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Statement by the Board of Directors and the Executive Board

Today, the Board of  Directors and the Execut ive Board have discussed and approved the annual report
of  EET Group A/ S for the f inancial year 1 January - 31 December 2020.

The annual report  is prepared in accordance with the Danish Financial Statements Act .

In our opinion, the f inancial statements give a t rue and fair view of the f inancial posit ion of the
Company at  31 December 2020 and of  the results of the Company's operat ions for the f inancial year
1 January - 31 December 2020.

Further, in our opinion, the Management 's review gives a fair review of the development in the
Company's operat ions and financial matters and the results of the Company's operat ions and financial
posit ion.

We recommend that the annual report  be approved at  the annual general meet ing.

Birkerød, 27 April 2021
Execut ive Board:

Claus Ring
CEO

Board of  Directors:

Søren Drewsen
Chair

Claus Ring Jan Holmetoft  Iversen
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Independent auditor's report

To the shareholder of EET Group A/ S

Opinion

We have audited the f inancial statements of EET Group A/ S for the f inancial year 1 January - 31
December 2020,  which comprise income statement, balance sheet, statement of  changes in equity
and notes, including account ing policies. The f inancial statements are prepared in accordance with the
Danish Financial Statements Act .

In our opinion, the f inancial statements give a t rue and fair view of the f inancial posit ion of the
Company at  31 December 2020 and of  the results of the Company's operat ions for the f inancial year
1 January - 31 December 2020 in accordance with the Danish Financial Statements Act .

Basis for opinion

We conducted our audit  in accordance with Internat ional Standards on Audit ing (ISAs) and the
addit ional requirements applicable in Denmark. Our responsibilit ies under those standards and
requirements are further described in the "Auditor's responsibilit ies for the audit  of the f inancial
statements"  sect ion of our report. We believe that  the audit  evidence we have obtained is suf f icient
and appropriate to provide a basis for our opinion.

Independence

We are independent of  the Company in accordance with the Internat ional Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the addit ional
requirements applicable in Denmark, and we have fulf illed our other ethical responsibilit ies in
accordance with these rules and requirements.

Management's responsibilities for the financial statements

Management is responsible for the preparation of f inancial statements that give a t rue and fair view in
accordance with the Danish Financial Statements Act and for such internal control as Management
determines is necessary to enable the preparation of f inancial statements that are free f rom material
misstatement, whether due to fraud or error.

In preparing the f inancial statements, Management is responsible for assessing the Company's ability
to cont inue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of account ing in preparing the f inancial statements unless Management either
intends to liquidate the Company or to cease operat ions, or has no realist ic alternat ive but to do so.

Auditor's responsibilities for the audit of the financial statements

Our object ives are to obtain reasonable assurance as to whether the f inancial statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an auditor's report
that  includes our opinion. Reasonable assurance is a high level of assurance, but  is not  a guarantee
that an audit  conducted in accordance with ISAs and the addit ional requirements applicable in
Denmark will always detect  a material misstatement when it  exists. Misstatements can arise f rom
fraud or error and are considered material if , individually or in the aggregate, they could reasonably
be expected to inf luence the economic decisions of users taken on the basis of  the f inancial
statements.

As part of an audit  conducted in accordance with ISAs and the addit ional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scept icism throughout the
audit . We also:

 Ident ify and assess the risks of  material misstatement of  the f inancial statements, whether due to
fraud or error, design and perform audit  procedures responsive to those risks and obtain audit
evidence that  is suff icient  and appropriate to provide a basis for our opinion. The risk of not
detect ing a material misstatement result ing f rom fraud is higher than for one result ing f rom error
as fraud may involve collusion, forgery, intent ional omissions, misrepresentat ions or the override
of internal control.

 Obtain an understanding of internal control relevant to the audit  in order to design audit
procedures that are appropriate in the circumstances, but  not  for the purpose of expressing an
opinion on the effect iveness of the Company's internal control.
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Independent auditor's report

 Evaluate the appropriateness of   account ing policies used and the reasonableness of  account ing
est imates and related disclosures made by Management.

 Conclude on the appropriateness of  Management 's use of the going concern basis of account ing
in preparing the f inancial statements and, based on the audit  evidence obtained, whether a
material uncertainty exists related to events or condit ions that  may cast  signif icant doubt on the
Company's ability to cont inue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw at tent ion in our auditor's report  to the related disclosures in the
financial statements or, if  such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit  evidence obtained up to the date of our auditor's report.
However, future events or condit ions may cause the Company to cease to cont inue as a going
concern.

 Evaluate the overall presentat ion, structure and contents of  the f inancial statements, including
the note disclosures, and whether the f inancial statements represent the underlying t ransact ions
and events in a manner that  gives a t rue and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and t iming of the audit  and signif icant audit  f indings, including any signif icant def iciencies in
internal control that  we ident ify during our audit .

