregning i
arsregnskab indregnes i resultatopgerelsen under finan-

sielle indteegter og omkostninger.

Udenlandske dattervirksomheder og associerede
virksomheder anses for at vaere selvstaendige enheder.
Resultatopgerelserne omregnes til en gennemsnitlig
valutakurs for maneden, og balanceposterne omregnes
til balancedagens valutakurser. Kursdifferencer, opstaet
ved omregning af udenlandske dattervirksomheders
egenkapital ved arets begyndelse til balancedagens
valutakurser og ved omregning af resultatopgerelser fra
gennemsnitskurser til balancedagens valutakurser,

indregnes direkte i egenkapitalen.

Foreign currency translation
On initial recognition, foreign currency transactions are

translated applying the exchange rate at the transaction
date. Foreign exchange differences arising between the
exchange rates at the transaction date and at the date
of payment are recognised in the income statement as
financial income or financial expenses.

Receivables and payables and other monetary items
denominated in foreign currencies are translated at the
exchange rates at the balance sheet date. The
difference between the exchange rates at the balance
sheet date and the date at which the receivable or
payable arose or was recognised in the latest financial
statements is recognised in the income statement as

financial income or financial expenses.

Foreign subsidiaries and associates are considered
independent entities. Income statement items are
translated at an average exchange rate for the month,
and balance sheet items are translated at the exchange
rates at the balance sheet date. Foreign-exchange
differences arising on translation of the opening balance
of equity of foreign subsidiaries at the exchange rates at
the balance sheet date and on translation of income
statements from the average exchange rates at the
transaction date to the exchange rates at the balance
sheet date are recognised directly in equity.
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Pengestremsopggarelse

Pengestremsopgerelsen viser selskabets pengestrem-
me for aret opdelt pa drifts-, investerings- og finansie-
ringsaktivitet for aret, arets forskydning i likvider og
selskabets likvider ved arets begyndelse og slutning.

Likviditetsvirkningen af keb og salg af virksomheder

vises separat under pengestremme fra

investeringsaktivitet. | pengestrgmsopgerelsen
pengestrgmme kebte
anskaffelsestidspunktet, og
solgte

indregnes frem til salgstidspunktet.

indregnes vedrgrende
virksomheder fra
vedrerende

pengestremme virksomheder

Pengestrem fra driftsaktivitet
Pengestrom fra driftsaktiviteten opgeres som arets re-

sultat reguleret for ikke-kontante driftsposter, aendring i
driftskapital samt betalt selskabsskat.

Pengestrem fra investeringsaktivitet
Pengestrem fra investeringsaktiviteten omfatter beta-

linger i forbindelse med kgb og salg af virksomheder og
aktiviteter samt keb og salg af immaterielle, materielle
og finansielle anlaegsaktiver.

Pengestrem fra finansieringsaktivitet
Pengestrem fra finansieringsaktiviteten omfatter zen-

dringer i st@rrelse eller sammensastning af aktiekapital
og omkostninger forbundet hermed samt optagelse af
l&n, afdrag pa rentebaerende geeld og betaling af udbytte
til selskabsdeltagere.

Likvider
Likvider likvide  beholdninger og

tilgodehavende hos eller gaeld til koncernselskaber
ordning, med fradrag af

omfatter

under koncern cashpool
kortfristet bankgeeld.

Cash flow statement

The cash flow statement shows the Company’'s cash
flows for the year, broken down under cash flows from
operating, investing and financing activities, the year's
changes in cash and cash equivalents and the
Company’s cash and cash equivalents at the beginning

and at the end of the year.

The cash flow effect of additions and disposals of
entities is shown separately under cash flows from
investing activities. The cash flow statement includes
cash flows from acquired entities from the time of
acquisition, and cash flows from sold entities are
included until the date of sale.

Cash flows from operating activities
Cash flows from operating activities are stated as the

profit or loss for the year, adjusted for non-cash
operating items, changes in working capital and paid
income taxes.

