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MANAGEMENT'S STATEMENT

Today the Board of Directors and Executive Board have discussed and approved the Annual Report of
Ruths Hotel A/S for the financial year 1 January - 31 December 2022.

The Annual Report is presented in accordance with the Danish Financial Statements Act.
In our opinion the Financial Statements give a true and fair view of the Company's assets, liabilities and
financial position at 31 December 2022 and of the results of the Company's operations and cash flows

for the financial year 1 January - 31 December 2022.

The Management Commentary includes in our opinion a fair presentation of the matters dealt with in
the Commentary.

We recommend the Annual Report be approved at the Annual General Meeting.

Skagen, 13 April 2023

Executive Board

Tom Boye

Board of Directors

Anne-Marie Krog Helle Dyhr Jensen Mark Murray Preston
Chairman

Mark Philip Serensen Peter Christian Biihimann Jensen
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INDEPENDENT AUDITOR'S REPORT
To the Shareholder of Ruths Hotel A/S

Opinion

We have audited the Financial Statements of Ruths Hotel A/S for the financial year 1 January - 31
December 2022, which comprise income statement, Balance Sheet, statement of changes in equity,
cash flows, notes and a summary of significant accounting policies. The Financial Statements are pre-
pared in accordance with the Danish Financial Statements Act.

In our opinion, the Financial Statements give a true and fair view of the assets, liabilities and financial
position of the Company at 31 December 2022 and of the results of the Company's operations and cash
flows for the financial year 1 January - 31 December 2022 in accordance with the Danish Financial
Statements Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the
additional requirements applicable in Denmark. Our responsibilities under those standards and
requirements are further described in the “Auditor’s Responsibilities for the Audit of the Financial Sta-
tements” section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (including International Independence Standards) (IESBA Code), together with the ethical
requirements that are relevant to our audit of the financial statements in Denmark, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.
We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
conclusion.

Management's Responsibilities for the Financial Statements

Management is responsible for the preparation of Financial Statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such Internal control as Management
determines is necessary to enable the preparation of Financial Statements that are free from material
misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting in preparing the Financial Statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these Financial State-
ments.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in

Denmark, we exercise professional judgment and maintain professional skepticism throughout the

audit. We also:

¢ Identify and assess the risks of material misstatement of the Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.
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INDEPENDENT AUDITOR'S REPORT

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

e Conclude on the appropriateness of Management’s use of the going concern basis of accounting in
preparing the Financial Statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Financial State-
ments or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and contents of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on Management Commentary
Management is responsible for Management Commentary.

Our opinion on the Financial Statements does not cover Management Commentary, and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Management
Commentary and, in doing so, consider whether Management Commentary is materially inconsistent
with the Financial Statements or our knowledge obtained during the audit, or otherwise appears to be
materially misstated.

Moreover, it is our responsibility to consider whether Management Commentary provides the
information required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that Management Commentary is in accordance
with the Financial Statements and has been prepared in accordance with the requirements of the
Danish Financial Statements Act. We did not identify any material misstatement of Management Com-
mentary.

Skagen, 13 April 2023

BDO Statsautoriseret revisionsaktieselskab
CVR no. 2022 26 70

Allan Andersen
State Authorised Public Accountant
MNE no. mne31387
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FINANCIAL HIGHLIGHTS

Income statement

Gross profit/loss.........coeevveeiiiiiiiiiieiii,

Operating profit/loss before

depreciation and amortisation (EBITDA)...
Operating profit/loss of main activities...
Financial income and expenses, net.........
Profit/loss for the year before tax...........
Profit/loss for the year...........................

Balance sheet

Total assets......ccooveviiiiniiiiiiieiieeee,
EQUITY .o

Cash flows

Cash flows from operating activities........
Cash flows from investing activities.........
Cash flows from financing activities........
Total cash flows........coeeviiiiiiiiiiiiieeiiinn,

Investment in property, plant and

equipment.......cooiiiii e,

Key ratios

Equity ratio......ccceeveeiiiiriiiiiie

2022
DKK '000

39,852

10,694
7,099
-34
7,065
7,065

150,819
140,289

7,861
-12,095
-20
-4,254

-12,186

93.0

2021
DKK '000

33,305

8,917
5,870

-138
5,733
5,733

144,653
133,224

12,722
-13,148
-1

-427

-8,661

92.1

2020
DKK '000

29,807

9,115
6,418

-94
6,324
6,324

142,088
127,491

7,456
-7,956
18
-482

-7,477

89.7

2019
DKK '000

24,884

5,105
2,333

1
2,334
2,334

129,163
121,167

5,695
-1,031
-500
4,164

-1,031

93.8

The ratios stated in the list of key figures and ratios have been calculated as follows:

