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Greealand Minerals & Energy (Trading) A/S

Ledelsespitegning

Vi har dags dato aflagt drsrapporten for regnskabs-
dret 1. januar - 31. december 2018 for Greenland
Minerals & Energy (Trading) A/S.

Arsrapporten er aflagt i overensstemmelse med ars-
regnskabsloven. Vi anser den valgte regnskabsprak-
sis for hensigtsmassig, siledes at drsrapporten giver
et retvisende billede af selskabets aktiver og passi-
ver, finansiclle stilling, resultatet samt pengestrem-
me.

Arsrapporten indstilles til generalforsamlingens
godkendelse.

Narsagq, den 14.06.2019
Narsaq, 14.06.2019

-~

¥

John Lefroy Mair

Statement by Management on the
annual report

We have today presented the amnual report of
Greenland Minerals & Energy (Trading) A/S for the
Sfinancial year 1 January to 31 December 2018.

The annual report has been presented in accord-
ance with the Greenlandic Financial Statements
Act. We comsider the accounting policies applied
appropriate for the annual report lo provide a true
and fair view of the Company’s financial position,
results and cash flows.

We recommend the annual report for adoption at
the Armual General Meeting.

i
nxstformand
Vicechairman
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Den uafhzengige revisors revisions-
pategning

Til aktionzererne i Greenland Minerals &
Energy (Trading) A/S

Konklusion

Vi har revideret arsregnskabet for Greenland Mine-
rals & Energy (Trading) A/S for regnskabséret
01.01.2018 - 31.12.2018, der omfatter resultatopge-
relse, balance og noter, herunder anvendt regn-
skabspraksis. Arsregnskabet udarbejdes efter ars-

regnskabsloven.

Det er vores opfattelse, at arsregnskabet giver et ret-
visende billede af selskabets aktiver, passiver og fi-
nansielle stilling pr. 31.12.2018 samt af resultatet af
selskabets aktiviteter for regnskabsaret 01.01.2018 —
31.12.2018 i overensstemmelse med &rsregnskabs-

loven.

Grundlag for konklusion

Vi har udfert vores revision i overensstemmelse
med internationale standarder om revision og de
yderligere krav, der er geldende i Gronland. Vores
ansvar ifelge disse standarder og krav er nermere
beskrevet i revisionspategningens afsnit “Revisors
ansvar for revisionen af arsregnskabet”. Vi er uaf-
hengige af selskabet i overensstemmelse med inter-
nationale etiske regler for revisorer (IESBA’s Etiske
regler) og de yderligere krav, der er geldende i
Grenland, ligesom vi har opfyldt vores gvrige etiske
forpligtelser i henhold til disse regler og krav. Det er
vores opfattelse, at det opndede revisionsbevis er
tilstraekkeligt og egnet som grundlag for vores kon-

klusion.

Independent auditor's report

To the shareholders of Greenland
Minerals & Energy (Trading) A/S

Opinion

We have audited the financial statements of Green-
land Minerals & Energy (Trading) A/S for the fi-
nancial year 01.01.2018 - 31.12.2018, which com-
prise the income statement, balance sheet and notes,
including a summary of significant accounting poli-
cies. The financial statements are prepared in ac-
cordance with the Greenlandic Financial State-

ments Act.

In our opinion, the financial statements give a true
and fair view of the Entity’s financial position at
31.12.2018 and of the results of its operations for
the financial year 01.01.2018 - 31.12.2018 in ac-
cordance with the Greenlandic Financial State-

ments Act.

Basis for opinion

We conducted our audit in accordance with Interna-
tional Standards on Auditing (ISAs) and additional
requirements applicable in Greenland. Our respon-
sibilities under those standards and requirements
are further described in the Auditor’s responsibili-
ties for the audit of the financial statements section
of this auditor’s report. We are independent of the
Entity in accordance with the International Ethics
Standards Board of Accountants' Code of Ethics for
Professional Accountants (IESBA Code) and the addi-
tional requirements applicable in Greenland, and we
have fulfilled our other ethical responsibilities in ac-
cordance with these requirements. We believe that
the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion.
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Ledelsens ansvar for rsregnskabet

Ledelsen har ansvaret for udarbejdelsen af et &rs-
regnskab, der giver et retvisende billede i overens-
stemmelse med Aarsregnskabsloven. Ledelsen har
endvidere ansvaret for den interne kontrol, som le-
delsen anser for nedvendig for at udarbejde et ars-
regnskab uden vesentlig fejlinformation, uanset om

denne skyldes besvigelser eller fejl.

Ved udarbejdelsen af arsregnskabet er ledelsen an-
svarlig for at vurdere selskabets evne til at fortsatte
driften, at oplyse om forhold vedrerende fortsat
drift, hvor dette er relevant, samt at udarbejde ars-
regnskabet pa grundlag af regnskabsprincippet om
fortsat drift, medmindre ledelsen enten har til hen-
sigt at likvidere selskabet, indstille driften eller ikke

har andet realistisk alternativ end at gere dette.

Revisors ansvar for revisionen af irsregnskabet

Vores mal er at opna hej grad af sikkerhed for, om
arsregnskabet som helhed er uden vasentlig fejlin-
formation, uanset om denne skyldes besvigelser el-
ler fejl, og at afgive en revisionspategning med en
konklusion. Hej grad af sikkerhed er et hgjt niveau
af sikkerhed, men er ikke en garanti for, at en revi-
sion, der udfores i overensstemmelse med internati-
onale standarder om revision og de yderligere krav,
der er geldende i Grenland, altid vil afdekke vae-
sentlig fejlinformation, nar sadan findes. Fejlinfor-
mation kan opstd som folge af besvigelser eller fejl
og kan betragtes som vasentlige, hvis det med rime-
lighed kan forventes, at de enkeltvis eller samlet har
indflydelse pa de akonomiske beslutninger, som
regnskabsbrugerne treffer pa grundlag af arsregn-
skabet.

