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Statement by the Board of Directors and the Executive Board

Today, the Board of  Directors and the Execut ive Board have discussed and approved the annual report
of  Sandma Holding A/ S for the f inancial year 1 May 2018 - 30 April 2019.

The annual report  is prepared in accordance with the Danish Financial Statements Act .

In our opinion, the consolidated f inancial statements and the parent company f inancial statements
give a t rue and fair view of the f inancial posit ion of the Group and the Company at  30 April 2019 and
of  the results of the Group's and the Company's operat ions and of  the consolidated cash f lows for the
financial year 1 May 2018 - 30 April 2019.

Further, in our opinion, the Management 's review gives a fair review of the development in the
Group's and the Company's operat ions and f inancial matters and the results of the Group's and the
Company's operat ions and f inancial posit ion.

We recommend that the annual report  be approved at  the annual general meet ing.

Sønderborg, 14 October 2019
Execut ive Board:

Jens Østerlund Jensen Henning Peter Tæstensen

Board of  Directors:

Anders Aagaard Andresen
Chairman

Elisa-Beth Rathcke Jens Østerlund Jensen
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Independent auditor's report

To the shareholder of Sandma Holding A/ S

Opinion

We have audited the consolidated f inancial statements and the parent company f inancial statements
of  Sandma Holding A/ S for the f inancial year 1 May 2018 - 30 April 2019,  which comprise income
statement, balance sheet, statement of  changes in equity and notes, including account ing policies, for
the Group and the Parent Company, and a consolidated cash f low statement. The consolidated
financial statements and the parent company f inancial statements are prepared in accordance with
the Danish Financial Statements Act .

In our opinion, the consolidated f inancial statements and the parent company f inancial statements
give a t rue and fair view of the f inancial posit ion of the Group and the Parent Company at  30 April
2019, and of the results of the Group's and Parent Company's operat ions as well as the consolidated
cash f lows for the f inancial year 1 May 2018 - 30 April 2019 in accordance with the Danish Financial
Statements Act .

Basis for opinion

We conducted our audit  in accordance with Internat ional Standards on Audit ing (ISAs) and the
addit ional requirements applicable in Denmark. Our responsibilit ies under those standards and
requirements are further described in the "Auditor's responsibilit ies for the audit  of the consolidated
financial statements and the parent Company f inancial statements"  (herinafter collect ively referred to
as " the f inancial statements" ) sect ion of our report. We believe that  the audit  evidence we have
obtained is suff icient  and appropriate to provide a basis for our opinion.

Independence

We are independent of  the Group in accordance with the Internat ional Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the addit ional
requirements applicable in Denmark, and we have fulf illed our other ethical responsibilit ies in
accordance with these rules and requirements.

Management's responsibilities for the financial statements

Management is responsible for the preparation of consolidated f inancial statements and parent
company f inancial statements that  give a t rue and fair view in accordance with the Danish Financial
Statements Act  and for such internal control as Management determines is necessary to enable the
preparation of f inancial statements that are free f rom material misstatement, whether due to fraud or
error.

In preparing the f inancial statements, Management is responsible for assessing the Group's and the
Parent Company's ability to cont inue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of account ing in preparing the f inancial statements
unless Management either intends to liquidate the Group or the Parent Company or to cease
operat ions, or has no realist ic alternat ive but  to do so.

Auditor's responsibilities for the audit of the financial statements

Our object ives are to obtain reasonable assurance as to whether the f inancial statements as a whole
are free f rom material misstatement, whether due to fraud or error and to issue an auditor's report
that  includes our opinion. Reasonable assurance is a high level of assurance, but  is not  a guarantee
that an audit  conducted in accordance with ISAs and the addit ional requirements applicable in
Denmark will always detect  a material misstatement when it  exists. Misstatements can arise f rom
fraud or error and are considered material if , individually or in the aggregate, they could reasonably
be expected to inf luence the economic decisions of users taken on the basis of the f inancial
statements.

As part of an audit  conducted in accordance with ISAs and the addit ional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scept icism throughout the
audit . We also:
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Independent auditor's report

u Ident ify and assess the risks of  material misstatement of  the f inancial statements, whether due to
fraud or error, design and perform audit  procedures responsive to those risks and obtain audit
evidence that  is suff icient  and appropriate to provide a basis for our opinion. The risk of not
detect ing a material misstatement result ing f rom fraud is higher than for one result ing f rom
error, as f raud may involve collusion, forgery, intent ional omissions, misrepresentat ions or the
override of internal control.

u Obtain an understanding of internal control relevant to the audit  in order to design audit
procedures that are appropriate in the circumstances, but  not  for the purpose of expressing an
opinion on the ef fect iveness of the Group's and the Parent Company's internal control.

u Evaluate the appropriateness of  account ing policies used and the reasonableness of  account ing
est imates and related disclosures made by Management.

u Conclude on the appropriateness of  Management 's use of the going concern basis of account ing
in preparing the f inancial statements and, based on the audit  evidence obtained, whether a
material uncertainty exists related to events or condit ions that  may cast  signif icant  doubt on the
Group's and the Parent Company's ability to cont inue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw at tent ion in our auditor's report  to the
related disclosures in the f inancial statements or, if  such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit  evidence obtained up to the date of our
auditor's report . However, future events or condit ions may cause the Group and the Parent
Company to cease to cont inue as a going concern.

u Evaluate the overall presentat ion, structure and contents of  the f inancial statements, including
the note disclosures, and whether the f inancial statements represent the underlying t ransact ions
and events in a manner that  gives a t rue and fair view.

u Obtain suff icient  appropriate audit  evidence regarding the f inancial information of the ent it ies or
business act ivit ies within the Group to express an opinion on the consolidated f inancial
statements. We are responsible for the direct ion, supervision and performance of the group
audit . We remain solely responsible for our audit  opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and t iming of the audit  and signif icant  audit  f indings, including any signif icant  def iciencies in
internal control that  we ident ify during our audit .

Statement on the Management's review

Management is responsible for the Management 's review.

Our opinion on the f inancial statements does not cover the Management 's review, and we do not
express any form of assurance conclusion thereon.

In connect ion with our audit  of the f inancial statements, our responsibility is to read the
Management 's review and, in doing so, consider whether the Management 's review is materially
inconsistent  with the f inancial statements or our knowledge obtained during the audit , or otherwise
appears to be materially misstated.

Moreover, it  is our responsibility to consider whether the Management 's review provides the
information required under the Danish Financial Statements Act .
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Independent auditor's report

Based on the work we have performed, we conclude that the Management 's review is in accordance
with the f inancial statements and has been prepared in accordance with the requirements of the
Danish Financial Statements Act . We did not  ident ify any material misstatement of  the Management 's
review.

