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London Mining Greenland A/S

Ledelsespategning

Vi har dags dato aflagt drsrapporten for regnskabs-
aret |. januar - 31. december 2019 for London Mi-
ning Greenland A/S,

Selskabet er et datterselskab ejet 100% af Luckford
View Limited, et selskab beliggende i Hong Kong.

Arsrapporten er aflagt i overensstemmelse med ars-
regnskabsloven. Vi anser den valgte regnskabsprak-
sis for hensigtsmassig, saledes at arsrapporten giver
et retvisende billede af selskabets aktiver og passi-
ver, finansielle stilling samt resultatet og penge-

strommene.

Vi anser betingelserne for at undlade revisionen af

arsrapporten tor opfvldt.

Arsrapporten indstilles til generalforsamlingens
godkendelse.

Nuuk, den 25. juni 2020

Nk, 25 June 2020

Zhenfa Wang
Direktor

Director

Bestypelsen

1
Sui X'ul’gai

chairman

# % %

Han Aizhen

[§%]

Statement by Management on the
annual report

We have today presented the annual report of Lon-
don Mining Greenland A/S for the financial year 1

January to 31 December 2019.

The company is a wholly owned subsidiary of Luck-

ford View Limited,, a company incorporated in

Hong Kong.

The annual report has been presented in accord-
ance with the Greenlandic Financial Statements
Act. We consider the accounting policies applied
appropriate for the annual report (o provide a true
and fair view of the Company's financial position

and results and cash flow.

We consider the conditions for excluding the audit

of the annual report to be met.

We recommend the annual report for adoption at

the Annual General Meeting.

Zhenta Wang
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Den uafhaengige revisors erklering om op-
stilling af rsregnskabet

Til aktionzererne i London Mining Green-
land A/S

Vi har opstillet arsregnskabet for London Mining
Greenland A/S for regnskabsaret 1. januar - 31. de-
cember 2019 pa grundlag af selskabets bogfering og
gvrige oplysninger, som den daglige ledelse har til-

vejebragt.

Arsregnskabet omfatter anvendt regnskabspraksis,

resultatopgerelse, balance og noter.

Vi har udfert opgaven i overensstemmelse med
ISRS 4410, Opgaver om opstilling af finansielle op-

lysninger.

Vi har anvendt vores faglige ekspertise til at assiste-
re den daglige ledelse med at udarbejde og prasen-
tere arsregnskabet i overensstemmelse med arsregn-
skabsloven. Vi har overholdt relevante bestemmel-
ser 1 revisorloven og FSR — grenlandsle revisorers
etiske regler for revisorer, herunder principper ved-
rerende integritet, objektivitet, faglig kompetence

og forngden omhu.

Arsregnskabet samt ngjagtigheden og fuldstendig-
heden af de oplysninger, der er anvendt til opstillin-

gen af arsregnskabet, er den daglige ledelses ansvar.

The independent auditor’s compilation report

To the shareholders of London Mining Green-
land A/S

We have compiled the financial statements of Lon-
don Mining Greenland A/S for the financial year 1
January to 31 December 2019 based on the Entity’s
bookkeeping records and other information Man-

agement has provided.

These financial statements comprise the accounting

policies, income statement, balance sheet and notes.

We performed this compilation engagement in ac-
cordance with ISRS 4410, Compilation Engage-

ments.

We have applied our expertise in accounting and
financial reporting to assist Management in the
preparation and presentation of these financial
statements in accordance with the Danish Financial
Statements Act. We have complied with relevant
provisions of the Danish Public Accountants Act
and FSR - Greenlandic Auditors’ Code of Conduct
for professional accountants, including principles of
integrity, objectivity, professional competence and

due care.

