|
Deloitte.
Statsautoriseret Revisionspartnerselskab

CVR no. 3396 3556

Imaneq 33, 6.-7. etage
P.O. Box 20

3900 Nuuk

Greenland

Phone  +299 +299 321511
Fax +299 +299 322711

www.deloitte.dk

Greenland Minerals & Energy (Trading)

A/S
CVR-nr. 12 4495 50

Central Business Registration No 12 44 95 50

Arsrapport 2017

Annual report 2017

Member of Deloitte Touche Tohmatsu Limited



Greenland Minerals & Energy (Trading) A/S

Indholdsfortegnelse
Contents
Side
Page
Selskabsoplysninger 1
Company details
Ledelsespategning 2
Statement by Management on the annual report
Den uathangige revisors erkleringer 3
Independent auditor's report
Ledelsesberetning 5
Management commentary
Anvendt regnskabspraksis 10
Accounting policies
Resultatopgorelse for 2017 17
Income statement for 2017
Balance pr. 31.12.2017 18
Balance sheet at 31.12.2017
Noter 20
Notes

The English text in this document is an unofficial translation of the Danish original. In the event of any
inconsistencies the Danish version shall apply.

Please note that Danish decimal and digit grouping symbols have been used in the financial statements.



Greenland Minerals & Energy (Trading) A/S

Selskabsoplysninger

Selskab

Greenland Minerals & Energy (Trading) A/S
Nuugaarmiunut 847B

3921 Narsaq

CVR-nr: 12 44 95 50

Hjemstedskommune: Kujalleq

Bestyrelse

Anthony Peng Fatt Ho (formand)
Miles Simon Guy (nastformand)
John Lefroy Mair

Direktion
John Lefroy Mair

Revision

Deloitte Statsautoriseret Revisionspartnerselskab

Godkendt pa selskabets generalforsamling,
den 16. maj 2018

Dirigent
CImirW ‘neral Meeting
/ﬂ' — / 7&
e \

Company details

Company

Greenland Minerals & Energy (Trading) A/S
Nuugaarmiunut 847B

3921 Narsaq

Central Business Registration No: 12 44 95 50
Registered in Kujalleq

Board of Directors

Anthony Peng Fatt Ho (chairman)
Miles Simon Guy (vicechairman)
John Lefroy Mair

Executive Board
John Lefroy Mair

Company auditors

Deloitte Statsautoriseret Revisionspartnerselskab

The Annual General Meeting adopted the annual
report on 16 may 2018



Greenland Minerals & Energy (Trading) A/S

Ledelsespategning

Vi har dags dato aflagt arsrapporten for regnskabs-
dret 1. januar - 31. december 2017 for Greenland
Minerals & Energy (Trading) A/S.

Arsrapporten er aflagt i overensstemmelse med &rs-
regnskabsloven. Vi anser den valgte regnskabsprak-
sis for hensigtsmessig, sdledes at drsrapporten giver
et retvisende billede af selskabets aktiver 0g passi-
ver, finansielle stilling, resultatet samt pengestrom-
me.

Arsrapporten  indstilles il generalforsamlingens
godkendelse.

Narsaq, den 16. maj 2018
Narsaq, 16 may 2018
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/ John Lefroy Mair

Statement by Management on the
annual report

We have today presented the annual report of
Greenland Minerals & Energy (Trading) A/S for the
financial year 1 January to 31 December 2017,

The annual report has been presented in accord-
ance with the Greenlandic Financial Statements
Act. We consider the accounting policies applied
appropriate for the annual report to provide a true
and fair view of the Company’s financial position,
results and cash flows.

We recommend the annual report for adoption at
the Annual General Meeting.

y 41% Simon Guy

nastformand
Vicechairman
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Den uafhzengige revisors pategning

Til aktionzererne i Greenland Minerals &
Energy (Trading) A/S

Vi har revideret arsrapporten for Greenland Minerals &
Energy (Trading) A/S for regnskabsaret 1. januar - 31.
december 2017, der omfatter ledelsespategning, ledelses-
beretning, anvendt regnskabspraksis, resultatopgerelse,
balance og noter. Arsrapporten aflegges efter arsregn-
skabsloven.

Ledelsens ansvar for arsrapporten

Ledelsen har ansvaret for udarbejdelsen af en arsrapport,
der giver et retvisende billede i overensstemmelse med
arsregnskabsloven. Ledelsen har endvidere ansvaret for
den interne kontrol, som ledelsen anser for nedvendig for
at udarbejde en arsrapport uden vasentlig fejlinformati-
on, uanset om denne skyldes besvigelser eller fejl.

Revisors ansvar

Vores ansvar er at udtrykke en konklusion om &rsrappor-
ten pa grundlag af vores revision. Vi har udfert revisio-
nen i overensstemmelse med internationale standarder
om revision og yderligere krav ifelge grenlandsk revisor-
lovgivning. Dette kraver, at vi lever op til etiske krav
samt planlegger og udferer revisionen for at opna hoj
grad af sikkerhed for, om arsrapporten er uden vasentlig
fejlinformation.

En revision omfatter udforelse af revisionshandlinger for
at opna revisionsbevis for beleb og oplysninger i arsrap-
porten. De valgte revisionshandlinger athenger af revi-
sors vurdering, herunder vurdering af risici for vaesentlig
fejlinformation i arsrapporten, uanset om denne skyldes
besvigelser eller fejl. Ved risikovurderingen overvejer
revisor intern kontrol, der er relevant for virksomhedens
udarbejdelse af en &rsrapport, der giver et retvisende bil-
lede. Formalet hermed er at udforme revisionshandlinger,
der er passende efter omstendighederne, men ikke at ud-
trykke en konklusion om effektiviteten af virksomhedens
interne kontrol. En revision omfatter endvidere vurdering
af, om ledelsens valg af regnskabspraksis er passende,
om ledelsens regnskabsmessige skon er rimelige, samt
den samlede prasentation af arsrapporten.

