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Independent auditor's report

To the shareholders of DAO Aviation A/S

Opinion

We have audited the financial statements of DAO Aviation A/S  for the financial year 1 January - 31
December 2016,  which comprise an income statement, balance sheet, statement of changes in equity, 
cash flow statement and notes, including accounting policies. The financial statements are prepared in
accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the financial position of the Company
at 31 December 2016 and of the results of the Company's operations as well as the cash flows for the
financial year 1 January - 31 December 2016 in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the "Auditor's responsibilities for the audit of the financial statements" section of
our report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additional
requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in
accordance with these rules and requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion. 

Management's responsibilities for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting in preparing the financial statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs and the additional requirements applicable in Denmark will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of the financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional skepticism throughout the
audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of
internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.
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Company details

Name DAO Aviation A/S
Address, Postal code, City Hangarvej H1, 4000 Roskilde

CVR no. 13 23 94 44
Established 1 June 1989
Registered office Roskilde
Financial year 1 January - 31 December

Website www.dao.dk

Telephone +45 46 19 12 19

Board of Directors Gudleiv Mæhum Bjørklund, Chairman
Kim Grud Hansen
Sveinn Biering Jónsson
Ove Vik

Executive Board Anja Christina Kostechy-Skaaning

Auditors Ernst & Young Godkendt Revisionspartnerselskab
Osvald Helmuths Vej 4, P.O. Box 250, 2000 Frederiksberg,
Denmark
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Financial highlights

DKK'000 2016 2015 2014 2013 2012

Key figures

Revenue 91,859 92,138 91,553 90,955 98,634
Gross margin 20,595 19,026 20,599 21,814 23,649
Operating profit/loss 6,268 3,876 2,142 1,238 943
Net financials -1,188 -1,222 -1,895 -931 -112
Profit/loss for the year 3,882 1,992 296 234 1,042

Total assets 61,165 45,266 51,786 42,966 47,392
Equity 19,055 15,173 13,181 12,886 12,652

Cash flows from operating activities 837 1,928 100 -4 -6,159
Net cash flows from investing

activities -8,699 -238 -1,691 -633 -599
Investment in property, plant and

equipment -8,582 -216 1,691 -459 -832
Cash flows from financing activities 8,333 -1,669 1,698 -67 3,863
Total cash flows 471 21 107 -704 -2,895

Financial ratios

Operating margin %6.8 %4.2 %2.3  %1.4  %1.0
Solvency ratio %31.2 %33.5 %25.5 %30.0 %26.7
Return on equity %22.7 %14.1 %2.3 %1.8 %9.8

Average number of employees 51 52 52 53 57
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Management commentary

Business review

The Company's activities include servicing, refurbishment and sale of small and medium-sized aircrafts,
turboprop aircraft engines and aircraft and engine components to primarily foreign customers. The
activities are carried out at the home base in Roskilde airport and at customer premises.

Financial review

In 2016, the Company’s revenue came in at DKK 91,859 thousand against DKK 92,138 thousand the
year before. The income statement for 2016 shows a profit before tax of DKK 5,080 thousand against
DKK 2,673 thousand the year before. The balance sheet at 31 December 2016 shows equity of DKK
19,055 thousand.

In the year of review, the Company has continued to focus on optimising the day-to-day operation as
well as focusing on customers appreciating the value-adding services the Company offers. 

The Company obtained additional capabilities in respect to service approvals for selected aircraft and
engine components.

In 2016, the Company started the building of a new test cell for its engine business. The test cell is
expected to be fully operational end 2017.

Special risks

Financial risks

As the majority of purchases are made in USD, the Company is subject to fluctuations of the currency as
well as on prepayments from customers in USD.

Market risk

The Company operates in a competitive market, with its main competitors located in the US. The
Company has a strong position in the market due to its value-adding services. It is of strategic
importance to maintain the market position which is the foundation of the Company's operation.

Liquidity risk

The Company's liquidity is considered good.
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Management commentary

Research and development activities

The Company has no research and development activities.

Knowledge resources

The Company has a majority of knowledge resources, which is of utmost importance for the future
development.

