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Statement by Management on the annua! report 

The Board of Directors and the Executive Board have today considered and approved the annua' report 

of ASCOM DANMARK A/S for the financial year 01.01.2018 - 31.12.2018. 

The annua' report is presented in accordance with the Danish Financial Statements Act. 

In our opinion, the financial statements give a true and fair view of the Entity's financial position at 

31.12.2018 and af the resuits of its operations for the financial year 01.01.2018 - 31.12.2018. 

We believe that the management commentary contains a fair review of the affairs and conditions referred 

to therein. 

We recommend the annual report for adoption at the Annual General Meeting. 

Glostrup, 24.05.2 

Exec 

dersen 

Roar f Directors 

k 5 
/44 

Dina Merico Daniel Lack Claes Sture Bertil Odman 

- 
Lasse Lundgren Kim Bii-Tri Sørensen 
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Independent auditor's report 

To the shareholders of ASCOM DANMARK AIS 

Opinion 

In our opinion, the financial statements give a true and fair view of the financial position of the Company 

at 31.12.2018 and of the results of the Company operations for the financial year 01.01.2018 - 

31.12.2018 in accordance with the Danish Financial Statements Act. 

We have audited the financial statements of ASCOM DANMARK A/S for the financial year 01,01.2018 - 

31.12.2018, whIch comprise the income statement, balance sheet, statement of changes in equity and 
notes, Including a summary of significant accounting policies "(Financial Statements). 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional 

requirements applicable in Denmark. Our responsibilities under those standards and requirements are 

further described in the Auditor's responsibillties for the audit of the financial statements section of our 

report. We are independent of the Company in accordance with the International Ethics Standards Board 
for Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additional require-

ments applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with 

these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our opinion. 

Managementes responsibilities for the financial statements 

Management is responsible for the preparation of financial statements that give a true and fair view in 

accordance with the Danish Financial Statements Act, and for such internal control as Management de-
termlnes is necessary to enabie the preparation of financial statements that are free from material mis-

statement, whether due to fraud or error. 

In preparing the financial statements, Management is responsible for assessing the Company s ability to 

continue as a going concern, dIsclosing, as applicable, matters reiated to going concern, and using the 
going concern basis of accounting in preparIng the financial statements unless Management either intends 

to ilquidate the Company or to cease operations, or has no realistic alternative but to do so. 

Auditor's responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonabie assurance about whether the financial statements as a whoie are 

Free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 

audit conducted in accordance with ISAs and the additional requirements applicable in Denmark will 

always detect a materiel misstatement when it exists. Misstatements can anse from fraud or error and 

are considered materlal if, Individually ar in the aggregate, they could reasonably be expected to influence 

the economic decisions of users taken on the basis of these financial statements. 

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in 

Denmark, we exercise professional judgement and maintain professional scepticism throughout the audit. 

We also: 
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Independent auditor's report 

• Identify and assess the risks of materiel misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that Is sufficient and appropriate to provide a basis for our opinion. The risk of not de-

tecting a materiel misstatement resulting from fraud is hig her than for one resulting from error, as 

Freud may involve collusion, forgery, intentionel °missions, misrepresentations, or the override of 

internal control. 

▪ Obtain an understanding of Internat control relevant to the audit In ordet to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Company's internat control. 

• Evaluate the appropriateness of accounting policies used and the reasonabieness af accounting 

estlmates and related disdosures made by Management. 

• Condude on the appropriateness of Management's use of the going concem basis of accounting in 

preparing the financial statements, and, based on the audit evidence obtalned, whether a materiel 

uncertainty exists related to events or conditions that may cast significant doubt an the Company's 

abllity to continue as a going concern. If we conclude that a materiel uncertainty exists, we are 

required to draw attention in our auditor's report to the related disclosures in the financial 

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 

an the audit evidence obtained up to the date of our auditor's report. However, future events or 

condltIons may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and contents of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events 

in a man ner that gives a true and fair view. 

We communIcate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies In inter-

nat control that we identify during our audit. 

Statement on the management commentary 

Management is responsible for Management's Review. 

