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The Executive Board and Board of Directors have today considered and adopted the Financial Statements of
Multi-Wing International A/S for the financial year 1 January - 31 December 2022.

The Annual Report is prepared in accordance with the Danish Financial Statements Act.

In our opinion the Financial Statements give a true and fair view of the financial position at 31 December
2023 of the Company and of the results of the Company operations for 2023.

In our opinion, Management's Review includes a true and fair account of the matters addressed in the
Review.

We recommend that the Annual Report be adopted at the Annual General Meeting.

Copenhagen, 4 June 2024

Executive Board

cb252076727ea2 

Lisbeth Tonsberg 
Executive Officer

Board of Directors

82ef0eb721ca8b 
Jesper Bernhoft 
Chairman 

e35801d54e7816 
Daniel Williams 

448e34e678dc57 
Lisbeth Tonsberg 
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To the shareholder of Multi-Wing International A/S

Opinion

In our opinion, the Financial Statements give a true and fair view of the financial position of the Company at
31 December 2023 and of the results of the Company´s operations for the financial year 1 January - 31
December 2023 in accordance with the Danish Financial Statements Act.

We have audited the Financial Statements of Multi-Wing International A/S for the financial year 1 January -
31 December 2023, which comprise income statement, balance sheet, statement of changes in equity and
notes, including a summary of significant accounting policies (”the Financial Statements”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the ”Auditor’s responsibilities for the audit of the Financial Statements” section of our
report. We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (IESBA Code) and the additional
ethical requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Statement on Management’s Review

Management is responsible for Management’s Review.

Our opinion on the Financial Statements does not cover Management’s Review, and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Management’s Review
and, in doing so, consider whether Management’s Review is materially inconsistent with the Financial
Statements or our knowledge obtained during the audit, or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether Management’s Review provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, in our view, Management’s Review is in accordance with the Financial
Statements and has been prepared in accordance with the requirements of the Danish Financial Statements
Act. We did not identify any material misstatement in Management’s Review.

Management’s responsibilities for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act, and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company´s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting in preparing the Financial Statements unless Management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.
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Auditor’s responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs and the additional requirements applicable in Denmark will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these Financial Statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also:

● Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

● Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company´s internal control.

● Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Management.
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● Conclude on the appropriateness of Management’s use of the going concern basis of accounting in
preparing the Financial Statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company´s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

● Evaluate the overall presentation, structure and contents of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events in a
manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Hellerup, 4 June 2024

PricewaterhouseCoopers

Statsautoriseret Revisionspartnerselskab

CVR No 33 77 12 31

f9e7083be1ac0d 
Ulrik Ræbild

0b66e64132c9e1 
Jacob Dannefer

statsautoriseret revisor statsautoriseret revisor 

mne33262 mne47886
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Seen over a 5-year period, the development of the Company is described by the following financial highlights:

2023 2022 2021 2020 2019

TDKK TDKK TDKK TDKK TDKK

Key figures

Profit/loss

Gross profit 46,287 11,658 67,913 41,685 56,157

Profit/loss of primary
operations 2,715 -22,649 42,287 18,972 32,680

Profit/loss of financial
income and expenses -2,897 -1,376 -427 -661 -43

Net profit/loss for the year 6,442 -19,194 32,372 14,637 27,564

Balance sheet

Balance sheet total 184,060 152,969 113,356 113,396 125,391

Investment in property,
plant and equipment 9,901 8,388 3,894 4,259 8,470

Equity 16,194 9,752 44,946 27,574 42,938

Number of employees 34 29 26 25 25

Ratios

Return on assets 1.5% -14.8% 37.3% 16.7% 26.1%

Solvency ratio 8.8% 6.4% 39.7% 24.3% 34.2%

Return on equity 49.7% -70.2% 89.3% 41.5% 68.6%

The financial ratios are calculated in accordance with the Danish Finance Society's recommendations and
guidelines. For definitions, see the summary of significant accounting policies.
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Key activities

The Multi-Wing Group develops, design, produce, markets, sells and supplies a flexible and modular variety
of axial impellers utilized in engine cooling, commercial refrigeration, industrial ventilation and HVAC
applications. The activities include axial impellers, high-performance fan solutions as well as services and
related replacement parts.

