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Statement by the Board of Directors and the Executive
Board

The Board of Directors and the Executive Board have today discussed and approved the annual report of
Scanorto A/S for the financial year 1 January — 31 December 2019.

The annual report has been prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Company's assets, liabilities and
financial position at 31 December 2019 and of the results of the Company's operations for the financial
year 1 January — 31 December 2019.

Further, in our opinion, the Management's review gives a fair review of the matters discussed in the
Management's review.

We recommend that the annual report be approved at the annual general meeting.

Kgs. Lyngby, 26 June 2020
Executive Board:

[ foar

Steven Schwarz

Board of Directors:

§

Xavier Cherbavaz Maria Luisa Caggiula Steven Schwarz
Chairman
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Independent auditor's report

To the shareholder of Scanorto A/S

Opinion

We have audited the financial statements of Scanorto A/S for the financial year 1 January — 31 December
2019 comprising income statement, balance sheet, statement of changes in equity and notes, including
accounting policies. The financial statements are prepared in accordance with the Danish Financial
Statements Act.

In our opinion, the financial statements give a true and fair view of the Company's assets, liabilities and
financial position at 31 December 2019 and of the results of the Company's operations for the financial
year 1 January — 31 December 2019 in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the "Auditor's responsibilities for the audit of the financial statements” section of our
report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Independence

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additional requirements
applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with these
rules and requirements.

Management's responsibility for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control that Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting in preparing the financial statements unless Management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs and the additional requirements in Denmark will always detect a
material misstatement when it exists. Misstatements may arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users made on the basis of these financial statements.
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Independent auditor's report

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also

— identify and assess the risks of material misstatement of the company financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error as fraud may
involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

— obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

— evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

— conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

— evaluate the overall presentation, structure and contents of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Statement on the Management's review
Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Management's
review and, in doing so, consider whether the Management's review is materially inconsistent with the
financial statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the information
required under the Danish Financial Statements Act.
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Independent auditor's report

Based on the work we have performed, we conclude that the Management's review is in accordance with
the financial statements and has been prepared in accordance with the requirements of the Danish
Financial Statements Act. We did not identify any material misstatement of the Management's review.
Copenhagen, 26 June 2020

ERNST & YOUNG

Godkendt Revisionspartnerselskab

CVR no. 30 70 02 28
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Management's review

Company details

Scanorto A/S
Nymagllevej 50
2800 Kgs. Lyngby

Telephone: 39971100

CVR no.: 1268 76 48
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Board of Directors

Xavier Cherbavaz, Chairman
Maria Luisa Caggiula
Steven Schwarz

Executive Board
Steven Schwarz

Auditor
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Management's review

Operating review

Main activities
The Company's activities consist of trade with dental and hospital items.

Development in activities and financial position

The income statement of the Company for 2019 shows a profit of DKK 562,957 against a profit of DKK
1,111,930 last year, and at 31 December 2019 the balance sheet shows equity of DKK 5,796,497 against
equity of DKK 5,233,540 last year.

Capital resources
The Company's capital resources are considered satisfactory.

Strategy

The Company's strategy is to resell products within the dental and hospital segment.

Targets and expectations for the year ahead

The outbreak of the COVID-18 virus has effected global economy negatively and Scanorto A/S is also
expecting a negative impact on the Company's activity in 2020, but at this stage it is not possible to
estimate the expected impact.

Uncertainty regarding recognition and measurement
Recognition and measurement in the annual report have not been subject to any significant uncertainty.

Subsequent events

After the turn of the year, COVID-19 has been declared as a pandemic by WHO, affecting large parts of
the world and our society, including business.

COVID-19 creates uncertainty in the market which may affect the Company's customers with reduced
revenues. This can cause liquidity difficulities and bankruptcies that again could affect the demand for the
Company's services.

However, the extent of the economic impact is currently impossible to quantify, as it is currently unknown
how this will affect society in the long term.

Management believes that the Company has sufficient liquidity and equity to deal with any negative effects
that currently could be expected to occur as a result of COVID-19 and potential impact from COVID-19 is
considered to TP-Margin adjustments. At present time, Management has not seen any indications from
existing customers that liabilities cannot be paid as the fall due.
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Financial statements 1 January — 31 December

Income statement

DKK

Gross profit

Staff costs
Depreciation, amortisation and impairment losses
Operating profit

Financial costs
Profit before tax

Tax on profit for the year
Profit for the year

Proposed profit appropriation

Retained earnings

Note 2019 2018

6,444,389 8,161,111
2 -5,632,758  -6,655,334
3 -51,402 -39,715
760,229 1,466,062
4 -20,497 -24,011
739,732 1,442,051
5 -176,775 -330,121
562,957 1,111,830
562,957 1,111,930

562,957

1,111,830
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Financial statements