Som led i en revision, der udferes i overensstem-

melse med internationale standarder om revision og

Management's responsibilities for the financial
Statements

Management is responsible for the preparation of
financial statements that give a true and fair view in
accordance with the Greenlandic Financial
Statements Act, and for such internal control as
Management determines is necessary to enable the
preparation of financial statements that are free
Jfrom material misstatement, whether due to fraud or

error.

In preparing the financial statements, Management
is responsible for assessing the Entity’s ability to
continue as a going concern, for disclosing, as ap-
plicable, matters related to going concern, and for
using the going concern basis of accounting in pre-
paring the financial statements unless Management
either intends to liquidate the Entity or to cease op-

erations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the fi-
nancial statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole
are free from material misstatement, whether due to
Sfraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs and the
additional requirements applicable in Greenland
will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error
and are considered material if, individually or in
the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on

the basis of these financial statements.

As part of an audit conducted in accordance with
ISAs and the additional requirements applicable in

Greenland, we exercise professional judgement and
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de yderligere krav, der er geldende i Grenland, fo-
retager vi faglige vurderinger og opretholder profes-
sionel skepsis under revisionen. Herudover:

Identificerer og vurderer vi risikoen for va-
sentlig fejlinformation i arsregnskabet, uanset
om denne skyldes besvigelser eller fejl, udfor-
mer og udferer revisionshandlinger som reak-
tion pa disse risici samt opnar revisionsbevis,
der er tilstrzkkeligt og egnet til at danne
grundlag for vores konklusion. Risikoen for
ikke at opdage vasentlig fejlinformation forar-
saget af besvigelser er hgjere end ved vasent-
lig fejlinformation forarsaget af fejl, idet be-
svigelser kan omfatte sammensvergelser, do-
kumentfalsk, bevidste udeladelser, vildledning
eller tilsidesattelse af intern kontrol.

Opnar vi forstielse af den interne kontrol med
relevans for revisionen for at kunne udforme
revisionshandlinger, der er passende efter om-
stendighederne, men ikke for at kunne udtryk-
ke en konklusion om effektiviteten af selska-
bets interne kontrol.

Tager vi stilling til, om den regnskabspraksis,
som er anvendt af ledelsen, er passende, samt
om de regnskabsmassige skon og tilknyttede
oplysninger, som ledelsen har udarbejdet, er
rimelige.

Konkluderer vi, om ledelsens udarbejdelse af
arsregnskabet pa& grundlag af regnskabsprin-
cippet om fortsat drift er passende, samt om
der pé grundlag af det opndede revisionsbevis
er vasentlig usikkerhed forbundet med begi-
venheder eller forhold, der kan skabe betydelig
tvivl om selskabets evne til at fortsaette driften.
Hvis vi konkluderer, at der er en vasentlig
usikkerhed, skal vi i vores revisionspategning
gore opmarksom pa oplysninger herom i ars-

regnskabet eller, hvis sddanne oplysninger ikke

maintain professional scepticism throughout the

audit. We also:

Identify and assess the risks of material mis-
statement of the financial statements, whether
due to fraud or error, design and perform au-
dit procedures responsive to those risks, and
obtain audit evidence that is sufficient and
appropriate to provide a basis for our opin-
ion. The risk of not detecting a material mis-
statement resulting from fraud is higher than
Jfor one resulting from error, as fraud may in-
volve collusion, forgery, intentional omis-
sions, misrepresentations, or the override of

internal control.

Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the cir-
cumstances, but not for the purpose of ex-
pressing an opinion on the effectiveness of the
Entity’s internal control.

Evaluate the appropriateness of accounting
policies used and the reasonableness of ac-
counting estimates and related disclosures
made by Management.

Conclude on the appropriateness of Man-
agement’s use of the going concern basis of
accounting in preparing the financial state-
ments, and, based on the audit evidence ob-
tained, whether a material uncertainty exists
related to events or conditions that may cast
significant doubt on the Entity’s ability to
continue as a going concern. If we conclude
that a material uncertainty exists, we are re-
quired to draw attention in our auditor's re-
port to the related disclosures in the financial
statements or, if such disclosures are inade-

quate, to modify our opinion. Our conclu-
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er tilstrekkelige, modificere vores konklusion.
Vores konklusioner er baseret pa det revisions-
bevis, der er opndet frem til datoen for vores
revisionspategning. Fremtidige begivenheder
eller forhold kan dog medfere, at selskabet ik-
ke lengere kan fortsatte driften.

Tager vi stilling til den samlede prasentation,
struktur og indhold af arsregnskabet, herunder
noteoplysningerne, samt om &rsregnskabet af-
spejler de underliggende transaktioner og be-
givenheder pa en sddan méde, at der gives et

retvisende billede heraf.

Vi kommunikerer med den overste ledelse om bl.a.
det planlagte omfang og den tidsmassige placering
af revisionen samt betydelige revisionsmassige ob-
servationer, herunder eventuelle betydelige mangler
i intern kontrol, som vi identificerer under revisio-

nen.

sions are based on the audit evidence ob-
tained up to the date of our auditor’s report.
However, future events or conditions may
cause the Entity to cease to continue as a go-
ing concern.

e Evaluate the overall presentation, structure
and content of the financial statements, in-
cluding the disclosures in the notes, and
whether the financial statements represent the
underlying transactions and events in a man-

ner that gives a true and fair view.

We communicate with those charged with govern-
ance regarding, among other matters, the planned
scope and timing of the audit and significant audit
findings, including any significant deficiencies in

internal control that we identify during our audit.
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Udtalelse om ledelsesberetningen

Ledelsen er ansvarlig for ledelsesberetningen.

