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Statement by the Board of Directors and the Executive Board
Today, the Board of Directors and the Executive Board have discussed and approved the annual
report of Saab Danmark A/S for the financial year 1 January - 31 December 2022.

The annual report is prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the financial position of the
Company at 31 December 2022 and of the results of the Company's operations and cash flows for
the financial year 1 January - 31 December 2022.

Further, in our opinion, the Management's review gives a fair review of the matters discussed in the
Management's review.

We recommend that the annual report be approved at the annual general meeting.

Sønderborg, 23 March 2023
Executive Board:

Heino Lundgren

Board of Directors:

Mats Fredrik Wicksell
Chair

Björn Haar Heino Lundgren

Nils Christian Wang
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Saab Danmark A/S
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Independent auditor's report

To the shareholders of Saab Danmark A/S

Opinion

In our opinion, the Financial Statements give a true and fair view of the financial position of the
Company at 31 December 2022 and of the results of the Company’s operations and cash flows for
the financial year 1 January - 31 December 2022 in accordance with the Danish Financial Statements
Act.

We have audited the Financial Statements of Saab Danmark A/S for the financial year 1 January - 31
December 2022, which comprise income statement, balance sheet, statement of changes in equity,
cash flow statement and notes, including a summary of significant accounting policies (”the Financial
Statements”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the
additional requirements applicable in Denmark. Our responsibilities under those standards and
requirements are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Ac-countants (IESBA Code) and the additional ethical requirements applicable in Denmark, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Management's responsibilities for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view
in accordance with the Danish Financial Statements Act and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting in preparing the Financial Statements unless
Management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a
whole are free from material misstatement, whether due to fraud or error and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs and the additional requirements
applicable in Denmark will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
Financial Statements.
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Independent auditor's report
As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional skepticism throughout the
audit. We also:

 Identify and assess the risks of material misstatement of the Financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the
override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

 Evaluate the appropriateness of  accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

 Conclude on the appropriateness of Management's use of the going concern basis of accounting
in preparing the Financial Statements and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

 Evaluate the overall presentation, structure and contents of the Financial Statements, including
the note disclosures, and whether the Financial Statements represent the underlying
transactions and events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on the Management's review

Management is responsible for the Management's review.

Our opinion on the Financial Statements does not cover the Management's Review, and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the
Management's Review and, in doing so, consider whether the Management's Review is materially
inconsistent with the Financial Statements or our knowledge obtained during the audit, or otherwise
appears to be materially misstated.

Moreover, it is our responsibility to consider whether the Management's Review provides the
information required under the Danish Financial Statements Act.

Based on the work we have performed, in our view, Management's Review is in accordance with the
Financial Statements and has been prepared in accordance with the requirements of the Danish
Financial Statements Act. We did not identify any material misstatement of the Management's
Review.

Trekantsområdet, 23 March 2023
PricewaterhouseCoopers
Statsautoriseret Revisionspartnerselskab
CVR no. 33 77 12 31

Henrik Forthoft Lind
State Authorised Public Accountant
mne34169
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Annual report 2022

Management's review

Company details

Name Saab Danmark A/S
Address, Postal code, City Porten 6, 6400 Sønderborg

CVR no. 14 48 55 46
Registered office Sønderborg
Financial year 1 January - 31 December

Website www.saabgroup.com
E-mail info@dk.saabgroup.com

Telephone +45 36 38 30 00

Board of Directors Mats Fredrik Wicksell, Chair
Björn Haar
Heino Lundgren
Nils Christian Wang

Executive Board Heino Lundgren

Auditors PricewaterhouseCoopers
Statsautoriseret Revisionspartnerselskab
Herredsvej 32, DK-7100 Vejle

Financial highlights

DKK'000 2022 2021 2020 2019 2018

Key figures
Revenue 287,981 206,833 139,945 161,142 157,381
Gross profit 89,981 93,959 79,710 78,981 73,377
Operating profit/loss -398 11,950 5,079 13,942 16,065
Net financials 4,614 114 -257 215 15
Profit for the year 2,648 10,894 5,349 12,951 17,116

Total assets 212,791 255,397 179,733 184,192 130,518
Investments in property, plant and

equipment -4,489 -880 -1,647 -1,558 -251
Equity 85,356 80,106 69,673 62,019 52,757

Financial ratios
Gross margin %31.2 %45.4 %57.0 %49.0 %46.6
Equity ratio %40.1 %31.4 %38.8 %33.7 %40.4
Return on equity %3.2 %14.5 %8.1 %22.6 %38.4
Nettomargin %0.9 %5.3 %3.8 %8.0 %10.9

Average number of full-time
employees 136 124 114 103 90

For terms and definitions, please see the accounting policies.
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Management's review

Business review

Peace and security are fundamental for human rights and freedom. This is worth protecting. We are a
part of Saab Group, a leading defense and security company that pushes intellectual and
technological boundaries to create a safer, more sustainable and more equitable world. At Saab
Danmark, we deliver IT solutions which support our customers to stay in control of their mission
critical operations.