Independent auditor's report

To the shareholders of Greenland Miner-
als & Energy (Trading) A/S

We have audited the annual report of Greenland Miner-
als & Energy (Trading) A/S for the financial year 1 Jan-
uary to 31 December 2017, which comprises the state-
ment by Management on the annual report, management
commentary, accounting policies, income statement, bal-
ance sheet and notes. The annual report is prepared in
accordance with the Greenlandic Financial Statements
Act.

Management's responsibility for the annual report
Management is responsible for the preparation of an an-
nual report that gives a true and fair view in accordance
with the Greenlandic Financial Statements Act and for
such internal control as Management determines is nec-
essary to enable the preparation of an annual report that
is free from material misstatement, whether due to fraud
or error.

Auditor's responsibility

Our responsibility is to express an opinion on the annual
report based on our audit. We conducted our audit in ac-
cordance with International Standards on Auditing and
additional requirements under Greenlandic audit regula-
tion. This require thats we comply with ethical require-
ments and plan and perform the audit to obtain reasona-
ble assurance about whether the annual report is free
from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the annual
report. The procedures selected depend on the auditor's
Jjudgement, including the assessment of the risks of mate-
rial misstatements of the annual report, whether due to
fraud or error. In making those risk assessments, the au-
ditor considers internal control relevant to the entity's
preparation of an annual report that gives a true and fair
view in order to design audit procedures that are appro-
priate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's
internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the rea-
sonableness of accounting estimates made by Manage-
ment, as well as the overall presentation of the annual
report.
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Den uafhaengige revisors pategning

Det er vores opfattelse, at det opndede revisionsbevis er
tilstreekkeligt og egnet som grundlag for vores konklu-
sion.

Revisionen har ikke givet anledning til forbehold.

Konklusion

Det er vores opfattelse, at arsrapporten giver et retvisende
billede af selskabets aktiver, passiver og finansielle stil-
ling pr. 31. december 2017 samt af resultatet af selskabets
aktiviteter og pengestremme for regnskabsaret 1. januar -
31. december 2017 i overensstemmelse med &rsregn-
skabsloven.

Nuuk, den 16. maj 2018
Nuuk, 16 may 2018

Deloitte
Statsautoriseret Revisionspartnerselskab

o )
) /
\ /

Claus Bech & S/

statsautoriseret revisor
State Authorised |

Public Accountant

Independent auditor's report

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our au-
dit opinion.

Our audit has not resulted in any qualification.

Opinion

In our opinion, the annual report gives a true and fair
view of the Company'’s financial position at 31 December
2017 and of the results of its operations and cash flows
for the financial year 1 January to 31 December 2017 in
accordance with the Greenlandic Financial Statements
Act.
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Ledelsesberetning

Hovedaktivitet
Greenland Minerals and Energy (Trading) A/S

(“GME”) (“selskabet™) er et helejet datterselskab af
Greenland Minerals and Energy Limited ("moder-
selskabet™).

Selskabets hovedaktivitet er efterforskning efter mi-
neraler og projektevaluering i det sydlige Greonland.
Selskabet fokuserer primert pa at fremskynde det he-
lejede Kvanefjeld-projekt bestdende af flere elemen-
ter (bade lette og tunge sjaldne jordarter, uran og
zink) i gennemforelses- og licensieringstasen, sa der
kan blive etableret en mine.

Udvikling i aktiviteter og ekomoniske
forhold

Projektet omfatter flere storre multielementsfore-
komster, herunder Kvanefjeld, Serensen og Zone 3.
Rastofforekomsterne udgoer globalt nu 1,01 mia. ton
(opfylder JORC-koden fra 2012).

Forekomsterne er karakteriseret ved tykke, vedva-
rende mineraliseringer, der aflejres i subhorisontale
linser, der reelt kan vaere mere end 200 m tykke.
Den storste tykkelse forekommer normalt i den
overste del af en forekomst, hvor der generelt er en
lav spildprocent ifm. malmbearbejdningen.

Under 20% af forundersogelsesomradet er blevet
vurderet, hvor milliarder af ton lujavrit (undergrun-
den for de definerede forekomster) afventer en defi-
nering af forekomsterne.

Selv om ressourcerne er mange, er den storste fordel
ved Kvanefjeld-projektet de unikke sjeldne jordar-
ter og uranbzrende mineraler. Sddanne mineraler
kan pa effektiv vis beriges, sa de bliver til et lavlo-
digt hgjkoncentrat, der dernaest udtreekke med kon-
ventionelle syreholdige oplosninger under atmosfae-
riske forhold for at opna serligt heje udvindingsni-
veauer for bade tunge, sjeldne jordarter og uran.
Dette star i kontrast til de meget tungtsmeltelige mi-
neraler, der ofte ses i mange forekomster af sjeldne
jordarter, som kraever en teknisk udfordrende og dyr
forarbejdning.

Management commentary

Primary activities

Greenland Minerals and Energy (trading) A/S
(“GME”) (the “Company’), is a wholly owned sub-
sidiary of Greenland Minerals and Energy Limited
(“Parent”).

The Company’s principal activity is a mineral explo-
ration and project evaluation in southern Green-
land. The Company is primarily focused on advanc-
ing the 100% owned Kvanefjeld multi-element pro-
ject (both light and heavy rare earth elements, ura-
nium, and zinc) through the feasibility and permit-
ting phase and into mine development.

Development in activities and finances

The project includes several large scale multi-
element resources including Kvanefjeld, Sorensen
and Zone 3. Global mineral resources now stand at
1.01 billion tonnes (JORC-code 2012 compliant).

The deposits are characterised by thick, persistent
mineralisation hosted within sub-horizontal lenses
that can exceed 200m in true thickness. Highest
grades generally occur in the uppermost portions of
deposits, with overall low waste-ore ratios.

Less than 20% of the prospective area has been
evaluated, with billions of tonnes of lujavrite (host-
rock to defined resources) awaiting resource defini-
tion.