These financial statements and the accuracy and
completeness of the information used to compile the

financial statements are Management’s responsibil-

ity.
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Da en opgave om opstilling af finansielle oplysnin-
ger ikke er en erkleringsopgave med sikkerhed, er
vi ikke forpligtet til at verificere ngjagtigheden eller
fuldsteendigheden af de oplysninger, den daglige le-
delse har givet os til brug for at opstille arsregnska-
bet. Vi udtrykker derfor ingen revisions- eller re-
viewkonklusion om, hvorvidt &rsregnskabet er ud-
arbejdet i overensstemmelse med &rsregnskabslo-

ven.
Nuuk, den 25. juni 2020

Nuuk, 25 June 2020

Deloitte

Statsautorisefet Revisionspartnerselskab

statsautoriseret revis
State Authorised

Public Accountant
MNE-nr. mne31453

Since a compilation engagement is not an assurance
engagement, we are not required to verify the accu-
racy or completeness of the disclosures Manage-
ment provided to us to compile these financial
statements. Accordingly, we do not express an audit
opinion or a review conclusion about whether the
financial statements have been prepared in accord-

ance with the Danish Financial Statements Act.
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Ledelsesberetning

Hovedaktivitet
London Mining Greenland A/S’ hovedaktivitet er at

opretholde en udnyttelseslicens for Isua-omrédet.

Udvikling i aktiviteter og ekonomi
London Mining Greenland A/S vil fortsat fastholde

udnyttelseslicensen for Isua-omradet.

London Mining Greenland A/S arbejder fortsat pa at
tilvejebringe et grundlag for at opfere og drive en

jernmine i bunden af Godthébsfjorden.

Arets resultat udviser et underskud pa 1.632.254 kr.

Arts resultat anses som tilfredsstillende.

Selskabets moderselsakbet har tilkendegivet, at de
vil stille den nedvendige likviditet tilrddighed til den
fortsatte finansiering af projektet for det kommende

ar.

Begivenheder efter regnskabsarets af-
slutning

Der er fra balancedagen og frem til i dag ikke ind-
tradt forhold, som forrykker vurderingen af arsrap-

porten.

Management commentary

Primary activities
London Mining Greenland A/S primary activitys is

to keep an Exploitation Licence for the Isua deposit.

Development in activities and finances
London Mining Greenland A/S will continue to hold

the exploitation license for the Isua area.

London Mining Greenland A/S is continuing to pro-
vide a basis for constructing and operating an iron

mine in the bottom of Godthdbsfjorden.

The loss is 1.632.254 DKK. The result of the year is
satisfactory.

The parent company has indicated that they will
provide the necessary liquidity for the continued fi-
nancing of the projekt for the coming year.

Events after the balance sheet date

No events have occurred after the balance sheet
date to this date, which would influence the evalua-

tion of this annual report.
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Anvendt regnskabspraksis

Arsrapporten er aflagt i overensstemmelse med ars-
regnskabslovens bestemmelser for regnskabsklasse
B med tilvalg af enkelte bestemmelser fra regn-
skabsklasse C.

Arsrapporten er aflagt efter samme regnskabspraksis

som sidste ar.

Generelt om indregning og méling

Aktiver indregnes i balancen, nar det som folge af
en tidligere begivenhed er sandsynligt, at fremtidige
gkonomiske fordele vil tilflyde selskabet, og akti-

vets veerdi kan males palideligt.

Forpligtelser indregnes i balancen, nér selskabet
som folge af en tidligere begivenhed har en retlig
eller faktisk forpligtelse, og det er sandsynligt, at
fremtidige ekonomiske fordele vil fragd selskabet,

og forpligtelsens vaerdi kan méles palideligt.

Ved forste indregning males aktiver og forpligtelser
til kostpris. Méling efter forste indregning sker som

beskrevet for hver enkelt regnskabspost nedenfor.

Ved indregning og maéling tages hensyn til forudsi-
gelige risici og tab, der fremkommer, inden &rsrap-
porten afleegges, og som be- eller aftkraefter forhold,

der eksisterede pé balancedagen.

I resultatopgerelsen indregnes indtegter, i takt med at
de indtjenes, mens omkostninger indregnes med de

belab, der vedrerer regnskabsaret.

Accounting policies

The annual report is presented in accordance with
the provisions of the Greenlandic Financial State-
ments Act governing reporting class B enterprises
with addition of a few provisions for reporting class

C enterprises.

The financial statements have been presented apply-
ing the accounting policies consistently with last

year.

Recognition and measurement

Assets are recognised in the balance sheet when it is
probable as a result of a prior event that future eco-
nomic benefits will flow to the Company, and the

value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when
the Company has a legal or constructive obligation
as a result of a prior event, and it is probable that
future economic benefits will flow out of the Com-
pany, and the value of the liability can be measured

reliably.