Cash flows from investing activities

Cash flows from investing activities comprise payments
related to the acquisition and sale of entities and
property,

activities, and

equipment and investments.

intangible assets, plant

Cash flows from financing activities
Cash flows from financing activities comprise changes

in the size or composition of the share capital and
related costs, as well as the raising of loans, repayment
of interest-bearing debt and payment of dividends to
shareholders.

Cash and cash equivalents
Cash and cash equivalents

receivables from or payables to the consolidated

include cash and

company under the consolidated cash pool scheme less
short-term bank debt..
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Hoved- og negletalsoversigt
Financial Highlights

Forklaring af nggletal.
Definitions of financial ratios.

Resultat fgr finansielle poster x 100

Afkastningsgrad

Gennemsnitlige aktiver

Profit/loss before financials x 100

Return on assets

Total assets

Egenkapital ultimo x 100

Soliditetsgrad

Samlede aktiver ultimo

Equity at year end x 100

Solvency ratio

Total assets
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Bruttotab
Gross profit

Distributionsomkostninger
Distribution costs
Administrationsomkostninger
Administrative costs

Resultat af ordinaer primaer drift
Operating profit/loss

Indtzegter af kapitalandele i tilknyttede virksomheder
Income from investments in subsidiares

Finansielle indtaegter

Financial income

Finansielle omkostninger

Financial costs

Resultat for skat
Profit/loss before tax

Skat af arets resultat
Tax on profit/loss for the year

Arets resultat
Net profit/loss for the year

Note 2016 2015
TDKK TDKK
-2.478 -3.2563
-2.134 -2.804
-7.289 -5.784
-11.901 -11.841
-1.286 -1.253
q 790 2.167
2 -696 -1.471
-13.093 -12.398
3 4.593 4.308
4 -8.500 -8.090
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Aktiver

Assets

Faerdiggjorte udviklingsprojekter
Completed development projects
Software

Acquired patents

Udviklingsprojekter under udferelse
Development projects in progress

Immaterielle anlagsaktiver
Intangible assets

Produktionsanlaeg og maskiner

Plant and machinery

Andre anlaeg, driftsmateriel og inventar
Other fixtures and fittings, tools and equipment
Indretning af lejede lokaler

Leasehold improvements

Materielle anleegsaktiver under udferelse
Property, plant and equipment in progress

Materielle anlaegsaktiver
Tangible assets

Kapitalandele i tilknyttede virksomheder
Investments in subsidiaries

Deposita

Deposits

Finansielle anlegsaktiver

Fixed asset investments

Anlaegsaktiveri alt
Fixed assets total

Note 2016 2015
TDKK TDKK
861 0
1 26
0 941
5 862 967
1.225 1.001
88 0
5.324 6.200
2.243 0
6 8.880 7.201
7 0 0
617 612
617 612
10.359 8.780
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Aktiver
Assets

Réavarer og hjeelpematerialer
Raw materials and consumables

Varebeholdninger
Stocks

Tilgodehavender fra salg og tjenesteydelser
Trade receivables

Igangvaerende arbejder for fremmed regning
Contract work in progress

Tilgodehavende hos tilknyttede virksomheder, selskabsskat
Receivables from subsidiaries

Andre tilgodehavender

Other receivables

Udskudt skatteaktiv

Deferred tax asset

Tilgodehavende selskabsskat

Corporation tax

Periodeafgraensningsposter

Prepayments

Tilgodehavender
Receivables

Likvide beholdninger
Cash at bank and in hand

Omsatningsaktiver i alt
Current assets total

Aktiver i alt
Assets total

Note 2016 2015
TDKK TDKK

8.358 5.490

8.358 5.490

1.567 1.265

11 277

3.110 4.308

7.190 6.970

8 1.729 0

0 1.458

0 540

13.607 14.818

7 181

21.972 20.489

32.331 29.269
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Passiver
Liabilities and equity