Effect on the external environment

The external environment

The Company's operations have no significant impact on the external environment.

Working environment and staff

During the year, no industrial accidents or injuries have been reported. Absence due to sickness was
low.

The Company has the right staff and the necessary skills in all areas.

The working environment is good, and improvements are made on an ongoing basis.

The Company regularly assesses training opportunities to maintain and develop skills.

Events after the balance sheet date

No significant events have occurred subsequent to the balance sheet date.

Outlook

Under the circumstances, Management considers the financial performance in the year satisfactory.
Also, prospects are considered fine as the consolidation is beginning to show its impact and the
Company's order book is very promising.
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Financial statements for the period 1 January - 31 December

Income statement

Note DKK'000 2016 2015

Revenue 91,859 92,138
10 Production costs -71,264 -73,112

Gross margin 20,595 19,026
10 Distribution costs -3,511 -3,028
10 Administrative expenses -11,142 -12,351

Operating profit 5,942 3,647
Other operating income 326 229

Profit before net financials 6,268 3,876
Income from investments in group entities 0 19
Financial income 42 10
Financial expenses -1,230 -1,232

Profit before tax 5,080 2,673
2 Tax for the year -1,198 -681

Profit for the year 3,882 1,992
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Balance sheet

Note DKK'000 2016 2015

ASSETS
Fixed assets

3 Intangible assets
Completed development projects 274 295

274 295

4 Property, plant and equipment
Buildings 12,205 7,882
Plant and machinery 4,390 1,414
Other fixtures and fittings, tools and equipment 183 180

16,778 9,476

Total fixed assets
17,052 9,771

Non-fixed assets
Inventories
Raw materials and consumables 17,153 13,133

17,153 13,133

Receivables
Trade receivables 8,654 5,428
Work in progress for third parties 15,485 14,587
Receivables from group entities 0 16
Income taxes receivable 0 2
Other receivables 636 494

5 Prepayments 1,429 1,550

26,204 22,077

Cash 756 285

Total non-fixed assets 44,113 35,495

TOTAL ASSETS 61,165 45,266
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Financial statements for the period 1 January - 31 December

Balance sheet

Note DKK'000 2016 2015

EQUITY AND LIABILITIES
Equity

6 Share capital 3,540 3,540
Revaluation reserve 5,477 5,868
Retained earnings 10,038 5,765

Total equity 19,055 15,173

Provisions
8 Deferred tax 1,706 1,243

Other provisions 576 747

9 Total provisions 2,282 1,990

Liabilities
7 Non-current liabilities other than provisions

Mortgage debt 0 3,782
Bank debt 9,696 0
Subordinate loan capital 0 1,500

9,696 5,282

Current liabilities
7 Current portion of long-term liabilities 1,656 691

Other credit institutions 14,274 11,320
Prepayments received from customers 2,651 2,462
Trade payables 7,242 5,061
Income taxes payable 666 0
Other payables 3,643 3,287

30,132 22,821

Total liabilities other than provisions 39,828 28,103

TOTAL EQUITY AND LIABILITIES 61,165 45,266

1 Accounting policies
11 Contractual obligations and contingencies, etc.
12 Collateral
13 Related parties
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Statement of changes in equity

DKK'000 Share capital
Revaluation

reserve
Retained
earnings Total

Equity at
1 January 2016 3,540 5,868 5,765 15,173

14 Transfer, see
"Appropriation of
profit" 0 0 3,882 3,882

Reversal of revaluation
reserve 0 -391 391 0

Equity at
31 December 2016 3,540 5,477 10,038 19,055
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Cash flow statement

Note DKK'000 2016 2015

Profit for the year 3,882 1,992
15 Adjustments 3,633 4,264

Cash generated from operations (operating activities) 7,515 6,256
16 Changes in working capital -5,420 -3,093

Cash generated from operations (operating activities) 2,095 3,163
Interest received, etc. 42 10
Interest paid, etc. -1,230 -1,232
Income taxes paid -70 -13

Cash flows from operating activities 837 1,928

Additions of intangible assets -117 -22
Additions of property, plant and equipment -8,582 -216