Balance sheet

DKK

ASSETS
Fixed assets
Property, plant and equipment

Fixtures and fittings, tools and equipment

Investments

Deposits

Total fixed assets

Current assets

Receivables

Trade receivables

Receivables from group entities

Other receivables
Prepayments

Cash at bank and in hand
Total current assets

TOTAL ASSETS

1 January — 31 December

2019 2018
321,608 373,010
165,535 118,500
477,143 491,510

1,670,144 1,971,209
9,450,820 8,014,454
46,776 46,776
61,079 45,447
11,228,819 10,077,886
2,733 3,677
11,231,652 10,081,563

11,708,695

10,573,073
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Financial statements 1 January — 31 December

Balance sheet

DKK

EQUITY AND LIABILITIES
Equity

Contributed capital
Retained earnings

Total equity

Provisions
Provisions for deferred tax
Total provisions

Liabilities other than provisions
Non-current liabilities other than provisions
Other payables

Current liabilities other than provisions
Trade payables

Payables to group entities

Corporation tax

Other payables

Total liabilities other than provisions

TOTAL EQUITY AND LIABILITIES

Contractual obligations, contingencies, etc.
Related party disclosures

Note

8

10

2019 2018
500,000 500,000
5,296,497 4,733,540
5,796,497 5,233,540
26,150 18,005
26,150 18,005
200,522 0
121,623 110,449
3,167,206 2,547,853
168,630 125,202
2,228,067 2,538,024
5,685,526 5,321,528
5,886,048 5,321,528
11,708,695 10,573,073

10
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Financial statements 1 January — 31 December

Statement of changes in equity

Contributed  Retained

DKK capital earnings Total

Equity at 1 January 2019 500,000 4,733,540 5,233,540
Transferred over the profit appropriation 0 562,957 562,957
Equity at 31 December 2019 500,000 5,296,497 5,796,497

11
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Financial statements 1 January — 31 December

Notes

Accounting policies

The annual report of Scanorto A/S for 2019 has been prepared in accordance with the provisions applying
to reporting class B entities under the Danish Financial Statements Act with opt-in of specific provisions for
reporting class C.

The accounting policies used in the preparation of the financial statements are consistent with those of
last year.

The financial statements for 2019 are presented in DKK.

Recognition and measurement

Revenues are recognised in the income statement as earned. Furthermore, value adjustments of financial
assets and liabilities measured at fair value or amortised cost are recognised. Moreover, all expenses
incurred to achieve the eamings for the year are recognised in the income statement, including
depreciation, amortisation, impairment losses and provisions as well as reversals due to changed
accounting estimates of amounts that have previously been recognised in the income statement.

Assets are recognised in the balance sheet when it is probable that future economic benefits attributable
to the asset will flow to the Company, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when it is probable that future economic benefits will flow
out of the Company, and the value of the liability can be measured reliably.

Assets and liabilities are initially measured at cost. Subsequently, assets and liabilities are measured as
described for each item below.

Translation policies

Transactions in foreign currencies are translated at the exchange rates at the dates of transaction.
Exchange differences arising due to differences between the transaction date rates and the rates at the
dates of payment are recognised in financial income and expenses in the income statement.

Receivables, payables and other monetary items in foreign currencies that have not been settled at the
balance sheet date are translated at the exchange rates at the balance sheet date. Any differences
between the exchange rates at the balance sheet date and the rates at the time when the receivable or
the debt arose are recognised in financial income and expenses in the income statement.

Fixed assets acquired in foreign currencies are measured at the transaction date rates.

Income statement

Gross profit/loss

Pursuant to section 32 of the Danish Financial Statements Act, Management has decided to aggregate

revenue, costs of sales and other external costs and instead add an item designated "Gross profit" or
"Gross loss".

12



Scanorto A/S
Annual report 2019
CVR no. 12 68 76 48

Financial statements 1 January — 31 December

Notes

Accounting policies (continued)

Revenue

Income from the sale of goods is recognised in the income statement when delivery and transfer of risk to
the buyer have taken place and provided that the income can be reliably measured and is expected to be
received.

Revenue is measured at fair value of the agreed consideration ex. VAT and taxes charged on behalf of
third parties. All discounts granted are recognised in revenue.

Cost of sales
Cost of sales comprises costs incurred to achieve the net turnover for the year.

Other external costs

Other external charges comprise expenses for distribution, sales, advertising, premises, office expenses,
administrative expenses, etc.

Staff costs

Staff costs comprise wages and salaries, including holiday allowance, pensions and other social security
costs etc., for the Company's employees. Staff costs are less government refunds received.

Amortisation, depreciation and impairment losses

Amortisation, depreciation and impairment losses comprise amortisation, depreciation and impairment of
property, plant and equipment.

Financial costs

Financial costs comprise interest expense and losses on payables and transactions denominated in
foreign currencies etc.

Tax on profit for the year
Tax for the year consists of current tax for the year and changes in deferred tax for the year. The tax
attributable to the profit for the year is recognised in the income statement, whereas the tax attributable to

equity transactions is recognised directly in equity.

The Company is jointly taxed with wholly owned Danish subsidiaries. The tax effect of the joint taxation is
allocated to enterprises in proportion to their taxable incomes.