Since we were founded in 1981, we have developed and delivered state-of-the-art integrated
communication solutions for the defense and civil security market, both domestic and internationally.

Our integrated communication solution is built around our proven TactiCall product suite. Building
upon close to 40 years’ experience, we offer a turnkey answer to all technological challenges within
the communication domain. We have extensive in-house Communication System Integration
experience in system engineering with in all aspects of the domain, from radio integration, IP
networks over security accreditations, information assurance and TEMPEST design, all the way to
hardware implementation and topside design, including Electromagnetic Interference and
Compatibility (EMC).

Drawing on this extensive experience, we can deliver a robust and highly survivable solution with no
single point of failure. The modular and scalable design approach ensures seamless interfacing to 3rd
party and legacy systems. This creates a configurable solution capable of meeting specific
operational and technical requirements of our customers, while protecting prior investment.

Financial review

Our order intake in 2022 amounted to 377.5 MDKK versus 205.4 MDKK the previous year. The
increase amounted to 83.7 % which was primarily due to a number of large projects being awarded in
2022 in focus markets. At year end 2022 the order backlog was 895.9 M DKK securing a stable
starting point for the business in 2023.
Our net sales in 2022 amounted to 288.0 MDKK versus 206.8 MDKK the previous year. The increase
amounted to 39.3 % which was due to a positive trend in the market and increased demand for our
solutions. 
Throughout the fiscal year we have received new contracts for long term projects from customers in
export markets. As a result of signing these contracts, and thereby strengthen the order backlog at
the gateway to 2023, we are well positioned for continued growth in 2023.

In 2022 the net profit of the year was a surplus of 2.6 MDKK versus the 2021 surplus of 10.9 MDKK.
The negative development in profitability compared to last year was caused by delay and supply
constraints on some of our projects. The management considers the result to be unsatisfactory but in
line with expectations in light of the global economy and market conditions in 2022.

Knowledge resources

We have ensured continuous learning for all employees as well as retained competences and skills
within core business areas. This combined with a relatively low staff turnover gives us a good
position in terms of knowledge for the coming period.

Financial risks and use of financial instruments

Pricing risk

Fluctuation in prices are normally included in the pricing of own products. Consequently there is no
significant pricing risk.

Foreign exchange rates

Activities in export markets in foreign currencies can impact the financial result, cash flow and
equity. It is our policy to mitigate the risk of exchange rates in currencies other than Danish Kroner.
The risk is covered by hedging contracts on expected revenue and procurement of goods and
services. It is not our policy to speculate in currency positions.
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Saab Danmark A/S
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Management's review

Credit risk

We have interest bearing debt and consequently changes in interest rates will have an impact on our
profitability. We have taken measures through its parent company to mitigate interest risk.

Research and development activities

The management has decided to continue to invest in innovative solutions for customers within core
business areas. During the fiscal year significant investments have been made to enable development
of our products for the benefit of our customers both domestically and abroad.

Sustainability

An essential part in our engagement for sustainability is to minimize the environmental impact from
all parts of our operations. We are committed to maximizing the positive impact on sustainability
from our operations while ensuring that research, innovation and technology help enable sustainable
development. We aim to reduce emissions and decrease electricity usage. Initiatives such as
mandatory sustainability training of employees was launched to raise awareness and knowledge
linked to the company’s commitment within the area, and there is a decision to phase out all fossil-
fuel company vehicles for zero-emission/electric cars.

Events after the balance sheet date

After the balance sheet date, no subsequent events have significantly impacted Saab Danmark’s
financial position.

Outlook

In 2023 we will continue to strengthen our market position within the defense markets, both
domestically and abroad. Management’s expectations for 2023 is a positive development in order
intake, revenue and profitability compared to 2022. Sales are expected to grow approx. 15 %
compared to 2022 and operating income growth higher than sales growth

The expected growth should be seen in light of the fact that we continued to make significant
investments in new technology, which combined with an efficient cost structure, will create the
foundation for growth in the future.