Vores konklusion om arsregnskabet omfatter ikke
ledelsesberetningen, og vi udtrykker ingen form for

konklusion med sikkerhed om ledelsesberetningen.

I tilknytning til vores revision af arsregnskabet er
det vores ansvar at lese ledelsesberetningen og i
den forbindelse overveje, om ledelsesberetningen er
vaesentligt inkonsistent med arsregnskabet eller vo-
res viden opndet ved revisionen eller pa anden made

synes at indeholde vasentlig fejlinformation.

Vores ansvar er derudover at overveje, om ledelses-
beretningen indeholder krzvede oplysninger i hen-

hold til &rsregnskabsloven.

Baseret pa det udferte arbejde er det vores opfattel-
se, at ledelsesberetningen er i overensstemmelse
med arsregnskabet og er udarbejdet i overensstem-
melse med &rsregnskabslovens krav. Vi har ikke
fundet

vesentlig  fejlinformation 1 ledelses-

beretningen.

Nuuk, den 14.06.2019
Nuuk, 14.06.2019

Deloitte
Statsautoriseret Revisionspartnerselskab
CVR-nr. 33 96 35 56

Claus Bech

statsautoriseret revisor
State Authorised
Public Accountant

MNE-nr. 31453

Statement on the management commentary
Management is respownsible for the management

commentary.

Our opinion on the financial statements does not
cover the management commentary, and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the financial state-
ments, our responsibility is to read the management
commentary and, in doing so, consider whether the
management commentary is materially inconsistent
with the financial statements or our knowledge ob-
tained in the audit or otherwise appears to be mate-
rially misstated.

Moreover, it is our responsibility to consider wheth-
er the management commentary provides the infor-
mation required under the Greenlandic Financial
Statements Act.

Based on the work we have performed, we conclude
that the management commentary is in accordance
with the financial statements and has been prepared
in accordance with the requirements of the Green-
landic Financial Statements Act. We did not identify
any material misstatement of the management com-
mentary.
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Ledelsesberetning

Hovedaktivitet
Greenland Minerals and Energy (Trading) A/S

(“GME”) (“selskabet”) er et helejet datterselskab af
Greenland Minerals and Energy Limited ("moder-
selskabet™).

Selskabets hovedaktivitet er efterforskning efter mi-
neraler og projektevaluering. Selskabet fokuserer
primart pd at fremskynde det helejede Kvanefjeld-
projekt i syd Grenland. Projekte er bestdende af flere
elementer (bade lette og tunge sjzldne jordarter, uran
og zink) i gennemforelses- og licensieringsfasen, sa
der kan blive etableret en mine.

Udvikling i aktiviteter og skomoniske
forhold

Projektet omfatter flere storre multielementsfore-
komster, herunder Kvanefjeld, Sgrensen og Zone 3.
Rastofforekomsterne udger globalt nu 1,01 mia. ton
(optylder JORC-koden fra 2012).

Selskabet fortsatte i 2018 med at fokusere pad tek-
nisk optimering af Kvanefjeld-projektet parallelt
med projektgodkendelse. Der var store fremskrift pa
begge fronter.

Teknisk optimering

Teknisk optimering fortsatte i 2018 med vigtige in-
genigrstudier udfort i tilleg til igangvarende metal-
lurgiske arbejdsprogrammer i samarbejde med le-
dende sjxldne jordalselskab og hovedaktionzrerne i
moderselskabet Shenghe Resources Holding Co Ltd
(Shenghe). Kvanefjeldprojektet har en rkke unikke
egenskaber fra den usaedvanlige malmtype til place-
ringen i Grenland. Dette har betydet en tilpasset til-
gang til projektudviklingen. Optimeringsprogram-
met bygger pd den eksentriske projektkundesam-
ling, der bygger pa en samling af branchespecialist-
grupper for at maksimere projektstyrkerne og mini-
mere projektomkostningerne.

Management commentary

Primary activities

Greenland Minerals and Energy (trading) A/S
(“GME”) (the “Company”), is a wholly owned sub-
sidiary of Greenland Minerals and Energy Limited
(“Parent”).

The Company’s principal activity is a mineral explo-
ration and project evaluation. The Company is pri-
marily focused on advancing the 1 00% owned
Kvanefjeld in southern Greenland. This is a multi-
element project (both light and heavy rare earth el-
ements, uranium, and zinc) progressing through the
Seasibility and permitting phase with the aim to move
into mine development.

Development in activities and finances

The project includes several large scale multi-
element resources including Kvanefjeld, Sorensen
and Zone 3. Global mineral resources now stand at
1.01 billion tonnes (JORC-code 2012 compliant).

Through 2018, the Company continued focus on
technical optimisation of the Kvanefjeld Project, in
parallel to project permitting. Major progress was
made on both fronts.

Technical optimisation work

Technical optimisation continued through 2018 with
important engineering studies undertaken, in addi-
tion to ongoing metallurgical work programs in col-
laboration with leading rare earth company and
major shareholder of the Parent, Shenghe Re-
sources Holding Co Ltd (Shenghe). The Kvanefjeld
Project has a number of unique attributes, from the
unusual ore-type, to the setting in Greenland. This
has necessitated a customised approach to project
development. The optimisation program built on the
extensive project knowledge base, drawing on a col-
lective of industry specialist groups to maximise
project strengths, and minimise project costs.
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Ledelsesberetning

Anlzgsarbejde var en stor komponent i det tidligere
2016 Feasibility study for anlegsomkostninger. For
at adressere anlaegsdesignet og —omkostninger er en
raekke specialiserede ingeniervirksomheder, inclusiv
Nuna Logistics, Tetra Tech, PND Engineeers og
China Communications Construction Co (C-CCC)
vare pa samlet stedet. Arbejdet pa stedet i Sydgron-
land blev gennemfert i september 2018 og opfel-
gende studier er efterfolgende blevet udfort i de re-
sepktive grupper.