Selskabskapital

Share capital

Reserve for udviklingsomkostninger
Reser for development expenditure
Overfort resultat

Retained eamnings

Egenkapital
Equity total

Andre hensaettelser
Other provisions

Hensatte forpligtelser i alt
Provisions total

Kreditinstitutter

Banks

Modtagne forudbetalinger fra kunder
Prepayments received from customers
Leverandgrer af varer og tjenesteydelser
Trade payables

Geeld til tilknyttede virksomheder
Payables to subsidiaries

Anden geeld

Other payables

Kortfristede gaeldsforpligtelser
Short-term debt

Gzldsforpligtelser i alt
Debt total

Passiveri alt

Liabilities and equity total

Medarbejderforhold

Staft

Efterfalgende begivenheder

Subsequent events

Eventualposter m.v.

Contingent assets, liabilities and other financial obligations
Pantseetninger og sikkerhedsstillelser

Charges and securities

Neertstdende parter

Related parties

Note 2016 2015
TDKK TDKK

2.000 7177

672 0

5.286 -4.588

9 7.958 2.589

10 0 104

0 104

0 18

5.985 5.936

1.815 5513

14.941 13.657

1.632 1.552

24,373 26.576

24373 26.576

32.331 29.269

11
12
13
14
15
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Egenkapital 1. januar 2016
Equity at 1 January 2016
Valutakursregulering
Exchange adjustments
Kapitalforhgjelse

Capital increase
Kapitalnedszettelse

Capital reduction

Arets resultat

Net profit/loss for the year

Egenkapital 31. december 2016
Equity at 31 December 2016

Reserve for
udviklingsomkost

Selskabskapital ninger Overfgrt resultat | alt
Reserve for
development
Share capital expenditure Retained earnings Total
TDKK TDKK TDKK TDKK
7177 0 -4.588 2.589
0 0 -131 -131
2.823 0 11.177 14.000
-8.000 0 8.000 0
0 672 -9.172 -8.500
2.000 672 5.286 7.958
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Arets resultat

Net profit/loss for the year
Reguleringer
Adjustments

/AEndring i driftskapital
Change in working capital

Pengestremme fra drift fer finansielle poster
Cash flows from operating activities before financial income and expenses

Renteindbetalinger og lignende
Financial income
Renteudbetalinger og lignende
Financial costs

Pengestremme fra ordinaer drift
Cash flows from ordinary activities

Betalt selskabsskat
Corporation tax paid

Pengestremme fra driftsaktivitet
Cash flows from operating activities

Keb af immaterielle anlaegsaktiver
Purchase of intangible assets

Keb af materielle anlazgsaktiver
Purchase of property, plant and equipment
Kegb af finansielle anlaegsaktiver m.v.
Fixed asset investments made efc

Salg af materielle anlaegsaktiver

Sale of property, plant and equipment

Pengestremme fra investeringsaktivitet
Cash flows from investing activities

Kapitalforhgjelse
Capital increase

Pengestremme fra finansieringsaktivitet
Cash flows from financing activities

AEndring i likvider
Change in cash and cash equivalents

Likvide beholdninger
Cash at bank and in hand
Veerdipapirer

Current asset investments
Kassekredit

Overdraft facility

Likvider 1. januar 2016
Cash and cash equivalents at 1 January 2016

Likvider 31. december 2016

2016 2015

TDKK TDKK
-8.500 -8.090
-3.227 -5.129
-5.853 -1.024
-17.580 -14.243
790 2.167
-696 -1.471
-17.486 -13.547
5519 848
-11.967 -12.699
-124 -941
-3.039 -6.602
-5 -612
0 95
-3.168 -8.060
14.000 0
14.000 0
-1.135 -20.759
181 5.519
0 3.458
-13.575 -1.612
-13.394 7.365
-14.529 -13.394
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Cash and cash equivalents at 31 December 2016