Sønderborg, 14 October 2019

ERNST & YOUNG

Godkendt Revisionspartnerselskab

CVR no. 30 70 02 28

Thorbjørn Bruhn René  Kirkegaard
State Authorised Public Accountant
mne23305

State Authorised Public Accountant
mne40045
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Management's review

Company details

Name Sandma Holding A/ S
Address, Postal code, City Lufthavnsvej 3, Ulkebøl, 6400 Sønderborg

CVR no. 12 09 42 99
Established 22 March 1988
Registered of f ice Sønderborg
Financial year 1 May 2018 - 30 April 2019

Telephone +45 74 42 98 88

Board of  Directors Anders Aagaard Andresen, Chairman
Elisa-Beth Rathcke
Jens Østerlund Jensen

Execut ive Board Jens Østerlund Jensen
Henning Peter Tæstensen

Auditors Ernst  & Young Godkendt Revisionspartnerselskab
Nørre Havnegade 43, 6400 Sønderborg, Denmark
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Management's review

Group chart
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Management's review

Financial highlights for the Group

DKK'000 2018/ 19 2017/ 18 2016/ 17 2015/ 16 2014/ 15

Key figures

Revenue 590,191 486,708 413,153 418,057 381,626

Ordinary operat ing profit / loss 6,215 11,384 13,270 12,452 8,679

Net f inancials 2,439 -2,717 2,944 -3,066 5,741

Profit/ loss for the year 7,831 5,861 9,863 5,064 7,317

Total assets 210,719 201,471 193,974 170,308 200,022

Equity 75,716 73,483 73,745 68,348 68,528

Cash flows from operat ing act ivit ies 10,322 39,267 91 21,040 4,736

Net cash f lows from invest ing

act ivit ies -2,363 999 -5,715 -19,725 61,699

Investment in property, plant  and

equipment -1,194 -1,120 0 -505 0

Cash flows from financing act ivit ies -8,291 -7,868 -14,511 -16,230 -10,633

Financial ratios

Operat ing margin %1.1 %2.2 %2.4  %2.2  %-1.0

Return on assets %3.0 %5.8 %7.3 %6.7 %4.5

Equity ratio %35.9 %36.5 %38.0 %40.1 %34.3

Return on equity %10.5 %8.0 %13.9 %7.4 %11.0

Average number of employees 147 144 142 139 143

The f inancial rat ios stated in the survey of f inancial highlights have been calculated as follows:

Operating margin
Operating prof it  (EBIT) x 100

Revenue

Return on assets
Prof it / loss f rom operat ing act ivites x 100

Average assets

Equity ratio
Equity, year-end x 100

Total equity and liabilit ies, year-end

Return on equity
Prof it / loss after tax x 100

Average equity
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Management's review

Business review

As in previous years, the parent company's main act ivit ies consisted in owning shares in subsidiaries
and in selling administrat ive services to them.

Like previous years, the Group's main act ivit ies have been in Aircraft  Management, including route
and taxi f light , maintenance of aircraft  at own certif ied workshop and rental of f ixed property.

Financial review

In 2018/ 19, the group's revenue amounted to DKK 590,191 thousand against  DKK 486,708
thousand last  year. The income statement for 2018/ 19 shows a prof it  of DKK 7,831 thousand against
a profit  of  DKK 5,861 thousand last  year, and the group's balance sheet at 30 April 2019 shows
equity of DKK 75,716 thousand.

The income statement for 2018/ 19 for the parant company shows a prof it  of DKK 6.340 against  DKK
5.218 last  year, and the balance sheet at  30 April 2019 shows equity of  DKK 80.657.

Management expected a prof it  for both the Group and the parent company in the range of the result  in
the year 2017/ 18.

Management considers the result  of f inancial investments as unsatisfactory, but  the result  of the
operat ion of core areas is considered sat isfying. Overall, the result  is is satisfactory.

Knowledge resources

There are high demands for safety in aircraft  operat ions. The Group follows all guidelines for
educat ion and training of aircraft  personnel.

Special risks

The Group's most signif icant  operat ional risks are linked to the ability to offer compet it ive aircraft
operat ions. The Group is exposed to interest  rate and currency risks. The Group hedges its interest
rate and currency risks through revenues and expenses in the same currency and agreements with
financial partners.The Group is furthermore exposed to risk in the market development of aircraft , but
is following this development closely and systemat ically.

Impact on the external environment

Due to the industry in which the Group is located, this affects the external environment. The Group is
very aware of this and cont inuously t ry to reduce this load to the greatest  possible extent , and thus
also in this way being a leader in the industry.

Statutory CSR report

For reference to the Sandma Holding A/ S Group's Corporate Social Responsibility Report, cf . §99a of
the Danish Financial Statements Act , including policy on the environment, climate, social and
employee relations, human rights and ant i-corrupt ion, please refer to this link

ht tps:/ / www.alsie.com/ csr/

Account of the gender composition of Management

The Sandma Holding A/ S Group has not set  target  f igures or policies for the under-represented
gender, as there is no under-representat ion of one gender in the board of  directors.

In the parent company's top management (the board), the genders are divided into 1 woman (33%)
and 2 men (67%).

There is also an equal gender composit ion in other management levels.

The Sandma Holding Group believes that diversity among employees, including equal distribut ion of
gender, contributes posit ively to the working environment and strengthens the group's performance
and compet it iveness.
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Management's review

Events after the balance sheet date

No events materially affect ing the Group's and the Company's f inancial posit ion have occurred
subsequent to the f inancial year-end.

Outlook

Management expects demand for taxi services to cont inue at current  level for the coming f inancial
year.