Yderligere udvikling i anlags desing vil reducer an-
legsomkostningerne samtidig med at projektets
samlede pladsbehov og indflydelse.

Tilladelse

Efter en gennemgribende og konstruktiv review pro-
ces overvaget af de gronlandske myndigheder er en
updateret social henholdsvis miljg vurdering (SIA
og EIA) afsluttet af ledende konsulenter. Ingen kriti-
ske eller vesentlige bekymringer blev identificeret i
lobet af review processen, herunder opfolgende ar-
bejder efterspurgt fra de grenlandske myndigheder
til afdekning af tidligere identificerede findings.

Angrebsvinklen pa af afslutte EIA’en og SIA’en var
at presentere en klar forstaelse af projektet til inte-
ressenter i Grenland. De updaterede raporter blev
indsendt til de grenlandske myndigheder til gen-
nemsyn og er blevet oversat til dansk og grenlandsk
med henblik pa offentliggerelse i forbindelse med
heringsperioden

Going concern overvejelse

Selskabets ledelse har modtaget erklering fra mo-
derselskabet om tilstraekkelig finansiel stotte. Pa
baggrund heraf anses selskabets ledelse going con-

cern forudsaztningen for opfyldt.

Management commentary

Civil construction costs were previously a large
component of the 2016 Feasibility Study capital cost
estimate. To address engineering design and costs a
collective of specialist engineering groups including
Nuna Logistics, Tetra Tech, PND Engineers and
China Communications Construction Co (C-CCC)
together on-site. Work on-site in southern Green-
land was conducted in September 2018, and follow-
up studies have since been underway by each re-
spective group.

Further development of the engineering design will
reduce the capital costs, along with the project foot-
print and impacts.

Permitting
Following a thorough and constructive review pro-

cess overseen by the Greenland Government, the
updated Social and Environmental Impact Assess-
ments (SIA, EIA) were finalised by lead consultants.
No critical or major issues were identified during
the review process, with all additional work re-
quested by the Greenland Government aimed at fur-
ther substantiating previously stated findings.

The approach taken to finalise the EIA and SIA was
to present a clear understanding of the project to
stakeholders in Greenland. The revised reports were
lodged with the Greenland Government for review,
and have been translated to Danish and Greenland-
ic, in preparation for the public consultation period.

Going-concern considerations

The management has obtained a statement from the
parent company which express sufficient financial
support. On this background the management con-
side the going concern assumption fulfilled.
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Ledelsesberetning

Begivenheder efter regnskabsirets af-
slutning

Der er siden balancedagen ikke indtruffet andre for-
hold, der i vaesentlig grad pavirker eller kan pavirke
GME’s aktiviteter, resultatet heraf eller GME’s for-
hold i &rene fremover.

Management commentary

Events after the balance sheet date Subse-
quent events

No other matters or circumstances have arisen since
the end of the reporting period which significantly
affect or may significantly affect the operations of
GME, the results of those operations or the state of
affairs of the GME in subsequent years.
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Anvendt regnskabspraksis

Arsrapporten er aflagt i overensstemmelse med ars-
regnskabsloven i Grenlandss bestemmelser for
regnskabsklasse B med tilvalg af enkelte bestem-

melser for regnskabsklasse C.

Arsrapporten er aflagt efter samme regnskabspraksis

som sidste ar.

Generelt om indregning og maling

Aktiver indregnes i balancen, nar det som folge af
en tidligere begivenhed er sandsynligt, at fremtidige
gkonomiske fordele vil tilflyde selskabet, og akti-

vets vaerdi kan méles pélideligt.

Forpligtelser indregnes i balancen, néir selskabet
som folge af en tidligere begivenhed har en retlig
eller faktisk forpligtelse, og det er sandsynligt, at
fremtidige ekonomiske fordele vil fragd selskabet,

og forpligtelsens vardi kan males palideligt.

Ved forste indregning males aktiver og forpligtelser
til kostpris. Méling efter forste indregning sker som

beskrevet for hver enkelt regnskabspost nedenfor.

Ved indregning og maling tages hensyn til forudsi-
gelige risici og tab, der fremkommer, inden &rsrap-
porten aflegges, og som be- eller afkrefter forhold,

der eksisterede pd balancedagen.

I resultatopgerelsen indregnes indtagter, i takt med
at de indtjenes, mens omkostninger indregnes med

de belab, der vedrerer regnskabsaret.

Accounting policies

This annual report has been presented in accord-
ance with the provisions of the Greenlandic Finan-
cial Statements Act governing reporting class B en-
terprises with addition of a few provisions for re-

portingclass C enterprises.

The accounting policies applied for these financial
Statements are consistent with those applied last

year.

Recognition and measurement

Assets are recognised in the balance sheet when it is
probable as a result of a prior event that future eco-
nomic benefits will flow to the Company, and the

value of the assets can be measured reliably.

Liabilities are recognised in the balance sheet when
the Company has a legal or constructive obligation
as a result of a prior event, and it is probable that
Juture economic benefits will flow out of the Com-
pany, and the value of the liabilities can be meas-

ured reliably.

On initial recognition, assets and liabilities are
measured at cost. Measurement subsequent to initial
recognition is effected as described below for each

financial statement item.

Anticipated risks and losses that arise before the
time of presentation of the annual report and that
confirm or invalidate affairs and conditions existing
at the balance shee.t date are considered at recogni-

tion and measurement.

Income is recognised in the income statement when
earned, whereas costs are recognised by the

amounts attributable to this financial year.
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Anvendt regnskabspraksis
Resultatopgerelsen

Andre driftsindtegter

Andre driftsindtegter omfatter indtegter af sekun-
deer karakter set i forhold til selskabets hovedaktivi-
teter, herunder offentlige tilskud, leje- og licensind-
tegter o.l.