About Multi-Wing International

Multi-Wing is the world’s leading expert and dedicated manufacturer of tailor-made axial fans and high-
performance Fan solutions. For over 60 years, Multi-Wing has designed and built custom axial fans for
radiator and engine cooling, ventilation, air conditioning, heating, and refrigeration markets all over the
world.

Finn Sigurd Andersen founded Multi-Wing Group in 1938 as a local company trading hand tools and oil
filters with small customers in Denmark. Today we support customers globally and meet their complex air-
moving requirements. Multi-Wing’s engineered axial fans are comprised of various blade and hub
configurations, based on each application’s performance requirements.

The key to success is our innovative modular system that allows us to create a very wide range of axial fans
custom made for the specific application and tailor-made for customer needs. These capabilities have enabled
Multi-Wing Group to expand into the market for fan solutions, where the axial fans are crucial for the
efficiency of our customers.

High-strength, diecast aluminum hubs are combined with high-efficiency blade profiles, which are molded in
engineered thermoplastics or die cast in aluminum. Machining, assembly, trimming, and balancing are
performed under the best and ISO 9001:2015 certified conditions to create the perfect axial fan to match our
customers’ needs.

Development in the year

The profit before financial income and expenses is negatively affected by the support from consultants, who
have helped to identify the full potential of the group, including actions across all the entities to meet this
potential. In addition, the group incurred significant costs related to restructuring of some operational
entities. 
The income statement of the Company for 2023 shows a profit of TDKK 6,442, and at 31 December 2023 the
balance sheet of the Company shows positive equity of TDKK 16,194.

Risk Management

As a result of its operations, investments and financing, the company is exposed to volatility in raw material
prices, freight rates, exchange rates and interest rates.

The impeller components are cast in aluminum and engineered thermoplastics. In addition, fan solutions are
exposed to external sourcing of other components. As freight prices have increased, freight has become a
relatively larger part of the cost for delivering the goods and offerings to customers. The markets for the
components, materials and freight are cyclical and are sensitive to increasing oil prices and, to some extent,
the development of the USD exchange rate.

Increases in freight and raw material prices are in large transferred to our customers following the
contractual terms and conditions.

Due to its international footprint, the company results are exposed to fluctuations in foreign currencies.

Changes in the interest levels may affect the financial result. The need for hedging the interest exposure is
evaluated on an ongoing basis, to mitigate potential future risks.
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Targets and the expectations for the year ahead

The uncertainty to the business environment is higher than ever before. However, we do expect to grow our
core markets, as well as the new fan solutions, potentially with a higher growth share in fan solutions. Our
customers are postponing deliveries, changing order dates and in general have lower expectations to the
market in the H1 of the year, expecting markets to pick up in H2. This is making it difficult to optimize
working capital and plan production flows. 

The growing share of fan solutions is expected to dilute the gross margin. The volatility in raw materials
throughout 2023 has put some pressure on the gross margin, which is expected to continue into the first half
of 2024, partly offset by the lower level of freight prices seen in the end of 2023.

Based on the current outlook, revenue is expected to increase by at least 15% and possibly higher, while a
portion of the anticipated increase in profit is expected to be invested in strategic initiatives to further
strengthen the future for the company. The company expects to continue to have positive operating cash-
flows in 2024, although the ongoing investments and increase in interest rate will have a negative impact on
the total cash flow.

The Multi-Wing company will continue to participate in various development projects with large global
customers and research institutes. It is a resource-consuming process but is considered important to drive
significant opportunities for long-lasting cooperation and new developments.
Multi-Wing International is investing in increased capabilities to strengthen the overall, long-term
profitability of the company, which is also reflected in the performance of the year. 
 