Cash flows to investing activities -8,699 -238

Contracting of other long-term liabilities 8,333 -1,738
Other cash flows from financing activities 0 69

Cash flows from financing activities 8,333 -1,669

Net cash flow 471 21
Cash and cash equivalents at 1 January 285 264

17 Cash and cash equivalents at 31 December 756 285
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Financial statements for the period 1 January - 31 December

Notes to the financial statements

1 Accounting policies

The annual report of DAO Aviation A/S for 2016 has been presented in accordance with the provisions
of the Danish Financial Statements Act as regards medium-sized reporting class C enterprises.

Changes to presentation and disclosures only

Effective 1 January 2016, the Company has implemented act no. 738 of 1 June 2015 with
amendments to the Danish Financial Statements Act. As the implementation of the amendment act has
no impact in terms of value on the income statement or the balance sheet in the financial year, nor on
the comparative figures, the financial statements have been prepared based on the same accounting
policies as last year.

The amendment act has solely implied new or changed presentation and disclosure requirements, which
have been incorporated in the financial statements.

Reporting currency

The financial statements are presented in Danish kroner (DKK'000).

Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the exchange
rate at the transaction date. Foreign exchange differences arising between the exchange rates at the
transaction date and the date of payment are recognised in the income statement as financial income or
financial expenses.

Receivables and payables and other monetary items denominated in foreign currencies are translated at
the exchange rate at the balance sheet date. The difference between the exchange rates at the balance
sheet date and the date at which the receivable or payable arose or was recognised in the most recent
financial statements is recognised in the income statement as financial income or financial expenses.

Leases

Leases that do not transfer substantially all the risks and rewards incident to the ownership to the
Company are classified as operating leases. Payments relating to operating leases and any other rent
agreements are recognised in the income statement over the term of the lease. The Company's
aggregate liabilities relating to operating leases and other rent agreements are disclosed under
"Contingent liabilities".

Income statement

Revenue

Income from the sale of goods for resale and finished goods, comprising sale of small and medium sized
aircrafts, turboprop aircraft engines and aircraft and engine components, is recognised in revenue when
transfer of the most significant rewards and risks to the buyer has taken place and provided that the
income can be reliably measured and payment is expected to be received.

Income from contract work is recognised as revenue as the production is carried out. Thus revenue
corresponds to the selling price of work performed according to the annual report (the percentage-of-
completetion-method).

Revenue is measured at the fair value of the agreed consideration excluding VAT and taxes charged on
behalf of third parties. All discounts and rebates granted are recognised in revenue.
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Notes to the financial statements

1 Accounting policies (continued)

Other operating income

Other operating income comprises items of a secondary nature relative to the Company's core
activities, including gains or losses on the sale of fixed assets.

Production costs

Production costs comprise costs incurred in generating the revenue for the year. Such costs include
direct and indirect costs of raw materials, consumables and production staff, rent and leases, as well as
depreciation on production plant.

Distribution costs

Distribution costs include expenses relating to sale and distribution in the year, including expenses relating
to sales staff, advertising, exhibitions and amortisation/depreciation of assets that are related to sale and
distribution of the Company's products.

Administrative expenses

Administrative expenses include expenses incurred in the year for purposes of managing and
administering the Company, including expenses relating to administrative staff, management, office
premises/expenses as well as amortisation/depreciation of assets used for administrative purposes.

Depreciation

The item comprises depreciation/amortisation of completed development projects and property, plant
and equipment.

The basis of amortisation, which is calculated as cost less any residual value, is amortised on a straight
line basis over the expected useful life. The expected useful lives of the assets are as follows:

Completed development projects 5 years

Buildings 20 years
Plant and machinery 3-7 years
Other fixtures and fittings, tools and equipment 3-5 years

Financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts that relate to the
financial reporting period. The items comprise interest income and expenses, exchange gains and losses
and amortisation of financial assets and liabilities.