Andre eksterne omkostninger
Andre eksterne omkostninger omfatter omkostnin-
ger til distribution, salg, reklame, administration,

lokaler, tab pa debitorer mv.

Personaleomkostninger
Personaleomkostninger omfatter len og gager samt
sociale omkostninger, pensioner mv. til selskabets

personale.

Finansielle poster
Finansielle poster omfatter renteindtegter og rente-

omkostninger.

Renteomkostninger og evrige finansielle omkost-
ninger vedrerende fremstilling af aktiver indregnes
ikke i kostprisen for aktiver, men indregnes i resul-

tatopgerelsen pa tidspunktet for deres atholdelse.

Skat

Avrets skat, som bestér af arets aktuelle skat og &n-
dring af udskudt skat, indregnes i resultatopgerelsen
med den del, der kan henfares til drets resultat, og
direkte pa egenkapitalen med den del, der kan hen-

fares til posteringer direkte pa egenkapitalen.

Accounting policies
Income statement

Other operating income

Other operating income comprise income of a sec-
ondary nature as viewed in relation to the Compa-
ny’s primary activities, including subsidies, rental

income, licence income, etc.

Other external expenses

Other external expenses comprise expenses for dis-
tribution, sale, marketing, administration, premises,
bad debts, etc.

Staff costs
Staff costs comprise salaries and wages as well as
social security costs, pension contributions, etc for

the Company'’s staff.

Financial income and expenses

These items comprise interest income and expenses.

Interest expenses and other financial expenses for
manufacturing assets are not included in the cost of
assets, but are recognised in the income statement

as incurred.

Income taxes

Tax for the year, which consists of current tax for
the year and changes in deferred tax, is recognised
in the income statement by the portion attributable
to the profit for the year and recognised directly in
equity by the portion attributable to entries directly

in equity.
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Anvendt regnskabspraksis

Udskudt skat indregnes af alle midlertidige forskelle
mellem regnskabsmaessige og skattemassige vaerdi-

er af aktiver og forpligtelser.

Balancen

Immaterielle anlegsaktiver

Aktiverede efterforsknings- og evalueringsomkost-
ninger

Aktiverede efterforsknings- og evalueringsomkost-
ninger omfatter omkostninger til efterforsknings- og
evalueringsprojekter, Omkostninger til efterforsk-
nings- og evalueringsprojekter indregnes som im-
materielle anlegsaktiver fra og med det tidspunkt,
hvor Greenland Minerals & Energy (Trading) A/S
har erhvervet rettighederne til efterforskning efter
mineraler i et specifikt omrade.

Efterforsknings- og evalueringsprojekter males ved
forste indregning til kostpris.

Kostprisen for mineralprojekter omfatter omkost-
ninger i forbindelse med efterforskning efter og eva-
luering af mineralressourcer og som vedrorer sog-
ning efter mineralressourcer samt vurdering af den
tekniske gennemferlighed og kommercielle leve-
dygtighed ved udvinding af disse mineralressourcer.

Folgende omkostninger kan ikke indregnes som ef-
terforsknings- og evalueringsprojekter:

e Omkostninger atholdt fer rettighederne til efter-
forskning efter og evaluering af mineralprojekter
i et specifikt omrade er erhvervet

e Omkostninger atholdt efter at den tekniske gen-
nemforlighed og kommercielle levedygtighed
ved udvinding af mineralressourcer er dokumen-
teret.

Accounting policies

Deferred tax is recognised on all temporary differ-
ences between the carrying amount and tax-based

value of assets and liabilities.

Balance sheet

Intangible assets

Capitalised exploration and evaluation costs
Capitalised exploration and evaluation costs com-
prise costs for exploration and evaluation projects.
Costs for exploration and evaluations projects are
recognised as intangible assets from and including
the date at which Greenland Minerals & Energy
(Trading) A/S acquired the rights to explore for

minerals in a certain area.

On initial recognition, exploration and evaluation

costs are measured at cost.

The cost of mineral projects comprises costs for
with exploration for and evaluation of mineral re-
sources, which relate to mineral resource searches
and evaluation of the technical feasibility and com-
mercial viability of extracting these mineral re-

sources.

The following costs cannot be recognised as explo-

ration and evaluation projects:

e Costs incurred prior to the rights to exploration
Jfor and evaluation of mineral projects in a spe-
cific area being acquired;

e Costs incurred subsequent to the technical feasi-
bility and commercial viability of extracting
mineral resources having been documented.
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Anvendt regnskabspraksis

Folgende omkostninger kan indregnes (listen er ikke

udtemmende):

e Omkostninger til erhvervelse af rettigheder
Topografiske, geologiske, geokemiske og geofy-
siske studier

Efterforskningsboringer

Greftegravning

Provetagning

Aktiviteter i forbindelse med evaluering af den
tekniske gennemforlighed og kommercielle le-
vedygtighed ved udvinding af mineralressourcer.

e o o @

Omkostningerne indregnes i kostprisen fra det tids-
punkt, hvor efterforsknings- og evalueringsprojektet
forste gang opfylder kriterierne for indregning som
et aktiv. Omkostninger afholdt for dette tidspunkt

indregnes i resultatopgerelsen.

Efter forste indregning maéles efterforsknings- og
evalueringsprojekterne fortsat til kostpris. Der fore-
tages nedskrivningstest ved indikationer pa verdi-

forringelse.

Nar den tekniske gennemforlighed og kommercielle
levedygtighed ved udvinding af en mineraler kan
pévises, testes projektet for verdiforringelse, og
eventuel verdiforringelse indregnes i resultatopge-
relsen. Den resterende vaerdi af projektet reklassifi-
ceres til ferdige evalueringsprojekter og afskrives
over den forventede brugstid.