While the resources are extensive, a key advantage
to the Kvanefjeld project is the unique rare earth
and uranium-bearing minerals. These minerals can
be effectively beneficiated into a low-mass, high
value concentrate, then leached with conventional
acidic solutions under atmospheric conditions to
achieve particularly high extraction levels of both
heavy rare earths and uranium. This contrasts to the
highly refractory minerals that are common in many
rare earth deposits that require technically chal-
lenging and costly processing.
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Ledelsesberetning

Den stringent udviklede proces for Kvanefjeld har
gennemgaet adskillige vellykkede pilotanlaegsfor-
lob.

Kvanefjeld-projektomréadet stoder op til dybe fjorde,
der gor det muligt for skibe at sejle helt hen til pro-
jektomradet hele aret rundt. Der ligger en internati-
onal lufthavn 35 km derfra, og det narliggende sy-
stem af sger er vurderet til at kunne fungere som
vandkraftanlaeg.

Kvanefjeld er planlagt til at skulle producere en be-
tydelig mangde vigtige sjaldne jordarter (Nd, Pr,
Eu, Dy og Tb), med en biproduktion af uran, zink
og store mangder lette sjaldne jordarter (La og Ce).
Lave meromkostninger til udvinding af biprodukter
komplementerer den enkle metallurgi, sa der opnas
en yderst konkurrencedygtig omkostningsstruktur.

Sjeldne jordarter har mange forskellige anvendel-
sesmuligheder. Sjaldne jordarter anvendes isar i
verdens kraftigste permanente magneter. Magnetin-
dustrien er fortsat et stort vaekstomrade, fordi hgjef-
fektmagneter er en nodvendighed i mange elektriske
anordninger.

Magnetisme er den kraft, der omdanner elektricitet
til bevaegelse og omvendt, nar der er tale om vedva-
rende energi som fx vindkraft. Stigningen i efter-
sporgslen efter sjeldne jordarter har i de senere ar
vaeret begranset pga. slutbrugernes betenkeligheder
vedrerende manglende prisstabilitet og leverings-
sikkerhed, men eftersporgslen er vendt tilbage, og
forventningerne til fremtiden styrkes fortsat.

Kvanefjeld giver en rigtig god mulighed for at in-
troducere en stor og stabil leverander samt priser,
der nemt kan fastholdes over for slutbrugerne. De
sjeldne jordarter fra Kvanefjeld vil derudover blive
produceret pa en miljomassigt baredygtig made,
som yderligere differentierer sig som foretrukket le-
verancested af sjeldne jordartprodukter til slutbru-
gere over hele verden. Disse forhold er med til at
oge eftersporgslen.

Management commentary

The rigorously developed process route for
Kvanefjeld has been the subject of several success-
ful pilot plant campaigns.

The Kvanefjeld project area is located adjacent to
deep-water fjords that allow for shipping access di-
rectly to the project area, year-round. An interna-
tional airport is located 35km away, and a nearby
lake system has been positively evaluated for hydro-
electric power.

Kvanefjeld is slated to produce a significant output
of critical rare earths (Nd, Pr, Eu, Dy, Tb), with by-
production of uranium, zinc, and bulk light rare
earths (La, Ce). Low incremental cost of recovering
by-products complements the simple metallurgy to
deliver a highly competitive cost structure.

Rare earth elements (REEs) are used in a wide vari-
ety of applications. Most notably, rarve earth ele-
ments make the world’s strongest permanent mag-
nets. The magnet industry continues to be a major
growth area, owing to the essential requirement of
high-powered magnets in many electrical applica-
tions.

Magnetism is the force that converts electricity to
motion, and vice-versa in the case of renewable en-
ergy such as wind power. In recent years growth in
rare earth demand has been limited by end-user
concerns over pricing instability and surety of sup-
ply; however, demand has returned and the outlook
continues to strengthen.

Kvanefjeld provides an excellent opportunity to in-
troduce a large, stable supplier at prices that are
readily sustainable to end-users. In addition, rare
earths from Kvanefjeld will be produced in an envi-
ronmentally sustainable manner further differentiat-
ing it as a preferred supplier of rare earth products
to end-users globally. These factors serve to en-
hance demand growth.
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Ledelsesberetning

Uran udger en vigtig del af verdens energiforsyning
fra grundlastkraftvarker, hvor eftersporgslen skon-
nes at stige i de kommende ar, i takt med at udvik-
lingslandene udvider deres energimassige kapacitet.

Der er i regnskabsaret 2017 sket en betydelig udvik-
ling i projekterne:

Teknisk optimering

Der er i 2017 blevet gennemfort en teknisk optime-
ring med henblik pa at anvende Shenghes internati-
onalt forende viden om behandling af sjeldne jord-
arter for at forbedre de metallurgiske funktioner,
forenkle forarbejdningen og den tilknyttede infra-
struktur samt forbedre Kvanefjeld-projektets om-
kostningsstruktur.

Der er tidligere pa aret blevet oprettet et falles tek-
nisk udvalg, og der er indledt afprovningsarbejder
for at vurdere og underbygge mulige projektudvi-
delser. De tekniske optimeringsprogrammer kunne
ved udgangen af aret fremvise fremragende resulta-
ter til markant forbedring af bade koncentrationsan-
laeggets og raffinaderiets kredsleb ved Kvanefjeldet.
Denne udvikling dbner vejen for en opdateret, for-
enklet udviklingsstrategi med reducerede kapital- og
driftsomkostninger. Og hvad der er nok sa vigtigt,
sa er udviklingen blevet gennemfort under hensyn-
tagen til alle dele af downstream-processystemet og
under vejledning af Shenghe.

Felt arbejde

Der har i feltseesonen 2017 vaeret fokus pa at udtage
yderligere materiale til at supplere de nuvarende
miljodata. Dette har omfattet arbejde, der er udfert
af den uvath@ngige miljokonsulentvirksomhed Orbi-
con. Sommerménederne blev ogsa brugt til at athol-
de meder for at involvere interessenterne. De in-
formationer, der indhentes i lobet af feltsaesonen, vil
fortsat indgd i understottelsen af konsekvensanaly-
serne.

Management commentary

Uranium forms an important part of the global
base-load energy supply, with demand set to grow
in coming years as developing nations expand their
energy capacity.