For the f inancial year 2019/ 20, a satisfactory result  is expected for the Group and the parent
company in the level of  the result  for 2018/ 19.
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Consolidated financial statements and parent company financial statements 1 May 2018 -

30 April 2019

Income statement

Group Parent  company

Note DKK'000 2018/ 19 2017/ 18 2018/ 19 2017/ 18

2 Revenue 590,191 486,708 1,283 1,283

Other external expenses -487,946 -385,117 -145 -220

Gross profit 102,245 101,591 1,138 1,063

3 Staf f costs -92,944 -87,107 -2,409 -2,409

4 Amort isat ion/ depreciat ion of intangible

assets and property, plant  and equipment -3,086 -3,101 0 0

Other operat ing expenses 0 -563 0 0

Profit/ loss before net financials 6,215 10,820 -1,271 -1,346

Income from investments in group ent it ies 0 0 9,235 7,594

5 Financial income 7,745 1,020 621 892

6 Financial expenses -5,306 -3,737 -3,058 -2,589

Profit before tax 8,654 8,103 5,527 4,551

7 Tax for the year -823 -2,242 813 667

Profit for the year 7,831 5,861 6,340 5,218
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Consolidated financial statements and parent company financial statements 1 May 2018 -

30 April 2019

Balance sheet

Group Parent  company

Note DKK'000 2018/ 19 2017/ 18 2018/ 19 2017/ 18

ASSETS

Fixed assets

8 Intangible assets

Acquired intangible assets 615 490 0 0

615 490 0 0

9 Property, plant and equipment

Land and buildings 23,460 25,484 0 0

Other f ixtures and f it t ings, tools and

equipment 2,854 2,517 0 0

26,314 28,001 0 0

10 Investments

Investments in group ent it ies, net  asset value 0 0 59,987 54,851

Investments in associates, net  asset value 1,493 0 0 0

Other receivables 0 59 0 0

1,493 59 59,987 54,851

Total fixed assets
28,422 28,550 59,987 54,851

Non-fixed assets

Inventories

Raw materials and consumables 4,810 4,295 0 0

4,810 4,295 0 0

Receivables

Trade receivables 67,147 66,138 0 0

Receivables f rom group ent it ies 0 0 10,672 6,062

14 Deferred tax assets 2,595 0 0 0

Other receivables 11,480 6,562 0 0

11 Receivables f rom owners and management 0 1,945 0 0

12 Deferred income 13,973 8,728 0 0

95,195 83,373 10,672 6,062

Securities and investments

Other securit ies and investments 21,255 25,816 15,988 19,277

21,255 25,816 15,988 19,277

Cash 61,037 59,437 904 7,338

Total non-fixed assets 182,297 172,921 27,564 32,677

TOTAL ASSETS 210,719 201,471 87,551 87,528
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Consolidated financial statements and parent company financial statements 1 May 2018 -

30 April 2019

Balance sheet

Group Parent  company

Note DKK'000 2018/ 19 2017/ 18 2018/ 19 2017/ 18

EQUITY AND LIABILITIES

Equity

13 Share capital 1,000 1,000 1,000 1,000

Net revaluat ion reserve according to the

equity method 0 0 38,730 33,595

Retained earnings 69,716 66,483 35,927 39,323

Dividend proposed for the year 5,000 6,000 5,000 6,000

Total equity 75,716 73,483 80,657 79,918

Provisions

14 Deferred tax 0 70 0 0

16 Other provisions 29,692 12,039 0 0

Total provisions 29,692 12,109 0 0

Liabilities other than provisions

15 Non-current liabilities other than provisions

Other credit inst itut ions 11,816 13,432 0 0

Other payables 6,711 12,030 0 0

18,527 25,462 0 0

Current liabilities other than provisions

15 Current port ion of long-term liabilit ies 1,682 2,038 0 0

Bank debt 1,932 0 1 0

Prepayments received f rom customers 23,270 25,999 0 0

Trade payables 24,571 22,804 84 84

Payables to group ent it ies 0 0 5,662 4,897

Income taxes payable 580 1,975 580 1,873

Other payables 29,622 26,843 567 631

17 Deferred income 5,127 10,758 0 125

86,784 90,417 6,894 7,610

Total liabilities other than provisions 105,311 115,879 6,894 7,610

TOTAL EQUITY AND LIABILITIES 210,719 201,471 87,551 87,528

1 Account ing policies

18 Contractual obligat ions and cont ingencies, etc.

19 Collateral

20 Interest  rate risks

21 Related part ies

22 Fee to the auditors appointed by the Company in general meet ing
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Consolidated financial statements and parent company financial statements 1 May 2018 -

30 April 2019

Statement of changes in equity

Group

Note DKK'000 Share capital

Retained

earnings

Dividend

proposed for

the year Total

Equity at 1 May 2017 1,000 67,745 5,000 73,745

Transfer through appropriat ion of prof it 0 -139 6,000 5,861

Exchange adjustment 0 -767 0 -767

Adjustment of  hedging instruments at  fair

value 0 -356 0 -356

Dividend distributed 0 0 -5,000 -5,000

Equity at 1 May 2018 1,000 66,483 6,000 73,483

Transfer through appropriat ion of prof it 0 2,831 5,000 7,831

Exchange adjustment 0 356 0 356

Adjustment of  hedging instruments at  fair

value 0 46 0 46

Dividend distributed 0 0 -6,000 -6,000

Equity at 30 April 2019 1,000 69,716 5,000 75,716

Parent  company

Note DKK'000 Share capital

Net revaluation

reserve

according to the

equity method

Retained

earnings

Dividend

proposed for

the year Total

Equity at 1 May 2017 1,000 27,124 47,699 5,000 80,823
23 Transfer, see

"Appropriat ion of  profit " 0 7,594 -8,376 6,000 5,218

Exchange adjustment 0 -767 0 0 -767

Other value adjustments of

equity 0 -356 0 0 -356

Dividend distributed 0 0 0 -5,000 -5,000

Equity at 1 May 2018 1,000 33,595 39,323 6,000 79,918
23 Transfer, see

"Appropriat ion of  profit " 0 4,736 -3,396 5,000 6,340

Exchange adjustment 0 353 0 0 353

Other value adjustments of

equity 0 46 0 0 46

Dividend distributed 0 0 0 -6,000 -6,000

Equity at 30 April 2019 1,000 38,730 35,927 5,000 80,657
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Consolidated financial statements and parent company financial statements 1 May 2018 -

30 April 2019

Cash flow statement

Group

Note DKK'000 2018/ 19 2017/ 18

Prof it  for the year 7,831 5,861
24 Adjustments 1,470 8,366

Cash generated f rom operat ions (operat ing act ivit ies) 9,301 14,227
25 Changes in working capital 4,534 31,598

Cash generated f rom operat ions (operat ing act ivit ies) 13,835 45,825
Interest  received, etc. 2,745 1,020
Interest  paid, etc. -1,401 -2,388
Income taxes paid -4,857 -5,190

Cash flows from operating activities 10,322 39,267

Addit ions of intangible assets -330 -553
Addit ions of property, plant  and equipment -1,194 -1,120
Disposals of property, plant  and equipment 189 2,086
Purchase of f inancial assets -1,493 0
Disposals of f inancial instruments 465 580
Repayments received, loans 0 6

Cash flows to investing activities -2,363 999

Dividends distributed -6,000 -5,000
Repayments, long-term liabilit ies -2,291 -2,868

Cash flows from financing activities -8,291 -7,868

Net cash flow -332 32,398
Cash and cash equivalents at 1 May 59,437 27,039

26 Cash and cash equivalents at 30 April 59,105 59,437
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Consolidated financial statements and parent company financial statements 1 May 2018 -

30 April 2019

Notes to the financial statements

1 Accounting policies

The consolidated f inancial statements of the Sandma Holding Group for 2018/ 19 has been prepared
in accordance with the provisions in the Danish Financial Statements Act  applying to large-sized
report ing class C ent it ies.