Equity ratio:

Equity ex. minorities, at year end x 100

Total equity and liabilities, at year end

2018
DKK '000

24,473

5,080
2,192

0
2,192
2,192

125,991
119,333

4,960
-7,736

-500
-3,276

-7,736

94.7
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MANAGEMENT COMMENTARY

Principal activities
The principal activities comprise hotel operations and food service, administration of real estate as
well as other business related hereto in the opinion of the Board of Directors.

Development in activities and financial and economic conditions
The results and financial development of the company were better than foreseen.

The company achieved a profit of DKK ('000) 7,065 in 2022 against DKK ('000) 5,733 in 2021. The results
of the company for 2022 are considered satisfactory.

Profit/loss for the year compared to the expected development
The results and financial development of the company were better than foreseen.

Significant events after the end of the financial year
No events have occurred after the end of the financial year of material importance for the company’s
financial position.

Future expectations
It is expected that the results for 2023 will be at a lower level then 2022 due to the financial instability
in the world, which is expected to have an effect on the restaurant and hotel industry.
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INCOME STATEMENT 1 JANUARY - 31 DECEMBER

GROSS PROFIT. ..ottt

Staff COSES. ittt e
Depreciation, amortisation and impairment.........................

OPERATING PROFIT . .titiitiitiiiiieieieieieeieereese e eneenee s
Income from other equity investments and securities.............
Other financial iNCOME.......ooiiiiiiiiiiiiiiiii et
Other financial @XPENSES....ccuviiiiiiiiiiiiiiiiiiiiiii i eieeaanas
PROFIT BEFORE TAX. .. uuiitiitiitiiiaieieeeeieeneeneeneeneeneenaenens

Tax on profit/loss for the year........ccevviiiiiiiiiiiiiiiiiiiininn...

PROFIT FORTHE YEAR......ccoiiiiii

2022
DKK

Note

1 39,851,862

2 -29,158,306
-3,594,718

7,098,838
0

59,751
-93,568
7,065,021
0

3 7,065,021

2021
DKK

33,305,370

-24,388,280
-3,046,602

5,870,488
-20,000
14,842
-132,450
5,732,880
0

5,732,880
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BALANCE SHEET AT 31 DECEMBER

ASSETS Note 2022

DKK
Land and buildings.....c.eeeeiriiiiieiiiiiiiiiiiriiiieirereneeeenaees 109,591,567
Other plant, tools and equipment........ccovveiiiiiiiiiiiiiiiieenanns 13,285,373
Tangible fixed assets in progress and prepayment.................. 3,800,000
Property, plant and equipment.............ccooiiiiiiiiiiiiiiii... 4 126,676,940
NON-CURRENT ASSETS ...uiiiiiiitiiiiiiiiiii it ieiieeeeieeeenann 126,676,940
Raw materials and consumables.......cccevvviiiiiiiiiiiiiiiieeennn., 4,008,794
Finished goods and goods for resale.........ccoevvviiiiiiiiininannn.. 98,900
L N =] 0 0] g 1= 4,107,694
Trade reCeiVables. . .ouveeei it eeeeereeeeeanns 2,275,101
Other reCeiIVabLlES ...ttt eeeeeeenns 512,966
Prepayments and accrued inCOMe......ccccviiiiiiiiiiiiiiinenannnn. 5 181,824
ReCEIVADIES.....coiiiiii i e e 2,969,891
Other securities and equity investments........ccocevviieiiiinennnns 5,000,000
Current investmMeNnts......ooiiiiiiiiiiiiiiiii i 5,000,000
Cash and cash equivalents..........c.ccccooiiiiiiiiiiiiiiiiiiiiiiennn, 12,064,300
CURRENT ASSET S, . ittt it ieii e eiieeeeeeeeanaaeaanas 24,141,885
Y S I T PO PP 150,818,825