Aktiverede efterforsknings- og evalueringsomkost-
ninger opdeles i balancen i relevante delkomponen-

ter.

Licenser

Licenser omfatter omkostninger til keb af efter-
forskningslicenser, og omkostningerne aktiveres li-
cens for licens. Licenser behandles efter de princip-
per, der er beskrevet ovenfor om efterforsknings- og

evalueringsprojekter.

Accounting policies

The following costs may be recognised (the list is

not exhaustive):

o Costs for acquisition of rights;

e Topographical, geological, geochemical and ge-
ophysical studies;

Exploration drilling;

Trench digging;

Sampling;

Activities relating to the evaluation of the tech-
nical feasibility and the commercial viability of
mineral resource extraction;

The costs are recognised in cost from the date at
which the exploration and evaluation project first
meets the criteria for being recognised as an asset.
Costs incurred prior to this date are recognised in

the income statement.

Subsequent to initial recognition, exploration and
evaluation projects are still measured at cost. Tests
Jor impairment are performed when evidence of im-

pairment exists.

When it is possible to prove the technical feasibility
and the commercial viability of extracting minerals,
the project is tested for impairment, and any im-
pairment loss is recognised in the income statement.
The residual value of the project is reclassified as
evaluation projects completed and is amortised over

the estimated useful life of the project.

Capitalised exploration and evaluation costs are di-

vided into relevant components in the balance sheet.

Licenses

Licenses include costs for the purchase of explora-
tion licenses and the costs are capitalized license
Jor license. Licenses are treated according to the
principles described above for exploration and
evaluation projects.
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Anvendt regnskabspraksis

Materielle anlzegsaktiver

Bygninger males til kostpris med tilleg af opskriv-
ninger og fradrag af akkumulerede af- og nedskriv-
ninger. Opskrivning sker pa grundlag af regelmas-

sige, uafhengige vurderinger af dagsverdien.

Andre anl®g, driftsmateriel og inventar males til
kostpris med fradrag af akkumulerede af- og ned-

skrivninger.

Nedskrivninger

Efterforsknings- og evalueringsprojekter og materi-
elle anlegsaktiver vurderes arligt for, om der er fak-
tuelle eller andre tekniske/ekonomiske indikationer
pa, at der er behov for nedskrivning. Hvis dette er
tilfzldet, opgares aktivets genindvindingsveerdi for
at fastsla behovet for eventuel nedskrivning og om-

fanget heraf.

Genindvindingsvardien opgeres som den hgjeste
verdi af aktivets henholdsvis dagsverdi med fra-
drag af salgsomkostninger og kapitalvardien. Dags-
verdien baseret pa eksterne vurderinger med fra-
drag af forventede salgsomkostninger til at realisere
efterforsknings- og evalueringsprojekterne. Nar ka-
pitalverdien opgeres, tilbagediskonteres skennede
fremtidige pengestremme til nutidsverdi ved at an-
vende en diskonteringssats, der afspejler dels aktuel-
le markedsvurderinger af den tidsmessige vaerdi af
penge og dels de szrlige risici, der er tilknyttet akti-
vet, og som der ikke er reguleret for i de skennede

fremtidige pengestromme.

Hyvis aktivets genindvindingsverdi er lavere end den
regnskabsmaessige veerdi, nedskrives den regn-

skabsmassige veerdi til genindvindingsvaerdien.

Accounting policies

Property, plant and equipment

Buildings are measured at cost plus revaluation and
less accumulated depreciation and impairment loss-
es. Revaluation is based on regular, independent

estimates of fair value.

Other fixtures and fittings, tools and equipment are
measured at cost less accumulated depreciation and

impairment losses.

Impairments

Exploration and evaluation projects as well as
property, plant and equipment are checked annually
Jor factual or other technical/financial indications
of impairment. If impaired, the recoverable amount
of the asset is estimated to determine the need for
any write-down for impairment and the extent
thereof.

The recoverable amount is calculated as the higher
of the asset's fair value less selling costs and value
in use. Fair value is based on external valuations
less estimated selling costs to realise the exploration
and evaluation projects. When the value in use is
determined, estimated future cash flows are dis-
counted to present value using a discount rate that
reflects current market estimates of the time value

of money, as well as the particular risks associated
with the asset, and for which no adjustment has

been made in estimated future cash flows.

If the recoverable amount of the asset is lower than
the carrying amount, the carrying amount is written

down to recoverable amount.
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Anvendt regnskabspraksis

Nedskrivninger indregnes i resultatopgerelsen. Ved
eventuelle efterfolgende tilbageforsler af nedskriv-
ninger som folge af @ndringer i forudsatninger for
den opgjorte genindvindingsvardi forhgjes aktivets
regnskabsmassige verdi til den korrigerede genind-
vindingsverdi, dog maksimalt til den regnskabs-
massige verdi, som aktivet ville have haft, hvis

nedskrivning ikke var foretaget.

Kostprisen omfatter anskaffelsesprisen, omkostnin-
ger direkte tilknyttet anskaffelsen og omkostninger
til klargering af aktivet indtil det tidspunkt, hvor ak-
tivet er klar til at blive taget i brug.

Afskrivningsgrundlaget er kostpris med tilleg af
opskrivninger og fradrag af forventet restvardi efter
afsluttet brugstid. Afskrivninger foretages efter sal-
dometoden pa n®r for bygninger, som afskrives li-
neert baseret pa felgende vurdering af aktivernes

forventede brugstider:

Bygninger 20 ar
Andre anleg, driftsmateriel og inventar ~ 4-10 ar

Materielle anlegsaktiver nedskrives til genindvin-
dingsverdi, safremt denne er lavere end den regn-

skabsmessige vardi.