Significant project developments during the year
ended 31 December 2017 were:

Technical optimisation work

Through 2017, technical optimisation aimed to ap-
ply  Shenghe’s world-leading RE processing
knowledge to improve the metallurgical perfor-
mance, simplify the processing route and related in-
frastructure, and improve the cost structure of the
Kvanefjeld Project.

A joint technical committee was established earlier
in the year, and testwork programs commenced to
evaluate and validate potential project enhance-
ments. By year end, technical optimisation work
programs delivered outstanding results to markedly
improve both the concentrator and refinery circuits
for Kvanefjeld. These developments pave the way
for an updated, simpler development strategy with
reduced capital and operating costs. Importantly,
the developments have been conducted will all as-
pects of downstream processing in consideration,
under guidance from Shenghe.

Field work

The 2017 field season focused on obtaining addi-
tional sample material to supplement the existing
environmental datasets. This included work carried
out by independent environmental consultants,
Orbicon. The summer months were also utilised to
carry out stakeholder engagement meetings. The
information gained during the field season contin-
ues to be incorporated into supporting the impact
assessment studies.
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Ledelsesberetning

Tilladelse

Selskabet indsendte i slutningen af 2015 en ansog-
ning om minedriftslicens til Grenlands Selvstyre om
Kvanefjeld-projektet. Ansogningen omfattede ind-
sendelse af Environmental Impact Assessment Study
(EIA), Social Impact Assessment Study (SIA) og
Maritime Safety Study. I disse dokumenter indgar
flere ars tekniske undersogelser og basisdata, og do-
kumenterne er blevet udarbejdet med assistance fra
internationalt forende eksperter inden for industrien.

Dokumenterne blev indsendt til brug for forste fase
af den gronlandske tilladelsesproces. Grenlands
Selvstyre og dets eksterne konsulenter har i lobet af
forste fase foretaget en omfattende gennemgang af
dokumenterne og givet feedback, der skal indarbej-
des i dokumenterne, inden en endelig version udar-
bejdes og udsendes i offentlig hering.

GMEL har efter gennemgangen og i teet samrad med
Gronlands Selvstyre og dets radgivningsgrupper ar-
bejdet pa at handtere anbefalingerne om at udvide
datasettene og fremkomme med yderligere informa-
tion og studier, hvor dette matte vere nodvendigt.
Det er verd at bemerke, at der i forbindelse med
den omfattende gennemgang ikke er blevet konstate-
ret storre problemstillinger eller risici, som ikke kan
styres eller modvirkes effektivt. Det er fortsat sel-
skabets tilgang, at der skal fremlaegges sterke kon-
sekvensanalyser, som kan skabe tillid hos bade
myndigheder og interessenter.

Going concern overvejelse

Selskabets ledelse har modtaget erklering fra mo-
derselskabet om tilstreekkelig finansiel stotte. Pa
baggrund heraf anses selskabets ledelse going con-

cern forudsatningen for opfyldt.

Management commentary

Permitting
In late 2015, the Company submitted a mining li-

cence application to the Greenland government for
the Kvanefjeld project. The application included the
submission of the Environmental Impact Assessment
Study (EIA), the Social Impact Assessment Study
(SI4) and the Maritime Safety Study. These docu-
ments incorporate multiple years of technical stud-
ies and baseline datasets and have been prepared
with the assistance of global industry leading ex-
perts.

The documents were submitted for the purposes of
the first stage of the Greenland permitting process.
During the first stage, the Greenland Government
and their external consultants conduct an extensive
review of the documents and provide feedback to be
incorporated into the documents prior to a final ver-
sion being prepared and submitted for the public
hearing process.

Following the reviews, and in close consultation
with the Greenland Government and their advisory
groups, GMEL has worked to address recommenda-
tions to broaden datasets, and provide additional
information and studies where required. Important-
ly, the extensive review process has not identified
any major issues or risks that cannot be effectively
managed or mitigated. The Company’s approach
contin ues to be one of producing extremely rigor-
ous impact assessments that can provide confidence
to regulators and to stakeholders.

Going-concern considerations

The management has obtained a statement from the
parent company which express sufficient financial
support. On this background the management con-

side the going concern assumption fulfilled.
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Ledelsesberetning

Begivenheder efter regnskabsarets af-
slutning

Der er siden balancedagen ikke indtruffet andre for-
hold, der i vasentlig grad pavirker eller kan pavirke
GME’s aktiviteter, resultatet heraf eller GME’s for-

hold i arene fremover.

Management commentary

Events after the balance sheet date Subse-
quent events

No other matters or circumstances have arisen since
the end of the reporting period which significantly
affect or may significantly affect the operations of
GME, the results of those operations or the state of
affairs of the GME in subsequent years.
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Anvendt regnskabspraksis

Arsrapporten er aflagt i overensstemmelse med Ars-
regnskabsloven i Grenlandss bestemmelser for
regnskabsklasse B med tilvalg af enkelte bestem-

melser for regnskabsklasse C.

Arsrapporten er aflagt efter samme regnskabspraksis

som sidste ar.

Generelt om indregning og maling

Aktiver indregnes i balancen, nar det som folge af
en tidligere begivenhed er sandsynligt, at fremtidige
okonomiske fordele vil tilflyde selskabet, og akti-

vets vaerdi kan males palideligt.

Forpligtelser indregnes i balancen, nar selskabet
som folge af en tidligere begivenhed har en retlig
eller faktisk forpligtelse, og det er sandsynligt, at
fremtidige okonomiske fordele vil fraga selskabet,

og forpligtelsens verdi kan males palideligt.

Ved forste indregning méles aktiver og forpligtelser
til kostpris. Méling efter forste indregning sker som

beskrevet for hver enkelt regnskabspost nedenfor.

Ved indregning og maling tages hensyn til forudsi-
gelige risici og tab, der fremkommer, inden érsrap-
porten aflegges, og som be- eller atkrafter forhold,

der eksisterede pa balancedagen.

I resultatopgorelsen indregnes indtagter, i takt med
at de indtjenes, mens omkostninger indregnes med

de belob, der vedrorer regnskabsaret.