EQUITY AND LIABILITIES

Share Capitalic..eeeereeiriieiiiiiiii i eirrerneeeeneeaenas 6 16,600,000
Retained @arnings....ovcuiiiiiiiiiiiiiiii it ieiiieiieeeeieeeaaeen 123,689,146
EQUITY e e ettt e e e eeeeaas 140,289,146
57 18] e [ o] VS 3,210
Prepayments and deposit......c.cooeviiieiriiiiniiiiiiirinnnenennnns 295,290
Trade Payables....ceiiiiiiiiii i e 1,048,875
Payables to group enterprises.....ceeveeeeeieeireneeienneerennnenennens 500,000
Other Liabilities. ooeere e e ereeeees 3,935,623
Accruals and deferred iNCOME.....vvvviiiiiiiiiiiiiiiiiiiiiieeeees 7 4,746,681
Current liabilities.......covviiiiiiiiiiii e 10,529,679
LIABILITIES. ...ttt et e e e e e e e eeeeneenas 10,529,679
EQUITY AND LIABILITIES .....eeitiiiiiieiieiieeceeceeeee e 150,818,825
Contingencies etc. 8

Charges and securities 9

10

2021
DKK

108,393,789
9,691,834

0
118,085,623

118,085,623

2,458,045
73,307
2,531,352

2,097,455
492,613
127,199

2,717,267

5,000,000
5,000,000

16,318,302
26,566,921

144,652,544

16,600,000
116,624,125

133,224,125

23,707
257,600
1,332,295
500,000
4,283,284
5,031,533
11,428,419

11,428,419

144,652,544
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EQUITY
Retained
Share capital earnings Total
Equity at 1 January 2022.......cueueiniiiineiiieiia e eiieeneeeneaaene, 16,600,000 116,624,125 133,224,125
Proposed profit allocation, Note3.........cceviiiiiiiiiiiiiiiiiiiiinnnn.n, 7,065,021 7,065,021

Equity at 31 December 2022............ccovviviiiiiiiiiiiiiniinininnn. 16,600,000 23,689,146 40,289,146
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CASH FLOW STATEMENT 1 JANUARY - 31 DECEMBER

Profit/1oss fOr the Year ...ocuiiieeiiiii i ieiieireeneeeenaeennas

Depreciation and amortisation, reversed.........ccovviiiiiiiiiiiinennnenanns
Reversed realisation gains........oceiviiiiiiiiiiiiiiiiiiii it eeieeeeas
Profit/loss from associated enterprises......ceeveeireiriieiieereinerennnennnns
Change iN INVENTOMIES c..uuiiiii i i e ee e eie e enaeeaas
Change in receivables (EX taX) .ivvveeierreerereeieineereneerenneeeenaeeronaeenes

Change in current liabilities (ex bank, tax, instalments payable and

overdraft facility)..eeeeeerieiriii i et e e e e e
CASH FLOWS FROM OPERATING ACTIVITY ...ciiiiiiiiiiiiieiicieeenene,
Purchase of property, plant and equipment.........cccevviiiiiiiinineinnennnns
Sale of property, plant and equipment......cccvviiiiiiiiiiiiiiiiiiiieiiieenn,
Instalments on non-current lending and current investments...............
CASH FLOWS FROM INVESTING ACTIVITY.....ciiiiiiiiiiiiiieiicieeenene,
Change in bank overdraft.......cooiiiiiiiiiiiiiiiiiiiiiiiii i eeienenaeenes
CASH FLOWS FROM FINANCING ACTIVITY ....ccoiiiiiiiiiiiieneiecieeenene,
CHANGE IN CASH AND CASH EQUIVALENTS......cccieieiiiiiiiiiiiienanne.

Cash and cash equivalents at 1. januar........cocoeeveiiiiiineieiieenennnenns

CASH AND CASH EQUIVALENTS AT 31. DECEMBER..............c.cceueeneen

Cash and cash equivalents at 31 December comprise:

Cash and cash equivalents......cooveiiiitiriiiiiiiiiieiiereineeeneeaenaeenes

CASH AND CASH EQUIVALENTS. . ..ottt

2022
DKK

7,065,021
3,594,718
-91,500

0
-1,576,342
-252,624
-878,243
7,861,030
-12,186,035
91,500

0
-12,094,535
-20,497
-20,497
-4,254,002
16,318,302

12,064,300

12,064,300

12,064,300

12

2021
DKK

5,732,880
3,046,602
-13,440
20,000
-663,428
7,766,774
-3,167,167
12,722,221
-8,660,996
13,440
-4,500,000
-13,147,556
-1,466
-1,466
-426,801
16,745,103

16,318,302

16,318,302

16,318,302
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NOTES

Special items

Compensation Covid-19...ciiiiiiiiiiiiiiiiiiiiii i eaas

Staff costs
Average number of employees

Wages and Salaries. ..ooueeeereeiriieeiereeienneereneerenneeeenneeeonnees
<] 31y (o] 3 T PP PPN

SOCial SECUNLY COSES.tiinnrtriitiriieieiieirireerenneerenneeeenanenones
Other staff COStS .ivuiiiiiiiiiiiiiiii e eie e eaas

Remuneration of Management and Board of Directors.............

