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Management's review

Operating review

Principal activities
The Company sells packaging, natural and artificial casings and auxiliary products for the food industry,
mainly on the Danish market.

Development in activities and financial position
The SOLINA GROUP acquired in 2017 the Romanian SUPREMIA GROUP, to whom Tamaco Trading
A/S is 100% belonging.

The overall business situation in Tamaco Trading A/S developed positive and with increased activities in
2017, the result (DKK 2,421,027), is considered as satisfactory.

For the future, the activities in Tamaco Trading A/S will be concentrated around trading of packaging
materials and the expectations for 2018 remains positive and with a result in line with 2017.

Events after the balance sheet date
No events have occured since the balance sheet date, which materially affects the Company's financial
position.
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Financial statements 1 January – 31 December

Income statement

DKK Note 2017 2015/16

Gross profit 8,422,548 9,036,897

Staff costs 2 -5,168,962 -6,359,921

Depreciation, amortisation and impairment -117,555 -331,232

Ordinary operating profit 3,136,031 2,345,744

Other operating costs 0 -30,332

Operating profit 3,136,031 2,315,412

Financial income 3 64,017 277,643

Financial expenses -80,063 -86,286

Profit before tax 3,119,985 2,506,769

Tax on profit/loss for the year -698,958 -535,074

Profit for the year 2,421,027 1,971,695

Proposed profit appropriation

Proposed dividends for the year 13,000,000 0

Retained earnings -10,578,973 1,971,695

2,421,027 1,971,695
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Financial statements 1 January – 31 December

Balance sheet

DKK Note 2017 2016

ASSETS

Fixed assets

Intangible assets 4

Agency agreements 0 0

Software 59,280 78,000

59,280 78,000

Property, plant and equipment 5

Fixtures and fittings, tools and equipment 57,769 297,383

57,769 297,383

Investments

Deposits 104,440 104,440

104,440 104,440

Total fixed assets 221,489 479,823

Current assets

Inventories

Raw materials and consumables 7,050,302 7,925,009

7,050,302 7,925,009

Receivables

Trade receivables 8,782,667 8,237,520

Receivables from group entities 2,091 2,986,160

Deferred tax asset 232,875 300,695

Prepayments 118,852 93,218

9,136,485 11,617,593

Cash at bank and in hand 9,125,937 4,028,749

Total current assets 25,312,724 23,571,351

TOTAL ASSETS 25,534,213 24,051,174
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Financial statements 1 January – 31 December

Balance sheet

DKK Note 2017 2016

EQUITY AND LIABILITIES

Equity

Contributed capital 668,000 668,000

Proposed dividends for the financial year 13,000,000 0

Retained earnings 1,863,769 12,442,742

Total equity 15,531,769 13,110,742

Liabilities other than provisions

Current liabilities other than provisions

Trade payables 4,564,898 7,097,606

Payables to group entities 1,324,260 0

Corporation tax 613,840 378,438

Other payables 3,499,446 3,464,388

10,002,444 10,940,432

Total liabilities other than provisions 10,002,444 10,940,432

TOTAL EQUITY AND LIABILITIES 25,534,213 24,051,174
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Financial statements 1 January – 31 December

Statement of changes in equity

Contributed
capital

Retained
earnings

Proposed
dividends for
the financial
year Total

Equity at 1 January 2017 668,000 12,442,742 0 13,110,742

Transferred over the profit appropriation 0 -10,578,973 13,000,000 2,421,027

Equity at 31 December 2017 668,000 1,863,769 13,000,000 15,531,769
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Financial statements 1 January – 31 December

Notes

1 Accounting policies

The annual report of Tamaco Trading A/S for 2017 has been prepared in accordance with the provisions
applying to reporting class B entities under the Danish Financial Statements Act with opt-in from higher
reporting classes.

The accounting policies used in the preparation of the financial statements are consistent with those of
last year.

The comparative figures covers a 15 months period.

Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the exchange rates
at the transaction date. Foreign exchange differences arising between the exchange rates at the
transaction date and the date of payment are recognised in the income statement as financial income or
financial expenses.

Receivables, payables and other monetary items denominated in foreign currencies are translated at the
exchange rates at the balance sheet date. The difference between the exchange rates at the balance
sheet date and the date at which the receivable or payable arose or was recognised in the latest financial
statements is recognised in the income statement as financial income or financial expenses.