Our opinion an the financial statements does not cover Management's Review, and we do not express 

any form af assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsIbillty is to read Management's 

Review and, in doing so, consider whether Management's Review Is materially inconsistent with the 

financial statements or our knowledge obtalned during the audit ar otherwise appears to be materially 

misstated. 

Moreover, It Is our responsibility to consider whether Management's Review provides the information 

required under the Danish Financial Statements Act. 



Stine W0rtz Strunge 

State Authorised Public Accountant State Authorised Public Accountant 

Identification No (MNE) mne10053 Identification No (MNE) mne40046 
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Independent auditor's report 

Based on the work we have performed, in our vlew, Management's Review is in accordance with the 

financial statements and has been prepared in accordance with the requIrements ol the Danish Financial 

Statements Act. We did not identify any material misstatement in Management% Review. 

Hellerup, 24.05.2019 

PricewaterhouseCoopers 
Statsautoriseret Revisionspartnerselskab 

Central Business Registration No (CVR) 

33771231 
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Management commentary 

Primary actIvities 

Ascom Danmark A/S' main activities are sales, installation and servicing of 1T and communications solu-

tions primarily in the healthcare sector (regions and munidpalities) and the security sector. This includes 

primarily solutions provided by Ascom Wireless Solutions as well as proprietary applications and solutions 

from setected strategic partners. 

The solutions from Ascom Danmark AIS are sold in Denmark as well as Greenland and the Faroe Islands. 

Development in actIvIties and flnances 

The company's revenue decreased by -12,7 °k in 2018 compared to 2017 primarily due to lower project 
revenue in the hospitals segment efter the high level in 2017, and ais° a significant declIne in revenue in 

the secured establishment segment. 

Loss for the year amounts to TDKK 4.842, which is not satisfactory. 

Both regions and munidpalities continue to look at mobility solutions based on cellular technologies and 

thus using smartphones, as opposed to today's widely used DECT technology. Ascom has the portfotio to 

support this trend, and management expects this trend to increase in the coming years in both hospitals, 

psychiatry and elderly care. Management expects to see contlnued replacement of existing mobility so-

lutions with Ascom's new clinical smartphone, which will contrIbute to growth in order intake in 2019, 

together with growth in support contract business. 

During the year, Mangement found that the Group had lncorrectly calculated last year's transfer pricing. 

The matter has been treated as a materiel misstatement In the financial statements and has been ad-

justed in the comparative figures. Please refer to the accounting policies for further specification. 

Events atter the balance sheet date 

No events have occurred efter the balance sheet date to this date, whlch would influence the evaluation 

of this annua' report. 
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Income statement for 2018 

Revenue 

Other external expenses 

Gross profit/loss 

Notes 

 

Staff costs 1 

Depreciation, amortisation and impairment losses 2 

Operating profitiloss 

 

Other financial Income 3 

Other financial expenses 4 

Profit/ioss before tax 

 

Tax on profit/loss for the year 5 

Profit/loss for the year 

Proposed distribution of profit/ioss 

Retained earnings 

2018 2017 

DKK'000 DI00000 

74.434 85.231 

(45.476) (57.226) 

28.958 28.005 

(34.561) (29.308) 

(123) (122) 

(5.726) (1.425) 

16 800 

(454) (1.043) 

(6.164) (1.668) 

1.322 323 

(4.842) (1.345) 

(4.842) (1.345) 

(4.842) (1.345) 
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Balance sheet at 31.12.2018 

2018 2017 

Notes DKK'000 DKIC000 

Goodwill 0 0 

Intangible assets 6 0 0 

Land and buildings 2.706 2.829 

Other fixtures and fittings, tools and equipment 136 136 

Leasehold improvements 0 0 

Property, plant and equipment 7 2.842 2.965 

Other receivables 352 342 

    