For the parent company, the annual report  2018/ 19 is presented in accordance with the Danish
Financial Statements Act  applying to medium-sized reporting class C ent it ies.

The account ing policies applied by the company are consistent  with those of  last  year. There has been
a regroup in the composit ion of certain accounts in the f inancial statement. The changes have no
influence on equity or prof it . Comparat ive f igures have been adjusted accordingly.

Omission of a cash flow statement

With reference to sect ion 86(4) of  the Danish Financial Statements Act , no cash f low statement is
prepared for the parent company, as its cash f lows are reflected in the consolidated cash f low
statement.

Reporting currency

The f inancial statements are presented in Danish kroner (DKK'000).

Consolidated financial statements

Control

The consolidated f inancial statements comprise the Parent Company and subsidiaries controlled by
the Parent Company.

Control means a parent company’s power to direct  a subsidiary’s f inancial and operat ing policy
decisions. Besides the above power, the parent company should also be able to yield a return f rom its
investment.

In assessing if the parent company controls an ent ity, de facto control is taken into considerat ion as
well.

The existence of potent ial vot ing rights which may current ly be exercised or converted into addit ional
vot ing rights is considered when assessing if an ent ity can become empowered to direct  another
ent ity’s f inancial and operating decisions.

Significant influence

Ent it ies over whose f inancial and operating policy decisions the group exercises signif icant  influence
are classif ied as associates. Signif icant  influence is assumed to exist  if  the Parent Company direct ly or
indirect ly holds or controls 20% or more of  the vot ing power of  the investee, but  does not control the
investee.

The existence of potent ial vot ing rights which may present ly be exercised or be converted into
addit ional vot ing rights in considered when assessing if signif icant  influence exists.

The consolidated f inancial statements are prepared as a consolidat ion of the parent company's and
the individual subsidiaries' f inancial statements, which are prepared according to the group's
account ing policies. On consolidat ion, intra-group income and expenses, shareholdings, intra-group
balances and dividends, and realised and unrealised gains on intra-group transact ions are eliminated.
Unrealised gains on t ransact ions with associates are eliminated in proport ion to the group's interest  in
the ent ity. Unrealised losses are eliminated in the same way as unrealised gains if they do not ref lect
impairment.
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Sandma Holding A/ S

Annual report  2018/ 19

Consolidated financial statements and parent company financial statements 1 May 2018 -

30 April 2019

Notes to the financial statements

1 Accounting policies (continued)

In the consolidated f inancial statements, the account ing items of subsidiaries are recognised in full.
Non-controlling interests' share of  the prof it / loss for the year and of the equity of  subsidiaries which
are not  wholly-owned are included in the group's prof it / loss and equity, respect ively, but  are disclosed
separately.

Acquisit ions and disposals of non-controlling interests which are st ill controlled are recognised
direct ly in equity as a t ransact ion between shareholders.

Investments in associates and joint  ventures are recognised in the consolidated f inancial statements
using the equity method.

The group's act ivit ies in joint  operat ions are recognised on a line-by-line basis.

New line

External business combinations

Recent ly acquired ent it ies are recognised in the consolidated f inancial statements f rom the date of
acquisit ion. Ent it ies sold or otherwise disposed of  are recognised up to the date of disposal.
Comparat ive f igures are not  restated to ref lect  newly acquired ent it ies. Discont inued operat ions are
presented separately, see below.

The date of acquisit ion is the date when the group actually obtains control of the acquiree.

The acquisit ion method is applied to the acquisit ion of new ent it ies of which the group obtains
control. The acquirees’ ident if iable assets, liabilit ies and cont ingent liabilit ies are measured at  fair
value at the date of acquisit ion. Ident if iable intangible assets are recognised if  they are separable or
arise from a contractual right . Deferred tax related to the revaluations is recognised.

Posit ive dif ferences (goodwill) between, on the one hand, the considerat ion for the acquiree, the
value of  non-controlling interests in the acquired ent ity and the fair value of  any previously acquired
equity investments and, on the other hand, the fair value of  the assets, liabilit ies and cont ingent
liabilit ies acquired are recognised as goodwill under “ Intangible assets” . Goodwill is amort ised on a
straight-line basis in the income statement based on an individual assessment of the economic life of
the asset.

Negat ive dif ferences (negat ive goodwill) are recognised in the income statement at the date of
acquisit ion.

Upon acquisit ion, goodwill is allocated to the cash-generating units, which subsequent ly form the
basis for impairment test ing. Goodwill and fair value adjustments in connect ion with the acquisit ion of
a foreign ent ity with a funct ional currency dif ferent  f rom the presentat ion currency used in the
consolidated f inancial statements are accounted for as assets and liabilit ies belonging to the foreign
ent ity and are, on init ial recognit ion, t ranslated into the foreign ent ity's funct ional currency using the
exchange rate at  the t ransact ion date.

The considerat ion paid for an ent ity consists of the fair value of  the agreed considerat ion in the form
of  assets t ransferred, liabilit ies assumed and equity instruments issued. If part  of  the considerat ion is
cont ingent on future events or compliance with agreed terms, such part of the considerat ion is
recognised at  fair value at the date of acquisit ion. Subsequent adjustments of cont ingent
considerat ions are recognised in the income statement.

Expenses incurred to acquire ent it ies are recognised in the income statement in the year in which
they are incurred.
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Sandma Holding A/ S

Annual report  2018/ 19

Consolidated financial statements and parent company financial statements 1 May 2018 -

30 April 2019

Notes to the financial statements

1 Accounting policies (continued)

Where, at  the date of acquisit ion, the ident if icat ion or measurement of  acquired assets, liabilit ies or
cont ingent liabilit ies or the determination of the considerat ion is associated with uncertainty, init ial
recognit ion will take place on the basis of provisional amounts. If it  turns out  subsequent ly that the
ident if icat ion or measurement of  the considerat ion t ransferred, acquired assets, liabilit ies or
cont ingent liabilit ies was incorrect  on init ial recognit ion, the statement will be adjusted
retrospect ively, including goodwill, unt il 12 months after the acquisit ion, and comparat ive f igures will
be restated. Hereafter, any adjustments are recognised as misstatements.