Tax

Tax for the year includes current tax on the year's expected taxable income and the year's deferred tax
adjustments. The portion of the tax for the year that relates to the profit/loss for the year is recognised
in the income statement, whereas the portion that relates to transactions taken to equity is recognised
in equity.
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Notes to the financial statements

1 Accounting policies (continued)

Balance sheet

Intangible assets

Intangible assets include development projects and other acquired intangible rights, including software
licences, distribution rights and development projects.

Intangible assets are measured at cost less accumulated amortisation and impairment losses.

Property, plant and equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses. Cost includes the acquisition price and costs directly related to the acquisition until
the time at which the asset is ready for use.

Impairment of fixed assets

The carrying amount of intangible assets and property, plant and equipment is assessed for impairment
on an annual basis.

Impairment tests are conducted on assets or groups of assets when there is evidence of impairment.
The carrying amount of impaired assets is reduced to the higher of the net selling price and the value in
use (recoverable amount). 

The recoverable amount is the higher of the net selling price of an asset and its value in use. The value
in use is calculated as the present value of the expected net cash flows from the use of the asset or the
group of assets and the expected net cash flows from the disposal of the asset or the group of assets
after the end of the useful life.

Previously recognised impairment losses are reversed when the reason for recognition no longer exists.

Inventories

Inventories are measured at cost in accordance with the FIFO method. Where the net realisable value is
lower than cost, inventories are written down to this lower value. The net realisable value of inventories is
calculated as the sales amount less costs of completion and expenses required to effect the sale and is
determined taking into account marketability, obsolescence and development in the expected selling price.

The cost of raw materials and consumables comprises the cost of acquisition plus delivery costs.

The cost of finished goods and work in progress comprises the cost of raw materials, consumables, direct
labour and direct production overheads. Indirect production overheads and borrowing costs are not
included in the cost.

Goods for resale are measured at cost, which comprises the cost of acquisition plus delivery costs as well
as other expenses directly attributable to the acquisition.

Receivables

Receivables are measured at amortised cost.

An impairment loss is recognised if there is objective evidence that a receivable or a group of
receivables is impaired. If there is objective evidence that an individual receivable has been impaired, an
impairment loss is recognised on an individual basis.
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1 Accounting policies (continued)

Work in progress for third parties

Service supplies and contract work in progress for third parties are measured at the market value of the
work performed less progress billings. The market value is calculated based on the stage of completion
at the balance sheet date and the total expected income from the relevant contract. The stage of
completion is calculated based on the expenses incurred relative to the expected total expenses relating
to the relevant contract.

Where the outcome of contract work in progress cannot be estimated reliably, the market value is
measured at the expenses incurred in so far as they are expected to be paid by the purchaser.

Where the total expenses relating to the work in progress are expected to exceed the total market
value, the expected loss is recognised as a loss-making agreement under "Provisions" and is expensed in
the income statement.

The value of work in progress less progress billings is classified as assets when the selling price exceeds
progress billings and as liabilities when progress billings exceed the market value.

Prepayments

Prepayments recognised under "Assets" comprise prepaid expenses regarding subsequent financial
reporting years.

Equity

Revaluation reserve

The reserve comprises revaluations of property relative to cost net of deferred tax.

The revaluation reserve is reduced by the depreciation charges relating to the revaluation.

Proposed dividends

Dividend proposed for the year is recognised as a liability once adopted at the annual general meeting
(declaration date). Dividends expected to be distributed for the financial year are presented as a
separate item under "Equity".

Provisions

Provisions comprise anticipated expenses relating to warranty commitments etc. Provisions are
recognised when the Company has a legal or constructive obligation at the balance sheet date as a
result of a past event and it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation.

Provisions are measured at net realisable value or at fair value if the obligation is expected to be settled
far into the future.

Income taxes

Current tax payables and receivables are recognised in the balance sheet as the estimated income tax
charge for the year, adjusted for prior-year taxes and tax paid on account.
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1 Accounting policies (continued)

Deferred tax is measured according to the liability method on all temporary differences between the
carrying amount and the tax base of assets and liabilities. However, deferred tax is not recognised on
temporary differences relating to goodwill which is not deductible for tax purposes and on office
premises and other items where temporary differences, apart from business combinations, arise at the
date of acquisition without affecting either profit/loss for the year or taxable income. Where alternative
tax rules can be applied to determine the tax base, deferred tax is measured based on Management's
intended use of the asset or settlement of the liability, respectively.

