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Statement by Management

The Board of Directors and the Executive Board have today considered and approved the annual report of Ascom
Danmark A/S for the financlal year 01.01.2019 - 31.12.2019.

The annual report is presented In accordance with the Danish Financlal Statements Act,

In our opinian, the financlal statements give a true and fair view of the Entity's financlal position at 31.12.2019
and of the resuits of its operations for the financial year 01,01,2019 - 31.12.2019.

We believe that the management commentary contains a fair review of the affairs and conditlons referred to
thereln,

We recommend the annual report for adoption at the Annual General Meeting.

Glosgrup, 14,08.2020

Board of Directors
Nl |

Lasse Lundgren p ChrlsEa heidegger

e

Claes Sture Bertll §dman Kimﬂi#ns%niny
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Independent auditor's report

To the Shareholders of Ascom Danmark A/S

Opinion

In our opinian, the Financial Statements give a true and fair view of the financial position of the Company at 31
December 2019, and of the results of the Company's operations for the financial year 1 January - 31 December
2019 in accordance with the Danish Financial Statements Act,

We have audited the Financlal Statements of Ascom Denmark A/S far the financial year 1 January - 31 December
2019, which comprise income statement, balance sheet, statement of changes in equity and notes, Including a
summary of significant accounting pollcies (“financial statements"),

Basis for opinlon

We conducted our audit In accordance with international Standards on Auditing (1SAs) and the additional
requirements applicable in Denmark. Qur responsibilities under those standards and requirements are further
described in the Auditor's Responsibliities for the Audit of the Finoncial Statements section of our report, We are
independent of the Campany in accardance with the Internatlonal Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (IESBA Code) and the additional requirements applicable in Denmark, and
we have fulfilled our ather ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained Is sufficient and appraprlate to provide a basis for our opinion.

Statement on Management's Review
Management Is responsible for Management‘s Review.

Our opinion an the financlal statements does not cover Management's Review, and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility Is to read Management's Review and,
In dalng so, consider whether Management's Review is materially inconsistent with the financial statements or
our knowledge obtained during the audit, ar otherwise appears to be materlally misstated.

Moreover, it is our responsibility to consider whether Management's Review pravides the information required
under the Danish Financlal Statements Act,

Based on the work we have performed, In our view, Management's Review Is In accordance with the Financlal
Statements and has been prepared in accordance with the requirements of the Danish Financial Statements Act.
We did not identify any material misstatement in Management’s Review.

Management's responslbilities for the financlal statements

Management Is responsible for the preparation of Financlal Statements that glve a true and falr view In
accordance with the Danlsh Financial Statements Act, and for such Internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error,

In preparing the financial statements, Management is responsible for assessing the Company’s ability to
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continue as a going concern, disclasing, as applicable, matters related to going concern and using the going
concern basis of accounting in preparing the financial statements unless Management either intends to liquidate
the Company or to cease oparations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinien. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs and the additional requirements applicable In Denmark will always detect a material
misstatement when it exIsts, Misstatements can arise from fraud or error and are considered materlal if,
individually or In the aggregate, they could reasonably be expected to influence the economic decislons of users
taken on the basis of these financial statements.

As part of an audit conducted in accordance with SAs and the additional requirements applicable in Denmark,
we exercise professional judgment and maintaln prafessional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficlent and appropriate to provide a basis for our opinion. The risk of nat detecting a material misstatement
resulting from fraud Is higher than for one resulting from error as fraud may Invalve collusion, forgery,
Intentional omisslons, misrepresentations, or the override of Internal control,

* Obtain an understanding of internal control relevant to the audit In order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectlveness of the
Company's internal control.

* Evaluate the appropriateness of accounting policles used and the reasonableness of accounting estimates and
related disclosures made by Management,

« Conclude on the appropriateness of Management's use of the going concern basis of accounting in preparing
the financlal statements and, based on the audit evidence obtained, whether a materlal uncertainty exists
related to events or conditions that may cast significant doubt an the Company’s abllity to continue as a going
concern. If we conclude that a materlal uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, If such disclosures are inadequate, to modify
our oplnion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a gaing concern.

* Evaluate the overall presentation, structure and contents of the financial statements, Including the disclosures,
and whether the financlal statements represent the underlylng transactions and events in a manner that gives
a true and falr view.
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We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal contral that we
identify during our audit.

