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Statement by management on the annual report

The supervisory and executive boards have today discussed and approved the annual report of
DESITEK A/S for the financial year 1 July 2019 - 30 June 2020.

The annual report is prepared in accordance with the Danish Financial Statements Act.
In our opinion, the financial statements give a true and fair view of the company's financial posi-
tion at 30 June 2020 and of the results of the company's operations for the financial year 1 July

2019 - 30 June 2020.

In our opinion, management's review includes a fair review of the matters dealt with in the
management's review.

Management recommends that the annual report should be approved by the company in general
meeting.

Sendersga, 29 October 2020

Executive bepard

Jep Emming Kim Holzendorff Hafjall
Managing Director Finance & Managing Director Sales

Operation

Supggvisory board

- (L l.,;%‘{
Thomas Dehn mut
chairman

/
\Eo (’ﬁ -
usc David Reece



Independent auditor's report

To the shareholder of DESITEK A/S

Opinion

We have audited the financial statements of DESITEK A/S for the financial year 1 July 2019 -
30 June 2020, which comprise income statement, balance sheet, statement of changes in equity,

notes and summary of significant accounting policies. The financial statements are prepared un-
der the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the company's financial posi-
tion at 30 June 2020 and of the results of the company's operations for the financial year 1 July
2019 - 30 June 2020 in accordance with the Danish Financial Statements Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the
additional requirements applicable in Denmark. Our responsibilities under those standards and
requirements are further described in the “Auditor's responsibilities for the audit of the financial
statements” section of our report. We are independent of the company in accordance with the
International Ethics Standards Board for Accountants' Code of Ethics for Professional Accoun-
tants (IESBA Code) and the additional requirements applicable in Denmark, and we have fulfil-
led our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Management's responsibilities for the financial statements

Management is responsible for the preparation of financial statements, that give a true and fair
view in accordance with the Danish Financial Statements Act and for such internal control as
management determines is necessary to enable the preparation of the financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting in preparing the financial statements unless
management either intends to liquidate the company or to cease operations, or has no realistic al-
ternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an audi-
tor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs and the additional requirements
applicable in Denmark will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.



Independent auditor's report

As part of an audit conducted in accordance with ISAs and the additional requirements applicab-
le in Denmark, we exercise professional judgment and maintain professional skepticism throug-
hout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit pro-
cedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accoun-
ting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accoun-
ting in preparing the financial statements and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on
the company's ability to continue as a going concern. If we conclude that a material uncertain-
ty exists, we are required to draw attention in our auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and contents of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the plan-
ned scope and timing of the audit and significant audit findings, including any significant defici-
encies in internal control that we identify during our audit.



Independent auditor's report

Statement on management's review
Management is responsible for management's review.

Our opinion on the financial statements does not cover management's review, and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read manage-
ment's review and, in doing so, consider whether management's review is materially inconsistent
with the financial statements or our knowledge obtained during the audit, or otherwise appears to
be materially misstated.

Moreover, it is our responsibility to consider whether management's review provides the infor-
mation required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that management's review is in accordance
with the financial statements and has been prepared in accordance with the requirements of the
Danish Financial Statements Act. We did not identify any material misstatement of manage-
ment's review.

Kolding, 29 October 2020
KPMG P/S
CVR no. 2557 81 98

iKolaj M@ller%
State Authorised Public Accountant
MNE no. mne33220
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Management's review

Business review

The Company is a sales and engineering company, which has specialized in the area; electrical
plants and installations. Due to a very narrow contact to its parent company DEHN SE + Co
KG as well as to its other suppliers, the Company draws on the highest international expert
knowledge.

Financial review

The company's income statement for the year ended 30 June 2020 shows a profit of DKK
2.468.062, and the balance sheet at 30 June 2020 shows equity of DKK 23.811.741.

Significant events occurring after the end of the financial year

No events have occurred after the balance sheet date which could significantly affect the com-
pany's financial position.



Accounting policies

The annual report of DESITEK A/S for 2019/20 has been prepared in accordance with the provi-
sions of the Danish Financial Statements Act concerning reporting class B entities as well as se-
lected provisions as regards larger entities.

The accounting policies applied are consistent with those of last year.

The annual report for 2019/20 is presented in DKK

Income statement
Gross profit

In pursuance of section 32 of the Danish Financial Statements Act, the company does not disclo-
se its revenue.

Gross profit reflects an aggregation of revenue, changes in inventories of finished goods and
work in progress and other operating income less costs of raw materials and consumables and ot-
her external expenses.

Revenue

Revenue from the sale of goods for resale and finished goods is recognised in the income state-
ment, provided that the transfer of risk, usually on delivery to the buyer, has taken place and that
the income can be measured reliably and is expected to be received.

Raw materials and consumables

Expenses for raw materials and consumables include the raw materials and consumables used in
generating the year’s revenue.