Statement on the Management's review

Management is responsible for the Management 's review.

Our opinion on the f inancial statements does not cover the Management 's review, and we do not
express any form of assurance conclusion thereon.

In connect ion with our audit  of the f inancial statements, our responsibility is to read the
Management 's review and, in doing so, consider whether the Management 's review is materially
inconsistent  with the f inancial statements or our knowledge obtained during the audit , or otherwise
appears to be materially misstated.

Moreover, it  is our responsibility to consider whether the Management 's review provides the
information required under the Danish Financial Statements Act .

Based on the work we have performed, we conclude that the Management 's review is in accordance
with the f inancial statements and has been prepared in accordance with the requirements of the
Danish Financial Statement Act . We did not  ident ify any material misstatement of the Management 's
review.

Copenhagen, 27 April 2021
EY Godkendt Revisionspartnerselskab
CVR no. 30 70 02 28

Ole Becker Filip Asmussen
State Authorised Public Accountant
mne33732

State Authorised Public Accountant
mne45921
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Management's review

Company details

Name EET Group A/ S
Address, Postal code, City Bregnerødvej 133D, 3460 Birkerød

CVR no. 11 78 33 76
Established 21 December 1987
Registered of f ice Rudersdal
Financial year 1 January - 31 December

Website www.eetgroup.com

Telephone +45 45 82 19 19

Board of  Directors Søren Drewsen, Chair
Claus Ring
Jan Holmetoft  Iversen

Execut ive Board Claus Ring, CEO

Auditors EY Godkendt Revisionspartnerselskab
Dirch Passers Allé 36, P.O. Box 250, 2000 Frederiksberg,
Denmark
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Management's review

Financial highlights

DKK'000 2020 2019 2018 2017 2016

Key figures

Revenue 2,303,099 2,098,316 2,153,298 1,955,578 1,503,482
Gross profit 153,468 143,442 154,133 143,367 118,161
Operat ing prof it/ loss 10,367 7,269 17,168 36,296 13,177
Net f inancials -5,465 -8,252 -13,204 -10,656 -8,990
Profit for the year 94,703 46,290 22,348 35,286 38,962

Fixed assets 666,024 622,931 623,626 599,142 620,662
Non-fixed assets 758,413 618,213 583,505 466,011 258,096
Total assets 1,424,437 1,241,144 1,207,131 1,065,153 878,758

Investments in property, plant  and
equipment 2,198 1,121 11,519 11,135 3,078

Share capital 1,001 1,001 1,001 1,001 1,001
Equity 575,010 485,895 440,234 421,720 393,225

Provisions 2,750 2,750 2,000 2,000 2,000
Non-current liabilit ies other than

provisions 338,740 333,083 329,964 236,576 157,286
Current liabilit ies other than

provisions 507,937 419,416 434,933 404,857 326,247

Financial ratios

Gross margin %6.7 %6.8 %7.2 %7.3 %7.9
Equity ratio %40.4 %39.1 %36.5 %39.6 %44.7

Average number of employees 188 187 186 164 158

The f inancial rat ios stated under "Financial highlights"  have been calculated as follows:

Ordinary operat ing
prof it / loss

Prof it / loss before f inancial items adjusted for other operat ing
income and other operating expenses

Gross margin
Gross prof it / loss x 100

Revenue

Equity ratio
Equity, year-end x 100

Total equity and liabilit ies, year-end
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Management's review

Business review

The object ive of  EET Group A/ S is to invest  in companies carrying on act ivit ies within development,
sale, market ing and distribut ion of IT technology products in Europe.

EET Group A/ S is the parent company of  the Group’s sales subsidiaries under the names EET and
Sandberg. EET A/ S is the ult imate parent company of  the EET Group.

The EET Group is present in 20 countries having more than 25 local sales off ices which are marketed
under the name EET , all focusing on the following product areas:

 Professional Audio Video equipment & Digital Signage products

 IT components and supplies for computers, servers and printers

 Network & Storage

 IT components and supplies for mobile devices

 Video surveillance and security products

 Consumer electronics

 Point  of  Sale (POS) & AutoID equipment

EET markets a broad range of leading t rademarks, including HP, Zebra, Honeywell, Lexmark, Ubiquit i
Networks, Bosch, Dell, NEC, Axis, Epson, Samsung, Ernitec, NEC, Sony, B&O and many more. EET
markets more than 900 trademarks and more than 1,200,000 item numbers.

Financial review

The income statement for 2020 shows a prof it  of DKK 94,703 thousand against  a prof it  of DKK
46,290 thousand last  year, and the balance sheet at 31 December 2020 shows equity of DKK
575,010 thousand.