Hellerup, 14,08.2020

PricewaterhouseCoopers Statsautoriseret Revislonspartnerselskab
CVR No, 33771231

Kaare von Cappeln
State-Autharised Public Accountant
Identification Na (MNE) mne11629
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Management commentary

Primary activities

Ascom Danmark A/S' main activities are sales, Installation and servicing of IT and communications solutions
primarily in the healthcare sector (regions and municlpalities) and the securlity sector. This includes primarily
solutions provided by Ascom but also proprietary applications and solutions from selected strategic partners.

The solutions from Ascom Danmark A/S are sold i Denmark as well as Greenland, the Farae Islands and lceland.

Development [n activities and finances

The company's revenue decreased by -4,3 % in 2019 compared to 2018 primarily due to lower than expected
praject revenue in the hospltals segment and psychiatry segment, Project revenue stilt [ooking challenging in
Elderly Care segment as has been the case for several years. Revenue however showed signlificant growth within
Secure Establishment segment.

Loss for the year amounts to TDKK -7.080, which not considered fully satisfactory, but a result of Investing in a
few large public tenders cantaining development of new software,

Both reglons and municipallties continue to look at mobility solutians based on cellular technologies and thus
using smartphones, as opposed to many years of investments in DECT technology. Ascom has the portfolia to
support this trend, and management expects this trend to increase in the coming years in both hospitals,
psychiatry and elderly care.

Astom has in the latest years invested heavily in new SW based solutions for the Healthcare segment, especlally
hospltals. This Includes advanced Nurse Call solutions and market leading salutlons for Medical Device Alarm
Management. Management expect ta continue increase market share within Nurse Call solutions, and establish
Ascom as a market leader within Medical Device alarm Management solutions,

Management expects to see continued replacement of exlIsting mobility solutions with Ascorii's new clinical
smartphone, Together with growth expectations within Nurse Call and Alarm Managerment solutions,
management expect this ta drive growth in the coming years in both order intake and revenue.
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Events after the balance sheet date

In February/March 2020, the Corona virus {Covid-19) reached Europe and continues to spread.

From March 12th the Danish government took actions to shutdown parts of soclety, and implemented measured
regarding soclal distancing to limit the spread. By mid-April and later again in mid-May some restrictions are
being gradually lifted.

The consequences for the economy cannot yet be estimated. There are risks far the entire economy, including: in
terms of lower demand, employee downtime due to iliness, production downtime, lost productivity, procurement
bottlenecks, liquidity bottlenecks, etc.

The financial Impact on Ascom Danmark A/S cannot be estimated at this time, however, so far operations
continue almost as normal, executing the backlog of projects which same re-planning and delays, and fulfilling
the support contracts. The majorlty of the customers are governmental enterprises and hence not negatively
subject to the Covid-19 impact. The management continuously assess the situation and currently do nat expect
the going concern to be endangered. See note 1 Subsequent Events.

No other events have occurred after the balance sheet date to this date, which would influence the evaluation of
this annual report.
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Income statement for 2019

2019 2018
Naotes DKK'000 DKK 000
Revenue 71,231 74,434
Other external expenses (38,555) (45,476)
Gross profit/loss 32,676 28,958
Staff costs {38,020) (34,561)
Depreciation, amartisation and impairment lasses 3 (121) (123)
Operating profit/loss (5,465) (5,726)
Other financlal income 2 16
Other financial expenses 4 (528) (454)
Profit/loss before tax (5,991) (6,164)
Tax on profit/loss for the year 5 (1,089) 1,322
Profit/loss for the year (7.080) {4,842)
Proposed distribution of profit and loss:
Retained earnings (7,080) (4,842)
Proposed distribution of profit and loss (7,080) (4,842)
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Balance sheet at 31.12.2019

Assets
2019 2018
Notes PKK'000 DKK'000
Land and bulldings 2,585 2,706
Other fixtures and fittings, tools and equipment 136 136
Leasehold improvemnents 0 0
Property, plant and equipment 6 2,721 2,842
Other receivables 574 352
Other financlal assets 7 574 352
Fixed assets 3,295 3,194
Manufactured goods and goods for resale 631 793
inventories 631 793
Trade receivables 13,262 22,196
Contract wark In progress 13 44,197 28,041
Receivables from group enterprises 0 3721
Deferred tax 8 1,056 2,144
Other recelvables 245 86
Income tax recelvable 354 354
Prepayments 9 141 461
Recelvables 59,255 §7.003
Cash 2,125 1,974
Current assets 62,011 59,770

Assets 65,306 62,964
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Equity and liabllities