Accounting policies

This annual report has been presented in accord-
ance with the provisions of the Greenlandic Finan-
cial Statements Act governing reporting class B en-
terprises with addition of a few provisions for re-

portingclass C enterprises.

The accounting policies applied for these financial
Statements are consistent with those applied last

year.

Recognition and measurement

Assets are recognised in the balance sheet when it is
probable as a result of a prior event that future eco-
nomic benefits will flow to the Company, and the

value of the assets can be measured reliably.

Liabilities are recognised in the balance sheet when
the Company has a legal or constructive obligation
as a result of a prior event, and it is probable that
Sfuture economic benefits will flow out of the Com-
pany, and the value of the liabilities can be meas-

ured reliably.

On initial recognition, assets and liabilities are
measured at cost. Measurement subsequent to initial
recognition is effected as described below for each

financial statement item.

Anticipated risks and losses that arise before the
time of presentation of the annual report and that
confirm or invalidate affairs and conditions existing
at the balance sheet date are considered at recogni-

tion and measurement.

Income is recognised in the income statement when
earned, whereas costs are recognised by the

amounts attributable to this financial year.
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Anvendt regnskabspraksis
Resultatopgerelsen

Andre driftsindtegter

Andre driftsindteegter omfatter indtaegter af sekun-
deer karakter set i forhold til selskabets hovedaktivi-
teter, herunder offentlige tilskud, leje- og licensind-

tegter o.1.

Andre eksterne omkostninger
Andre eksterne omkostninger omfatter omkostnin-
ger til distribution, salg, reklame, administration,

lokaler, tab pa debitorer mv.

Personaleomkostninger
Personaleomkostninger omfatter lon og gager samt
sociale omkostninger, pensioner mv. til selskabets

personale.

Finansielle poster
Finansielle poster omfatter renteindtagter og rente-

omkostninger.

Renteomkostninger og ovrige finansielle omkost-
ninger vedrerende fremstilling af aktiver indregnes
ikke i kostprisen for aktiver, men indregnes i resul-

tatopgerelsen pa tidspunktet for deres atholdelse.

Skat

Arets skat, som bestir af arets aktuelle skat og an-
dring af udskudt skat, indregnes i resultatopgerelsen
med den del, der kan henfores til arets resultat, og
direkte pa egenkapitalen med den del, der kan hen-

fores til posteringer direkte pa egenkapitalen.

Accounting policies
Income statement

Other operating income

Other operating income comprise income of a sec-
ondary nature as viewed in relation to the Compa-
ny’s primary activities, including subsidies, rental

income, licence income, etc.

Other external expenses
Other external expenses comprise expenses for dis-

tribution, sale, marketing, administration, premises,
bad debts, etc.

Staff costs
Staff costs comprise salaries and wages as well as
social security costs, pension contributions, etc for

the Company’s staff.

Financial income and expenses

These items comprise interest income and expenses.

Interest expenses and other financial expenses for
manufacturing assets are not included in the cost of
assets, but are recognised in the income statement

as incurred.

Income taxes

Tax for the year, which consists of current tax for
the year and changes in deferred tax, is recognised
in the income statement by the portion attributable
to the profit for the year and recognised directly in
equity by the portion attributable to entries directly

in equity.
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Anvendt regnskabspraksis

Udskudt skat indregnes af alle midlertidige forskelle
mellem regnskabsmessige og skattemeessige vaerdi-

er af aktiver og forpligtelser.

Balancen

Immaterielle anlzegsaktiver

Aktiverede efterforsknings- og evalueringsomkost-
ninger

Aktiverede efterforsknings- og evalueringsomkost-
ninger omfatter omkostninger til efterforsknings- og
evalueringsprojekter. Omkostninger til efterforsk-
nings- og evalueringsprojekter indregnes som im-
materielle anlegsaktiver fra og med det tidspunkt,
hvor Greenland Minerals & Energy (Trading) A/S
har erhvervet rettighederne til efterforskning efter

mineraler i et specifikt omrade.

Efterforsknings- og evalueringsprojekter males ved
forste indregning til kostpris.

Kostprisen for mineralprojekter omfatter omkost-
ninger i forbindelse med efterforskning efter og eva-
luering af mineralressourcer og som vedrerer sog-
ning efter mineralressourcer samt vurdering af den
tekniske gennemforlighed og kommercielle leve-
dygtighed ved udvinding af disse mineralressourcer.

Folgende omkostninger kan ikke indregnes som ef-
terforsknings- og evalueringsprojekter:

e Omkostninger afholdt for rettighederne til efter-
forskning efter og evaluering af mineralprojekter
i et specifikt omrade er erhvervet

e Omkostninger atholdt efter at den tekniske gen-
nemforlighed og kommercielle levedygtighed
ved udvinding af mineralressourcer er dokumen-
teret.

Accounting policies

Deferred tax is recognised on all temporary differ-
ences between the carrying amount and tax-based

value of assets and liabilities.

Balance sheet

Intangible assets

Capitalised exploration and evaluation costs
Capitalised exploration and evaluation costs com-
prise costs for exploration and evaluation projects.
Costs for exploration and evaluations projects are
recognised as intangible assets from and including
the date at which Greenland Minerals & Energy
(Trading) A/S acquired the rights to explore for

minerals in a certain area.

On initial recognition, exploration and evaluation

costs are measured at cost.

The cost of mineral projects comprises costs for
with exploration for and evaluation of mineral re-
sources, which relate to mineral resource searches
and evaluation of the technical feasibility and com-
mercial viability of extracting these mineral re-

sources.

The following costs cannot be recognised as explo-

ration and evaluation projects:

o Costs incurred prior to the rights to exploration
for and evaluation of mineral projects in a spe-
cific area being acquired,

o Costs incurred subsequent to the technical feasi-
bility and commercial viability of extracting
mineral resources having been documented.
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Anvendt regnskabspraksis

Folgende omkostninger kan indregnes (listen er ikke

udtemmende):

e Omkostninger til erhvervelse af rettigheder
Topografiske, geologiske, geokemiske og geofy-
siske studier

Efterforskningsboringer

Groftegravning

Provetagning

Aktiviteter i forbindelse med evaluering af den
tekniske gennemforlighed og kommercielle le-
vedygtighed ved udvinding af mineralressourcer.