Likvider specificeres saledes:

Cash and cash equivalents are specified as follows:
Likvide beholdninger

Cash at bank and in hand

Kassekredit

Overdraft facility
Likvider 31. december 2016
Cash and cash equivalents at 31 December 2016

Note 2016 2015
TDKK TDKK

7 181

-14.536 -13.675

-14.529 -13.394
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Finansielle indtagter
Financial income

Renteindtaegter fra tilknyttede virksomheder
Interest received from subsidiaries

Andre finansielle indtsegter

Other financial income

Valutakursgevinster

Exchange adjustments

Finansielle omkostninger
Financial costs

Andre finansielle omkostninger
Other financial costs

Valutakurstab

Exchange loss

Dagsveerdiregulering veerdipapirer

Other adjustments of financial expenses

Skat af arets resultat
Tax on profit/loss for the year

Arets aktuelle skat

Current tax for the year

Arets udskudte skat

Deferred tax for the year

Regulering af skat vedrgrende tidligere ar
Adjustment of tax concerning previous years

Resultatdisponering
Distribution of profit

Overfart til reserve for udviklingsomkostninger
Transferred to reserve for development expenditure
Overfgrt resultat

Retained earnings

2016 2015
TDKK TDKK
78 314
30 10
682 1.843
790 2.167
181 122
515 1.324
0 25
696 1.471
-3.111 -4.161
-1.729 0
247 -147
-4.593 -4.308
672 0
-9.172 -8.090
-8.500 -8.090
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Immaterielle anlaagsaktiver
Intangible assets

Kostpris 1. januar 2016
Revaluations at 1 January 2016
Tilgang i arets lab

Additions for the year

Afgang i arets lab

Disposals for the year

Kostpris 31. december 2016
Revaluations at 31 December 2016

Af- og nedskrivninger 1. januar
2016

Impairment losses and amortisation at 1
January 2016

Arets afskrivninger

Depreciation for the year

Tilbageforte afskrivninger pa arets
afgang

Reversal of depreciation of sold assets
Af- og nedskrivninger 31. december
2016

Impairment josses and amortisation at
31 December 2016

Regnskabsmassig vardi 31.
december 2016

Carrying amount at 31 December
2016

Faerdiggjorte ud-

Udviklingsprojek-
ter under udferel-

viklingsprojekter Software se | alt
Completed
development Development

projects Acquired patents  projects in progress Total
TDKK TDKK TDKK TDKK

0 229 942 1.171

1.066 0 124 1.190

0 -6 -1.066 -1.072

1.066 223 0 1.289

0 203 0 203

205 25 0 230

0 -6 0 -6

205 222 0 427

861 1 0 862

Sarlige forudsaetninger vedrarende udviklingsprojekter

Special conditions relating to development

De aktiverede udviklingsomkostninger er anvendt tif udvikling af DMFC system. Sterstedelen af omsastningen

forventes at vaere i udlandet.

Completed development cost comprice cost for developing a DMFC system. Revenue from sale of these system is mainly

expected abroad.
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6 Materielle anlaegsaktiver

Tangible assets

Andre an- Materielle an-

Produktions- laeg, driftsma- leegsaktiver
anlseg og ma- teriel ogin- Indretning af under udfe-
skiner ventar lejede lokaler relse | alt
Other fixtures
and fittings, Property, plant
Plant and tools and Leasehold  and equipment
machinery equipment improvements  in progress Total
TDKK TDKK TDKK TDKK TDKK