Fixed asset investments 8 352 342 

13 

10 

Fixed assets 

Manufactured goods and goods for resale 

/nventories 

Trade receivables 

Contract work in progress 

Receivables from group enterprises 

Deferred tax 

Other receivables 

Income tax receivabie 

Prepayments 

Receivables 

Cash 

Current assets 

Assets 

3.194 3.307 

793 777 

793 777 

22.196 22.114 

28.041 26.708 

3.721 5.439 

2.144 822 

86 88 

354 170 

461 513 

57.003 55.854 

1.974 

59.770 56.631 

62.964 59.938 
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Balance sheet at 31.12.2018 

2018 2017 

Notes DKIC000 DKIC000 

Contributed capital 11 1.200 1.200 

Retained earnings 11.643 16.485 

Equity 12.843 17.665 

Other provisions 12 757 1.043 

Provisions 757 1.043 

Bank loans 

Prepayments received from customers 

Contract work in progress 

Trade payables 

Payables to group enterprises 

Other payables 

Deferred income 

Current IlabIlities other than provisions 

Liabilities other than provisions 

Equity and ilabillties 

0 347 

3.286 2.353 

13 2,703 6.168 

2.669 3.888 

23.972 16.119 

16.447 11.896 

14 287 439 

49.364 41.210 

49.364 41.210 

62.964 59.936 

Unrecognised rental and lease commitments 15 

Assets charged and collateral 16 

Group relations 17 
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Statement of changes in equity for 2018 

ContrIbuted Retained 

capital earnings Total 
DK1C000 DKIC000 DKK'000 

Equity beginning of year 1.200 12.293 13.493 

Corrections of material errors 0 4.192 4.192 

Adjusted equlty, beginnIng of year 1.200 16.485 17.685 

Profit/loss for the year 0 (4.842) (4,842) 

Equlty end of year 1.200 11.643 12.843 
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Notes 

1. Staff costs 

2018 

DKICI300 

2017 

DKK'000 

  

Wages and salaries 32.071 27.050 

Pension costs 2.188 1.966 

Other social security costs 302 292 

 

34.561 29.309 

Average number of employees 44 41 

 

2018 2017 

 

DKK'000 DKIC000 

2. Depreciation, amortisation and impairment losses 

  

Depreciation of property, plant and equipment 123 122 

 

123 122 

 

2018 2017 

 

DICK1000 DKIC000 

3. Other financial income 

  

Other interest income 0 11 

Other financial income 16 789 

 

16 800 

 

2018 2017 

 

DKK' 000 DKK'000 

4. Other financial expenses 

  

Financial expenses from group enterprises 167 70 

Exchange rate adjustments 29 760 

Other financial expenses 258 213 

 

454 1.043 

 

2018 2017 

 

DKIC000 DKIC000 

5. Tex on profittioss for the year 

  

Change in deferred tax (1.322) (323) 

 

(1.322)  (323)  
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Notes 

Goodwill 

DKIC000 

6. Intangible assets 

Cost beginning of year 

Cost end of year 

12.837 

12.837 

  

Amortisation and Impairment losses beginning of year (12.837) 

Amortisation and impairment losses end of year (12.837) 

Carrying amount end of year 

Other 

fixtures and 

fittings, Leasehoid 

Land and tools and improve-

 

buildings equipment ments 

DKIC000 DKIC000 DKK'000 

7. Property, plant and equipment 

   

Cost beginning of year 5.961 2.138 586 

Disposals o (1.664) 0 

Cost end of year 5.961 474 586 

Depreciation and impairment losses beginnIng 

of year (3.132) (2.002) (586) 

Depreciation for the year (123) 0 0 

Reversal regarding disposals 0 1.664 0 

Depreciation and impairment losses end of 

year (3.255) (338) (586) 

C.arrying amount end of year 2.708 136 0 

   

Other 

receivables 

   

DKK'000 

8. Fixed asset investments 

Cost beginning of year 342 

Additions 10 

Cost end of year 352 

Carrying amount end of year 352 
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Notes 

9. Deferred tax 

2018 

DICK1000 

2017 

DKIC000 

  

Property, plant and equipment 278 494 

Inventories 0 1 

Receivables 3 3 

Tax losses carried forward 1.863 324 

 

2.144 822 

Changes during the year 

  

BeginnIng of year 822 

 

Recognised in the income statement 1.322 

 

End of year 2.144 

 

10. Prepayments 

  

Prepayments concerns prepaied costs. 