Research and development activities

The company has ongoing development projects, which are driven by the expectations of future demand as
well as the potential development of the technology involved.

A major part of development projects is related to the development of new types of fans with a particular
focus on noise reduction and energy optimization. The projects are proceeding as planned and expected to be
completed within 1 to 5 years. The increased demands for environmental impact in both the US and the EU
led to an increased focus and demand for this type of fan.

In addition, the company initiated an investment in the development of a new group-wide IT system,
including both ERP and CRM, with the purpose of strengthening the business support and transparency, and
enable the ambitious plans for the coming years.

All development projects carried out by the company are aiming to reach a business-viable state, where the
outcome of the project is brought to market and to generate future revenue. Uncertainties relate to external
factors, and the most critical part is to ensure that new offerings and products meet the US and EU standards.

Intellectual capital resources

With the ambition to be the market leader, the company is focused on attracting and retaining a highly skilled
workforce, as well as being at the forefront of the latest technologies in its core competency areas. The main
objective is to work with innovative approaches that will improve and streamline interaction with customers.

Statutory CSR report

We refer to the Annual Report of Multi-Wing Group A/S.

Uncertainty relating to recognition and measurement

There has been no uncertainty regarding recognition and measurement in the Annual Report.
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Unusual events

The financial position on 31 December 2023 of the company and the results of the activities and cash flows of
the company for the financial year for 2023 have not been affected by any unusual events.

Subsequent events

No events have occurred after the balance sheet date, which significantly affects the company's financial
position.
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Note 2023 2022

TDKK TDKK

Revenue 225,941 264,916

Work on own account recognised in assets 6,912 3,731

Other operating income 14,030 16,446

Expenses for raw materials and consumables -122,290 -160,045

Other external expenses -78,306 -113,390

Gross profit 46,287 11,658

   

Staff expenses 1 -34,104 -26,271

Amortisation, depreciation and impairment losses of intangible
assets and property, plant and equipment 2 -9,468 -8,036

Profit/loss before financial income and expenses 2,715 -22,649

   

Financial income 3 478 1,125

Financial expenses 4 -3,375 -2,501

Profit/loss before tax -182 -24,025

   

Tax on profit/loss for the year 5 6,624 4,831

Net profit/loss for the year 6 6,442 -19,194
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Assets
Note 2023 2022

TDKK TDKK

Completed development projects 7,447 9,579

Development projects in progress 53,482 15,157

Intangible assets 7 60,929 24,736

   

Other fixtures and fittings, tools and equipment 20,680 17,802

Leasehold improvements 1,894 1,160

Property, plant and equipment 8 22,574 18,962

   

Deposits 9 8,792 0

Fixed asset investments 8,792 0

   

Fixed assets 92,295 43,698

   

Inventories 10 18,399 21,993

   

Trade receivables 2,024 1,900

Receivables from group enterprises 39,903 60,584

Other receivables 4,363 8,929

Corporation tax receivable from group enterprises 12,297 0

Prepayments 11 6,765 2,516

Receivables 65,352 73,929

   

Current asset investments 11 11

   

Cash at bank and in hand 8,003 13,338

   

Current assets 91,765 109,271

   

Assets 184,060 152,969
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Liabilities and equity
Note 2023 2022

TDKK TDKK

Share capital 500 500

Reserve for development costs 47,548 19,293

Retained earnings -31,854 -10,041

Equity 16,194 9,752

   

Provision for deferred tax 12 13,808 4,270

Provisions 13,808 4,270

   

Trade payables 21,641 10,883

Payables to group enterprises 107,860 62,152

Payables to group enterprises relating to corporation tax 0 3,905

Other payables 24,557 62,007

Short-term debt 154,058 138,947

   

Debt 154,058 138,947

   

Liabilities and equity 184,060 152,969

   