2019 2018
Notes DKK'000 DKK'000
Contributed capital 10 1,200 1,200
Retained earnings 4,563 11,643
Equity 5,763 12,843
Other provislons 11 757 757
Provisions 757 757
Payables to group enterprises 21,700 0
Other payables 1,392 0
Non-current liabilities other than provisions 12 23,092
Prepayments received from customers 0 3,286
Contract work in progress 13 14,590 2,703
Trade payables 3,393 2,669
Payables to group enterprises 3,932 23,972
Other payables 13,544 16,447
Deferred Income 14 235 287
Current liabilities other than provisions 35,694 49,364
Liabiiities other than provisions 58,786 49,364
Equity and liabilitles 65,306 62,964
Events after the balance sheet date 1
Unrecaognised rental and lease commitments 15
Assets charged and collateral 16
Group relatlons 17



Ascom Danmark A/S | Statement of changes in equity for 2019 12

Statement of changes in equity for
2019

Contributed Retained
capital earnings Total
DKK'000 DKK'000 DKK'000
Equity beginning of year 1,200 11,643 12,843
Profit/loss for the year 0 (7,080) (7,080)

Equity end of year 1,200 4,563 5,763
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Notes

1 Events after the balance sheet date

In February/March 2020, the Corana virus (Covid-19) reached Europe and continues to spread.

From March 12th the Danish government took actions to shutdown parts of society, and implemented
measured regarding soclal distancing to limit the spread. By mid-April and later again in mid-May some

restrictions are being gradually lifted.

13

The consequences for the economy cannot yet be estimated. There are risks for the entire ecanomy, including:

in terms of lower demand, employee downtime due to iliness, production downtime, fost productivity,

procurement bottlenecks, liquidity bottlenecks, ete.

The financial impact on Ascom Danmark A/S cannot be estimated at this time, however, so far operations
continue almost as normal, executing the backlog of projects which some re-planning and delays, and fulfliling
the suppart contracts, The majarity of the customers are governmental enterprises and hence not negatively
subject ta the Covid-19 Impact. The management continuously assess the situation and currently do not expect

the going concern to be endangered.

No other events have occurred after the balance sheet date to this date, which would Influence the evaluation of

this annual report.

2 Staff costs
2019 2018
DKK'000 DKK'000
Wages and salarles 34,954 32,071
Pension costs 2,400 2.188
Other social security costs 390 302
Other staff costs 276 ¢
38,020 34,561
Average number of full-time employees 47 44
3 Depreciation, amortisation and impairment losses
2019 2018
DKK'000 DKK'000
Depreclation of property, plant and aquipment 121 123
121 123
4 Other financlal expenses
2019 2018
DKK'000 DKK'000
Financlal expenses from group enterprises 264 167
Exchange rate adjustments 5 29
Other financlal expenses 259 258
528 454
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5 Tax on profit/loss for the year

2019 2018
DKK'000 DKK'000
Change In deferred tax 1,089 (1,322)
1,089 (1,322)
6 Property, plant and equipment
Other fixtures
and fittings,
Land and tools and Leasehold
bulldings equipment improvements
DKK'000 DKK'000 DKK'000
Cost begtnning of year 5,961 474 586
Cost end of year 5,961 474 586
Depreciation and Impalrment losses beginning of year {3,255) (338) (586)
Impairment lasses for the year (121) 0 0
Depraciation and Impairment losses end of year (3.376) (338) (586)
Carrying amount end of year 2,585 136 0
7 Financial assets
Other
recelvables
DKK'000
Cost beginning of year 352
Additions 222
Cost end of year 574
Carrylng amount end of year 574
8 Deferred tax
2019 2018
DKK'000 DKK'000
Property, plant and equipment 182 278
Receivables 32 3
Tax |osses carried forward 842 1,863
Deferred tax 1,056 2,144
2019 2018
Changes during the year DKK'000 DKK'000
Beginning of year 2,144 822
Recognised In the income statement {1,088) 1,322
End of year 1,056 2,144
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9 Prepayments
Prepayments concerns prepaid costs.
10 Share capital
Nominal
Par value value
Number DKK'000 DKK'000
Contributed capital 1,000 1200 1,200
1,000 1,200
11 Other provislons
Other provisions concerns guarantee provisions.
12 Non-current labillities other than provisions
Due after
more than 12
months
2019
DKK'000
Payables to group enterprises 21,700
Other payables 1,392
23,092
13 Contract work in progress
2019 2018
DKK'000 DKK'000
Sales value of the periods production 52,304 49,194
Prepayments recelved —(22.697)  ___(23.836)
29,607 25338
Shown In the balance as such:
Contract work In progress (assets) 44,197 28,401
Received prepayments on work in progress (liabilities) —(14590) _{(2.209)
— 29607 __ 25338

Uncertainty relating to recognition and measurement of contract work In progress
As In any orderproducing company the statement of contract work In progress Is influenced by some uncertainty,

because it Is difficult to compose an accurate statement on a specific date In time,

The contract work in progress Is therefore estimated based on the progress of each case under consideration of
degree of completion and the expected endresult on the day of the estimation including an estimate of the casts

related to finlshing the projects.