Revenues  in the subsidiaries were overall at the same level as in 2019, but  with signif icant
underlying changes in the product mix as the COVID-19 pandemic increased the demand for low-value
IT components and accessories such as home-of f ice IT equipment whereas high-value products such
as PROAV equipment saw a signif icant decrease in demand as many end users within the hotel and
leisure industries were severely hit  due to being locked down

Due to COVID-19, Management did not  give guidance for the 2020 f inancial year in the annual report
for 2019. Management considers the Company's f inancial performance in the year sat isfactory

Capital resources

At 31 December 2020, the company's capital resources totaled DKK 329 million, including cash and
unused credit  facilit ies.

Financial risks and use of financial instruments

General

As a result  of  its operat ions and financing, the Company is exposed to f inancial risks, including market
risks (currency, interest  rate and credit  r isks), which may affect  the Company's results of operat ion
and financial posit ion.

The Company's risks are managed centrally in the f inance funct ion in accordance with the principles
adopted and set  out  by the Board of  Directors. It  is the Company's policy not  to engage in act ive
speculation in f inancial risks. Thus, the Company's f inancial management is aimed at  managing the
financial risks direct ly att ributable to the Company's operat ions and financing.
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Management's review

Currency risks

The Group's foreign ent it ies are not immediately affected by exchange rate f luctuat ions, as income
and costs are set t led in local currencies. Act ivit ies carried out by Danish group ent it ies are affected by
exchange rate f luctuat ions, as part  of  the sales and goods purchased are set t led in foreign currencies,
whereas costs, including wages and salaries, are set t led in Danish kroner.

Moreover, the Company is affected by changes in exchange rates as the foreign subsidiaries' results
at year end are t ranslated to Danish kroner based on average exchange rates.

The Company's currency risks are primarily hedged by means of  distribut ion of income and costs in
the same currency and by means of derivat ive f inancial instruments. In accordance with policies
adopted by the Board of  Directors, risks related to recognised f inancial assets and liabilit ies are
hedged.

Interest rate risks

In accordance with group policies, interest  rate risks related to the Company's loans are hedged.
Hedging is primarily made by means of  swaps under which f loating-rate loans are converted to f ixed
rate loans.

Credit risks

The Company has no signif icant risks relating to one individual customer or cooperator. The
Company's policy in respect of credit  r isks implies that all major customers and other cooperators are
credit  rated and insured on an on-going basis if  possible.

Statutory CSR report

The Company has not  drawn up a separate statutory CSR report  in accordance with the Danish
Financial Statements Act  Sect ion 99(a), as the Parent Company has done so for the ent ire Group. The
report  is available in the annual report  for 2020 for EET A/ S.

Account of the gender composition of Management

Board of directors

The Company aims to have a Board of  Directors that  can perform its dut ies in terms of strategy,
management and control in an eff icient  manner.

The Company will seek to appoint  candidates with the best  prof iles and qualif ications, as this is
considered essent ial to the Company. In this connect ion, gender is considered when appoint ing
candidates to the Board of  Directors. However, recruitment criteria such as professional
qualif icat ions, industry experience, educat ional background, etc., are also taken into account, as it  is
essent ial that  all members of the Board of  Directors possess the necessary competences.

So far, the gender composit ion of the members of the Board of  Directors appointed by the annual
general meet ing has been 0 females and 3 males.

The target to be met by the annual general meet ing in 2021 at  the latest  is 1 female and 3 males. EET
did not achieve this target in 2020, as no new board members were elected.

Other management levels

The current breakdown by gender within other management levels in Denmark is 40% female and 60%
male.

The company's goal is to create a good and inclusive workplace that supports equal career
opportunit ies for women and men, among other things through competence development, to increase
the number of  underrepresented sex at senior management levels in Denmark.
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Management's review

Events after the balance sheet date

No events materially affect ing the Company's f inancial posit ion have occurred subsequent to the
financial year-end.

Outlook

Cont inued growth in the Companys’s revenue and earnings is expected for 2021. In 2021, the
Company will focus on expansion both through acquisit ions and through strengthening of the product
port folio. Prof it  before net f inancials is expected to be in the range DKK 10-20 million and result
before taxes is expected to be posit ive in 2021. The prof it  before tax is dependent on the results f rom
investments in subsidiaries.
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Financial statements 1 January - 31 December

Income statement

Note DKK'000 2020 2019

2 Revenue 2,303,099 2,098,316
Cost of  sales -2,139,533 -1,921,738
Other external expenses -10,098 -33,136

Gross profit 153,468 143,442
3 Staff costs -131,761 -127,293

Amort isation/ depreciation and impairment/ gains on
intangible assets and property, plant  and equipment -11,340 -8,880