The expected progress will also be secured through the international co-operation with the parent
company Saab AB, where Saab Danmark participates with our solutions which can be integrated into
the global Saab AB product portfolio.
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Financial statements 1 January - 31 December

Income statement

Note DKK'000 2022 2021

Revenue 287,981 206,833
Other external expenses -198,000 -112,874

Gross profit 89,981 93,959
2 Staff costs -89,280 -80,473
3 Depreciation of property, plant and equipment -1,099 -1,536

Other operating expenses -7 0

Profit/loss before net financials -405 11,950
4 Financial income 4,746 116
5 Financial expenses -132 -2

Profit before tax 4,209 12,064
6 Tax for the year -1,561 -1,170

Profit for the year 2,648 10,894
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Financial statements 1 January - 31 December

Balance sheet

Note DKK'000 2022 2021

ASSETS
Fixed assets

7 Property, plant and equipment
Fixtures and fittings, other plant and equipment 5,976 2,508
Leasehold improvements 49 71
Property, plant and equipment under construction 130 193

6,155 2,772

Total fixed assets 6,155 2,772

Non-fixed assets
Inventories
Raw materials and consumables 2,516 2,969
Work in progress 3,342 1,557
Finished goods and goods for resale 4,187 5,659

10,045 10,185

Receivables
Trade receivables 34,705 47,069

9 Construction contracts 100,896 86,655
Receivables from group enterprises 3,874 25,560

8 Deferred tax assets 5,369 6,930
Other receivables 10,326 3,397

10 Prepayments 26,910 16,073

182,080 185,684

Cash 14,511 56,756

Total non-fixed assets 206,636 252,625

TOTAL ASSETS 212,791 255,397
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Saab Danmark A/S
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Financial statements 1 January - 31 December

Balance sheet

Note DKK'000 2022 2021

EQUITY AND LIABILITIES
Equity

11 Share capital 3,000 3,000
Fair value reserve exchange rate adjustment 1,069 960
Retained earnings 81,287 76,146

Total equity 85,356 80,106
Provisions

12 Other provisions 21,126 18,370

Total provisions 21,126 18,370
Liabilities other than provisions
Current liabilities other than provisions

9 Construction contracts 33,838 94,376
Trade payables 33,088 43,089
Payables to group enterprises 24,306 1,002
Other payables 8,429 9,756

14 Deferred income 6,648 8,698

106,309 156,921

Total liabilities other than provisions 106,309 156,921

TOTAL EQUITY AND LIABILITIES 212,791 255,397

1 Accounting policies
15 Contractual obligations and contingencies, etc.
16 Related parties
17 Appropriation of profit
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Saab Danmark A/S
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Financial statements 1 January - 31 December

Statement of changes in equity

Note DKK'000 Share capital

Fair value
reserve

exchange rate
adjustment

Retained
earnings Total

Equity at 1 January 2021 3,000 2,305 64,368 69,673
17 Transfer, see "Appropriation of profit" 0 0 10,894 10,894

Adjustment of investments through
forreign exchange adjustments 0 -1,345 884 -461

Equity at 1 January 2022 3,000 960 76,146 80,106
17 Transfer, see "Appropriation of profit" 0 0 2,648 2,648

Adjustment of investments through
forreign exchange adjustments 0 109 2,493 2,602

Equity at 31 December 2022 3,000 1,069 81,287 85,356
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Saab Danmark A/S
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Financial statements 1 January - 31 December

Cash flow statement

Note DKK'000 2022 2021

Profit for the year 2,648 10,894
18 Adjustments 810 8,096

Cash generated from operations (operating activities) 3,458 18,990
19 Changes in working capital -46,870 -39,525

Cash generated from operations (operating activities) -43,412 -20,535
Interest received, etc. 4,746 116
Interest paid, etc. -132 -2
Other cash flows from operating activities 1,042 -1,630

Cash flows from operating activities -37,756 -22,051

Additions of property, plant and equipment -4,489 -880

Cash flows to investing activities -4,489 -880

Net cash flow -42,245 -22,931
Cash and cash equivalents at 1 January 56,756 79,687

Cash and cash equivalents at 31 December 14,511 56,756
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Saab Danmark A/S
Annual report 2022

Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies

The annual report of Saab Danmark A/S for 2022 has been prepared in accordance with the
provisions in the Danish Financial Statements Act applying to medium-sized reporting class C
entities.