On initial recognition, assets and liabilities are
measured at cost. Measurement subsequent to initial
recognition is effected as described below for each

financial statement item.

Anticipated risks and losses that arise before the
time of presentation of the annual report and that
confirm or invalidate affairs and conditions existing
at the balance sheet date are considered at recogni-

tion and measurement.

Income is recognised in the income statement when
earned, whereas costs are recognised by the amounts

attributable to this financial year.
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Anvendt regnskabspraksis

Resultatopgerelsen

Andre eksterne omkostninger

Andre eksterne omkostninger omfatter omkostnin-
ger til distribution, salg, reklame, administration,

lokaler, tab pa debitorer mv.

Personaleomkostninger
Personaleomkostninger omfatter len og gager samt
sociale omkostninger, pensioner mv. til selskabets

personale.

Finansielle poster

Finansielle poster omfatter renteindtagter og rente-
omkostninger samt realiserede og urealiserede kurs-
gevinster og -tab vedrerende transaktioner i frem-

med valuta.

Renteomkostninger og @vrige finansielle omkost-
ninger vedrerende fremstilling af aktiver indregnes
ikke 1 kostprisen for aktiver, men indregnes i resul-

tatopgerelsen pé tidspunktet for deres aftholdelse.

Skat

Arets skat, som bestar af arets aktuelle skat og zn-
dring af udskudt skat, indregnes i resultatopgerelsen
med den del, der kan henferes til arets resultat, og
direkte pa egenkapitalen med den del, der kan hen-

fores til posteringer direkte pa egenkapitalen.

Aktuelle skatteforpligtelser eller tilgodehavende ak-
tuel skat indregnes i balancen opgjort som beregnet

skat af arets skattepligtige indkomst.

Accounting policies

Income statement
Other external expenses
Other external expenses comprise expenses for dis-

tribution, sale, marketing, administration, premises,

bad debts, etc.

Staff costs
Staff costs comprise salaries and wages as well as
social security costs, pension contributions, etc. for

the Company’s staff-

Financial income and expenses
These items comprise interest income and interest
expenses and realised and unrealised capital gains

and losses on transactions in foreign currencies.

Interest expenses and other financial expenses for
manufacturing assets are not included in the cost of
assets, but are recognised in the income statement

as incurred.

Income taxes

Tax for the year, which consists of current tax for
the year and changes in deferred tax, is recognised
in the income statement by the portion attributable
to the profit/loss for the year and recognised direct-
ly in equity by the portion attributable to entries di-
rectly in equity.

The current tax payable or receivable is recognised
in the balance sheet, stated as tax calculated on this

year’s taxable income.
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Anvendt regnskabspraksis

Finansielle anlaegsaktiver
Finansielle anlaegsaktiver bestéar af kontante depone-

ringer, der males til nominel verdi.

Tilgodehavender
Tilgodehavender males til amortiseret kostpris, der
sedvanligvis svarer til nominel veerdi, med fradrag

af nedskrivninger til imedegéelse af forventede tab.

Periodeafgrzensningsposter

Periodeafgransningsposter indregnet under aktiver
omfatter aftholdte omkostninger, der vedrarer efter-
folgende regnskabsér. Periodeafgrensningsposter

males til kostpris.

Henszttelser
Hensettelser méles og indregnes som det bedste
sken over nedvendige omkostninger til at dekke

forpligtelsen pa balancedatoen.

Andre finansielle forpligtelser
Andre finansielle forpligtelser méles til amortiseret

kostpris, der seedvanligvis svarer til nominel verdi.

Omregning af fremmed valuta

Transaktioner i fremmed valuta omregnes ved forste
indregning til transaktionsdagens kurs. Tilgodeha-
vender, geldsforpligtelser og andre monetaere poster
i fremmed valuta, som ikke er afregnet pa balance-
dagen, omregnes til balancedagens valutakurs. Va-
lutakursdifferencer, der opstar mellem transaktions-
dagens kurs og kursen pa henholdsvis betalingsda-
gen og balancedagen, indregnes i resultatopgerelsen

som finansielle poster.