Other operating income

Other operating income comprises items of a secondary nature relative to the company's activi-
ties, including gains on the sale of intangible assets and property, plant and equipment.

Other external expenses

Other external expenses include expenses related to distribution, sale, advertising, administra-
tion, premises, bad debts, payments under operating leases, etc.

Staff costs

Staff costs include wages and salaries, including compensated absence and pensions, as well as
other social security contributions, etc. made to the entity's employees. The item is net of refunds
made by public authorities.

Depreciation
Depreciation comprise the year's depreciation of property, plant and equipment.



Accounting policies

Financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts relating to
the financial year. Net financials include interest income and expenses, financial expenses relat-
ing to finance leases, realised and unrealised capital/exchange gains and losses on securities and
foreign currency transactions, amortisation of mortgage loans and surcharges and allowances un-
der the advance-payment-of-tax scheme, etc.

Tax on profit/loss for the year

Tax for the year, which comprises the current tax charge for the year and changes in the deferred
tax charge, is recognised in the income statement as regards the portion that relates to the pro-
fit/loss for the year and directly in equity as regards the portion that relates to entries directly in
equity.

Balance sheet
Tangible assets

Items of land and buildings, plant and machinery and fixtures and fittings, tools and equipment
are measured at cost less accumulated depreciation and impairment losses.

The depreciable amount is cost less the expected residual value at the end of the useful life. Land
is not depreciated.

Cost comprises the purchase price and any costs directly attributable to the acquisition until the
date when the asset is available for use. The cost of self-constructed assets comprises direct and
indirect costs of materials, components, sub-suppliers and wages.

Straight-line depreciation is provided on the basis of the following estimated useful lives of the
assets:

Land and buildings 50 years
Other fixtures and fittings, tools, equipments 3-5  years

The useful life and residual value are reassessed annually. Changes are treated as accounting
estimates, and the effect on depreciation is recognised prospectively.

Gains and losses on the disposal of property, plant and equipment are stated as the difference be-
tween the selling price less selling costs and the carrying amount at the date of disposal. Gains
and losses are recognised in the income statement as other operating income or other operating
costs, respectively.



Accounting policies

Impairment of fixed assets

The carrying amount of property, plant and equipment is subject to an annual test for indications
of impairment other than the decrease in value reflected by depreciation. Impairment tests are
conducted of individual assets or groups of assets when there is an indication that they may be
impaired. Write-down is made to the recoverable amount if this is lower than the carrying amo-
unt.

Other securities and investments, fixed assets

Investments, which the Company expects to keep until expiry, are booked at the original acquisi-
tion price.

Inventory

Stocks are measured using the FIFO method. Where the net realisable value is lower than the
cost, inventories are recognised at this lower value.

The net realisable value of inventories is calculated as the sales amount less costs of completion
and costs necessary to make the sale and is determined taking into account marketability, obso-
lescence and development in expected selling price.

Receivables
Receivables are measured at amortised cost.

Write-down is made for bad debt losses where there is an objective indication that a receivable
has been impared. If there is an objective indication that an individual receivable has been impai-
red, write-down is made on an individual basis.

Whrite-downs are calculated as the difference between the carrying amount of reveivables and
the present value of forecast cash flows, including the realisable value of any collateral received.
The effective interest rate for the indidual receivable or portfolio is used as discount rate.

Prepayments
Prepayments comprise costs incurred concerning subsequent financial years.

Cash at bank and in hand
Cash at bank and in hand comprise cash.

Equity
Dividends
The expected dividend payment for the year is disclosed as a separate item under equity.



Accounting policies

Income tax and deferred tax

Current tax payable and receivable are recognised in the balance sheet as tax computed on the
taxable income for the year, adjusted for tax on the taxable income of prior years and tax paid on
account.

Deferred tax is measured using the balance sheet liability method on all temporary differences
between the carrying amount and the tax value of assets and liabilities measured on the planned
use of the asset or settlement of the liability, respectively. However, deferred tax is not recogni-
sed on temporary differences relating to office buildings nondeductible for tax proposes and ot-
her items where temporary differences arise at the date of acquisition without affecting either
profit/loss or taxable income.

Provisions

Provisions comprise expected expenses relating to warranty commitments, losses on work in
progress, restructuring, etc. Provisions are recognised when, as a result of a past event, the com-
pany has a legal or constructive obligation and it is probable that an outflow of resources embo-
dying economic benefits will be required to settle the obligation.

Liabilities other than provisions
Other liabilities are measured at amortised cost, which usually corresponds to normal value.