Profit before net financials 10,367 7,269
Income f rom investments in group enterprises 90,914 48,255

4 Financial income 11,790 9,396
5 Financial expenses -17,255 -17,648

Profit before tax 95,816 47,272
6 Tax for the year -1,113 -982

Profit for the year 94,703 46,290
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Financial statements 1 January - 31 December

Balance sheet

Note DKK'000 2020 2019

ASSETS

Fixed assets

7 Intangible assets

Acquired intangible assets 24,373 15,911
Goodwill 0 0

24,373 15,911

8 Property, plant and equipment

Fixtures and fit t ings, other plant  and equipment 22,525 25,687

22,525 25,687

9 Investments

Investments in group enterprises 611,865 574,150
Deposits 7,261 7,183

619,126 581,333

Total fixed assets
666,024 622,931

Non-fixed assets

Inventories

Finished goods and goods for resale 255,304 185,956

255,304 185,956

Receivables

Trade receivables 3,930 3,976
Receivables f rom group enterprises 405,724 415,562

12 Deferred tax assets 3,078 1,520
Other receivables 7,616 4,760

10 Prepayments 3,735 6,433

424,083 432,251

Cash 79,026 6

Total non-fixed assets 758,413 618,213

TOTAL ASSETS 1,424,437 1,241,144
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Financial statements 1 January - 31 December

Balance sheet

Note DKK'000 2020 2019

EQUITY AND LIABILITIES

Equity

11 Share capital 1,001 1,001
Other reserves 1,386 1,150
Retained earnings 538,623 483,744
Dividend proposed 34,000 0

Total equity 575,010 485,895

Provisions

14 Other provisions 2,750 2,750

Total provisions 2,750 2,750

Liabilities other than provisions

13 Non-current liabilities other than provisions

15 Bank debt 329,964 329,964
Other payables 8,776 3,119

338,740 333,083

Current liabilities other than provisions

15 Bank debt 8 94,257
Trade payables 341,032 261,403
Payables to group enterprises 132,157 39,446
Corporation tax payable 5,000 5,000

17 Other payables 29,740 19,310

507,937 419,416

846,677 752,499

TOTAL EQUITY AND LIABILITIES 1,424,437 1,241,144

1 Accounting policies
18 Contractual obligat ions and cont ingencies, etc.
19 Collateral
20 Related part ies
21 Fee to the auditors appointed by the Company in general meet ing
22 Appropriat ion of prof it
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Financial statements 1 January - 31 December

Statement of changes in equity

Note DKK'000 Share capital Other reserves

Retained

earnings

Dividend

proposed Total

Equity at 1 January 2019 1,001 1,612 437,621 0 440,234
22 Transfer, see "Appropriat ion of prof it " 0 0 46,290 0 46,290

Adjustment of  investments through forreign exchange adjustments 0 0 -2,979 0 -2,979
Other value adjustments of equity 0 -462 0 0 -462
Adjustments purchase of non-controlling interests 0 0 2,812 0 2,812

Equity at 1 January 2020 1,001 1,150 483,744 0 485,895
22 Transfer, see "Appropriat ion of prof it " 0 0 60,703 34,000 94,703

Adjustment of  investments through forreign exchange adjustments 0 0 -5,824 0 -5,824
Other value adjustments of equity 0 236 0 0 236

Equity at 31 December 2020 1,001 1,386 538,623 34,000 575,010
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Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies

The annual report  of  EET Group A/ S for 2020 has been prepared in accordance with the provisions in
the Danish Financial Statements Act  applying to large reporting class C ent it ies.

In accordance with sect ion 112(1) of the Danish Financial Statements Act , the Company has not
prepared consolidated f inancial statements.

Effect ive f rom the f inancial year 2020, the Company has implemented amending act  no. 1716 of 27
December 2018 to the Danish Financial Statements Act . The implementat ion of the amending act  has
not affected the Company's account ing policies on recognit ion and measurement of assets and
liabilit ies but  has solely entailed a requirement for further disclosures.

The account ing policies used in the preparation of the f inancial statements are consistent  with those
of  last  year.

In the f inancial statements for 2019, an amount of DKK 34 million was classif ied as proposed
dividend within equity per 31 December 2019. No dividend was proposed at  the general meet ing on
31 March 2020. In the f inancial statements for 2020, the amount was reclassif ied to retained
earnings per 31 December 2019. The reclassif ication had no impact on total assets or total equity per
31 December 2019 or 2020, nor any impact on the income statement for 2019 or 2020.

Omission of a cash flow statement

With reference to sect ion 86(4) of  the Danish Financial Statements Act , no cash f low statement has
been prepared. The Company's cash f lows are reflected in the consolidated cash f low statement for
the ult imate parent company EET A/ S.