Contingent assets, liabilities and other financial obligations 13

Related parties 14

Subsequent events 15

Accounting Policies 16
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Share capital

Reserve for
development

costs
Retained
earnings Total

TDKK TDKK TDKK TDKK

Equity at 1 January 500 19,293 -10,041 9,752

Development costs for the year 0 31,015 -31,015 0

Depreciation, amortisation and impairment
for the year 0 -2,760 2,760 0

Net profit/loss for the year 0 0 6,442 6,442

Equity at 31 December 500 47,548 -31,854 16,194
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2023 2022

TDKK TDKK

1. Staff Expenses

Wages and salaries 38,102 23,909

Pensions 1,974 1,664

Other social security expenses 115 98

Other staff expenses 662 600

40,853 26,271

 

Transfer to production wages -6,749 0

34,104 26,271

 

Including remuneration to the Executive Board:

Executive board 2,422 2,244

2,422 2,244

 

Average number of employees 34 29

 

2023 2022

TDKK TDKK

2. Amortisation, depreciation and impairment losses of
intangible assets and property, plant and equipment

Amortisation of intangible assets 3,539 3,124

Depreciation of property, plant and equipment 5,929 4,912

9,468 8,036

 

2023 2022

TDKK TDKK

3. Financial income

Interest received from group enterprises 85 85

Other financial income 26 0

Exchange adjustments 367 1,040

478 1,125
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2023 2022

TDKK TDKK

4. Financial expenses

Interest paid to group enterprises 2,544 1,621

Other financial expenses 0 85

Exchange adjustments, expenses 831 795

3,375 2,501

 

2023 2022

TDKK TDKK

5. Income tax expense

Current tax for the year -6,487 -4,831

Deferred tax for the year 13,625 0

Adjustment of tax concerning previous years -9,674 0

Adjustment of deferred tax concerning previous years -4,088 0

-6,624 -4,831

 

2023 2022

TDKK TDKK

6. Profit allocation

Retained earnings 6,442 -19,194

6,442 -19,194
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7. Intangible fixed assets
Completed

development
projects

Develop­
ment projects

in progress

TDKK TDKK

Cost at 1 January 45,669 15,157

Additions for the year 0 39,732

Transfers for the year 1,407 -1,407

Cost at 31 December 47,076 53,482

 

Impairment losses and amortisation at 1 January 36,090 0

Amortisation for the year 3,539 0

Impairment losses and amortisation at 31 December 39,629 0

 

Carrying amount at 31 December 7,447 53,482

 

Amortised over 3-5 years

 

The major part group’s development projects are related to the development of new types of axial
impellers with a particular focus on noise reduction and energy optimization. the projects are
proceeding as planned and expected to be completed within 1 to 5 years. The increased demands for
environmental impact in both the US and the EU mean that there is increased focus and demand for
these types of axial impellers.

In addition, development costs for development of a new cloud-based ERP system are also recognised
in the balance sheet. The development has progressed as planned and is expected to be rolled out in
2024.
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8. Property, plant and equipment
Other fixtures
and fittings,

tools and
equipment

Leasehold
improve­

ments

TDKK TDKK

Cost at 1 January 71,711 2,276

Additions for the year 8,822 1,079

Disposals for the year -360 0

Cost at 31 December 80,173 3,355

 

Impairment losses and depreciation at 1 January 53,909 1,116

Depreciation for the year 5,584 345

Impairment losses and depreciation at 31 December 59,493 1,461

 

Carrying amount at 31 December 20,680 1,894

 

Amortised over 3-5 years 3 years

 

9. Other fixed asset investments
Deposits

TDKK

Cost at 1 January 0

Additions for the year 8,792

Cost at 31 December 8,792

 

Carrying amount at 31 December 8,792

 

2023 2022

TDKK TDKK

10. Inventories

Raw materials and consumables 471 0

Work in progress 696 0

Finished goods and goods for resale 16,556 20,568

Prepayments for goods 676 1,425

18,399 21,993

 

 
 

 

Notes to the Financial Statements

17



11. Prepayments
Prepayments consist of prepaid expenses concerning rent, insurance premiums, subscriptions and
interest as well.