Accounting policies

Fixed assets investments
Fixed assets investments are cash deposits on es-
crow accounts, which are measuret at nominal val-

uc.

Receivables
Receivables are measured at amortised cost usually

equalling nominal value less provisions for bad
debts.

Prepayments
Prepayments comprise incurred costs relating to
subsequent financial years. Prepayments are meas-

ured at cost.

Provisions
Provisions are recognised and measured as the best
estimate of the expenses required to settle the liabil-

ities at the balance sheet date.

Other financial liabilities
Other financial liabilities are measured at amor-
tised cost which usually corresponds to nominal

value.

Foreign currency translation

On initial recognition, foreign currency transac-
tions are translated applying the exchange rate at
the transaction date. Receivables, payables and oth-
er monetary items denominated in foreign curren-
cies that have not been settled at the balance sheet
date, are translated using the exchange rate at the
balance sheet date. Exchange rate differences that
arise between the rate at the transaction date and
the one in effect at the payment date, or the balance
sheet date, are recognised in the income statement

as financial income or financial expenses.
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Resultatopgerelse for 2019

Income statement for 2019

Andre eksterne omkostninger
Other external expenses

Personaleomkostninger
Depreciation, amortisation and impairment losses

Driftsresultat
Operating profit/loss

Finansielle omkostninger

Financial expenses

Resultat for skat
Profit/loss before tax

Skat af arets resultat
Tax on profit/loss for the year

Arets resultat
Profit/loss for the year

Forslag til resultatdisponering
Proposed distribution of profit/loss

Overfort til naste ar

Retained earnings

Note 2019 2018
Notes DKK DKK’000
(1.230.604)  (1.953)
1 (448.550) (463)
(1.679.154)  (2.416)
2 (4.938) (7)
(1.632.254)  (2.423)
3 0 0
(1.632.254)  (2.423)
(1.632.254)

(1.632.254)



London Mining Greenland A/S 10
Balance pr. 31.12.2019
Balance sheet at 31.12.2019
Note 2019 2018
Notes DKK DKK’000
Deponering til genoprettelse 4 7.462.594 2.536
Environmental bond
Anden deponering 0 69
Other bond
Finansielle anlaegsaktiver 7.462.594 2.605
Fixed asset investments
Anlzegsaktiver 7.462.594 2.605
Fixed assets
Andre tilgodehavender 270.000 0
Other receivables
Tilgodehavender 270.000 0
Receivables
Likvide beholdninger 692.616 516
Cash
Omsaetningsaktiver 962.616 516
Current assets
Aktiver 8.425.210 3.121

Assets
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Balance pr. 31.12.2019
Balance sheet at 31.12.2019

Note 2019 2018

Notes DKK DKK’000
Aktiekapital 5 500.000 500
Share capital
Overfort overskud (4.448.316) (2.816)
Retained earnings
Egenkapital 6 (3.948.316)  (2.316)
Equity
Hensettelse til nedlukningsforpligtelse 7 1.500.000 1.500
Provision for decommissioning cost
Hensatte forpligtelser 1.500.000 1.500
Provisions
Anden geld 10.470.984 3.602
Other debt
Langfristede gaeldsforpligtelser 10.470.984 3.602
Long-term liabilities other than provisions
Leverandorgeld 402.542 335
Trade payable
Kortfristede geeldsforpligtelser 402.542 335
Short-term liabilities other than provisions
Gealdsforpligtelser 11.143.526 3.937
Liabilities other than provisions
Passiver 8.425.210 3.121
Equity and liabilities
Pantsaetninger og eventualforpligtelser mv. 8
Assets charged and contingent liabilities etc.
(vrige noter 9-11

Other notes
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Noter
Notes
2019 2018
DKK DKK’000
1. Personaleomkostninger
1. Staff costs
Lon og gager 445.751 459
Salaries and wages
AMA 2.799 4
AMA
448.550 463
Gennemsnitligt antal medarbejdere 1 1
Average number of employees
2. Finansielle omkostninger
2.Financial expenses
Renteudgifter 4.938 7
Interest expense
4.938 7
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Noter

Notes

2019 2018
DKK DKK’000

3. Skat af arets resultat

3. Tax on loss for the year
Aktuel skat - Current tax

}Endring af udskudt skat - Adjustment concerning previous years

Der er netto opgjort et udskudt skatteaktiv pa 1.206 t.kr. (2018: 957 t.kr. — udskudt skatteaktiv) Belgbet er ikke

indregnet i arsrapporten.
There is net closing deferred tax of DKK 1.447k (2018: DKK 957k — deferred tax asset). The amount is not included in the Annual Report.