Basis of recognition and measurement

Assets are recognized in the balance sheet when it  is probable that  future economic benef its will f low
to the Company and the value of  the asset can be measured reliably.

Liabilit ies are recognized in the balance sheet when it  is probable that  future f inancial resources will
f low out of the Company and the value of  the liability can be measured reliably.

On init ial recognit ion, assets and liabilit ies are measured at  cost . Measurement of  assets and liabilit ies
after init ial recognit ion is effected as described below for each item.

Ant icipated risks, prof its and losses that arise before the t ime of presentat ion of the annual report
and that  confirm or invalidate affairs and condit ions exist ing at  the balance sheet date are considered
at recognit ion and measurement.

Income is recognized in the income statement when earned. Furthermore, costs incurred to achieve
earnings for the year are recognized in the income statement, including depreciat ion/ amortisation,
impairment losses and provisions as well as reversal of  entries as a result  of  changed account ing
est imates, which were formerly recognized in the income statement.

Foreign currency translation

On init ial recognit ion, t ransact ions denominated in foreign currencies are t ranslated at  the exchange
rate at  the t ransact ion date. Foreign exchange dif ferences arising between the exchange rates at  the
transact ion date and the date of payment are recognised in the income statement as f inancial income
or f inancial expenses.

Receivables and payables and other monetary items denominated in foreign currencies are t ranslated
at the exchange rate at  the balance sheet date. The dif ference between the exchange rates at  the
balance sheet date and the date at  which the receivable or payable arose or was recognised in the
most recent f inancial statements is recognised in the income statement as f inancial income or
f inancial expenses.
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Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Derivative financial instruments

On init ial recognit ion, derivat ive f inancial instruments are recognised at  cost  in the balance sheet and
are subsequent ly measured at  fair value. Posit ive and negat ive fair values of derivat ive f inancial
instruments are presented as separate items in the balance sheet.

Fair value adjustments of derivat ive f inancial instruments designated as and qualifying for recognit ion
as a hedge of  the fair value of  a recognised asset or liability are recognised in the income statement
along with changes in the fair value of  the hedged asset or liability.

Fair value adjustments of derivat ive f inancial instruments designated and qualifying as hedging of
future assets or liabilit ies are recognised as separate items in the balance sheet and in the hedging
reserve under equity. If the forecast t ransact ion results in the recognit ion of assets or liabilit ies,
amounts previously recognised in equity are t ransferred to the cost  of the asset or liability,
respect ively. If the forecast t ransact ion results in income or expenses, amounts previously recognised
in equity are t ransferred to the income statement in the period in which the hedged item affects the
income statement.

Fair value adjustments of derivat ive f inancial instruments that do not qualify for hedge account ing are
recognised in the income statement on an ongoing basis.

Income statement

Revenue

The Company has chosen IAS 11/ IAS 18 as interpretat ion for revenue recognit ion.

Income f rom the sale of goods for resale and finished goods is recognised in revenue when the most
signif icant rewards and risks have been transferred to the buyer and provided the income can be
measured reliably and payment is expected to be received. The date of the t ransfer of  the most
signif icant rewards and risks is based on standardised terms of  delivery based on Incoterms® 2010.

Revenue is measured at  the fair value of  the agreed considerat ion excluding VAT and taxes charged
on behalf of  third parties. All discounts and rebates granted are recognised in revenue.

Cost of sales

Cost of sales includes the cost  of goods used in generating the year's revenue.

Other external expenses

Other external expenses include the year's expenses relating to the Company's core act ivit ies,
including expenses relating to distribut ion, sale, advertising, administration, premises, bad debts,
payments under operat ing leases, etc.

Staff costs

Staff costs include wages and salaries, including compensated absence and pension to the Company's
employees, as well as other social security contribut ions, etc. The item is net  of refunds f rom public
authorit ies.

Amortisation/ depreciation

The item comprises amort isation/ depreciation of intangible assets and property, plant  and equipment.

The basis of amort isation, which is calculated as cost  less any residual value, is amort ised on a
straight line basis over the expected useful life. The expected useful lives of the assets are as follows:

Acquired intangible assets 3-5 years
Goodwill 5-20 years
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EET Group A/ S

Annual report  2020

Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Gains or losses are calculated as the dif ference between the selling price less selling costs and the
carrying amount at  the date of disposal. Gains and losses f rom the disposal of  intangible assets and
property, plant  and equipment are recognised in the income statement in Amortisation/ depreciation
and impairment/ gains on intangible assets and property, plant  and equipment.

Where individual components of  an item of property, plant  and equipment have dif ferent useful lives,
they are accounted for as separate items, which are depreciated separately.