2023 2022

TDKK TDKK

12. Provision for deferred tax

Deferred tax liabilities at 1 January 4,270 4,270

Amounts recognised in the income statement for the year 13,625 0

Amounts recognised in equity for the year -4,087 0

Deferred tax liabilities at 31 December 13,808 4,270

 

2023 2022

TDKK TDKK

13. Contingent assets, liabilities and other financial
obligations

Charges and security

The following assets have been placed as security with bankers:

Letter of indemnity, floating company charge of 10,000 DKK’000 are given in group entities IP rights,
operating equipment, stocks, and receivables.

 

Rental and lease obligations

Lease obligations under operating leases. Total future lease payments:

Within 1 year 2,335,637 2,684,228

Between 1 and 5 years 420,927 259,400

2,756,564 2,943,628
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2023 2022

TDKK TDKK

13. Contingent assets, liabilities and other financial
obligations

Other contingent liabilities

The company and its Danish subsidiaries are jointly taxed with the Danish companies of Nortre
Administration ApS. The total amount of corporation tax payable is disclosed in the Annual Report of
Nortre Administration ApS., which is the management company of the joint taxation purposes.
Moreover, the group companies are jointly and severally liable for Danish withholding taxes by way of
dividend tax, tax on royalty payments and tax on unearned income. Any subsequent adjustments of
corporation taxes and withholding taxes may increase the Company's liability.

The company is jointly registered for VAT with Multi-Wing Group A/S , Multi-Wing International A/S
and Wind Dynamic ApS. These companies are jointly and severally liable to VAT under this
registration.

 

14. Related parties and disclosure of consolidated financial statements

Basis

Controlling interest

Multi-Wing Group A/S Parent

Transactions

The Company has chosen only to disclose transactions which have not been made on an arm’s length
basis in accordance with section 98(c)(7) of the Danish Financial Statements Act, only transactions that
are not performed on market conditions are to be disclosed.

Consolidated Financial Statements

The company is included in the consolidated report for the parent company:

Name Place of registered office

MWG Holdco ApS (Ultimate group) Vedbæk, Denmark 

Multi-Wing Group A/S (Smallest group) Vedbæk, Denmark 

The Group Annual Report of MWG HoldCo ApS (ultimate parent) may be obtained at the following
address:

Staktoften 16
2950 Vedbæk

15. Subsequent events

No events materially affecting the assessment of the Annual Report have occurred after the balance
sheet date.
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16. Accounting policies

The Annual Report of Multi-Wing International A/S for 2023 has been prepared in accordance with the
provisions of the Danish Financial Statements Act applying to medium-sized enterprises of reporting class C.

The accounting policies applied remain unchanged from last year.

The Financial Statements for 2023 are presented in TDKK.

Cash flow statement

With reference to section 86(4) of the Danish Financial Statements Act and to the cash flow statement
included in the consolidated financial statements of Multi-Wing Group A/S, the Company has not prepared a
cash flow statement.

Recognition and measurement

Revenues are recognised in the income statement as earned. Furthermore, value adjustments of financial
assets and liabilities measured at fair value or amortised cost are recognised. Moreover, all expenses incurred
to achieve the earnings for the year are recognised in the income statement, including depreciation,
amortisation, impairment losses and provisions as well as reversals due to changed accounting estimates of
amounts that have previously been recognised in the income statement.

Assets are recognised in the balance sheet when it is probable that future economic benefits attributable to
the asset will flow to the Company, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when it is probable that future economic benefits will flow out
of the Company, and the value of the liability can be measured reliably.

Assets and liabilities are initially measured at cost. Subsequently, assets and liabilities are measured as
described for each item below.