Deferred tax is measured according to the tax rules and at the tax rates applicable at the balance sheet
date when the deferred tax is expected to crystallise as current tax. Deferred tax assets are recognised
at the expected value of their utilisation; either as a set-off against tax on future income or as a set-off
against deferred tax liabilities in the same legal tax entity. Changes in deferred tax due to changes in the
tax rate are recognised in the income statement.

Liabilities

Financial liabilities are recognised at the date of borrowing at the net proceeds received less transaction
costs paid. On subsequent recognition, financial liabilities are measured at amortised cost,
corresponding to the capitalised value, using the effective interest rate. Accordingly, the difference
between the proceeds and the nominal value is recognised in the income statement over the term of the
loan. Financial liabilities also include the capitalised residual lease liability in respect of finance leases.

Other liabilities are measured at net realisable value.

Subordinate loan capital

Liabilities where the creditors have stated they are willing to subordinate their claim to rank after all the
entity's other creditors are presented as subordinate loan capital. Subordinate loan capital is recognised
using the same method as applies to liabilities.

Deferred income

Deferred income recognised as a liability comprises payments received concerning income in
subsequent financial reporting years.

Cash flow statement

The cash flow statement shows the Company's net cash flows broken down according to operating,
investing and financing activities, the year's changes in cash and cash equivalents as well as the cash
and cash equivalents at the beginning and the end of the year.

Cash flows from operating activities are calculated as the profit/loss for the year adjusted for non cash
operating items, changes in working capital and paid corporate income tax.

Cash flows from investing activities comprise payments in connection with acquisitions and disposals of
entities and activities and of intangible assets, property, plant and equipment and investments.

Cash flows from financing activities comprise changes in the size or composition of the Company's share
capital and related expenses as well as raising of loans, repayment of interest bearing debt and payment
of dividends to shareholders.

Cash and cash equivalents comprise cash, short term bank loans and short term securities which are
readily convertible into cash and which are subject only to insignificant risks of changes in value.
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1 Accounting policies (continued)

Financial ratios

Financial ratios are calculated in accordance with the Danish Finance Society's guidelines on the
calculation of financial ratios "Recommendations and Financial Ratios 2015".

The financial ratios stated under "Financial highlights" have been calculated as follows:

Operating margin
Operating profit x 100

Revenue

Solvency ratio
Equity at year end x 100

Total equity and liabilities at year end

Return on equity
Profit/loss for the year after tax x 100

Average equity

DKK'000 2016 2015

2 Tax for the year
Estimated tax charge for the year 736 13
Deferred tax adjustments in the year 462 668

1,198 681

3 Intangible assets

DKK'000

Completed
development

projects

Cost at 1 January 2016 577
Additions in the year 117

Cost at 31 December 2016 694

Impairment losses and amortisation at 1 January 2016 282
Amortisation in the year 138

Impairment losses and amortisation at 31 December 2016 420

Carrying amount at 31 December 2016 274
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4 Property, plant and equipment

DKK'000 Buildings
Plant and

machinery

Other fixtures
and fittings,

tools and
equipment Total

Cost at 1 January 2016 13,992 7,350 3,882 25,224
Additions in the year 4,876 3,723 83 8,682
Disposals in the year 0 0 -343 -343

Cost at 31 December 2016 18,868 11,073 3,622 33,563

Value adjustments at
1 January 2016 7,823 0 0 7,823

Value adjustments at
31 December 2016 7,823 0 0 7,823

Impairment losses and
depreciation at 
1 January 2016 13,933 5,936 3,702 23,571

Depreciation in the year 553 747 80 1,380
Depreciation and impairment of

disposals in the year 0 0 -343 -343

Impairment losses and
depreciation at 
31 December 2016 14,486 6,683 3,439 24,608

Carrying amount at
31 December 2016 12,205 4,390 183 16,778

5 Prepayments

Prepayments include accrual of expenses relating to subsequent financial years.