13
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Financial statements 1 January — 31 December

Notes

Accounting policies (continued)

Balance sheet

Property, plant and equipment

Property, plant and equipment are measured at cost less accumulated depreciation and less any
accumulated impairment losses.

Cost comprises the cost of acquisition and expenses directly related to the acquisition up until the time
when the asset is ready for use.

Depreciation based on cost reduced by any residual value is calculated on a straight-line basis over the
expected useful lives of the assets, which are;

Other fixtures and fittings, tools and equipment 3-5 years

Depreciation period and residual value are reassessed annually.

Impairment of fixed assets

The carrying amounts of property, plant and equipment are reviewed on an annual basis to determine
whether there is any indication of impairment other than expressed by amortisation and depreciation.

If so, the asset is written down to its lower recoverable amount.

Fixed asset investments

Fixed asset investments consist of rental deposits and are measured initially at amortized cost.

Receivables

Receivables are measured in the balance sheet at the lower of amortised cost and net realisable value,
which corresponds to nominal value less provisions for bad debts.

Prepayments
Prepayments comprise prepaid costs concerning rent, insurance premiums, subscriptions and interest.

Cash at bank and in hand
Cash at bank and in hand comprise cash balances and bank balances.

Balances in the group’s cash pool scheme are not, due to the nature of the scheme, considered cash, but
are recognised under "Receivables from group enterprises" or "Payables to group entities" as applicable.

14
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Financial statements 1 January — 31 December

Notes

Accounting policies (continued)

Deferred tax

Deferred income tax is measured using the balance sheet liability method in respect of temporary
differences arising between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes on the basis of the intended use of the asset and settlement of the liability,
respectively.

Deferred tax is measured on the basis of the tax rules and tax rates that will be effective under the
legislation at the balance sheet date when the deferred tax is expected to crystallise as current tax. Any
changes in deferred tax due to changes to tax rates are recognised in the income statement or in equity, if
the deferred tax relates to items recognised in equity.

Current tax receivables and liabilities

Current tax liabilities and receivables are recognised in the balance sheet as the expected taxable income
for the year adjusted for tax on taxable incomes for prior years and tax paid on account. Extra payments
and repayment under the on account taxation scheme are recognised in the income statement in financial
income and expenses.

Liabilities

Liabilities other than provisions are measured at amortized cost which substantially corresponds to
nominal value.

DKK 2019 2018

Staff costs

Wages and salaries 5,122,261 6,067,253

Pensions 410,424 425,195

Other staff costs 100,073 162,886
5,632,758 6,655,334

Average number of full-time employees 10 10

Depreciation, amortisation and impairment losses
Property, plant and equipment 51,402 39,715
51,402 39,715

Financial costs

Other financial costs 3,914 4,133

Exchange adjustments 16,583 19,878
20,497 24,011

15
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Financial statements 1 January — 31 December

Notes
DKK

Tax on profit/loss for the year

Current tax for the year
Deferred tax for the year

Property, plant and equipment

DKK
Cost at 1 January 2019
Cost at 31 December 2019

Depreciation and impairment losses at 1 January 2019
Depreciation and impairment losses for the year
Depreciation and impairment losses at 31 December 2019

Carrying amount at 31 December 2019

Investments

DKK
Cost at 1 January 2019
Additions for the year

Cost at 31 December 2019
Carrying amount at 31 December 2019

Equity

2019 2018
168,630 125,202
8,145 204,919
176,775 330,121

The company's share capital has remained DKK 500,000 thousand in the past five years.

Fixtures and
fittings, tools

and equipment
433,509

433,509
-60,499

-51,402
-111,901

321,608

Deposits
118,500

37,035

155,535
155,535

16



10

Scanorto A/S
Annual report 2019
CVR no. 1268 76 48

Financial statements 1 January — 31 December

Notes

Contractual obligations, contingencies, etc.

Joint taxation

The Company is jointly taxed with Danaher Tax Administration ApS until 18-12-2019, which is the
management company (Administrationsselskab) for the Danish joint taxation. The Company is jointly and
severally unlimited liable with the other jointly taxed companies for payment of corporation tax for the
income year 2013 and later, and for withholding tax on interest, royalties and dividends, which are payable
on 1 July 2012 and later. As of 19-12-2019 the company is jointly taxed with Nobel Biocare Danmark A/S.

At 31 December 2019, the jointly taxed companies' net liability to SKAT is disclosed in Danaher Tax
Administration ApS, registration number 28 31 68 87, and Nobel Biocare Danmark A/S, registration
number 28 29 33 64. Any subseguent assessments of the taxable income subject to joint taxation or
withholding taxes on dividends, interest and royalties may entail that the Company's liability will increase

Operating lease obligations
Lease obligations under operating leases. Total future lease payments: 197,146 DKK

DKK 2019 2018
Within 1 year 197,146 341,592
Between 1 and 5 years 0 29,505

Related party disclosures

Consolidated financial statements

The Company is included in the Group Annual Report of the Ultimate Parent Company:
Envista Holdings Corporation

200 S. Kraemer Blvd.

Brea, California 92821

USA

The Group Annual Report can be obtained from https://investors.envistaco.com/home.
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