Proposed profit allocation
Retained @arnings.....uvvieiiiiiiiiiiiiiiiii i ieiieeeieeeaiaeaan

Property, plant and equipment

Land and

buildings
Cost at 1 January 2022.......ccceviiiiineniennnnnnnns 146,437,316
Additions....coeveeiiiiiiiiiiiiii i ereeaes 2,767,577
DisSPOSalS...uuiiiiiiiiiiiiiii e 0
Cost at 31 December 2022.........ccccevvvnvennnn. 149,204,893
Depreciation and impairment losses at 1 38,043,522

January 2022. ...ttt eeiiireeeeaaaas
Reversal of depreciation of assets disposed of... 0

Depreciation for the year........cccccevvviiinnnn... 1,569,804
Depreciation and impairment losses at 31 39,613,326
December 2022........ccoiiiiiiiiiiiiiiiiiiiieeaaane,

Carrying amount at 31 December 2022......... 109,591,567

2022
DKK

223,955

223,955

66
26,492,630
1,399,865
617,768
648,043
29,158,306
1,236,201

1,236,201

7,065,021

7,065,021

Other plant,
tools and
equipment

25,100,939
5,618,458
-217,964
30,501,433

15,409,110
-217,964

2,024,914
17,216,060

13,285,373

2021
DKK

2,415,000

2,415,000

55
22,280,586
1,164,106
482,638
460,950
24,388,280
1,477,320

1,477,320

5,732,880

5,732,880

Tangible fixed

assets in progress

and prepayment

0
3,800,000
0
3,800,000

3,800,000

13

Note
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NOTES
2022
DKK
Prepayments and accrued income
0001 £ PP 181,824
181,824
Accruals include costs related to the coming financial year.
Share capital
Allocation of share capital:
Shares, 16,600 units in the denomination of 1,000 DKK........... 16,600,000
16,600,000

Accruals and deferred income
Accruals include income related to the coming financial year.

Contingencies etc.
Contingent assets

2021
DKK

127,199

127,199

16,600,000

16,600,000

The Company has at 31 December 2022 an unrecognised deferred tax asset of DKK ('000)

19,911.

Contingent liabilities

The Company has entered into an operating lease contract with an average annual lease

payment of DKK ('000) 144.

The lease contract has a remaining period of 2-10 months with a total remaining lease

payment of DKK ('000) 50.

Charges and securities
There are none charges and securities.

14

Note
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ACCOUNTING POLICIES

The Annual Report of Ruths Hotel A/S for 2022 has been presented in accordance with the provisions of
the Danish Financial Statements Act for enterprises in reporting class C, medium-size enterprises.

The Annual Report is prepared consistently with the accounting principles used last year.

INCOME STATEMENT

Net revenue

Net revenue from sale is recognised in the income statement if supply and risk transfer to purchaser
has taken place before the end of the year and if the income can be measured reliably and is expected
to be received. Net revenue is recognised exclusive of VAT, duties and less discounts related to the
sale.

Net revenue is recognised exclusive of VAT and less duties and discounts related to the sale.

Other operating income

Other operating income includes items of a secondary nature in relation to the Group’s and the
Company’s activities, including profit from sale of intangible and tangible fixed assets. In addition,
profit from sale of intangible and tangible fixed assets as well as business interruption and conflict
compensations are included. Compensations are recognised when the income is deemed to be
realisable.

Cost of sales
Cost of sales comprises costs incurred to achieve the net revenue for the year, including direct and
indirect costs of raw materials and consumables.

Other external expenses
Other external expenses include cost of sales, advertising, administration, buildings, bad debts,
operating lease expenses, etc.

Staff costs
Staff costs comprise wages and salaries, including holiday pay and pensions and other costs for social
security, etc. for the Company’s employees. Repayments from public authorities are deducted from
staff costs.

Income from other securities
Income from other securities include interest income, realised and unrealised exchange gains and
losses.

Financial income and expenses

Financial income and expenses include interest income and expenses, realised and unrealised gains and
losses arising from transactions in foreign currencies. Financial income and expenses are recognised in
the income statement by the amounts that relate to the financial year.