Fixtures and fit t ings, other plant  and
equipment

3-10 years

Depreciation is based on the residual value of  the asset and is reduced by impairment losses, if  any.
The depreciation period and the residual value are determined at  the acquisit ion date and are
reassessed annually. Where the residual value exceeds the carrying amount of the asset, no further
depreciation charges are recognised.

In the case of changes in the depreciation period or the residual value, the effect  on the depreciation
charges is recognised prospect ively as a change in account ing est imates.

Profit from investments in subsidiaries

A proport ionate share of the underlying ent it ies' prof it / loss after tax is recognised in the income
statement according to the equity method. Shares of prof it / loss after tax in subsidiaries are presented
as separate line items in the income statement. Full elimination of intra-group gains/ losses is made
for equity investments in subsidiaries.

Financial income and expenses

Financial income and expenses are recognised in the income statements at  the amounts that  concern
the f inancial year. Net f inancials include interest  income and expenses as well as allowances and
surcharges under the advance-payment-of-tax scheme, etc.

Tax

Tax for the year includes current tax on the year's expected taxable income and the year's deferred
tax adjustments. The port ion of the tax for the year that  relates to the prof it / loss for the year is
recognised in the income statement, whereas the port ion that relates to t ransact ions taken to equity
is recognised in equity.

The ent ity is joint ly taxed with other group ent it ies. The total Danish income tax charge is allocated
between prof it / loss-making Danish ent it ies in proport ion to their taxable income (full absorpt ion).

Joint ly taxed ent it ies ent it led to a tax refund are reimbursed by the management company based on
the rates applicable to interest  allowances, and joint ly taxed ent it ies which have paid too lit t le tax pay
a surcharge according to the rates applicable to interest  surcharges to the management company.

Balance sheet

Intangible assets

On init ial recognit ion, goodwill is recognised and measured as the dif ference between cost  of the
enterprise acquired and the fair value of  the assets, liabilit ies and cont ingent liabilit ies acquired.

Goodwill is amort ised on a straight-line basis over its est imated useful life, which is f ixed based on the
experience gained by Management for each business area.
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EET Group A/ S

Annual report  2020

Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

The amort isation period is usually 5 years; however, it  may be up to 20 years for strategically
acquired enterprises with a strong market posit ion and a long-term earnings prof ile if  the longer
armort isat ion period is considered to bet ter ref lect  the Company's benef it  f rom the relevant
resources.

The carrying amount of goodwill is assessed on a regular basis and writ ten down to the recoverable
amount if  the carrying amount exceeds the est imated future net income f rom the enterprise or
act ivity to which the goodwill is related.

Other intangible assets include acquired intangible rights, including software licences and
development projects.

Other intangible assets are measured at  cost  less accumulated amortisation and impairment losses.

Property, plant and equipment

Items of property, plant  and equipment are measured at  cost  less accumulated depreciat ion and
impairment losses. Cost includes the acquisit ion price and costs direct ly related to the acquisit ion
unt il the t ime at  which the asset is ready for use.

Investments in subsidiaries

Equity investments in subsidiaries and associates are measured according to the equity method.

On init ial recognit ion, equity investments in subsidiaries are measured at  cost , i.e. plus t ransact ion
costs. The cost  is allocated in accordance with the acquisit ion method; see the account ing policies
regarding business combinat ions.

The cost  is adjusted by shares of prof it / loss after tax calculated in accordance with the Group's
account ing policies less or plus unrealised intra-group gains/ losses.

Ident if ied increases in value and goodwill, if  any, compared to the underlying ent ity's net  asset value
are amort ised in accordance with the account ing policies for the assets and liabilit ies to which they
can be at t ributed. Negat ive goodwill is recognised in the income statement.

Dividend received is deduced from the carrying amount.

Equity investments in subsidiaries measured at  net  asset value are subject  to impairment test
requirements if there is any indicat ion of impairment.

Impairment of fixed assets

The carrying amount of intangible assets, property, plant  and equipment and investments in
subsidiaries is assessed for impairment on an annual basis.

Impairment tests are conducted on assets or groups of  assets when there is evidence of impairment.
The carrying amount of impaired assets is reduced to the higher of  the net selling price and the value
in use (recoverable amount).

The recoverable amount is the higher of  the net selling price of  an asset and its value in use. The
value in use is calculated as the present value of  the expected net cash f lows from the use of  the
asset or the group of  assets and the expected net cash f lows from the disposal of the asset or the
group of assets af ter the end of the useful life.

Previously recognised impairment losses are reversed when the reason for recognit ion no longer
exists. Impairment losses on goodwill are not  reversed.
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EET Group A/ S

Annual report  2020

Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Inventories

Inventories are measured at  cost  in accordance with the FIFO method. Where the net realisable value
is lower than cost , inventories are writ ten down to this lower value. The net realisable value of
inventories is calculated as the sales amount less costs of complet ion and expenses required to effect
the sale and is determined taking into account marketability, obsolescence and development in the
expected selling price.