Gains or losses f rom disposal of subsidiaries which result  in loss of control are calculated as the
dif ference between, on the one hand, the fair value of  the selling price less selling expenses and, on
the other hand, the carrying amount of net  assets.

Foreign currency translation

On init ial recognit ion, t ransact ions denominated in foreign currencies are t ranslated at  the exchange
rate at  the t ransact ion date. Foreign exchange dif ferences arising between the exchange rates at  the
transact ion date and the date of payment are recognised in the income statement as f inancial income
or f inancial expenses.

Receivables and payables and other monetary items denominated in foreign currencies are t ranslated
at the exchange rate at  the balance sheet date. The dif ference between the exchange rates at  the
balance sheet date and the date at  which the receivable or payable arose or was recognised in the
most recent f inancial statements is recognised in the income statement as f inancial income or
financial expenses.

Derivative financial instruments

On init ial recognit ion, derivat ive f inancial instruments are recognised at  cost  in the balance sheet and
are subsequent ly measured at  fair value. Posit ive and negat ive fair values of derivat ive f inancial
instruments are included in "Other receivables"  and "Other payables" , respect ively.

Losses on derivat ive f inancial instruments with a maturity of just  12 months are recognized under
long-term response.

Fair value adjustments of derivat ive f inancial instruments that do not  qualify for hedge account ing are
recognised in the income statement on a current  basis.

Leases

The Company has chosen IAS 17 as interpretat ion for classif ication and recognit ion of leases.

On init ial recognit ion, leases for assets that t ransfer substant ially all the risks and rewards incident to
the ownership to the Company (f inance leases) are measured in the balance sheet at the lower of fair
value and the present value of  the future lease payments. In calculat ing the net  present value, the
interest  rate implicit  in the lease or the incremental borrowing rate is used as the discount factor.
Assets held under f inance leases are subsequent ly accounted for in the same way as the Company's
other assets.

The capitalised residual lease liability is recognised in the balance sheet as a liability, and the interest
element of the lease payment is recognised in the income statement over the term of  the lease.
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Sandma Holding A/ S

Annual report  2018/ 19

Consolidated financial statements and parent company financial statements 1 May 2018 -

30 April 2019

Notes to the financial statements

1 Accounting policies (continued)

Income statement

Revenue

The Company has chosen IAS 11/ IAS 18 as interpretat ion for revenue recognit ion.

Income f rom the sale of services, which includes the sale of f lights, is recognised in the income
statement as the supply of  the services to the buyer takes place.

Revenue is measured at  the fair value of  the agreed considerat ion excluding VAT and taxes charged
on behalf of  third part ies. All discounts and rebates granted are recognised in revenue.

Other operating expenses

Other operat ing expenses comprise items of a secondary nature relative to the Company's core
act ivit ies, including losses on the sale of f ixed assets.

Other external expenses

Other external expenses include the year's expenses relating to the Company's core act ivit ies,
including gains on the sale of f ixed assets.

Staff costs

Staff costs include wages and salaries, including compensated absence and pension to the Company's
employees, as well as other social security contribut ions, etc. The item is net  of refunds f rom public
authorit ies.

Amortisation/ depreciation

The item comprises amort isation/ depreciation of intangible assets and property, plant  and equipment.

The basis of depreciation, which is calculated as cost  less any residual value, is depreciated on a
straight  line basis over the expected useful life. The expected useful lives of the assets are as follows:

Buildings 25-50 years
Other f ixtures and f it t ings, tools and
equipment

3-5 years

Land is not  depreciated.

Profit from investments in subsidiaries and associates

A proport ionate share of the underlying ent it ies' prof it / loss after tax is recognised in the income
statement according to the equity method. Shares of prof it / loss after tax in subsidiaries and
associates are presented as separate line items in the income statement. Full elimination of intra-
group gains/ losses is made for equity investments in subsidiaries. Only proport ionate elimination of
intra-group gains/ losses is made for equity investments in associates.

Financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts that  relate to
the f inancial report ing period. The items comprise interest  income and expenses, e.g. f rom group
ent it ies and associates, declared dividends f rom other securit ies and investments, f inancial expenses
relat ing to f inance leases, realised and unrealised capital gains and losses relating to other securit ies
and investments, exchange gains and losses and amort isation of f inancial assets and liabilit ies.

19

Pe
nn

eo
 d

ok
um

en
tn

øg
le

: C
5M

8H
-W

Q
14

8-
G

BZ
M

0-
IL

EZ
O

-2
KG

W
H

-0
87

F0



Sandma Holding A/ S

Annual report  2018/ 19

Consolidated financial statements and parent company financial statements 1 May 2018 -

30 April 2019

Notes to the financial statements

1 Accounting policies (continued)

Tax

The parent company is covered by the Danish rules on mandatory joint  taxat ion of the Group's Danish
subsidiaries. Subsidiaries are included in the joint  taxat ion arrangement from the date at  which they
are included in the consolidated f inancial statements and up to the date when they are no longer
consolidated.

The parent company acts as management company for the joint  taxat ion arrangement and
consequent ly set t les all corporate income tax payments with the tax authorit ies.

On payment of joint  taxat ion contribut ions, the Danish corporate income tax charge is allocated
between the joint ly taxed ent it ies in proport ion to their taxable income. Ent it ies with tax losses
receive joint  taxat ion contribut ions f rom ent it ies that  have been able to use the tax losses to reduce
their own taxable income.

Tax for the year, which comprises the current  income tax charge, joint  taxat ion contribut ions and
deferred tax adjustments, including adjustments arising from changes in tax rates, is recognised in the
income statement as regards the port ion that relates to the prof it / loss for the year and direct ly in
equity as regards the port ion that relates to entries direct ly in equity.

Balance sheet

Intangible assets

Other intangible assets include sof tware.

Software is measured at  cost  less accumulated amort isat ion and impairment losses.

Gains and losses on the sale of intangible assets are recognised in the income statement under "Other
operat ing income" or "Other operat ing expenses" , respect ively. Gains and losses are calculated as the
dif ference between the selling price less selling expenses and the carrying amount at  the t ime of sale.

Property, plant and equipment

Items of property, plant  and equipment are measured at  cost  less accumulated depreciat ion and
impairment losses. Cost includes the acquisit ion price and costs direct ly related to the acquisit ion
unt il the t ime at  which the asset is ready for use.

Gains or losses are calculated as the dif ference between the selling price less selling costs and the
carrying amount at  the date of disposal. Gains and losses f rom the disposal of  property, plant  and
equipment are recognised in the income statement as other operat ing income or other operat ing
expenses.