14 Deferred income
Defered Income concerns accured revenue.
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15 Unrecognised rental and lease commitments

2019 2018
DKK'000 DKK'000
Liabilitles under rental or lease agreements until maturity In total 2,647 2,796

16 Assets charged and collateral
The following assets have been provided as security for bank debt;

Letter of Indemnity - a company charge of DKK 11,000 thousand granting a charge on Intangible assets, property,
plant and equipment, trade receivables and inventories with a total baok value of DKK 16,614 thousand at
31.12.2019,

Mortgage registered to the martgagor of DKK 4,000 thousand granting a mortgage on land and buildings with a
total book value of DKK 2,585 thousand at 31.12.2019,

Contractual obligations .

Upon participation In competitive bidding and canclusion of sales contracts, the usual guarantees have been
provided regarding tender, advance payments and performance. The guarantees have a total value of DKK
16,733 thousand at 31.12.2019,

17 Group relations

Name and registered office of the Parent preparing consolidated financial statements for the smallest group:
Ascom Holding AG, Switzerland

The Annual Group Report for Ascom Holding AG can be found on the following address:

Zugerstrasse 32, CH-6340 Baar or the website www.ascom.com
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Accounting policies

Reporting class
This annual report has been presented In accordance with the provisions of the Danish Financial Statements
Act governing reporting class B enterprises with addition of certain provisions for reporting class C.

The accounting policies applied to these financial statements are consistent with those applied last year,
The financial statements are presented in DKK,

Recagnition and measurement
Assets are recagnised In the balance sheet when it is probable as a result of a prior event that future economic
benefits will flow to the Entity, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when the Entity has a legal or constructive obligation as a
result of a prior event, and it Is probable that future economic benefits will flow out of the Entity, and the
value of the liabllity can be measured reliably,

On Inltlal recognition, assets and llabllities are measured at cost. Measurement subsequent to initial
recognition is effected as described below for each financial statement item,

Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm
or invalidate affairs and conditions exIsting at the balance sheet date are considered at recognition and
measurement,

Income is recognised in the income statement when earned, whereas casts are recognised by the amounts
attributable to this financlal year.

Foreign currency translation

On Inltial recognition, farelgn currency transactions are translated applying the exchange rate at the transactlon
date. Receivables, payables and other monetary items denominated in forelgn currencles that have nat been
settled at the balance sheet date are translated using the exchange rate at the balance sheet date, Exchange
differences that arise between the rate at the transaction date and the rate in effect at the payment date, or the
rate at the balance sheet date, are recognised in the income statement as financial Income or financlal expenses.
Property, plant and equipment, intangible assets, inventorles and other non-monetary assets that have been
purchased In foreign currencles are translated using historical rates.

Income statement

Revenue

Revenue from the sale of manufactured goods and goods for resale [s racognised In the Income statement
when delivery is made and risk has passed to the buyer. Revenue Is recognised net of VAT, duties and sales
discounts and is measured at fair value of the consideratlon fixed.

Contract work in pragress is included in revenue based on the stage of completion so that revenue correspands
to the selling price of the work performed in the financial year (the percantage-of-completion method).
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Other external expenses

Other external expenses Include expenses relating to the Entity's ordinary activities, including expenses for
premises, statlonery and office supplies, marketing costs, etc. This item also includes writedowns of
recelvables recognised in current assets,

Staff costs

Staff costs comprise salaries and wages as well as social security contributions, pension contributions, etc for
entity staff,

Depreclatlon, amaortisation and impairment losses

Depreclation, amortisation and impairment losses relating ta property, plant and equipment and intanglble
assets comprise depreciation, amortisation and impairment losses for the financial year, and gains and
losses from the sale of intangible assets as well as property, plant and equlpment.

Other financial Income

Other financial Income camprises Interest income, including Interest income on recelvables from group
enterprises, net capltal or exchange gains on securities, payables and transactions in foreign currencies,
amortisatien of financlal assets as well as tax relief under the Danish Tax Prepayment Scheme etc,

Other financlal expenses

Other financlal expenses comprise Interest expenses, including interest expenses on payables to group
enterprises, net capltal or exchange losses on securities, payables and transactions in forelgn currencles,
amortisation of financial liabilitles, and tax surcharge under the Danish Tax Prepayment Scheme etc.