10



Income statement 1 July - 30 June

Note 2019/20 2018/19
DKK DKK

Gross profit 17.525.297  14.404.829
Staff costs 1 -13.643.858  -12.445.799
Profit/loss before amortisation/depreciation and impair-
ment losses 3.881.439 1.959.030
Depreciation of property, plant and equipment 2 -687.834 -735.683
Profit/loss before net financials 3.193.605 1.223.347
Financial income 3 55.359 9.703
Financial costs 4 -82.239 -135.347
Profit/loss before tax 3.166.725 1.097.703
Tax on profit/loss for the year 5 -698.663 -242.417
Profit/loss for the year 2.468.062 855.286
Extraordinary dividend for the year 500.000 750.000
Retained earnings 1.968.062 105.286

2.468.062 855.286
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Balance sheet 30 June

Assets

Land and buildings

Other fixtures and fittings, tools and equipment

Tangible assets

Other fixed asset investments

Fixed asset investments

Total non-current assets

Raw materials and consumables

Stocks

Trade receivables
Prepayments

Receivables

Cash at bank and in hand

Total current assets

Total assets

Note 2019/20 2018/19

DKK DKK

6.045.455 6.210.011

1.027.139 1.318.417

6 7.072.594 7.528.428

10.500 10.500

10.500 10.500

7.083.094 7.538.928

5.515.749 6.209.219

5.515.749 6.209.219

18.641.463 17.857.048

169.445 112.730

18.810.908  17.969.778

4.367.315 -136.242

28.693.972  24.042.755

35.777.066  31.581.683
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Balance sheet 30 June

Equity and liabilities
Share capital

Retained earnings

Equity

Provision for deferred tax

Total provisions

Income tax

Total non-current liabilities

Trade payables

Payables to group entities
Income tax

Other payables

Total current liabilities

Total liabilities

Total equity and liabilities

Contingent liabilities
Mortgages and collateral

Note 2019/20 2018/19
DKK DKK
500.000 500.000
23.311.741  21.343.679
7 23.811.741  21.843.679
8 824.298 833.199
824.298 833.199
707.564 0
707.564 0
4.928.992 4.423.751
1.055.442 1.298.041
181.677 275.595
4.267.352 2.907.418
10.433.463 8.904.805
11.141.027 8.904.805
35.777.066  31.581.683
9
10
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Statement of changes in
equity

Equity at 1 July 2019
Extraordinary dividend paid
Net profit/loss for the year

Equity at 30 June 2020

Proposed
Retained ear- extraordinary
Share capital nings dividend Total
500.000 21.343.679 0 21.843.679
0 0 -500.000 -500.000
0 1.968.062 500.000 2.468.062
500.000 23.311.741 0 23.811.741
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Notes

1

Staff costs

Wages and salaries
Pensions

Other social security costs
Other staff costs

Average number of employees

Depreciation of property, plant and equipment

Depreciation tangible assets

Financial income

Other financial income

Financial costs

Other financial costs
Exchange loss
Percentage surcharge, corporation tax

2019/20 2018/19
DKK DKK

11.170.743 9.966.898
2.114.907 2.123.794
158.103 167.508
200.105 187.599
13.643.858  12.445.799
21 23
687.834 735.683
687.834 735.683
55.359 9.703
55.359 9.703
18.338 22.087
61.272 88.940
2.629 24.320
82.239 135.347
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Notes

S Tax on profit/loss for the year

Current tax for the year
Deferred tax for the year

6 Tangible assets

Cost at 1 July 2019
Additions for the year

Cost at 30 June 2020

Impairment losses and depreciation at 1 July 2019
Depreciation for the year

Impairment losses and depreciation at 30 June 2020

Carrying amount at 30 June 2020

7 Equity

2019/20 2018/19
DKK DKK
707.564 181.676

-8.901 60.741
698.663 242.417
Other fixtures
and fittings,
Land and bu- tools and
ildings equipment

8.645.146 4.857.782
0 232.000

8.645.146 5.089.782

2.435.135 3.539.365
164.556 523.278

2.599.691 4.062.643

6.045.455 1.027.139

There have been no changes in the share capital during the last 5 years.
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Notes

8

10

Provision for deferred tax
Provision for deferred tax at 1 July 2019

Provision for the year

Provision for deferred tax at 30 June 2020

Property, plant and equipment
Trade receivables
Tax loss carry-forward

Contingent liabilities

Lease obligations

2019/20 2018/19
DKK DKK
833.199 772.458

-8.901 60.741
824.298 833.199
823.359 833.201

939 0
0 -2
824.298 833.199

The Company has entered into operating leases at the following amounts:

The remaining term of the leases is 5-48 months with an average monthly lease payment of

DKK 26 thousand, totalling DKK 1.262 thousand.

Mortgages and collateral

As collateral for the Companys debt to credit institutions, a mortgage deed of DKK 5.000
thousand have been pledged in land and buildings, with a net asset value of DKK 6.045
thousand.The public land assessment of land and buildings at the annual regulations per Ist

October have been fixed since 2016 at DKK 6.800 thousand.

The Company have a payment warranty of DKK 337 thousand.

17