5. Deponering til genoprettelse

5. Environmental bond

I forbindelse med ansegning om efterforskningslicens blev der indledningsvis estimeret en kostpris for reetab-
lering af omréadet, 7.463 t.kr. (2018: 2.536 t.kr.), som blev deponeret pa en sparret konto til sikkerhed for sel-
skabets oprydningsforpligtelse, som kraevet af Réstofstyrelsen i Grenland (MLSA)

In connection with the application for an exploration license an initial amount representing the estimated reclamated costs. DKK 7.463k (2018: DKK
2,536k) was deposited in escrow as security as required by the Mineral Licence and Safety Authority in Greenland (MLSA). This amount will be re-
leased upon satisfactory fulfilment of its obligations.
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Noter

Notes

6. Aktiekapital

6. Share capital

Aktiekapitalen bestar af 500 aktier 4 1.000 kr. Aktierne er ikke opdelt i klasser.

Share capital consists of 500 shares at DKK 1,000. The shares have not been divided into classes.

Andringer i aktiekapitalen de seneste 5 regnskabsar:
Changes in share capital in the past five financial years:

Tilgang aktiekapital 01.01.2009
Addition to share capital at 01.01.2009

Afgang aktiekapital 07.12.2016
Reduction to share capital at 07.12.2016

Tilgang aktiekapital 07.12.2016
Addition to share capital at 07.12.2016

Aktiekapital 31.12.2019
Share capital at 31.12.2019

7. Egenkapital

7. Equity

Egenkapital 01.01.2019
Equity at 01.01.2019

Arets resultat
Profit/loss for the year

Egenkapital 31.12.2019
Equity at 31.12.2019

DKK
500.000
(500.000)
500.000
500.000
Aktie- Overfort
kapital overskud I alt
Share Retained
capital earnings Total
DKK DKK DKK
500.000 (2.816.062) (2.316.062)
0 (1.632.254) (1.632.254)
500.000 (4.448.316) (3.948.316)
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Noter

Notes

8. Henszattelse til nedlukningsforpligtelse

8. Provision for decommissioning costs

En af betingelserne for selskabets efterforskningslicens er, at safremt selskabets aktiviteter opherer, har selska-
bet en forpligtelse til at fjerne alle installationer og alt udstyr fra omradet, samt udbedre foretagne terreenan-
dringer inden for tolv méneder efter opher af aktiviteten. Kostprisen for oprydning og demobilisering af aktivi-
teter er estimeret til 1.500 t.kr. pr. 31. december 2019 (2018: 1.500 t.kr.)

The terms of the exploration license held by the Company stipulates that should the activities under the License be terminated, the Company has a re-
sponsibility to remove all installations and equipment from the area and remedy any remaining damage to the terrain within 12 months of such termina-
tion. The cost of such reclamation and demobilization activities is estimated at DKK 1,500k at December 31, 2019 (2017: DKK 1,500k)

9. Pantsaetninger
9. Assets charged

Selskabet har ingen pantsatninger.
The Company has no mortgage debt by way of mortgage on properties.

10. Kautions- og eventualforpligtelser

10. Recourse guarantee commitments and contingent liabilities

Ingen.
None.

11. Ejerforhold

11. Ownership
Selskabet har registreret folgende aktionerer med mere end 5% af aktiekapitalens stemmerettigheder eller pé-

lydende veerdi:

The Company has registered the following shareholders to hold more than 5% of the voting share capital or of the nominal value of the share capital:

e Luckford View Limited, Hongkong

12. Koncernforhold

12. Consolidation

London Mining Greenland A/S indgér i koncernregnskabet for Luckford View Limited, Hong Kong.

London Mining Greenland A/S is included in the consolidated financial statements of Luckford View Limited, Hong Kong.