Kostpris 1. januar 2016 0 14.480 6.309 0 20.789
Cost at 1 January 2016
Reklassifikation 12.153 -12.153 0 0 0
Reclassification
Tilgang i arets lgb 607 0 189 2.243 3.039
Additions for the year
Afgang i arets lob -14 -1.958 -109 0 -2.081
Disposals for the year
Kostpris 31. december 2016 12.746 369 6.389 2.243 21.747
Cost at 31 December 2016
Ned- og afskrivninger 1. januar
2016 0 13.479 109 0 13.588
Impairment losses and depreciation at 1
January 2016
Reklassifikation 11.261 -11.261 0 0 0
Reclassification
Arets afskrivninger 273 21 1.065 0 1.359
Depreciation for the year
Tilbagefarte ned- og afskrivninger
pa afheendede aktiver -13 -1.958 -109 0 -2.080
Reversal of impairment and depreciation of
sold assets
Ned- og afskrivninger 31.
december 2016 11.521 281 1.065 0 12.867
Impairment losses and depreciation at 31
December 2016

Regnskabsmassig vaerdi 31.
december 2016 1.225 88 5.324 2.243 8.880

Carrying amount at 31 December 2016
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2016 2015

TDKK TDKK
Kapitalandele i tilknyttede virksomheder
Investments in subsidiaries
Kostpris 1. januar 2016 11.785 11.785
Cost at 1 January 2016
Kostpris 31. december 2016 11.785 11.785
Cost at 31 December 2016
Vaerdireguleringer 1. januar 2016 -11.785 -11.785
Revaluations at 1 January 2016
Valutakursregulering -130 -145
Exchange adjustment
Arets resultat -1.252 -1.421
Net profit/loss for the year
Veaerdiregulering 1.382 1.566
Fair value adjusiment of hedging instruments for the year
Veerdireguleringer 31. december 2016 -11.785 -11.785
Revaluations at 31 December 2016
Regnskabsmaessig vaerdi 31. december 2016 0 0
Carrying amount at 31 December 2016
Kapitalandele i tilknyttede virksomheder specificerer sig séledes (TDKK):
Investments in subsidiaries are specified as follows:

Stemme- og
Navn Hjemsted ejerandel Egenkapital Arets resultat
Name Place of registered office Votes and Equity Net profitfioss for
ownership the year

EWIl FUEL CELLS, LLC New Mexico, USA 100% -3.5631 -1.252
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Hensattelse til udskudt skat
Provision for deferred tax

Hensat i &ret vi resultatopgerelsen
Provision in year from income statement

Overfart til aktiver
Transferred to assets

Hensaettelse til udskudt skat vedrerer:

Provisions for deffered tax on:
Immaterielle anlaegsaktiver
Intangible assets

Materielle anlaegsaktiver
Property, plant and equipment
Geeld

Debt

Skattemaessigt underskud
Tax loss carry-forward

Overfart til udskudt skatteaktiv
Transferred to deferred tax asset

Udskudt skatteaktiv
Deferred tax asset

Opgijort skatteaktiv

Calculated tax asset
Nedskrivning til vurderet veerdi
Write down to assessed value

Regnskabsmassig vaerdi

Carrying amount

2016 2015
TDKK TDKK
-1.729 0
1.729 0
163 212
-1.661 -2.314
0 96
-11.666 -11.435
13.164 13.441
0 0
13.164 13.441
-11.435 -13.441
1.729 0

Veerdien af fremfarbare skattemaessige underskud er indregnet i balancen, idet de forventes udnyttet i Izbet af

de kommende 3 - 5 ar, som felge af eget indtjening i koncernen.

The value of tax loss carryforwards recognized in the balance as they expected to be utilized over the next 3-5 years, due to

increased revenue for the Group.
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Egenkapital
Equity

Selskabskapitalen bestar af 1 aktie & nominelt TDKK 2.000. Ingen aktier er tillagt saerlige rettigheder.
The share capital consists of 1 sharesof a nominal value of TDKK 2,000. No sharescarry any special rights.