The accounting policies used in the preparation of the financial statements are consistent with those
of last year.

Basis of recognition and measurement

Assets are recognised in the balance sheet when it is probable as a result of a prior event that future
economic benefits will flow to the Entity, and the value of the asset kan be measured reliably.

Liabiliies are recognised in the balance sheet when the Entity has a legal or constructive obligation as
a result of a prior event, and it is probable that future economic benefits will flow out of the Entity,
and the value of the liability can be measured reliably.

On initial recognition, assets and leabilities are measured at cost. Measurement subsequent to initial
recognition is effected as described below for each financial statement item.

Anticipated risks and losses that arise before the time of presentation of the annual report and that
confirm or invalidate affairs and conditions existing at the balance sheet date are considered at
recognition and measurement.

Income is recognised in the income statement when earned, whereas costs are recognised by the
amounts attributable to this financial year.

Reporting currency

The financial statements are presented in Danish kroner (DKK'000).

Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the exchange
rate at the transaction date. Foreign exchange differences arising between the exchange rates at the
transaction date and the date of payment are recognised in the income statement as financial income
or financial expenses.

Receivables and payables and other monetary items denominated in foreign currencies are
translated at the exchange rate at the balance sheet date. The difference between the exchange
rates at the balance sheet date and the date at which the receivable or payable arose or was
recognised in the most recent financial statements is recognised in the income statement as financial
income or financial expenses.

Derivative financial instruments

On initial recognition, derivative financial instruments are recognised at cost in the balance sheet and
are subsequently measured at fair value. Positive and negative fair values of derivative financial
instruments are presented as separate items in the balance sheet.

Fair value adjustments of derivative financial instruments designated as and qualifying for
recognition as a hedge of the fair value of a recognised asset or liability are recognised in the income
statement along with changes in the fair value of the hedged asset or liability.

Fair value adjustments of derivative financial instruments designated and qualifying as hedging of
future assets or liabilities are recognised as separate items in the balance sheet and in the hedging
reserve under equity. If the forecast transaction results in the recognition of assets or liabilities,
amounts previously recognised in equity are transferred to the cost of the asset or liability,
respectively. If the forecast transaction results in income or expenses, amounts previously
recognised in equity are transferred to the income statement in the period in which the hedged item
affects the income statement.
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Saab Danmark A/S
Annual report 2022

Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Income statement

Revenue

The Company has chosen IAS 11/IAS 18 as interpretation for revenue recognition.

Income from the sale of goods for resale and finished goods, is recognised in revenue when the most
significant rewards and risks have been transferred to the buyer and provided the income can be
measured reliably and payment is expected to be received.

Income from construction contracts involving a high degree of customisation is recognised as
revenue by reference to the stage of completion. Accordingly, revenue corresponds to the market
value of the contract work performed during the year (percentage-of-completion method). This
method is used where the total income and expenses and the degree of completion of the contract
can be measured reliably.

Where income from a construction contract cannot be estimated reliably, contract revenue
corresponding to the expenses incurred is recognised only in so far as it is probable that such
expenses will be recoverable from the counterparty.

Revenue is measured at the fair value of the agreed consideration excluding VAT and taxes charged
on behalf of third parties. All discounts and rebates granted are recognised in revenue.

Other operating expenses

Other operating expenses comprise items of a secondary nature relative to the Company's core
activities, including losses on the sale of fixed assets.

Other external expenses

Other external expenses include the year's expenses relating to the Company's core activities,
including expenses relating to distribution, sale, advertising, administration, premises, bad debts,
payments under operating leases, etc.

Staff costs

Staff costs include wages and salaries, including compensated absence and pension to the
Company's employees, as well as other social security contributions, etc. The item is net of refunds
from public authorities.

By reference to section 98b(3), (ii) of the Danish Financial Statements Act, remuneration to
Management is not disclosed.
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Saab Danmark A/S
Annual report 2022

Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Depreciation

The item comprises depreciation of property, plant and equipment.

The basis of depreciation, which is calculated as cost less any residual value, is depreciated on a
straight line basis over the expected useful life. The expected useful lives of the assets are as
follows:

Fixtures and fittings, other plant and
equipment

3-5 years

Leasehold improvements 5 years

The residual value is determined at the time of acquisition and are reassessed every year. Where the
residual value exceeds the carrying amount of the asset, no further depreciation charges are
recognised. In case of changes in the residual value, the effect on the depreciation charges is
recognised prospectively as a change in accounting estimates.