  

Number 

Par value 

DKK•000 

Nominal 

value 

DI00000 

11. Contrlbuted capital 

   

Contributed capital 1.000 1200 1.200 

 

1.000 

 

1.200 

12. Other provisions 

   

Other provisions concems guarantee provisions. 

   

13. Contract work in progress 

     

2018 2017 

  

DKK'000 DKIC000 

Sales value of the periods production 

 

49.194 49.035 

Prepayments recieved 

 

(23.856) (28.495) 

  

25.338 20.540 

Shown in the balance as such: 

   

Contract work In progress (assets) 

 

28.041 26.708 

Recieved prepayments on work in progress (liabilities) 

 

(2,703) (6.168) 

  

25.338 20.540 
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Notes 

14. Deferred income 

Defered income concerns accured revenue. 

2018 2017 

DKIe000 DKIC000 

15. Unrecognised rental and lease commitments 

Liabilities under rental ar lease agreements until maturity in total 2.796 2,584 

   

16. Assets charged and collateral 
The following assets have been provided as security for bank debt: 

Letter of indemnity - a company charge of DKK 11,000 thousand granting a charge on intangible assets, 

property, plant and equipment, trade receivables and inventorles with a total book value of DKK 25,701 

thousand at 31,12.2018. 

Mortgage registered to the mortgagor of DKK 4,000 thousand granting a mortgage on land and bulldings 

with a total book value of DKK 2,706 thousand at 31.12.2018. 

Contractual obligations 

Upon participation in competitive biddIng and conclusion of sales contracts, the usual guarantees have 

been provided regarding tender, advance paytnents and performance. The guarantees have a total value 

of DKK 16,909 thousand at 31.12.2018. 

17. Group relations 

Name and registered office of the Parent preparing consolldated finandal statements for the smallest 

group: 

Ascorn Holding AG, Switzerland 

The Annuat Group Report for Ascom Holding AG can be round on the following adress: 

Zugerstrasse 32, CG-6340 Baar or the website www.ascom.com 
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Accounting policies 

Reporting class 

This annual report has been presented in accordance with the provisions of the Danish Financial Statements 

Act governing reporting class B enterprises with addition of certain provisions for report-ing class C. 

Except for the changes described below the accounting policies applied to these financial statements are 

consistent with those applied last year. 

The financial statements are presented In DKK 

Materiel errors In previous years 

During the financial year, Management round that the transfer pricing adjustment for 2017 had been incor-

 

rectly calculated, for which reason the results for 2017 are inaccurate. 

Management has assessed that the transfer pricing contributed by the Group should have been DKK 5,374 

thousand hig her of which the tax effect amounts to DKK 1,182 thousand. The misstatement has been treated 

as a materiel misstatement In previous years and has been adjusted In equity at the beginning of the year. 

The adjustment in equity amounts to DKK 4,192 thousand at 1 3anuary 2018. 

Given that the misstatement relates solely to 2017, the comparative figures have been restated. The gross 

profit has improved by DKK 5,374 thousand to DKK 21,774 thousand of which the tax effect amounts to DKK 

1,182 thousand and tax for the year DKK 323 thousand. Recelvables from group enterprises have increased 

by DKK 5,374 thousand to DKK 5,439 thousand, and deferred tax assets have been reduced by DKK 1,182 

thousand to DKK 822 thousand. 

Changes in accounting policies 

This year, Management has decided to change the income statement from ciassified by function to ciassified 

by nature, as Management assesses it to give the best picture of the Company's activIties. The comparative 

figures have been restated accordingiy. The change does not affect this year's resuits, tax, assets and 

equity. 

Recognition and rneasurement 

Assets are recognised in the balance sheet when it is probable as a result of a prior event that future economic 

benefits will flow to the Entity, and the value of the asset can be measured reliably. 