Investments in subsidiaries and associates

Equity investments in subsidiaries and associates are measured according to the equity method.
Equity investments in joint  ventures are also measured according to the equity method in the
consolidated f inancial statements.

On init ial recognit ion, equity investments in subsidiaries and associates are measured at  cost , i.e. plus
transact ion costs. The cost  is allocated in accordance with the acquisit ion method; see the account ing
policies regarding business combinat ions.

The cost  is adjusted by shares of prof it / loss after tax calculated in accordance with the Group's
account ing policies less or plus unrealised intra-group gains/ losses.
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Sandma Holding A/ S

Annual report  2018/ 19

Consolidated financial statements and parent company financial statements 1 May 2018 -

30 April 2019

Notes to the financial statements

1 Accounting policies (continued)

Ident if ied increases in value and goodwill, if  any, compared to the underlying ent ity's net  asset value
are amort ised in accordance with the account ing policies for the assets and liabilit ies to which they
can be at t ributed. Negat ive goodwill is recognised in the income statement.

Dividend received is deduced from the carrying amount.

Equity investments in subsidiaries and associates measured at  net  asset value are subject  to
impairment test  requirements if  there is any indicat ion of impairment.

Other securities and investments

Securit ies which the Company intends to hold to maturity are measured at  amort ised cost , using the
ef fect ive interest  rate method at  the date of acquisit ion. Value adjustments are recognised in the
income statement under "Net f inancials" .

Securit ies and investments consist ing of  listed shares and bonds are measured at  fair value (market
price) at  the balance sheet date. Investments not  admit ted to t rading on an act ive market are
measured at  cost .

Impairment of fixed assets

The carrying amount of intangible assets, property, plant  and equipment and investments in
subsidiaries and associates is assessed for impairment on an annual basis.

Impairment tests are conducted on assets or groups of  assets when there is evidence of impairment.
The carrying amount of impaired assets is reduced to the higher of  the net  selling price and the value
in use (recoverable amount).

The recoverable amount is the higher of  the net  selling price of  an asset and its value in use. The
value in use is calculated as the present value of  the expected net cash f lows from the use of  the
asset or the group of  assets and the expected net cash f lows from the disposal of the asset or the
group of  assets after the end of  the useful life.

Previously recognised impairment losses are reversed when the reason for recognit ion no longer
exists. Impairment losses on goodwill are not  reversed.

Inventories

Inventories are measured at  cost  in accordance with the FIFO method. Where the net  realisable value
is lower than cost , inventories are writ ten down to this lower value. The net realisable value of
inventories is calculated as the sales amount less costs of complet ion and expenses required to effect
the sale and is determined taking into account marketability, obsolescence and development in the
expected selling price.

Receivables

Receivables are measured at  amort ised cost .

The Company has chosen IAS 39 as interpretat ion for impairment of  f inancial receivables.

An impairment loss is recognised if  there is object ive evidence that  a receivable or a group of
receivables is impaired. If there is object ive evidence that  an individual receivable has been impaired,
an impairment loss is recognised on an individual basis.
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Sandma Holding A/ S

Annual report  2018/ 19

Consolidated financial statements and parent company financial statements 1 May 2018 -

30 April 2019

Notes to the financial statements

1 Accounting policies (continued)

Receivables in respect of which there is no object ive evidence of individual impairment are tested for
object ive evidence of impairment on a portfolio basis. The port folios are primarily based on the
debtors' domicile and credit  rat ings in line with the Company's risk management policy. The object ive
evidence applied to port folios is determined based on historical loss experience.

Impairment losses are calculated as the dif ference between the carrying amount of the receivables
and the present value of  the expected cash f lows, including the realisable value of  any collateral
received. The effect ive interest  rate for the individual receivable or port folio is used as discount rate.

Prepayments

Prepayments recognised under "Assets"  comprise prepaid expenses regarding subsequent f inancial
report ing years.

Securities and investments

Securit ies and investments consist ing in listed shares and bonds are measured at  fair value (market
price) at  the balance sheet date. Investments not  admit ted to t rading on an act ive market are
measured at  cost .

Cash

Cash comprise cash and short term securit ies which are readily convertible into cash and subject  only
to minor risks of changes in value.

Equity

Reserve for net revaluation according to the equity method

The net revaluation reserve according to the equity method includes net revaluations of investments in
subsidiaries and associates relative to cost . The reserve can be eliminated in case of losses, realisation
of  investments or a change in account ing est imates. The reserve cannot be recognised at  a negat ive
amount.

Proposed dividends

Dividend proposed for the year is recognised as a liability once adopted at  the annual general meet ing
(declaration date). Dividends expected to be distributed for the f inancial year are presented as a
separate item under "Equity" .

Provisions

Provisions comprise ant icipated expenses relating to warranty commitments, onerous contracts,
restructurings, etc. Provisions are recognised when the Company has a legal or construct ive
obligat ion at  the balance sheet date as a result  of a past  event and it  is probable that  an out f low of
resources embodying economic benef its will be required to set t le the obligat ion.

Provisions are measured at  net  realisable value or at  fair value if the obligat ion is expected to be
sett led far into the future.

22

Pe
nn

eo
 d

ok
um

en
tn

øg
le

: C
5M

8H
-W

Q
14

8-
G

BZ
M

0-
IL

EZ
O

-2
KG

W
H

-0
87

F0



Sandma Holding A/ S

Annual report  2018/ 19

Consolidated financial statements and parent company financial statements 1 May 2018 -

30 April 2019

Notes to the financial statements

1 Accounting policies (continued)

Income taxes

Current tax payables and receivables are recognised in the balance sheet as the est imated income tax
charge for the year, adjusted for prior-year taxes and tax paid on account.

Deferred tax is measured according to the liability method on all temporary dif ferences between the
carrying amount and the tax base of assets and liabilit ies. However, deferred tax is not  recognised on
temporary dif ferences relating to goodwill which is not  deduct ible for tax purposes and on off ice
premises and other items where temporary dif ferences, apart f rom business combinat ions, arise at
the date of acquisit ion without affect ing either profit / loss for the year or taxable income. Where
alternat ive tax rules can be applied to determine the tax base, deferred tax is measured based on
Management 's intended use of  the asset or set t lement of  the liability, respect ively.

Deferred tax is measured according to the tax rules and at  the tax rates applicable at  the balance
sheet date when the deferred tax is expected to crystallise as current  tax. Deferred tax assets are
recognised at  the expected value of their ut ilisation; either as a set-of f against  tax on future income
or as a set-of f against  deferred tax liabilit ies in the same legal tax ent ity. Changes in deferred tax due
to changes in the tax rate are recognised in the income statement.