Property, plant and equipment are written down to their recoverable amount if they are lower than
the carrying amount.

In the case of changes in the depreciation period or the residual value, the effect on the depreciation
charges is recognised prospectively as a change in accounting estimates.

Financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts that relate to
the financial reporting period. The items comprise interest income and expenses, e.g. from group
entities and associates, declared dividends from other securities and investments, financial expenses
relating to finance leases, realised and unrealised capital gains and losses relating to other securities
and investments, exchange gains and losses and amortisation of financial assets and liabilities.

Tax

The parent company is covered by the Danish rules on mandatory joint taxation of the Group's Danish
subsidiaries. Subsidiaries are included in the joint taxation arrangement from the date at which they
are included in the consolidated financial statements and up to the date when they are no longer
consolidated.

The parent company acts as management company for the joint taxation arrangement and
consequently settles all corporate income tax payments with the tax authorities.

On payment of joint taxation contributions, the Danish corporate income tax charge is allocated
between the jointly taxed entities in proportion to their taxable income. Entities with tax losses
receive joint taxation contributions from entities that have been able to use the tax losses to reduce
their own taxable income.

Tax for the year, which comprises the current income tax charge, joint taxation contributions and
deferred tax adjustments, including adjustments arising from changes in tax rates, is recognised in
the income statement as regards the portion that relates to the profit/loss for the year and directly
in equity as regards the portion that relates to entries directly in equity.

Balance sheet

Property, plant and equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses. Cost includes the acquisition price and costs directly related to the acquisition
until the time at which the asset is ready for use.
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Saab Danmark A/S
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Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Gains or losses are calculated as the difference between the selling price less selling costs and the
carrying amount at the date of disposal. Gains and losses from the disposal of property, plant and
equipment are recognised in the income statement as other operating income or other operating
expenses.

Leases

The Company has chosen IAS 17 as interpretation for classification and recognition of leases.

Leases that do not transfer substantially all the risks and rewards incident to the ownership to the
Company are classified as operating leases. Payments relating to operating leases and any other rent
agreements are recognised in the income statement over the term of the lease. The Company's
aggregate liabilities relating to operating leases and other rent agreements are disclosed under
"Contingent liabilities".

Inventories

Inventories are measured at cost in accordance with the FIFO method. Where the net realisable value
is lower than cost, inventories are written down to this lower value. The net realisable value of
inventories is calculated as the sales amount less costs of completion and expenses required to
effect the sale and is determined taking into account marketability, obsolescence and development in
the expected selling price.

The cost of finished goods and work in progress includes the cost of raw materials, consumables,
direct labour and indirect production overheads.

Indirect production overheads include the indirect cost of material and labour as well as maintenance
and depreciation of production machinery, buildings and equipment and expenses relating to plant
administration and management. Borrowing costs are not recognised in the sales price.

Receivables

Receivables are measured at amortised cost.

The Company has chosen IAS 39 as interpretation for impairment of financial receivables.

An impairment loss is recognised if there is objective evidence that a receivable or a group of
receivables is impaired. If there is objective evidence that an individual receivable has been impaired,
an impairment loss is recognised on an individual basis.

Receivables in respect of which there is no objective evidence of individual impairment are tested for
objective evidence of impairment on a portfolio basis. The portfolios are primarily based on the
debtors' domicile and credit ratings in line with the Company's risk management policy. The objective
evidence applied to portfolios is determined based on historical loss experience.

Impairment losses are calculated as the difference between the carrying amount of the receivables
and the present value of the expected cash flows, including the realisable value of any collateral
received. The effective interest rate for the individual receivable or portfolio is used as discount rate.

Construction contracts

Service supplies and contract work in progress for third parties are measured at the market value of
the work performed less progress billings. The market value is calculated based on the stage of
completion at the balance sheet date and the total expected income from the relevant contract. The
stage of completion is calculated based on the expenses incurred relative to the expected total
expenses relating to the relevant contract.

Where the outcome of contract work in progress cannot be estimated reliably, the market value is
measured at the expenses incurred in so far as they are expected to be paid by the purchaser.
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Saab Danmark A/S
Annual report 2022

Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Where the total expenses relating to the work in progress are expected to exceed the total market
value, the expected loss is recognised as a loss-making agreement under "Provisions" and is
expensed in the income statement.