Tilgodehavender
Tilgodehavender madles til amortiseret kostpris, der
s®dvanligvis svarer til nominel veerdi, med fradrag

af nedskrivninger til imodegéelse af forventede tab.

Accounting policies

Impairment losses are recognised in the income
statement. In case of any subsequent reversals of
impairment losses resulting from changes in as-
sumptions of the calculated recoverable amount, the
carrying amount of the asset is increased to the ad-
Justed recoverable amount, however not exceeding
the carrying amount which the asset would have
had if no write-down for impairment had been

made.

Cost comprises the acquisition price, costs directly
attributable to the acquisition and preparation costs
of the asset until the time when the asset is ready to

be put into operation.

The basis of depreciation is cost plus revaluation
and less estimated residual value after the end of
useful life. Deminishing value is method used, with
the exception of buildings where straighi-line meth-
od is used over the following estimated useful lives

of the assets:

Buildings 20 years
Other fixtures and fittings, tools
and equipment 4-10 years

Property, plant and equipment are written down to
the lower of recoverable amount and carrying

amount.

Receivables

Receivables are measured at amortised cost usually
equalling nominal value less provisions for bad
debts.
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Anvendt regnskabspraksis

Periodeafgransningsposter

Periodeafgransningsposter indregnet under aktiver
omfatter atholdte omkostninger, der vedrorer efter-
folgende regnskabsdr. Periodeafgrensningsposter

males til kostpris.

Andre finansielle forpligtelser
Andre finansielle forpligtelser méles til amortiseret

kostpris, der seedvanligvis svarer til nominel verdi.

Omregning af fremmed valuta

Transaktioner i fremmed valuta omregnes ved farste
indregning til transaktionsdagens kurs. Tilgodeha-
vender, geldsforpligtelser og andre monetere poster
i fremmed valuta, som ikke er afregnet pa balance-
dagen, omregnes til balancedagens valutakurs. Va-
lutakursdifferencer, der opstir mellem transaktions-
dagens kurs og kursen pa henholdsvis betalingsda-
gen og balancedagen, indregnes i resultatopgerelsen

som finansielle poster.

Accounting policies

Prepayments
Prepayments comprise incurred costs relating to
subsequent financial years. Prepayments are meas-

ured at cost.

Other financial liabilities
Other financial liabilities are measured at amor-
tised cost which usually corresponds to nominal

value.

Foreign currency translation

On initial recognition, foreign currency transac-
tions are translated applying the exchange rate at
the transaction date. Receivables, payables and oth-
er monetary items denominated in foreign curren-
cies that have not been settled at the balance sheet
date, are translated using the exchange rate at the
balance sheet date. Exchange rate differences that

arise between the rate at the transaction date and

 the one in effect at the payment date, or the balance

sheet date, are recognised in the income statement

as financial income or financial expenses.
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Resultatopgorelse for 2018

Income statement for 2018

Andre driftsindtegter

Other operating income

Aktiverede efterforskningsomkostninger
Capitalized exploration cost

Andre eksterne omkostninger
Other external expenses

Personaleomkostninger
Staff costs

Af- og nedskrivninger
Depreciation, amortisation and impairment losses

Driftsresultat
Operating prafit/loss

Finansielle indtzgter
Financial income

Finansielle omkostninger
Financial espenses

Resultat for skat
Profit/ioss before tax

Skat af arets resultat
Tax on profit/loss for the year

Arets resultat
Profiifloss for the year

Forslag til resultatdisponering
Proposed distribution of profitloss

Arets resultat
Prafitiloss for the year

Disponibelt resultat
Profit/loss available for distribution

Overfort til neste ar
Retained earnings

Note 2018 2017
Notes DKK DKK’000
210.821 263
9.518.644 9.012
(6.426.854)  (4.316)
I (4.945.583)  (5.894)
2 (229.771) (276)
(1.872.743)  (1.211)
3 3.689.467 3.248
4 (67.973) (30)
1.748.751 2.007
0 0
1.748.751 2.007
1.748.751
1.748.751
1.748.751

1.748.751
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Balance pr. 31.12.2018

Balance sheet at 31.12.2018

Aktiverede efterforsknings- og evalueringsomkostninger
Capitalized exploration and evaluation costs

Immaterielle anlaegsaktiver
Intangible assets

Grunde og bygninger
Land and buildings

Andre anlag, driftsmateriel og inventar
Other fixtures and fittings, tools and equipment

Materielle anlaegsaktiver
Property, plant and equipment

Anl=zgsaktiver
Fixed assets

Periodeafgraensningsposter
Prepayments

Tilgodehavender

Receivables

Likvide beholdninger
Cash

Omsaetningsaktiver

Current assels

Aktiver

Assets

Note 2018 2017

Notes DKK DKK’000
5 338.252.143 328.834
338.252.143 328.834

6 2.775.565 2.948

6 210.346 250
2.985.911 3.198
341.338.054 332.032

109.345 49

109.345 49

261.682 833

371.027 882

341.709.081 332914
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Balance pr. 31.12.2018

Balance sheet at 31.12.2018

Aktiekapital

Share capital

Overkurs ved emission
Premium at underwriting

Overfort overskud
Retained earnings
Egenkapital

Equity

Geld til tilknyttet virksomhed

Intercompany balance parant company

Langfristede gaeldsforpligtelser

Long-term liabilities other than provisions

Leverandergeld
Trade payables

Anden gzld
Other payables

Kortfristede gzldsforpligtelser

Short-term liabilities other than provisions

Gaeldsforpligtelser

Liabilities other than provisions

Passiver
Equity and liabilities

Pants®tninger og eventualforpligtelser mv.
Assets charged and contingent liabilities etc.