Omkostningerne indregnes i kostprisen fra det tids-
punkt, hvor efterforsknings- og evalueringsprojektet
forste gang opfylder kriterierne for indregning som
et aktiv. Omkostninger afholdt for dette tidspunkt

indregnes i resultatopgerelsen.

Efter forste indregning males efterforsknings- og
evalueringsprojekterne fortsat til kostpris. Der fore-
tages nedskrivningstest ved indikationer pa verdi-

forringelse.

Nér den tekniske gennemforlighed og kommercielle
levedygtighed ved udvinding af en mineraler kan
pavises, testes projektet for verdiforringelse, og
eventuel verdiforringelse indregnes i resultatopge-
relsen. Den resterende verdi af projektet reklassifi-
ceres til faerdige evalueringsprojekter og afskrives
over den forventede brugstid.

Aktiverede efterforsknings- og evalueringsomkost-
ninger opdeles i balancen i relevante delkomponen-

ter.

Licenser

Licenser omfatter omkostninger til keb af efter-
forskningslicenser, og omkostningerne aktiveres li-
cens for licens. Licenser behandles efter de princip-
per, der er beskrevet ovenfor om efterforsknings- og

evalueringsprojekter.

Accounting policies

The following costs may be recognised (the list is

not exhaustive):

o (Costs for acquisition of rights,

Topographical, geological, geochemical and ge-
ophysical studies,

Exploration drilling;

Trench digging;

Sampling;

Activities relating to the evaluation of the tech-
nical feasibility and the commercial viability of
mineral resource extraction,

The costs are recognised in cost from the date at
which the exploration and evaluation project first
meets the criteria for being recognised as an asset.
Costs incurred prior to this date are recognised in

the income statement.

Subsequent to initial recognition, exploration and
evaluation projects are still measured at cost. Tests
for impairment are performed when evidence of im-

pairment exists.

When it is possible to prove the technical feasibility
and the commercial viability of extracting minerals,
the project is tested for impairment, and any im-
pairment loss is recognised in the income statement.
The residual value of the project is reclassified as
evaluation projects completed and is amortised over

the estimated useful life of the project.

Capitalised exploration and evaluation costs are di-

vided into relevant components in the balance sheet.

Licenses

Licenses include costs for the purchase of explora-
tion licenses and the costs are capitalized license
for license. Licenses are treated according to the
principles described above for exploration and
evaluation projects.
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Anvendt regnskabspraksis

Materielle anlaegsaktiver

Bygninger males til kostpris med tilleg af opskriv-
ninger og fradrag af akkumulerede af- og nedskriv-
ninger. Opskrivning sker pa grundlag af regelmaes-

sige, uathangige vurderinger af dagsveerdien.

Andre anleg, driftsmateriel og inventar males til
kostpris med fradrag af akkumulerede af- og ned-

skrivninger.

Nedskrivninger

Efterforsknings- og evalueringsprojekter og materi-
elle anlaegsaktiver vurderes érligt for, om der er fak-
tuelle eller andre tekniske/okonomiske indikationer
pa, at der er behov for nedskrivning. Hvis dette er
tilfeeldet, opgeres aktivets genindvindingsvaerdi for
at fastsla behovet for eventuel nedskrivning og om-

fanget heraf.

Genindvindingsvardien opgeres som den hgjeste
veerdi af aktivets henholdsvis dagsveerdi med fra-
drag af salgsomkostninger og kapitalvardien. Dags-
veerdien baseret pa eksterne vurderinger med fra-
drag af forventede salgsomkostninger til at realisere
efterforsknings- og evalueringsprojekterne. Nér ka-
pitalvaerdien opgeres, tilbagediskonteres skonnede
fremtidige pengestromme til nutidsveerdi ved at an-
vende en diskonteringssats, der afspejler dels aktuel-
le markedsvurderinger af den tidsmaessige veerdi af
penge og dels de serlige risici, der er tilknyttet akti-
vet, og som der ikke er reguleret for i de skonnede

fremtidige pengestromme.

Hyvis aktivets genindvindingsverdi er lavere end den
regnskabsmassige vardi, nedskrives den regn-

skabsmaessige verdi til genindvindingsverdien.

Accounting policies

Property, plant and equipment

Buildings are measured at cost plus revaluation and
less accumulated depreciation and impairment loss-
es. Revaluation is based on regular, independent

estimates of fair value.

Other fixtures and fittings, tools and equipment are
measured at cost less accumulated depreciation and

impairment losses.

Impairments

Exploration and evaluation projects as well as
property, plant and equipment are checked annually
for factual or other technical/financial indications
of impairment. If impaired, the recoverable amount
of the asset is estimated to determine the need for
any write-down for impairment and the extent
thereof.

The recoverable amount is calculated as the higher
of the asset's fair value less selling costs and value
in use. Fair value is based on external valuations
less estimated selling costs to realise the exploration
and evaluation projects. When the value in use is
determined, estimated future cash flows are dis-
counted to present value using a discount rate that
reflects current market estimates of the time value

of money, as well as the particular risks associated
with the asset, and for which no adjustment has

been made in estimated future cash flows.

If the recoverable amount of the asset is lower than
the carrying amount, the carrying amount is written

down to recoverable amount.
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Anvendt regnskabspraksis

Nedskrivninger indregnes i resultatopgorelsen. Ved
eventuelle efterfolgende tilbageforsler af nedskriv-
ninger som folge af a@ndringer i forudsatninger for
den opgjorte genindvindingsvaerdi forhojes aktivets
regnskabsmaessige veerdi til den korrigerede genind-
vindingsvaerdi, dog maksimalt til den regnskabs-
massige verdi, som aktivet ville have haft, hvis

nedskrivning ikke var foretaget.