Income statement

Revenue

Income from the sale of goods is recognised in revenue when delivery and transfer of risk to the buyer
have taken place, and the income may be measured reliably and is expected to be received. The date of
transfer of the most significant benefits and risks is determined using standard Incoterms ® 2010.

Revenue is measured at the fair value of the agreed consideration excluding VAT and taxes charged on
behalf of third parties. All discounts granted are recognised in revenue.

Cost of sales

Cost of sales comprises costs incurred to generate revenue for the year. This item also comprises direct
costs for goods for resale and changes to inventory of goods for resale.

Other operating income

Other operating income comprises items secondary to the activities of the entity, including gains on the
disposal of intangible assets and property, plant and equipment.

Other operating costs

Other operating costs comprise items secondary to the activities of the entity, including losses on the
disposal of intangible assets and property, plant and equipment.
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Financial statements 1 January – 31 December

Notes

1 Accounting policies (continued)

Other external costs

Other external costs comprise distribution costs and costs related to sales, sales campaigns,
administration, office premises, operating leases, etc.

Staff costs

Staff costs comprise wages and salaries, including holiday allowance, pension and other social security
costs, etc., to the Company's employees, excluding reimbursements from public authorities.

Financial income and expenses

Financial income and expenses comprise interest income and expense, financial costs regarding finance
leases, gains and losses on securities, payables and transactions denominated in foreign currencies,
amortisation of financial assets and liabilities as well as surcharges and refunds under the on-account tax
scheme, etc.

Tax on profit/loss for the year

Tax for the year comprises current corporation tax for the year and changes in deferred tax, including
changes in tax rates. The tax expense relating to the profit/loss for the year is recognised in the income
statement, and the tax expense relating to amounts directly recognised in equity is recognised directly in
equity.

Balance sheet

Intangible assets

Agency agreements and software are measured at cost less accumulated amortisation and impairment
lossess. Agency agreements and software are amortised on a straight-line basis over the contract period,
however, not exceeding 5 years.

Gains and losses on the disposal of intangible assets are determined as the difference between the selling
price less selling costs and the carrying amount at the date of disposal. Gains and losses are recognised
in the income statement as other operating income or other operating costs, respectively.

Property, plant and equipment

Fixtures and fittings, tools and equipment are measured at cost less accumulated depreciation and
impairment losses. 

Cost comprises the purchase price and any costs directly attributable to the acquisition until the date on
which the asset is available for use. Indirect production overheads and borrowing costs are not recognised
in cost. 

Where individual components of an item of property, plant and equipment have different useful lives, they
are accounted for as separate items, which are depreciated separately.
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Financial statements 1 January – 31 December

Notes

1 Accounting policies (continued)

The basis of depreciation is cost less any projected residual value after the end of the useful life.
Depreciation is provided on a straight-line basis over the estimated useful life. The estimated useful lives
are as follows:

Fixtures and fittings, tools and equipment 3-5 years

The useful life and residual value are reassessed annually. Changes are treated as accounting estimates,
and the effect on depreciation is recognised prospectively.

Gains and losses on the disposal of property, plant and equipment are stated as the difference between
the selling price less selling costs and the carrying amount at the date of disposal. Gains and losses are
recognised in the income statement as other operating income or other operating costs, respectively.

Impairment of fixed assets

The carrying amount of intangible assets and property, plant and equipment as well as equity investments
in group entities and associates is subject to an annual test for indications of impairment other than the
decrease in value reflected by depreciation or amortisation.

Impairment tests are conducted of individual assets or groups of assets when there is an indication that
they may be impaired. Write-down is made to the recoverable amount if this is lower than the carrying
amount.

The recoverable amount is the higher of an asset's net selling price and its value in use. The value in use
is determined as the present value of the forecast net cash flows from the use of the asset or the group of
assets, including forecast net cash flows from the disposal of the asset or the group of assets after the
end of the useful life.

Inventories

Inventories are measured at cost in accordance with the FIFO method. Where the net realisable value is
lower than cost, inventories are written down to this lower value.

Goods for resale and raw materials and consumables are measured at cost, comprising purchase price
plus delivery costs.

The net realisable value of inventories is calculated as the sales amount less costs of completion and
costs necessary to make the sale and is determined taking into account marketability, obsolescence and
development in expected selling price.

Receivables

Receivables are measured at amortised cost.