The value of work in progress less progress billings is classified as assets when the selling price
exceeds progress billings and as liabilities when progress billings exceed the market value.

Costs associated with sales work and contract award and financing costs are recognized in the
income statement when incurred.

Prepayments

Prepayments recognised under "Assets" comprise prepaid expenses regarding subsequent financial
reporting years.

Cash

Cash comprise cash and short term securities which are readily convertible into cash and subject only
to minor risks of changes in value.

Given the nature of the Group's cash pool arrangement, cash pool balances are not considered cash
or loan , but are recognised under " Receivables from group entities" or "Payables to group entities".

Equity

Hedging reserve

The hedging reserve comprises the cumulative net change in the fair value of hedging transactions
that qualify for recognition as a cash flow hedge and where the hedged transaction has not yet been
realised. The reserve is dissolved when the hedged transaction is realised, if the hedged cash flows
are no longer expected to be realised or if the hedging relationship is no longer effective. The reserve
does not represent a limitation under company law and may therefore be negative.

Provisions

Provisions comprise anticipated expenses relating to warranty commitments, onerous contracts,
restructurings, etc. Provisions are recognised when the Company has a legal or constructive
obligation at the balance sheet date as a result of a past event and it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation.

Provisions are measured at net realisable value or at fair value if the obligation is expected to be
settled far into the future.

Warranty commitments include expenses for remedial action in respect of the contract work within
the warranty period. Provisions for warranty commitments are measured at net realisable value and
recognised based on past experience. Provisions that are expected to mature more than one year
after the balance sheet date are discounted at average bond yields.

Income taxes

Current tax payables and receivables are recognised in the balance sheet as the estimated income
tax charge for the year, adjusted for prior-year taxes and tax paid on account.

17

Pe
nn

eo
 d

ok
um

en
tn

øg
le

: 1
8V

7G
-2

P1
IQ

-G
T6

E6
-O

W
AK

0-
D

XW
7H

-G
N

27
7



Saab Danmark A/S
Annual report 2022

Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Deferred tax is measured according to the liability method on all temporary differences between the
carrying amount and the tax base of assets and liabilities. However, deferred tax is not recognised on
temporary differences relating to goodwill which is not deductible for tax purposes and on office
premises and other items where temporary differences, apart from business combinations, arise at
the date of acquisition without affecting either profit/loss for the year or taxable income. Where
alternative tax rules can be applied to determine the tax base, deferred tax is measured based on
Management's intended use of the asset or settlement of the liability, respectively.

Deferred tax is measured according to the tax rules and at the tax rates applicable at the balance
sheet date when the deferred tax is expected to crystallise as current tax. Deferred tax assets are
recognised at the expected value of their utilisation; either as a set-off against tax on future income
or as a set-off against deferred tax liabilities in the same legal tax entity. Changes in deferred tax due
to changes in the tax rate are recognised in the income statement.

Other payables

Other payables are measured at net realisable value.

Deferred income

Deferred income recognised as a liability comprises payments received concerning income in
subsequent financial reporting years.

Fair value

The fair value measurement is based on the principal market. If no principal market exists, the
measurement is based on the most advantageous market, i.e. the market that maximises the price of
the asset or liability less transaction and/or transport costs.

All assets and liabilities which are measured at fair value, or whose fair value is disclosed, are
classified based on the fair value hierarchy, see below:

Level 1: Value in an active market for similar assets/liabilities

Level 2: Value based on recognised valuation methods on the basis of observable market
information

Level 3: Value based on recognised valuation methods and reasonable estimates (non-observable
market information).

Cash flow statement

The cash flow statement shows the Company's net cash flows broken down according to operating,
investing and financing activities, the year's changes in cash and cash equivalents as well as the cash
and cash equivalents at the beginning and the end of the year.

Cash flows from operating activities are calculated as the profit/loss for the year adjusted for non
cash operating items, changes in working capital and paid corporate income tax.

Cash flows from investing activities comprise payments in connection with acquisitions and disposals
of entities and activities and of intangible assets, property, plant and equipment and investments.

Cash flows from financing activities comprise changes in the size or composition of the Company's
share capital and related expenses as well as raising of loans, repayment of interest bearing debt and
payment of dividends to shareholders.