Tax

The tax for the year, which consists of the current tax for the year and changes in deferred tax, is
recognised in the income statement by the portion that may be attributed to the profit for the year,
and is recognised directly in the equity by the portion that may be attributed to entries directly to the
equity.
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ACCOUNTING POLICIES

BALANCE SHEET

Tangible fixed assets
Land and buildings, other plant, fixtures and equipment are measured at cost less accumulated
depreciation and impairment. Land is not depreciated.

The depreciation base is cost less estimated residual value after end of useful life.

The cost includes the acquisition price and costs incurred directly in connection with the acquisition
until the time when the asset is ready to be used.

Straight-line depreciation is provided on the basis of an assessment of the expected useful lives of the
assets and their residual value:

Useful life Residual value

BUILAINGS. vt eii it i i i e e e e 20-50 years 40 %
Other plant, fixtures and equUIPMENt. .. ...eiiiiiiiiii i e eeeneeanes 5-10 years 0%

Profit or loss on disposal of tangible fixed assets is stated at the difference between the sales price less
selling costs and the carrying amount at the time of sale. Profit or loss is recognised in the income
statement as other operating income or other operating expenses.

Impairment of fixed assets

The carrying amount of intangible and tangible fixed assets together with investments, which are not
measured at fair value, are assessed on an annual basis for indications of impairment other than that
reflected by amortisation and depreciation.

In the event of impairment indications, an impairment test is made for each asset or group of assets,
respectively. If the recoverable amount is lower than the carrying amount, the amount is written down
to the lower value.

The recoverable amount is calculated at the higher of net selling price and capital value. The capital
value is determined as the fair value of the expected net cash flows from the use of the asset or group
of assets and the expected net cash flows from sale of the asset or group of assets after the end of its
useful life.

Inventories
Inventories are measured at cost using the FIFO-principle. If the net realisable value is lower than cost,
the amount is written down to the lower value.

The cost of merchandise as well as raw materials and consumables is calculated at acquisition price
with addition of transportation and similar costs.

The cost of finished goods and work in progress includes cost of raw materials, consumables, direct
payroll cost and indirect production cost. Indirect production costs include indirect materials and
payroll and maintenance and depreciation of the machines, factory buildings and equipment used in
the production process, cost of factory administration and management and capitalised development
costs relating to the products.

Receivables
Receivables are measured at amortised cost which usually corresponds to nominal value. The value is
reduced by impairment losses to meet expected losses.

Accruals, assets
Accruals recognised as assets include costs incurred relating to the subsequent financial year.
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ACCOUNTING POLICIES

Investments
Investments, recognised as current assets, comprise current investments that are measured at cost. If
the cost exceeds the net realisable value, this is written down to the lower value.

Tax payable and deferred tax

Current tax liabilities and receivable current tax are recognised in the balance sheet as the calculated
tax on the taxable income for the year, adjusted for tax on the taxable income for previous years and
taxes paid on account.

Deferred tax is measured on the temporary differences between the carrying amount and the tax value
of assets and liabilities.

Deferred tax assets, including the tax value of tax loss carry-forwards, are measured at the expected
realisable value of the asset, either by set-off against tax on future earnings or by set-off against
deferred tax liabilities within the same legal tax entity.

Deferred tax is measured on the basis of the tax rules and tax rates that under the legislation in force
on the balance sheet date will be applicable when the deferred tax is expected to crystallise as current
tax. Any changes in the deferred tax resulting from changes in tax rates, are recognised in the income
statement, except from items recognised directly in equity.

Liabilities
Debts are measured at amortised cost, substantially corresponding to nominal value.

Accruals, liabilities
Accruals recognised as liabilities include payments received regarding income in subsequent years.

CASH FLOW STATEMENT

The cash flow statement shows the Company’s cash flows for the year for operating activities,
investing activities and financing activities in the year, the change in cash and cash equivalents of the
year and cash and cash equivalents at beginning and end of the year.

Cash flows from operating activities:
Cash flows from operating activities are computed as the results for the year adjusted for non-cash
operating items, changes in net working capital and corporation tax paid.

Cash flows from investing activities:
Cash flows from investing activities include payments in connection with purchase and sale of
intangible and tangible fixed asset and fixed asset investments.

Cash flows from financing activities:

Cash flows from financing activities include changes in the size or composition of share capital and
related costs, and borrowings and repayment of interest-bearing debt and payment of dividend to
shareholders.

Cash and cash equivalents:
Cash and cash equivalents include bank overdraft and cash in hand.