Liabliities are recognised in the balance sheet when the Entity has a legal ar constructive obligation as a 

result of a prior event, and it is probabie that future economic benefits will flow out of the Entity, and the 

value of the liability can be measured reliably. 

On initial recognitlon, assets and liabillties are measured at cost. Measurement subsequent to Initial recog-

nition is effected as described beiow for each financial statement Item, 
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Accounting policies 

Anticipated risks and losses that anse befare the time of presentation of the annual report and that confirm 

or invalidate affairs and conditions existing at the balance sheet date are considered at recognItion and 

measurement. 

Income is recognised in the income statement when earned, whereas costs are recognised by the amounts 

attributable to this financial year. 

Foreign currency translation 

On initial recognition, foreign currency transactions are translated applying the exchange rate at the trans-

action date. Recelvables, payables and other monetary items denominated in foreign currencies that have 

not been settled at the balance sheet date are translated using the exchange rate at the balance sheet 

date, Excharge differences that anse between the rate at the transaction date and the rate in effect at the 

payment date, or the rate at the balance sheet date, are recognised in the income statement as financial 

Income or financial expenses. Property, plant and equipment, Intangible assets, inventories and other non-

monetary assets that have been purchased in foreign currencies are translated using historical rates. 

Income statement 

Revenue 

Revenue from the sale of manufactured goods and goods for resale is recognised in the Income statement 

when delivery is made and risk has passed to the buyer. Revenue is recognised net of VAT, duties and sales 

discounts and is measured at fair value of the consideration fixed. 

Contract work in progress is Included in revenue based an the stage af completion so that revenue corre-

sponds to the selling price af the work performed In the financial year (the percentage-of-completion 

method). 

Other external expenses 

Other extemal expenses include expenses relating to the Entity's ordinary activities, including expenses for 

premises, stationery and Office suppiles, marketing costs, etc. This item also Includes writedowns of recelv-

ables recognised in current assets. 

Staff costs 

Staff costs comprise salarles and wages as well as social security contributions, pension contributions, etc 

for entlty staff. 

Depreciation, amortisation and impairment losses 

Depreciation, amortisation and impairment losses relating to property and intangible assets comprise depre-

clation, amortisation and impairment losses for the financial year, as well as gains and losses from the sale 

of Intangible assets as well as property, plant and equipment. 

Other financial income 

Other financial income comprIses interest income, Including interest income on receivables from group en-

terprises, net capltal or exchange gains on securities, payables and transactions in foreign currencies, amor-

tisation af financial assets as well as tax relief under the Danish Tax Prepayment Scheme etc. 
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Accounting policies 

Other financial expenses 

Other financial expenses comprise interest expenses, including interest expenses on payables to group en-

terprises, net capital or exchange losses on securitles, payables and transactions in foreign currencies, amor-

tisation of financial liabilities as well as tax surcharge under the Danish Tax Prepayment Scheme etc. 

Tax on profit/loss for the year 

Tax for the year, which consists of current tax for the year and changes in deferred tax, Is recognised in the 

income statement by the portion attributable to the profit for the year and recognised directly in equity by 

the portion attributable to entries directly In equity. 

Balance sheet 

Goodwill 

Goodwill is the positive difference between cost and fair value of assets and liabillties arising from acquIsl-

tions. Goodwill is amortised straight-line over its estimated useful life, which Is fixed based on the experience 

gained by Management for each business area. Useful life is determlned based on an assessment of whether 

the enterprises are strategically acquIred enterprises with a strong market position and a long-term earnIngs 

profile and whether the amount of goodwill includes intangible resources of a temporary nature that cannot 

be separated and recognised as separate assets. tf the useful life cannot be estimated rellably, it is fixed at 

20 years. Useful lives are reassessed an an annual basis. The amortisation periods used are 5 years. 

Goodwill Is written down to the lower of recoverable amount and carrying amount. 

Property, plant and equipment 

Land and buildings, plant and machinery as well as other fixtures and fittings, tools and equipment are 

measureci at cost less accumulated depreciation and Impalrment losses. Land is nat depreclated. 