Write-down is made for bad debt losses where there is an objective indication that a receivable has been
impaired. If there is an objective indication that an individual receivable has been impaired, write-down is
made on an individual basis.
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Financial statements 1 January – 31 December

Notes

1 Accounting policies (continued)

Write-downs are calculated as the difference between the carrying amount of receivables and the present
value of forecast cash flows, including the realisable value of any collateral received. The effective interest
rate for the individual receivable is used as discount rate.

Prepayments and deferred income

Prepayments comprise prepayment of costs incurred relating to subsequent financial years.

Equity

Dividends

The expected dividends payment for the year is disclosed as a separate item under equity.

Corporation tax and deferred tax

Current tax payable and receivable is recognised in the balance sheet as tax computed on the taxable
income for the year, adjusted for tax on the taxable income of prior years and  for tax paid on account.

Deferred tax is measured using the balance sheet liability method on all temporary differences between
the carrying amount and the tax value of assets and liabilities based on the planned use of the asset or
settlement of the liability. However, deferred tax is not recognised on temporary differences relating to
goodwill non-deductible for tax purposes and on office premises and other items where the temporary
differences arise at the date of acquisition without affecting either profit/loss or taxable income.

Deferred tax assets, including the tax value of tax loss carryforwards, are recognised at the expected
value of their utilisation within the foreseeable future; either as a set-off against tax on future income or as
a set-off against deferred tax liabilities in the same legal tax entity. Any deferred net assets are measured
at net realisable value.

Deferred tax is measured in accordance with the tax rules and at the tax rates applicable at the balance
sheet date when the deferred tax is expected to crystallise as current tax. Changes in deferred tax as a
result of changes in tax rates are recognised in the income statement or equity, respectively.

Liabilities other than provisions

Financial liabilities are recognised at cost at the date of borrowing, corresponding to the proceeds
received less transaction costs paid. In subsequent periods, the financial liabilities are measured at
amortised cost using the effective interest method. Accordingly, the difference between cost and the
nominal value is recognised in the income statement over the term of the loan together with interest
expenses.

Other liabilities are measured at net realisable value.
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Financial statements 1 January – 31 December

Notes

DKK 2017 2015/16

2 Staff costs

Wages and salaries 3,601,899 5,332,591

Pensions 1,549,739 990,497

Other social security costs 17,324 36,833

5,168,962 6,359,921

Average number of full-time employees 8 8

3 Financial income

Interest income from group entities 12,849 3,755

Other financial income 51,168 273,888

64,017 277,643

4 Intangible assets

DKK
Agency
agreements Software Total

Cost at 1 January 2017 690,000 93,600 783,600

Cost at 31 December 2017 690,000 93,600 783,600

Amortisation and impairment losses at 1 January 2017 -690,000 -15,600 -705,600

Amortisation for the year 0 -18,720 -18,720

Amortisation and impairment losses at 31 December 2017 -690,000 -34,320 -724,320

Carrying amount at 31 December 2017 0 59,280 59,280

5 Property, plant and equipment

DKK

Fixtures and
fittings, tools
and
equipment

Cost at 1 January 2017 1,558,464

Disposals for the year -267,907

Cost at 31 December 2017 1,290,557

Depreciation and impairment losses at 1. januar 2017 -1,261,081

Depreciation for the year -98,835

Reversed depreciation and impairment losses on assets sold 127,128

Depreciation and impairment losses at 31 December 2017 -1,232,788

Carrying amount at 31 December 2017 57,769
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Financial statements 1 January – 31 December

Notes

6 Contractual obligations, contingencies, etc.

Contingent liabilities

The Group's Danish entities are jointly and severally liable for tax on the Group's jointly taxed
income and for certain withholding taxes such as dividend tax and royalty tax as well as for the joint
registration for VAT. Any subsequent corrections of the taxable income subject to joint taxation or
withholding taxes on dividends, etc., may entail an increase in the entities' liability.

Operating lease obligations

The remaining term of the leases is 12 months with an average monthly lease payment of DKK
59,373, totalling DKK 712,476.

7 Mortgages and collateral

A floating charge of DKK 10 million on receivables (book value DKK 9 million) and inventories (book value
DKK 7 million) has been granted to the bank. At 31 December 2017 no debt exists.

8 Related party disclosures

Tamaco Trading A/S is part of the consolidated financial statements of SC Supremia Grup SRL, Alba Julia
Romänia, Romania, which is the smallest group in which the Company is included as a subsidiary.
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