Certain financial assets and liabilities are measured at amortised cost, which involves the recognition of a
constant effective interest rate over the maturity period. Amortised cost is calculated as original cost less any
repayments and with addition/deduction of the cumulative amortisation of any difference between cost and
the nominal amount. In this way, capital losses and gains are allocated over the maturity period.

Recognition and measurement take into account predictable losses and risks occurring before the
presentation of the Annual Report which confirm or invalidate affairs and conditions existing at the balance
sheet date.

Translation policies

Transactions in foreign currencies are translated at the exchange rates at the dates of transaction. Gains and
losses arising due to differences between the transaction date rates and the rates at the dates of payment are
recognised in financial income and expenses in the income statement.

Receivables, payables and other monetary items in foreign currencies that have not been settled at the
balance sheet date are translated at the exchange rates at the balance sheet date. Any differences between the
exchange rates at the balance sheet date and the rates at the time when the receivable or the debt arose are
recognised in financial income and expenses in the income statement.

Fixed assets acquired in foreign currencies are measured at the transaction date rates.

Segment information on revenue

Information on business segments and geographical segments is based on the Company´s risks and returns
and its internal financial reporting system. Business segments are regarded as the primary segments.
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Income statement

Revenue

Revenue from the sale of goods is recognised when the risks and rewards relating to the goods sold have been
transferred to the purchaser, the revenue can be measured reliably and it is probable that the economic
benefits relating to the sale will flow to the Company.

Revenue is measured at the consideration received and is recognised exclusive of VAT and net of discounts
relating to sales.

Expenses for raw materials and consumables

Expenses for raw materials and consumables comprise the raw materials and consumables consumed to
achieve revenue for the year.

Other external expenses

Other external expenses comprise distribution, sale, advertising, administration, premises, bad debts,
payments under operating leases, etc.

Staff expenses

Staff expenses comprise wages and salaries as well as payroll expenses.

With regards to the true and fair view of the annual report, certain reclassifications have been made to the
balance sheet and notes. Comparative figures have been adjusted accordingly.

Amortisation, depreciation and impairment losses

Amortisation, depreciation and impairment losses comprise amortisation, depreciation and impairment of
intangible assets and property, plant and equipment.

Other operating income and expenses

Other operating income and other operating expenses comprise items of a secondary nature to the main
activities of the Company, including gains and losses on the sale of intangible assets and property, plant and
equipment.

Income from investments in subsidiaries

The item “Income from investments in subsidiaries” in the income statement includes the proportionate
share of the profit for the year.

Financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts relating to the
financial year.

Tax on profit/loss for the year

Tax for the year consists of current tax for the year and changes in deferred tax for the year. The tax
attributable to the profit for the year is recognised in the income statement, whereas the tax attributable to
equity transactions is recognised directly in equity.

The Company is jointly taxed with wholly owned Danish and foreign subsidiaries. The tax effect of the joint
taxation is allocated to enterprises in proportion to their taxable incomes.
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Balance sheet

Intangible fixed assets

Development projects

Development costs incurred in connection with development projects comprise the internal and external
expenses that are directly attributable to the Company’s development activities and which meet the criteria
for recognition.

Capitalised development costs are measured at cost less accumulated amortisation or at the recoverable
amount where this is lower.
Development costs are usually depreciated over a period of 3 - 5 years.

Capitalized development costs subsequent to 1 January 2016 less depreciation are transferred under equity
to net revaluation reserve for development cost.

Property, plant and equipment

Property, plant and equipment are measured at cost less accumulated depreciation and less any accumulated
impairment losses.

Cost comprises the cost of acquisition and expenses directly related to the acquisition up until the time when
the asset is ready for use. 

Interest expenses on loans raised directly for financing the construction of property, plant and equipment are
recognised in cost over the period of construction.