Cost comprises the acquisition price, costs directly attributable to the acquisition and preparation costs of 

the asset until the time when It is ready to be put into operation. For self-constructed assets, cost comprises 

direct and indirect costs of materials, components, subsuppliers and labour costs. For assets held under 

finance leases, cost is the lower of the asset's fair value and present value of future lease payments. 

Indirect production costs in the form of indirectly attributable staff costs and amortisation of intangible assets 

and depreciation of pro perty, plant and equipment used in the development process are recognised in cost 

based on time spent on each asset. 

The basis of depreciatlon is cost less estimated residual value efter the end of useful life. Straight-line de-

preciation is made an the basis of the following estimated useful lives of the assets: 

Buildings 50 years 
Other fixtures and fittings, tools and equipment 3-5 years 
Leasehold improvements 5 years 

For leasehold Improvements and assets subject to finance leases, the depreciation period cannot exceed the 
contract period. 
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Accounting policies 

Estirnated useful lives and residual values are reassessed annually. 

Items of property, plant and equipment are written down to the lower of recoverable amount and carrying 

amount. 

Receivables 

Receivabies are measured at amortised cost, usually equalling nominal value less writedowns for bad and 

doubtful debts. 

Inventories 

Inventories are measured at the lower of cost using the FIFO method and net realisable value. 

Cost consists of purchase price plus delivery costs. 

The net realisable value of inventories is calculated as the estimated selling price less completion costs and 

costs incurred to execute sale. 

Contract work in progress 

Contract work in progress is measured at the selling price of the work carried out at the balance sheet date. 

The selling price is measured based on the stage of completion and the total estimated income from the 

individual contracts In progress. Usually, the stage af completion Is determined as the ratio of actual to total 

budgeted consumptlon of resources. 

If the selling price of a project in progress cannot be made up reliably, it Is measured at the lower of costs 

incurred and net realisable value. 

Each contract in progress is recognised In the balance sheet under receivables or liabilities other than provi-

sions, depending on whether the net value, calculated as the selling price less prepayments received, is 

positive or negative. 

Costs of sales work and of securing contracts as well as finance costs are recognised In the income statement 

as incurred. 

Deferred tax 

Deferred tax is recognised on all temporary differences between the carryIng amount and the tax-based 

value of assets and liabilities, for which the tax-based value is calcutated based on the planned use of each 

asset. 

Deferred tax assets, including the tax base of tax loss carryforwards, are recognised in the balance sheet at 

their estimated realisable value, either as a set-off against deferred tax Ilabilities or as net tax assets. 
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Accounting policies 

Income tax payable or receivable 

Current tax payabie or receivable is recognised In the balance sheet, stated as tax computed on this year's 

taxable income, adjusted for prepaid tax. 

Prepayments 

Prepayments comprlse Incurred costs relating to subsequent financial years. Prepayments are measured at 

cost. 

C.ash 

Cash comprises cash In hand and bank deposits. 

Other provisions 

Other provisions comprise anticipated costs of non-recourse guarantee commitments, returns, loss on con-

 

tract work In progress, decided and published restructuring, etc. 

Other provisions are recognised and measured as the best estimate of the expenses required to settie the 

liabilities at the balance sheet date, Provisions that are estimated to mature more than one year efter the 

balance sheet date are measured at their discounted vaiue. 

Non-recourse guarantee commitments comprise commltments to remedy defects and deficiendes within the 

guarantee period. 

On acquisitlon of enterprises and investments in group enterprises, provisions are made for costs relating to 

restructuring in the acquired enterprise that were decided and published at the acquIsitIon date at the latest. 

Once it is probable that total costs will exceed total income from a contract in progress, provision is made 

for the total loss estimated to result from the relevant contract. 

Other financial liabilitles 

Other financial liabilitles are measured at amortised cost, which usually corresponds to nominal value. 

Prepayments received from customers 

Prepayments received from customers comprIse amounts received from customers prior to delivery of the 

goods agreed or compietion of the service agreed. 

Deferred income 

Deferred income comprises income received for recognition in subsequent financial years. Deferred income 

Is measured at cost. 
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