Cash and cash equivalents comprise cash, short term bank loans and short term securities which are
readily convertible into cash and which are subject only to insignificant risks of changes in value.
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Saab Danmark A/S
Annual report 2022

Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Financial ratios

The financial ratios stated under "Financial highlights" have been calculated as follows:

Operating profit/loss Profit/loss before financial items adjusted for other operating
income and other operating expenses

Gross margin
Gross profit/loss x 100

Revenue

Equity ratio
Equity, year-end x 100

Total equity and liabilities, year-end

Return on equity
Profit/loss after tax x 100

Average equity

Nettomargin
Profit/loss of the year x 100

Revenue

DKK'000 2022 2021

2 Staff costs
Wages/salaries 82,263 74,161
Pensions 5,926 5,331
Other social security costs 1,091 981

89,280 80,473

Average number of full-time employees 136 124

Number of employees at the balance sheet date 142 126

Total remuneration to Management and board of directors: DKK 1,409k (2021: DKK 1,454k).

3 Depreciation of property, plant and equipment
Depreciation of property, plant and equipment 1,099 1,536

1,099 1,536

4 Financial income
Other interest income 0 7
Exchange adjustments 4,746 109

4,746 116

5 Financial expenses
Other interest expenses 132 2

132 2
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Saab Danmark A/S
Annual report 2022

Financial statements 1 January - 31 December

Notes to the financial statements

DKK'000 2022 2021

6 Tax for the year
Deferred tax adjustments in the year 1,561 1,170

1,561 1,170

7 Property, plant and equipment

DKK'000

Fixtures and
fittings, other

plant and
equipment

Leasehold
improvements

Property, plant
and equipment

under
construction Total

Cost at 1 January 2022 8,724 3,172 193 12,089
Additions 4,552 0 130 4,682
Disposals -295 0 -193 -488

Cost at 31 December 2022 12,981 3,172 130 16,283

Impairment losses and depreciation at
1 January 2022 6,216 3,101 0 9,317

Depreciation 1,077 22 0 1,099
Reversal of accumulated depreciation and

impairment of assets disposed -288 0 0 -288

Impairment losses and depreciation at
31 December 2022 7,005 3,123 0 10,128

Carrying amount at 31 December 2022 5,976 49 130 6,155

Depreciated over 3-5 years 5 years

8 Deferred tax assets

Recognition of deferred tax assets includes differences in property, plant and equipment,
inventories, work in progress for foreign accounts and taxable carry-over deficit.

DKK'000 2022 2021

9 Construction contracts
Selling price of work performed 709,900 544,248
Progress billings -642,842 -551,969

67,058 -7,721

recognised as follows:

Construction contracts (assets) 100,896 86,655
Construction contracts (liabilities) -33,838 -94,376

67,058 -7,721

10 Prepayments

Prepayments include accrual of expenses relating to subsequent financial years.
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Saab Danmark A/S
Annual report 2022

Financial statements 1 January - 31 December

Notes to the financial statements

11 Share capital

The Company's share capital has remained DKK 3,000 thousand over the past 5 years.

12 Other provisions

Other provisions include expected costs for guarantee obligations, losses on ongoing work for third
parties, etc.

Other provisions are recognized and measured as the best estimate of the costs incurred necessary
to settle the liabilities at the balance sheet date. Provisions with expected maturity beyond one year
from the balance sheet date is measured at discounted value.

Warranty obligations include commitments to remedy faults and deficiencies within the warranty
period.

When it is probable that the total cost will exceed the total revenue of one ongoing work for third
parties is provided to cover the total loss expected at the work in question.

13 Derivative financial instruments and disclosure of fair values

Fair value disclosures

The Company has the following assets and liabilities measured at fair value:

DKK'000

Derivative
financial

instruments

Fair value at year end 1,371
Changes recognised in the hedging reserve 1,371
Fair value level 2

The derivative financial instruments are categorised i level 2 in the fair value hierarchy, and no
significant unobservable input is included in the valuation.

Other receivables include the positive value of forward exchange rate contracts at DKK 1,371k. The
company hedges expected currency risks relating to sales of goods and cost of sales with forward
exchange rate contracts. The company has entered into forward exchange rate contracts at the end
of the year 31.12.2022 to secure future sales of DKK 8.523k. and purchases of DDK 4.272k.

14 Deferred income

Deferred income consists of payments received from customers that may not be recognised until the
subsequent financial year.