Kostprisen omfatter anskaffelsesprisen, omkostnin-
ger direkte tilknyttet anskaffelsen og omkostninger
til klargering af aktivet indtil det tidspunkt, hvor ak-
tivet er klar til at blive taget i brug.

Afskrivningsgrundlaget er kostpris med tilleg af
opskrivninger og fradrag af forventet restvaerdi efter
afsluttet brugstid. Afskrivninger foretages efter sal-
dometoden péa ner for bygninger, som afskrives li-
neart baseret pa folgende vurdering af aktivernes

forventede brugstider:

Bygninger 20 ar
Andre anleg, driftsmateriel og inventar ~ 4-10 ar

Materielle anlegsaktiver nedskrives til genindvin-
dingsvaerdi, safremt denne er lavere end den regn-

skabsmaessige vaerdi.

Tilgodehavender
Tilgodehavender males til amortiseret kostpris, der
sedvanligvis svarer til nominel vardi, med fradrag

af nedskrivninger til imodegaelse af forventede tab.

Accounting policies

Impairment losses are recognised in the income
statement. In case of any subsequent reversals of
impairment losses resulting from changes in as-
sumptions of the calculated recoverable amount, the
carrying amount of the asset is increased to the ad-
Jjusted recoverable amount, however not exceeding
the carrying amount which the asset would have
had if no write-down for impairment had been

made.

Cost comprises the acquisition price, costs directly
attributable to the acquisition and preparation costs
of the asset until the time when the asset is ready to

be put into operation.

The basis of depreciation is cost plus revaluation
and less estimated residual value after the end of
useful life. Deminishing value is method used, with
the exception of buildings where straight-line meth-
od is used over the following estimated useful lives

of the assets:

Buildings 20 years
Other fixtures and fittings, tools
and equipment 4-10 years

Property, plant and equipment are written down to
the lower of recoverable amount and carrying

amount.

Receivables

Receivables are measured at amortised cost usually
equalling nominal value less provisions for bad
debts.
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Anvendt regnskabspraksis

Periodeafgraensningsposter

Periodeafgraensningsposter indregnet under aktiver
omfatter atholdte omkostninger, der vedrorer efter-
folgende regnskabsér. Periodeafgransningsposter

males til kostpris.

Andre finansielle forpligtelser
Andre finansielle forpligtelser males til amortiseret

kostpris, der saedvanligvis svarer til nominel verdi.

Omregning af fremmed valuta

Transaktioner i fremmed valuta omregnes ved forste
indregning til transaktionsdagens kurs. Tilgodeha-
vender, gzldsforpligtelser og andre monetere poster
i fremmed valuta, som ikke er afregnet pa balance-
dagen, omregnes til balancedagens valutakurs. Va-
lutakursdifferencer, der opstar mellem transaktions-
dagens kurs og kursen pa henholdsvis betalingsda-
gen og balancedagen, indregnes i resultatopgerelsen

som finansielle poster.

Accounting policies

Prepayments
Prepayments comprise incurred costs relating to
subsequent financial years. Prepayments are meas-

ured at cost.

Other financial liabilities
Other financial liabilities are measured at amor-
tised cost which usually corresponds to nominal

value.

Foreign currency translation

On initial recognition, foreign currency transac-
tions are translated applying the exchange rate at
the transaction date. Receivables, payables and oth-
er monetary items denominated in foreign curren-
cies that have not been settled at the balance sheet
date, are translated using the exchange rate at the
balance sheet date. Exchange rate differences that
arise between the rate at the transaction date and
the one in effect at the payment date, or the balance
sheet date, are recognised in the income statement

as financial income or financial expenses.
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Resultatopgorelse for 2017

Income statement for 2017

Andre driftsindtegter

Other operating income

Aktiverede efterforskningsomkostninger
Capitalized exploration cost

Andre eksterne omkostninger
Other external expenses

Personaleomkostninger
Staff costs

Af- og nedskrivninger
Depreciation, amortisation and impairment losses

Driftsresultat
Operating profit/loss

Finansielle indtaegter
Financial income

Finansielle omkostninger
Financial espenses

Resultat for skat
Profit/loss before tax

Skat af arets resultat
Tax on profit/loss for the year

Arets resultat
Profit/loss for the year

Forslag til resultatdisponering
Proposed distribution of profit/loss

Arets resultat
Profit/loss for the year

Disponibelt resultat
Profit/loss available for distribution

Overfort til neste ar

Retained earnings

Note 2017 2016
Notes DKK DKK’000
263.259 775
9.012.592 8.496
(4.316.005)  (4.528)
1 (5.894.463)  (5.685)
2 (276.447) (294)
(1.211.064) (1.236)
3 3.248.302 0
4 (29.823)  (1.381)
2.007.415 (2.617)
0 0
2.007.415 (2.617)
2.007.415
2.007.415
2.007.415

2.007.415



Greenland Minerals & Energy (Trading) A/S

18

Balance pr. 31.12.2017

Balance sheet at 31.12.2017

Aktiverede efterforsknings- og evalueringsomkostninger
Capitalized exploration and evaluation costs

Immaterielle anlzegsaktiver
Intangible assets

Grunde og bygninger
Land and buildings

Andre anleg, driftsmateriel og inventar
Other fixtures and fittings, tools and equipment

Materielle anlaegsaktiver
Property, plant and equipment

Anlaegsaktiver
Fixed assets

Periodeafgransningsposter

Prepayments

Tilgodehavender

Receivables

Likvide beholdninger
Cash

Omszetningsaktiver
Current assets

Aktiver

Assets

Note 2017 2016

Notes DKK DKK’000

5 328.833.499 319.821

328.833.499 319.821

6 2.948.406 3.163

6 249 888 311

3.198.294 3.474

332.031.793 323.295

49.068 12

49.068 12

832.954 253

882.022 265

332.913.815 323.560
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Balance pr. 31.12.2017
Balance sheet at 31.12.2017
Note 2017 2016
Notes DKK DKK’000
Aktiekapital 7 1.000.000 1.000

Share capital

Overkurs ved emission
Premium at underwriting

Overfort overskud
Retained earnings

Egenkapital
Equity

Geld til tilknyttet virksomhed

Intercompany balance parant company

Langfristede geeldsforpligtelser

Long-term liabilities other than provisions

Leverandergeeld
Trade payables

Anden geeld
Other payables

Kortfristede geeldsforpligtelser

Short-term liabilities other than provisions

Gezldsforpligtelser

Liabilities other than provisions

Passiver
Equity and liabilities

Pantsatninger og eventualforpligtelser mv.
Assets charged and contingent liabilities etc.