Goods for resale are measured at  cost , which comprises the cost  of acquisit ion plus delivery costs as
well as other expenses direct ly at t ributable to the acquisit ion.

Receivables

Receivables are measured at  amort ised cost .

The Company has chosen IAS 39 as interpretat ion for impairment of  f inancial receivables.

An impairment loss is recognised if  there is object ive evidence that  a receivable or a group of
receivables is impaired. If there is object ive evidence that  an individual receivable has been impaired,
an impairment loss is recognised on an individual basis.

Prepayments

Prepayments recognised under "Assets"  comprise prepaid expenses regarding subsequent f inancial
report ing years.

Cash

Cash comprise cash and short term securit ies which are readily convertible into cash and subject  only
to minor risks of changes in value.

Equity

Proposed dividends

Dividend proposed for the year is recognised as a liability once adopted at  the annual general meet ing
(declaration date). Dividends expected to be distributed for the f inancial year are presented as a
separate item under "Equity" .

Provisions

Provisions are recognised when the company has a current legal or construct ive obligat ion and
include warranty and restorat ion provisions. Provisions are recognised on the basis of best  est imates.

Income taxes and deferred tax

Current tax payables and receivables are recognised in the balance sheet as the est imated income tax
charge for the year, adjusted for prior-year taxes and tax paid on account.

Deferred tax is measured according to the liability method on all temporary dif ferences between the
carrying amount and the tax base of assets and liabilit ies. However, deferred tax is not  recognised on
temporary dif ferences relating to goodwill which is not  deduct ible for tax purposes and on off ice
premises and other items where temporary dif ferences, apart f rom business combinat ions, arise at
the date of acquisit ion without affect ing either profit / loss for the year or taxable income. Where
alternat ive tax rules can be applied to determine the tax base, deferred tax is measured based on
Management 's intended use of  the asset or set t lement of  the liability, respect ively.
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EET Group A/ S

Annual report  2020

Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Deferred tax is measured according to the tax rules and at  the tax rates applicable at  the balance
sheet date when the deferred tax is expected to crystallise as current tax. Deferred tax assets are
recognised at  the expected value of their ut ilisation; either as a set-of f against  tax on future income
or as a set-of f against  deferred tax liabilit ies in the same legal tax ent ity. Changes in deferred tax due
to changes in the tax rate are recognised in the income statement. Joint  taxat ion contribut ions
payable or receivables are recognised in the balance sheet as amounts owed by or to aff iliated
companies

Payables to credit institutions

Payables to credit  inst itut ions are init ially measured at  the proceeds received net of t ransact ion costs
incurred. On subsequent recognit ion, payables to credit  inst itut ions are measured at  amort ised cost ,
using the effect ive interest  rate method. Borrowing costs, including capital losses, are recognised as
financing costs in the income statement over the term of  the loan.

Other payables

Other payables are measured at  net  realisable value.

2 Segment information

The distribut ion of net  revenue on act ivit ies and geographical markets has been lef t  out  for
compet it ive reasons pursuant to sect ion 96 (1) of the Danish Financial Statements Act . Management
is of the opinion that the company complies with the requirements of the Danish Financial Statement
Act .

DKK'000 2020 2019

3 Staff costs

Wages/ salaries 114,739 105,556
Pensions 7,949 7,498
Other social security costs 1,158 1,299
Other staff  costs 7,915 12,940

131,761 127,293

Average number of full-t ime employees 188 187

By reference to sect ion 98b(3), (ii), of  the Danish Financial Statements Act , remuneration to
Management is not  disclosed. No remunerat ion has been paid to the Board of  Directors.

DKK'000 2020 2019

4 Financial income

Interest  receivable, group ent it ies 8,841 7,116
Exchange gains, net 2,916 2,082
Other f inancial income 33 198

11,790 9,396

5 Financial expenses

Interest  expenses, group ent it ies 2,382 939
Other f inancial expenses 14,873 16,709

17,255 17,648
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DKK'000 2020 2019

6 Tax for the year

Est imated tax charge for the year 2,671 -1,061
Deferred tax adjustments in the year -1,558 2,043

1,113 982

7 Intangible assets

DKK'000

Acquired

intangible assets Goodwill Total

Cost at 1 January 2020 21,097 16,838 37,935
Addit ions 14,442 0 14,442
Disposals -195 0 -195

Cost  at 31 December 2020 35,344 16,838 52,182

Impairment losses and amort isation at
1 January 2020 5,186 16,838 22,024

Amort isation for the year 5,980 0 5,980
Disposals -195 0 -195

Impairment losses and amort isation at
31 December 2020 10,971 16,838 27,809

Carrying amount at 31 December 2020 24,373 0 24,373

8 Property, plant and equipment

DKK'000

Fixtures and

fittings, other

plant and

equipment

Cost at 1 January 2020 49,757
Addit ions 2,198
Disposals -5,296

Cost  at 31 December 2020 46,659

Impairment losses and depreciation at 1 January 2020 24,070
Depreciation 5,360
Depreciation and impairment of  disposals -5,296

Impairment losses and depreciation at 31 December 2020 24,134

Carrying amount at 31 December 2020 22,525

Note 19 provides more details on security for loans, etc. as regards property, plant  and equipment.