Ovrige noter
Other notes

Note 2018 2017
Notes DKK DKK’000
7 1.000.000 1.000

35.540.197 35.540

(41.467.672)  (43.216)

8 (4.927.475) (6.676)

345.973.244 336.859

345.973.244 336.859

23.373 84
639.939 2.647
663.312 2.731

346.636.556 339.590

341.709.081 332.914

12-13
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Noter

Notes

1. Personaleomkostninger
1. Staff costs

Lon og gager

Salaries and wages

Pensionsomkostninger
Pension costs

Gennemsnitligt antal medarbejdere
Average number of employees

2. Af- og nedskrivninger

2. Depreciation, amortisation and impairment losses
Bygninger
Buildings

Andre anleg, driftsmateriel og inventar
Other fixtures and fittings, tools and equipment

Fortjeneste ved salg af materielle anlegsaktiver
Profit from sale of property, plant and equipment

3. Finansielle indtzegter

3. Financial income

Andre finansielle indtaegter

Other financial income

4. Finansielle omkostninger

4. Financial expences

Andre finansielle omkostninger
Other financial expenses

2018 2017
DKK DKK’000
4.681.011 5.595
264.572 299
4.945.583 5.894
7 7
172.841 215
51.755 61
5.175 0
229.771 276
3.689.467 3.248
3.689.467 3.248
67.973 30
67.973 30
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Noter

Notes

Efterforskning

og evaluering
Exploration and

evaluation
DKK

S. Immaterielle anlaegsaktiver
5. Intangible assets
Kostpris 01.01.2018 328.833.499
Cost at 01.01.2018
Tilgang i aret 9.518.644
Additions
Kostpris 31.12.2018 338.352.143
Cost at 31.12.2018
Regnskabsmaessig veerdi 31.12.2018 338.352.143

Carrying amount at 31.12.2018

Den bogforte verdi af aktiverede efterforsknings- og evalueringsomkostninger kan henfares til aktionzrernes
indskud af rettighederne til den af Grenlands Selvstyre udstedte efterforskningslicens 2010/02 (oprindeligt
2005/28) samt efterfolgende overdragelse af moderselskabets afholdte efterforsknings- og evalueringsomkost-

ninger. Licensen er indskudt i selskabet ved generalforsamlingsbeslutning af 21. december 2009.

The carrying amount of capitalised exploration and evaluation costs is attributable to the shareholders’ payment for the right to use exploration licence
2010/02 (former 2005/28) as issued by the Government of Greenland and later transferred exploration and evaluations costs held by the parents com-
pany. The Licence has been contributed to the Company by way of a decision made at the Annual General Meeting held on 21 December 2009.

Andre
Bygninger anlzeg mv.
Buildings Other fixtures etc
DKK DKK

6. Materielle anlaegsaktiver
6. Property, plant and equipment
Kostpris 01.01.2018 4.355.602 1.260.990
Costat 01.01.2018
Tilgang 0 17.388
Increase
Afgang 0 (163.612)
Disposals
Kostpris 31.12.2018 4.355.602 1.114.766
Cost at 31.12.2018
Af- og nedskrivninger 01.01.2018 (1.407.196) (1.011.102)
Depreciation and impairment losses at 01.01.2018
Arets afskrivninger (172.841) (51.755)
Depreciation for the year
Tilbageforsel ved afgang 0 158.437
Reversals relating to disposals
Af- og nedskrivninger 31.12.2018 (1.580.037) (904.420)
Depreciation and impairment losses at 31.12.2018
Regnskabsmaessig vaerdi 31.12.2018 2.775.565 210.346

Carrying amount at 31.12.2018
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Noter

Notes
DKK
7. Aktiekapital

7. Share capital
Aktiekapitalen bestdr af 500 aktier a 1.000 kr. Aktierne er ikke opdelt i klasser.

Share capital consists of 500 shares at DKK 1.000. The shares have not been divided into classes.

Zndringer i aktiekapitalen de seneste S regnskabsér:
Changes in share capital in the past five financial years:

Aktiekapital 01.01.2013 1.000.000
Share capital at 01.01.2013

Aktiekapital 31.12.2018 1.000.000
Share capital at 31.12.2018

8. Egenkapital

8. Equity

Egenkapital 01.01.2018 (6.676.226)
Equity at 01.01.2018

Arets resultat 1.748.751
Profit/loss for the year

Egenkapital 31.12.2018 4.927.475
Equity at 31.12.2018

9. Eventualforpligtelser

9. Contingent liabilities
Selskabet har pataget sig en royaltyforpligtigelse, som vil treede i kraft, ndr udvinding pabegyndes.

The Company has taken on a royalty obligation that will become effective when the mining begins.

Selskabet har indgaet lejekontrakt med tre méineders opsigelse. Lejeforpligtelsen andrager 56 t.kr.
The company has entered a lease with three month's notice. Bearing oblication amounted to 56 thousand DKK.

10. Aktionzerforhold

10. Ownership
Selskabet har registreret folgende aktionzrer med mere end 5% af aktiekapitalens stemmerettigheder eller pa-

lydende veerdi:
The Company has registered the following shareholders to hold more than 5% of the voting share capital or of the nominal value of the share capital:

e Chahood Capital Limited, Ballastrand Offices, Douglas Road, Santon, Isle of Man, British Isles, IM4

1EU, Inc.no. 119154C.
e Greenland Minerals and Energy Limited, Unit 6, 100 Railway Road Subiaco, Western Australia 6008.

11. Koncernforhold

11. Consolidation

Greenland Minerals & Energy (Trading) A/S indgér i koncernregnskabet for Greenland Minerals Energy Litd,
Perth Australien, ABN 85 118 463 004.

Greenland Minerals & Energy (Trading) A/S is included in the consolidated financial ts of Greenland Minerals Energy Ltd, Perth Australien,
ABN 85 118 463 004.