Qvrige noter
Other notes

35.540.197 35.540

(43216.423)  (45.224)

8 (6.676.226)  (8.684)

336.859.590 330.144

336.859.590 330.144

83.628 144
2.646.823 1.956
2.730.451 2.100

339.590.041 332.244

332.913.815 323.560

12-13
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Noter

Notes

1. Personaleomkostninger
1. Staff costs

Lon og gager

Salaries and wages

Pensionsomkostninger
Pension costs

Gennemsnitligt antal medarbejdere
Average number of employees

2. Af- og nedskrivninger

2. Depreciation, amortisation and impairment losses
Bygninger
Buildings

Andre anleg, driftsmateriel og inventar
Other fixtures and fittings, tools and equipment

3. Finansielle indtsegter
3. Financial income

Andre finansielle indtegter

Other financial income

4. Finansielle omkostninger
4. Financial expences

Andre finansielle omkostninger

Other financial expenses

2017 2016
DKK DKK’000
5.595.258 5.428
299.205 257
5.894.463 5.685
11 10
214.800 215
61.647 79
276.447 294
3.248.302 0
3.248.302 0
29.823 1381
29.823 1.381
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Noter
Notes

Efterforskning

5. Immaterielle anlaegsaktiver
5. Intangible assets

Kostpris 01.01.2017
Costat 01.01.2017

Tilgang i aret
Additions

Kostpris 31.12.2017
Cost at 31.12.2017

Regnskabsmeessig veerdi 31.12.2017
Carrying amount at 31.12.2017

og evaluering
Exploration and
evaluation

DKK

319.820.907

9.012.592

328.833.499

328.833.499

Den bogforte verdi af aktiverede efterforsknings- og evalueringsomkostninger kan henferes til aktionarernes
indskud af rettighederne til den af Grenlands Selvstyre udstedte efterforskningslicens 2010/02 (oprindeligt

2005/28) samt efterfolgende overdragelse af moderselskabets atholdte efterforsknings- og evalueringsomkost-

ninger. Licensen er indskudt i selskabet ved generalforsamlingsbeslutning af 21. december 2009.

The carrying amount of capitalised exploration and evaluation costs is attributable to the shareholders’ payment for the right to use exploration licence
2010/02 (former 2005/28) as issued by the Government of Greenland and later transferred exploration and evaluations costs held by the parents com-
pany. The Licence has been contributed to the Company by way of a decision made at the Annual General Meeting held on 21 December 2009.

6. Materielle anlzegsaktiver
6. Property, plant and equipment

Kostpris 01.01.2017
Cost at 01.01.2017

Tilgang
Increase

Kostpris 31.12.2017
Cost at 31.12.2017

Af- og nedskrivninger 01.01.2017

Depreciation and impairment losses at 01.01.2017

Arets afskrivninger
Depreciation for the year

Af- og nedskrivninger 31.12.2017

Depreciation and impairment losses at 31.12.2017

Regnskabsmaessig veerdi 31.12.2017
Carrying amount at 31.12.2017

Andre
Bygninger anlaeg mv.
Buildings Other fixtures etc
DKK DKK
4.355.602 1.260.990
0 0
4.355.602 1.260.990
(1.192.396) (949.455)
(214.800) (61.647)
(1.407.196) (1.011.102)
2.948.406 249.888
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Noter

Notes
DKK
7. Aktiekapital
7. Share capital
Aktiekapitalen bestar af 500 aktier a 1.000 kr. Aktierne er ikke opdelt i klasser.

Share capital consists of 500 shares at DKK 1.000. The shares have not been divided into classes.

Andringer i aktiekapitalen de seneste 5 regnskabsar:
Changes in share capital in the past five financial years:

Aktiekapital 01.01.2013 1.000.000
Share capital at 01.01.2013

Aktiekapital 31.12.2017 1.000.000
Share capital at 31.12.2017

8. Egenkapital
8. Equity

Egenkapital 01.01.2017 (8.683.641)
Equity at 01.01.2017

Arets resultat 2.007.415
Profit/loss for the year

Egenkapital 31.12.2017 (6.676.226)
Equity at 31.12.2017

9. Eventualforpligtelser

9. Contingent liabilities

Selskabet har pataget sig en royaltyforpligtigelse, som vil traede i kraft, nar udvinding pabegyndes.

The Company has taken on a royalty obligation that will become effective when the mining begins.

Selskabet har indgéet lejekontrakt med tre maneders opsigelse. Lejeforpligtelsen andrager 56 t.kr.

The company has entered a lease with three month’s notice. Bearing oblication amounted to 56 thousand DKK.

10. Aktionzerforhold

10. Ownership
Selskabet har registreret folgende aktionarer med mere end 5% af aktiekapitalens stemmerettigheder eller pa-

lydende veerdi:

The Company has registered the following shareholders to hold more than 5% of the voting share capital or of the nominal value of the share capital:
e Chahood Capital Limited, Ballastrand Offices, Douglas Road, Santon, Isle of Man, British Isles, IM4
1EU, Inc.no. 119154C.
e Greenland Minerals and Energy Limited, Unit 6, 100 Railway Road Subiaco, Western Australia 6008.

11. Koncernforhold

11. Consolidation
Greenland Minerals & Energy (Trading) A/S indgar i koncernregnskabet for Greenland Minerals Energy Ltd,
Perth Australien, ABN 85 118 463 004.

Greenland Minerals & Energy (Trading) A/S is included in the consolidated financial statements of Greenland Minerals Energy Ltd, Perth Australien,
ABN 85 118 463 004.