DKK'000 2016 2015

6 Share capital

Analysis of the share capital:

3,540,000 shares of DKK 1.00 nominal value each 3,540 3,540

3,540 3,540

Analysis of changes in the share capital over the past 5 years:

DKK'000 2016 2015 2014 2013 2012

Opening balance 3,540 3,540 3,540 3,540 540
Capital increase 0 0 0 0 3,000

3,540 3,540 3,540 3,540 3,540
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7 Long-term liabilities

DKK'000
Total debt at
31/12 2016

Repayment,
next year

Long-term
portion

Outstanding debt
after 5 years

Bank debt 10,352 656 9,696 0
Subordinate loan capital 1,000 1,000 0 0

11,352 1,656 9,696 0

Subordinate loan capital

The loan has been granted by the Parent Company and is subordinated in relation to all other creditors.
The loan will be repaid in 2017. The loan is interest free.

DKK'000 2016 2015

8 Deferred tax

Deferred tax at 1 January 1,243 576
Deferred tax adjustments in the year 463 667

Deferred tax at 31 December 1,706 1,243

9 Provisions

Other provisions comprise provisions for warranty commitments, etc. Warranty provisions relate to
anticipated warranty expenses in accordance with usual guarantee commitments applicable to the sale
of goods. The obligation is expected to be settled over the warranty period.

10 Staff costs
Wages/salaries 25,008 24,675
Pensions 1,430 1,418
Other social security costs 380 350

26,818 26,443

Average number of full-time employees 51 52

By reference to section 98b(3)(ii) of the Danish Financial Statements Act, remuneration to Management
is not disclosed.
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Notes to the financial statements

11 Contractual obligations and contingencies, etc.

Other financial obligations

Other rent and lease liabilities:

DKK'000 2016 2015

Rent and lease liabilities 5,077 6,053

Rent and lease liabilities include a rent obligation totalling DKK 4,199 thousand (2015: DKK 5,059
thousand) in interminable rent agreements with remaining contract terms of 3-13 years. Furthermore,
the Company has liabilities under operating leases for cars and IT equipment, totalling DKK 878
thousand (2015: DKK 994 thousand), with remaining contract terms of 1-3 years.

12 Collateral

The Company has placed fixed assets, inventories and trade receivables, worth a total of DKK 42,859
thousand, as security for the Company's debt to credit institutions.

13 Related parties

DAO Aviation A/S' related parties comprise the following:

Parties exercising control

Related party Domicile Basis for control

Invex Group AS Professor Kohts Vej 84
1368 Stabekk
Norge

Shareholder

Brook Cyprus Limited Chytron 30, 3rd Floor,
Flat/Office A32
1075 Nicosia
Cyprus

Shareholder

Related party transactions

DAO Aviation A/S was engaged in the below related party transactions:

DKK'000 2016 2015

Payables to Brook Cyprus Limited (subordinate loan capital) 1,000 1,500

Ownership

The following shareholders are registered in the Company's register of shareholders as holding minimum
5% of the votes or minimum 5% of the share capital:

Name Domicile

Invex Group AS Professor Kohts Vej 84
1368 Stabekk
Norway

Brook Cyprus Limited Chytron 30, 3rd Floor, Flat/Office A32
1075 Nicosia
Cyprus
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DKK'000 2016 2015

14 Appropriation of profit/loss
Recommended appropriation of profit
Retained earnings 3,882 1,992

3,882 1,992

15 Adjustments
Amortisation/depreciation and impairment losses 1,518 1,614
Gain on the sale of fixed assets -100 0
Provisions -171 747
Financial income -42 -10
Financial expenses 1,230 1,232
Tax for the year 1,198 681

3,633 4,264

16 Changes in working capital
Change in inventories -4,020 1,196
Change in receivables -3,247 6,037
Change in trade and other payables 2,744 -8,220
Other changes in working capital -897 -2,106

-5,420 -3,093

17 Cash and cash equivalents at year-end
Cash according to the balance sheet 756 285

756 285
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