Liabilities

Financial liabilit ies are recognised at  the date of borrowing at  the net  proceeds received less
transact ion costs paid. On subsequent recognit ion, f inancial liabilit ies are measured at  amort ised cost ,
corresponding to the capitalised value, using the ef fect ive interest  rate. Accordingly, the dif ference
between the proceeds and the nominal value is recognised in the income statement over the term of
the loan. Financial liabilit ies also include the capitalised residual lease liability in respect of f inance
leases.

Other liabilit ies are measured at  net  realisable value.

Lease liabilities

Lease liabilit ies are measured at  the net  present value of  the remaining lease payments including any
guaranteed residual value based on the interest  rate implicit  in the lease.

Deferred income

Deferred income recognised as a liability comprises payments received concerning income in
subsequent f inancial report ing years.
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Sandma Holding A/ S

Annual report  2018/ 19

Consolidated financial statements and parent company financial statements 1 May 2018 -

30 April 2019

Notes to the financial statements

1 Accounting policies (continued)

Cash flow statement

The cash f low statement shows the Company's net  cash f lows broken down according to operat ing,
invest ing and f inancing act ivit ies, the year's changes in cash and cash equivalents as well as the cash
and cash equivalents at the beginning and the end of  the year.

Cash f lows from operat ing act ivit ies are calculated as the prof it / loss for the year adjusted for non
cash operat ing items, changes in working capital and paid corporate income tax.

Cash f lows from invest ing act ivit ies comprise payments in connect ion with acquisit ions and disposals
of  ent it ies and act ivit ies and of intangible assets, property, plant  and equipment and investments.

Cash f lows from f inancing act ivit ies comprise changes in the size or composit ion of the Company's
share capital and related expenses as well as raising of  loans, repayment of  interest  bearing debt and
payment of dividends to shareholders.

Cash and cash equivalents comprise cash, short  term bank loans and short  term securit ies which are
readily convertible into cash and which are subject  only to insignif icant  risks of changes in value.

2 Segment information

The Company has not disclosed the breakdown of revenue by geographical and business segmentat ,
see sect ion 96(1) of  the Danish Financial Statements Act , as Management is of the opinion that such
disclosure could be highly detrimental to the Company. This is due to compet it ive reasons.
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Sandma Holding A/ S

Annual report  2018/ 19

Consolidated financial statements and parent company financial statements 1 May 2018 -

30 April 2019

Notes to the financial statements

Group Parent  company

DKK'000 2018/ 19 2017/ 18 2018/ 19 2017/ 18

3 Staff costs
Wages/ salaries 80,336 75,455 2,104 2,104

Pensions 11,375 10,534 300 300

Other social security costs 1,233 1,118 5 5

92,944 87,107 2,409 2,409

Average number of full-t ime employees 147 144 1 1

Remuneration to members of management:

Group

Total remuneration to group Management : DKK 2,096 (2017/ 18: DKK 2,097)

Parent company

Total remuneration to Management: DKK 2,096 (2017/ 18: DKK 2,097)

Group Parent  company

DKK'000 2018/ 19 2017/ 18 2018/ 19 2017/ 18

4 Amortisation/ depreciation of intangible

assets and property, plant and

equipment
Amort isat ion of intangible assets 205 135 0 0

Depreciat ion of property, plant  and equipment 2,881 2,966 0 0

3,086 3,101 0 0

5 Financial income
Interest  receivable, group ent it ies 0 0 0 233

Other f inancial income 7,745 1,020 621 659

7,745 1,020 621 892

6 Financial expenses
Interest  expenses, group ent it ies 0 0 0 348

Other f inancial expenses 5,306 3,737 3,058 2,241

5,306 3,737 3,058 2,589

7 Tax for the year
Est imated tax charge for the year 3,488 3,812 -813 -667

Deferred tax adjustments in the year -2,665 -1,570 0 0

823 2,242 -813 -667
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Sandma Holding A/ S

Annual report  2018/ 19

Consolidated financial statements and parent company financial statements 1 May 2018 -

30 April 2019

Notes to the financial statements

8 Intangible assets

Group

DKK'000

Acquired

intangible

assets

Cost at 1 May 2018 5,375

Addit ions in the year 330

Disposals in the year -480

Cost at 30 April 2019 5,225

Impairment losses and amortisat ion at 1 May 2018 4,885

Amort isat ion/ depreciat ion in the year 205

Reversal of amortisat ion/ depreciat ion and impairment of  disposals -480

Impairment losses and amortisat ion at 30 April 2019 4,610

Carrying amount at 30 April 2019 615

Amort ised over 3-6 years

9 Property, plant and equipment

Group

DKK'000

Land and

buildings

Other fixtures

and fit tings,

tools and

equipment Total

Cost at 1 May 2018 63,682 11,392 75,074

Addit ions in the year 30 1,164 1,194

Disposals in the year 0 -84 -84

Cost at 30 April 2019 63,712 12,472 76,184

Impairment losses and depreciat ion at 1 May 2018 38,198 8,875 47,073

Amort isat ion/ depreciat ion in the year 2,054 827 2,881

Reversal of amortisat ion/ depreciat ion and impairment of  disposals 0 -84 -84

Impairment losses and depreciat ion at 30 April 2019 40,252 9,618 49,870

Carrying amount at 30 April 2019 23,460 2,854 26,314

Depreciated over 25-50 years 3-5 years

Note 19 provides more details on security for loans, etc. as regards property, plant  and equipment.

10 Investments

Group

DKK'000

Investments in

associates, net

asset value

Other

receivables Total

Cost at 1 May 2018 0 59 59

Addit ions in the year 1,493 0 1,493

Disposals in the year 0 -59 -59

Cost at 30 April 2019 1,493 0 1,493

Carrying amount at 30 April 2019 1,493 0 1,493
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Sandma Holding A/ S

Annual report  2018/ 19

Consolidated financial statements and parent company financial statements 1 May 2018 -

30 April 2019

Notes to the financial statements

10 Investments (continued)

Group

Name Domicile Interest

Subsidiaries

Air Alsie A/ S Sønderborg %100.00
Sandma Invest  ApS Sønderborg %100.00
Alsie Express A/ S Sønderborg %100.00
Air Alsie SA Schweiz %100.00

Associates

JetManager AG Schweiz %25.00

Name Domicile

Other investments in limited partnerships or partnerships

AirClub SA Schweiz

Parent  company

DKK'000

Investments in

group entities,

net asset value

Cost at 1 May 2018 21,257

Cost at 30 April 2019 21,257

Value adjustments at 1 May 2018 33,594

Exchange adjustment 400

Dividend distributed -4,500

Share of the prof it/ loss for the year 9,236

Value adjustments at 30 April 2019 38,730

Carrying amount at 30 April 2019 59,987

Parent company

Name Domicile Interest

Equity

DKK'000

Profit/ loss

DKK'000

Subsidiaries

Air Alsie A/ S Sønderborg %100.00 44,990 10,999
Sandma Invest  ApS Sønderborg %100.00 14,997 -1,764
Alsie Express A/ S Sønderborg %100.00 -4,942 1,491

11 Receivables from owners and management

Receivables f rom owners and management have been set t led during the f inancial year.