Depreciation based on cost reduced by any residual value is calculated on a straight-line basis over the
expected useful lives of the assets, which are:

Other fixtures and fittings, tools and equipment 3-5 years

Leasehold improvements 3 years

The fixed assets’ residual values are determined at nil.

Depreciation period and residual value are reassessed annually.

Impairment of fixed assets

The carrying amounts of intangible assets and property, plant and equipment are reviewed on an annual
basis to determine whether there is any indication of impairment other than that expressed by amortisation
and depreciation.

If so, the asset is written down to its lower recoverable amount.

Investments in subsidiaries

Investments in subsidiaries are recognised and measured under the equity method.

The item “Investments in subsidiaries” in the balance sheet include the proportionate ownership share of the
net asset value of the enterprises calculated on the basis of the fair values of identifiable net assets at the time
of acquisition with deduction or addition of unrealised intercompany profits or losses and with addition of
the remaining value of any increases in value and goodwill calculated at the time of acquisition of the
enterprises.

The total net revaluation of investments in subsidiaries is transferred upon distribution of profit to “Reserve
for net revaluation under the equity method“ under equity. The reserve is reduced by dividend distributed to
the Parent Company and adjusted for other equity movements in the subsidiaries.
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Subsidiaries with a negative net asset value are recognised at DKK 0. Any legal or constructive obligation of
the Parent Company to cover the negative balance of the enterprise is recognised in provisions.

Other fixed asset investments

Other fixed asset investments consist of

Inventories

Inventories are measured at the lower of cost under the FIFO method and net realisable value.

The cost of finished goods and work in progress includes the cost of raw materials, consumables, direct cost
of labour and production/production overheads.

The cost of goods for resale, raw materials and consumables equals landed cost.

The net realisable value of stocks is calculated as the expected selling price less direct costs of completion and
expenses incurred to effect the sale. The net realisable value is determined taking into account marketability,
obsolescence and expected selling price movements.

Receivables

Receivables are measured in the balance sheet at the lower of amortised cost and net realisable value, which
corresponds to nominal value less provisions for bad debts.

Prepayments

Prepayments comprise prepaid expenses concerning rent, insurance premiums, subscriptions and interest.

Current Asset Investments

Current asset Investments, which consist of listed bonds and shares, are measured at their fair values at the
balance sheet date. Fair value is determined on the basis of the latest quoted market price.

Investments which are not traded in an active market are measured at the lower of cost and recoverable
amount.

Deferred tax assets and liabilities

Deferred income tax is measured using the balance sheet liability method in respect of temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes on the basis of the intended use of the asset and settlement of the liability, respectively.

Deferred tax assets are measured at the value at which the asset is expected to be realised, either by
elimination in tax on future earnings or by set-off against deferred tax liabilities within the same legal tax
entity.

Deferred tax is measured on the basis of the tax rules and tax rates that will be effective under the legislation
at the balance sheet date when the deferred tax is expected to crystallise as current tax. Any changes in
deferred tax due to changes to tax rates are recognised in the income statement or in equity if the deferred tax
relates to items recognised in equity.

Current tax receivables and liabilities

Current tax liabilities and receivables are recognised in the balance sheet as the expected taxable income for
the year adjusted for tax on taxable incomes for prior years and tax paid on account. Extra payments and
repayment under the on-account taxation scheme are recognised in the income statement in financial income
and expenses.
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Financial liabilities

Loans, such as loans from credit institutions, are recognised initially at the proceeds received net of
transaction expenses incurred. Subsequently, the loans are measured at amortised cost; the difference
between the proceeds and the nominal value is recognised as an interest expense in the income statement
over the loan period.

Other debts are measured at amortised cost, substantially corresponding to nominal value.

Financial Highlights

Explanation of financial ratios

Return on assets Profit/loss of ordinary primary operations x 100 / Total assets at
year end

Solvency ratio Equity at year end x 100 / Total assets at year end

Return on equity Net profit for the year x 100 / Average equity
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