Tax on profit/loss for the year

Tax for the year, which consists of current tax for the year and changes In deferred tax, is recognised in the
income statement by the portlon attributable to the profit for the year and recognised directly In equity by the
portion attributable to entries directly in equity.

Balance sheet

Property, plant and equipment

Land and bulldings, plant and machinery, and other fixtures and fittings, tools and equipment are
measured at cost less accumulated depreciation and Impairment iosses. Land is not depreciated.

Cost comprises the acquisition price, costs directly attributable to the acquisition and preparatlon costs of the
asset until the time when it Is ready to be putinto operation. For self-constructed assets, cost comprises direct
and indirect costs of materlals, components, subsuppllers and Jabour costs. For assets held under flnance leases,
cost is the lower of the asset's falr value and present value of future lease payments,

Indirect production costs in the form of indirectly attributable staff casts and amortisation of Intangible assets
and depreciation of property, plant and equipment used In the development process are recognised In cost
based on time spent on each asset.

The basis of depreciation is cost |ess estimated resldual value after the end of useful life, Straight-line
depreciation is made on the basls of the lollowing estimated useful lives of the assets:
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Buildings 50 years
Other fixtures and fittings, tools and equipment 3-Syears
Leasehold improvements S years

For leasehold Improvements and assets subject to finance leases, the depreciation perlod cannot exceed
the contract period.

Estimated useful lives and residual values are reassessed annually.

Items of property, plant and equipment are written down to the lower of recoverable amount and carrying
amount.

Recelvables
Receivables are measured at amortised cost, usually equalling nominal value, less writedowns for bad and
doubtful debts,

Inventaries
Inventaries are measured at the lower of cost using the FIFO method and net realisable value.

Cost consists of purchase price plus delivery costs.

The net realisable value of Inventories is calculated as the estimated selling price less completion costs and
costs incurred to execute sale,

Contract work in progress
Contract work In progress is measured at the selling price of the wark carrled out at the balance sheet date,

The selling price s measured based an the stage of completion and the total estimated income fram the
individual contracts in progress. Usually, the stage of completion is determined as the ratio of actuat ta total
budgeted consumptlon of resources.

If the selling price of a projact in progress cannot be made up reliably, It is measured at the lower of costs
incurred and net realisable value.

Each contract in progress is recognised In the balance sheet under receivables or liabillties other than pravisions,
depending on whether the net value, calculated as the selling price less prepayments recelved, is positive or
negative,

Casts of sales work and of securing contracts, and finance ¢osts are recognised in the income statement
as incurred,

Deferred tax
Deferred tax Is recognised on all temporary differences between the carrying amount and the tax-based value of
assets and llabilities, for which the tax-based value is catculated based on the planned use of each asset.

Deferred tax assets, including the tax base of tax loss carryforwards, are recognised in the balance sheet at
thelr estimated reallsable value, either as a set-off against deferred tax liabilities or as net tax assets.
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Income tax payable or receivable
Current tax payable or receivable is recognised in the balance sheet, stated as tax computed on this year's
taxable Income, adjusted far prepaid tax.

Prepayments
Prepayments comprise incurred costs relating to subsequent financial years. Prepayments are measured at
cost,

Cash
Cash comprises cash In hand and bank deposits.

Other provislons
Other provisions comprise anticipated costs of non-recourse guarantee commitments, returns, loss on
contract wark In progress, decided and published restructuring, etc.

Other provisions are recognised and measured as the best estimate of the expenses required to settle the
liabilities at the balance sheet date, Pravisions that are estimated to mature more than one year after the
balance sheet date are measured at their discounted value.

Non-recourse guarantee commitments comprise commitments to remedy defects and deficlencies within
the guarantee perlod,

On acquisition of enterprises and investments In group enterprises, provisions are made for costs relating
to restructuring In the acquired enterprise that were decided and published at the acquisition date at the
latest.

Once It is probable that total costs wili exceed total income from a contract in progress, provision Is made
far the total loss estimated to result from the relevant contract.

Other financial liabllities
Other financlal liabllities are measured at amortised cost, which usually carresponds ta nominal value,

Prepayments received from customers
Prepayments recelved from customers comprise amounts recelved from customers prior to delivery of the
goods agreed or completion of the service agreed.

Deferred income

Deferred Income comprises income recelved for recognition in subsequent financial years. Deferred Income
is measured at cost,