Selskabskapitalen har udviklet sig saledes:
The share capital has developed as foliows:

2016

2015

2014 2013

2012

TDKK

Selskabskapital 1. januar

2016 7.177
Share capital at 1 January

2016

Tilgang i aret 2.823
Additions for the year

Afgang i aret -8.000
Disposals for the year

TDKK

ok Wi

TDKK TDKK

6.177 5777

1.000 400

TDKK

5777

Selskabskapital 2.000

7177

7177 6.177

5.777

Share capital

Andre hensattelser
Other provisions

Saldo primo 1. januar 2016

Balance at beginning of year at 1 January 2016
Hensat i aret

Provision in year

Saldo ultimo 31. december 2016

Balance at 31 December 2016

2016

2015

TDKK

104

-104

TDKK

196

104
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12

13

2016 2015

TDKK TDKK

Medarbejderforhold
Staft
Lenninger 10.876 13.298
Wages and Salaries
Pensioner 100 0
Pensions
Andre omkostninger til social sikring 262 255
Other social security expenses
Andre personaleomkostninger 0 342
Other staff expenses :

11.238 13.895
Gennemsnitligt antal beskaeftigede medarbejdere 22 30

Average number of employees

Ifalge &rsregnskabslovens § 98 B stk. 3, er vederlaget til direktionen udeladi.
According to section 98 B(3) of the Danish Financial Statements Act, renumeration to the Executive Board has nof been
disclosed.

Efterfelgende begivenheder
Subsequent events

Der er ikke efter regnskabsaret afslutning indtruffet begivenheder, som vaesentligt vil kunne pavirke selskabets

finansielle stilling.
No events have occurred after the end of the financial year which may materially affect the company's financial position.

Eventualposter m.v.
Contingent assets, liabilities and other financial obligations

Selskabet har indgaet lejeaftaler vedrgrende lokaler med en samiet lejeforpligtelse pa TDKK 2.366.
The company has undertaken lease agreements totalling TDKK 2.366 thousand.

De er endvidere indgéet operationelle leasingaftaler med en samlet leasingforpligtelse pa TDKK 294.
The company has entered into operating lease contracts totalling leasing obligations for 294 thousand.

Selskabet er sambeskattet med moderselskabet EWII A/S (Administrationsselskab) og heefter solidarisk med
evrige sambeskattede selskaber for betaling af selskabsskat for indkomstaret 2014 og frem samt for kildeskat
pa udbytter, renter og royalties, som forfalder til betaling 1. oktober 2014 eller senere.

The company is jointly taxed with its parent, EWIf A/S (management company), and is jointly and severally liable together with
other jointly taxed entities for payment of corporate income tax for the income year 2014 and withholding tax on interest,
royalties and dividends falling due on or after 1 October 2014.
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Pantsaetninger og sikkerhedsstillelser
Charges and securities

Til sikkerhed for bankgaeld har selskabet givet virksomhedspant pa 2.000 TDKK.
As security for bank debts, the Company has granted charges on existing and future acquisitions to the amount of DKK
2.000K, i materielle anlsegsaktiver, varelagre samt tilgodehavender fra salg og tienesteydelser.

Afgivne betalingsgarantier gennem pengeinstitut andrager pr. 31. december 2016 213 TEUR.

Payment guarantees provided through the company's bank amounted to EUR 213k as at 31 December 2015.

Nzrtstaende parter
Related parties

Bestemmende indflydelse
Controlling interest

EWII A/S, Kolding, eneaktionaer - sole shareholder

EWII, Kolding, ultimative moderselskab - ultimate ownership

Transaktioner
Transactions

I arsrapporten oplyses alene om transaktioner med nzertstiende parter, der ikke er gennemfort pa
markedsvilkar. Der er ikke gennemfert sddanne transaktioner i regnskabsaret

In the annual report exclusively disclosed transactions with related parties that are not carried out on market terms. There are

not conducted such operations for the year.
Koncernregnskab

Consolidated financial statements

Selskabet indgér i koncernrapporten for moderselskabet EWII, Kokbjerg 30, 6000 Kolding
The Company is included in the group annual report of EWII, Kokbjerg 30, 6000 Kolding
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