15 Contractual obligations and contingencies, etc.

Other contingent liabilities

As management company, the Company is jointly taxed with other Danish group entities and is jointly
and severally with other jointly taxed group entities for payment of income taxes for income year
2017 onwards as well as withholding taxes on interest, royalties and dividends falling due for
payment on or after 01.10.2016.
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Saab Danmark A/S
Annual report 2022

Financial statements 1 January - 31 December

Notes to the financial statements

15 Contractual obligations and contingencies, etc. (continued)

Other financial obligations

Other rent and lease liabilities:

DKK'000 2022 2021

Rent and lease liabilities 48,968 53,463

The company has entered into lease contracts with a total commitment of DKK 48,570k.

The company has entered into operating leases with an average annual lease payment of DKK 377k.
The leases have en average maturity of 11 months and a total residual lease payment of DKK 398k.

16 Related parties

Saab Danmark A/S' related parties comprise the following:

Parties exercising control

Related party Domicile Basis for control

SAAB AB P.O. Box 12062, SE-102 22
Stockholm, Sverige

Participating interest

Information about consolidated financial statements

Parent Domicile

SAAB AB P.O. Box 12062, SE-102 22
Stockholm, Sverige

Related party transactions

The Company solely discloses related party transactions that have not been carried out on an arm's
length basis, cf. section 98c(7) of the Danish Financial Statements Act.

All transactions have been carried out on an arm's length basis.

DKK'000 2022 2021

17 Appropriation of profit
Recommended appropriation of profit
Retained earnings 2,648 10,894

2,648 10,894

18 Adjustments
Amortisation/depreciation and impairment losses 1,099 1,536
Gain/loss on the sale of non-current assets 7 0
Provisions 2,757 5,504
Financial income -4,746 -116
Financial expenses 132 2
Tax for the year 1,561 1,170

810 8,096
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Financial statements 1 January - 31 December

Notes to the financial statements

DKK'000 2022 2021

19 Changes in working capital
Change in inventories 139 1,483
Change in receivables 3,604 -100,733
Change in trade and other payables -50,613 59,725

-46,870 -39,525
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                        Med min underskrift bekræfter jeg indholdet og alle datoer i de følgende dokumenter, identificeret ved deres dokumentnøgle og kryptografiske hash-værdi.
                    

                    
                        Jeg accepterer, at mit fulde navn, min aktuelle IP-adresse samt mit offentlige certifikat gemmes og opbevares digitalt, med det formål at kunne påvise underskriftens gyldighed.                    

                    
                        Oplysningerne indlejres i underskriften, og er derved tilgængeligt for alle, med adgang til det underskrevne materiale.
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                    Dokumenter der underskrives

                    
                        
                            
                                
                                    
                                

                                
                                    Jeg underskriver dokumentet ""                                


                                
                                                                                                            - 
                                            på vegne af  
                                            som 

                                

                                
                                    
                                        Dokumentnøgle: 
                                    

                                    
                                        Dokumentets kryptografiske  hash-værdi: 
                                    

                                

                            

                        
                    

                

            
         0iHvH97dTvdi0NR+uaOH66sLI19kQy8YI7d6YcM4v14=   2VX0oCTYfKRaJvBQ+rScYyRfds+UTd4w7OCTV1zKUVE=      AQAB           2023-03-23T16:34:45.315Z     j+AHLI6pswGei9ED2OwD2Ps8D2sLRWCNf2CaZYqJ3RY=  C=DK, L=Copenhagen, O=Penneo A/S, CN=Penneo Production CA Sign g1r1 450197646834531317440064658995900550869073101482        


Årsrapport 2022 - Saab Danmark A/S
            18V7G-2P1IQ-GT6E6-OWAK0-DXW7H-GN277
            SHA-256
            deb90323108199b0543f511653817df41ff11b7449bddc70a407b0aa511525ad
            
                                    
                                                    Saab Danmark AS
                                                                            Bestyrelse
                                            
                            
        
            
            Protokollat 2022 - Saab Danmark A/S
            GZA2A-GHA7E-DNV6C-7QQ8E-HUBAG-6C646
            SHA-256
            9e334044e08b5ae086554cf6258de3e5d9177b03bf1671aa989c93ca32130dd5
            
                                    
                                                    Saab Danmark AS
                                                                            Bestyrelse
                                            
                            
        
    

            
            
                
    
    
        
                
                    Erklæring og samtykke
                

                
                    
                        Med min underskrift bekræfter jeg indholdet og alle datoer i de følgende dokumenter, identificeret ved deres dokumentnøgle og kryptografiske hash-værdi.
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