27

Pe
nn

eo
 d

ok
um

en
tn

øg
le

: C
5M

8H
-W

Q
14

8-
G

BZ
M

0-
IL

EZ
O

-2
KG

W
H

-0
87

F0



Sandma Holding A/ S

Annual report  2018/ 19

Consolidated financial statements and parent company financial statements 1 May 2018 -

30 April 2019

Notes to the financial statements

12 Deferred income

Group

Deferred income is prepayments which comprise accrual of  expenses relating to subsequent years,
including member-ship fees, subscript ions, insurance, etc.

Parent company

The parent company has no deferred income.

Parent company

DKK'000 2018/ 19 2017/ 18

13 Share capital

Analysis of the share capital:

1,000 shares of DKK 1,000.00 nominal value each 1,000 1,000

1,000 1,000

The parent 's share capital has remained DKK 1,000 thousand over the past 5 years.

14 Deferred tax

Analysis of the deferred tax

Group Parent company

DKK'000 2018/ 19 2017/ 18 2018/ 19 2017/ 18

Deferred tax assets -2,595 0 0 0
Deferred tax liabililt ies 0 70 0 0

-2,595 70 0 0

15 Non-current liabilities other than provisions

Group

DKK'000

Total debt at

30/ 4 2019

Repayment,

next year

Long-term

portion

Outstanding

debt

after 5 years

Mortgage debt 1,682 1,682 0 0
Other credit  inst itut ions 11,816 0 11,816 2,991
Other payables 6,711 0 6,711 0

20,209 1,682 18,527 2,991
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Annual report  2018/ 19

Consolidated financial statements and parent company financial statements 1 May 2018 -

30 April 2019

Notes to the financial statements

16 Other provisions

The provisions are expected to
be payable in:

Group Parent company

DKK'000 2018/ 19 2017/ 18 2018/ 19 2017/ 18

0-1 year 3,725 3,725 0 0
1-5 year 22,985 5,332 0 0
> 5 year 2,982 2,982 0 0

29,692 12,039 0 0

Other provisions include provisions for the aircraft  maintenance.

No provision is made for the Parent Company.

17 Deferred income

Group

Deferred income, DKK 5,127 thousand. (2017/ 18: DKK 10,758 thousand), consists of payments
received f rom customers that  may not be recognised unt il the subsequent f inancial year.

Parent company

Deferred income, DKK 0 thousand. (2017/ 18: DKK 125 thousand), consists of payments received
from customers that  may not be recognised unt il the subsequent f inancial year.

18 Contractual obligations and contingencies, etc.

Contingent liabilities

Group

Air Alsie A/ S stands surety for the sister company, Sandma Invest  ApS’ balance with its bank. The
surety is limited to DKK 20,000 thousand.

A company in the group has entered into a License Agreement with an associated company with an
irrevocable period to the year 2023. The residual obligat ion during the irrevocable period amounts to
DKK 4,180 thousand per April 30, 2019

Other contingent liabilities

Group

A company in the group has entered into an agreement on land rent  with a total period of non-not ice
to the year 2035. The residual obligat ion during the period of  irrevocability amounts to DKK 2,299
thousand per April 30, 2019.

A company in the group has entered into a rent  contract  regarding other premises with a term of one
month. The yearly rent  totals DKK 60 thousand.
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Consolidated financial statements and parent company financial statements 1 May 2018 -

30 April 2019

Notes to the financial statements

As management company, the Company is joint ly taxed with other Danish group ent it ies. The
Company is joint ly and severally with other joint ly taxed group ent it ies for payment of income taxes
the income years 2011-12 and withholding taxes falling due for payment on or after July 1st , 2012 in
the group of  joint ly taxed ent it ies.

19 Collateral

Group

As security for the group's debt to mortgage credit  inst itut ions, DKK 9,686 thousand, pledges have
been given in land and buildings with a carrying amount of 21,180 thousand per April 30, 2019

A company in the group has issued a total of DKK 28,000 in mortgage deed, which gives security in
the above land and buildings as well as pledges in tenancy rights for one of the company's plots and
buildings.
The mortgage deed is deposited for security for debt to mortgage lenders.

Parent company

The parent Company has not placed any assets or other as security for loans per April 30, 2019

20 Interest rate risks

Group

Interest rate risks

The Group hedges interest  rate risks through interest  rate swaps whereby f loating interest  payments
are rescheduled into f ixed interest  payments.

21 Related parties

Group

Related party transactions

The Company solely discloses related party t ransact ions that  have not been carried out  on an arm's
length basis, cf . sect ion 98c(7) of the Danish Financial Statements Act .

All t ransact ions have been carried out  on an arm's length basis.

Group

DKK'000 2018/ 19 2017/ 18

22 Fee to the auditors appointed by the Company in general meeting

Statutory audit 262 254
Assurance engagements 15 0
Tax assistance 49 0
Other assistance 132 171

458 425
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Sandma Holding A/ S

Annual report  2018/ 19

Consolidated financial statements and parent company financial statements 1 May 2018 -

30 April 2019

Notes to the financial statements

Parent company

DKK'000 2018/ 19 2017/ 18

23 Appropriation of profit

Recommended appropriation of profit

Proposed dividend recognised under equity 5,000 6,000
Net revaluation reserve according to the equity method 4,736 7,594
Retained earnings/ accumulated loss -3,396 -8,376

6,340 5,218

Group

DKK'000 2018/ 19 2017/ 18

24 Adjustments

Amort isation/ depreciation and impairment losses 3,086 3,101
Gain/ loss on the sale of non-current  assets 0 306
Financial income -7,745 -1,020
Financial expenses 5,306 3,737
Tax for the year 3,488 3,812
Deferred tax -2,665 -1,570

1,470 8,366

25 Changes in working capital

Change in inventories -515 -1,243
Change in receivables -9,227 9,513
Change in t rade and other payables -3,815 21,393
Other changes in working capital 18,091 1,935

4,534 31,598

26 Cash and cash equivalents at year-end

Cash according to the balance sheet 61,037 59,437
Short-term debt to banks -1,932 0

59,105 59,437
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