Depreciations in the income statement include gain on sale of 0 DKK (2019: 40 t .DKK).
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Notes to the financial statements

9 Investments

DKK'000

Investments in

group

enterprises Deposits Total

Cost at 1 January 2020 1,027,999 7,183 1,035,182
Addit ions 8,373 78 8,451

Cost  at 31 December 2020 1,036,372 7,261 1,043,633

Value adjustments at 1 January 2020 -453,849 0 -453,849
Foreign exchange and other adjustments -5,824 0 -5,824
Dividend received -47,235 0 -47,235
Amort isations -30,445 0 -30,445
Prof it / loss for the year 121,359 0 121,359
Negat ive net assets in group ent it ie set  of f

against  receivables, 1 January -8,513 0 -8,513

Value adjustments at 31 December 2020 -424,507 0 -424,507

Carrying amount at 31 December 2020 611,865 7,261 619,126

The carrying amount of  investments in subsidiaries includes goodwill of  268,729 t .DKK (2019:
299,174 t .DKK).

Of the total carrying amount, negat ive net assets in group ent it ies 0 t .DKK (2019: 8,513 t .DKK) have
been set  off  against  receivables.

Name Domicile Interest

Subsidiaries

EET Danmark A/ S
Birkerød,

Denmark %100.00
EET Norge AS Oslo, Norway %100.00

EET Sverige AB
Stockholm,

Sweden %100.00

EET Finland OY
Helsinki,

Finland %100.00
EET France SAS Paris, France %100.00
EET Italy S.R.L Milano, Italy %92.50
ETT Spain SA Madrid, Spain %100.00

EET Nederland B.V.
Utrecht,

Holland %100.00
EET UK Ltd London, UK %100.00
EET Ireland Ltd. Dublin, Ireland %85.00

EET Schweiz GmbH
Zug,

Switzerland %100.00

EET Germany GmbH
Harrislee,

Germany %100.00
EET Österreich GmbH Wien, Austria %80.00
EET Polska Z o.o Gdansk, Poland %55.00
EET Czech s r.o Praha, Czech %80.00
Lothar Finance Egypt Cairo, Egypt %100.00
-- EET Egypt Ltd Cairo, Egypt %51.00

EET Internat ional A/ S
Birkerød,

Denmark %100.00

Sandberg A/ S
Birkerød,

Denmark %50.10

Red Fern Road ApS
Birkerød,

Denmark %100.00
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10 Prepayments

Prepayments include accrual of expenses relating to subsequent f inancial years, including insurance
policies, licenses and other prepayments.

DKK'000 2020 2019

11 Share capital

Analysis of the share capital:

1 shares of DKK 500,000.00 nominal value each 500 500
1 shares of DKK 180,000.00 nominal value each 180 180
1 shares of DKK 20,000.00 nominal value each 20 20
2 shares of DKK 90,000.00 nominal value each 180 180
4 shares of DKK 30,000.00 nominal value each 120 120
1 shares of DKK 1,000.00 nominal value each 1 1

1,001 1,001

The shares have not been divided into classes and no shares have special rights.

The Company's share capital has remained DKK 1,001 thousand over the past 5 years.

DKK'000 2020 2019

12 Deferred tax

Deferred tax at 1 January -1,520 -3,433
Adjustments in the year 0 1,913
Other deferred tax -1,558 0

Deferred tax at 31 December -3,078 -1,520

Adjustment in the year of  deferred tax include DKK 1,558 thousand recognised in the income
statement (2019: DKK 2,043 thousand) and DKK 0 thousand recognised in equity (2019: DKK -130
thousand).

13 Non-current liabilities other than provisions

DKK'000

Total debt at

31/ 12 2020

Repayment,

next year

Long-term

portion

Outstanding debt

after 5 years

Bank debt 329,964 0 329,964 0
Other payables 8,776 0 8,776 0

338,740 0 338,740 0

DKK'000 2020 2019

14 Other provisions

Opening balance at 1 January 2,750 2,000
Provisions in the year -2,750 2,750
Provisions ut ilised in the year 2,750 -2,000

Other provisions at 31 December 2,750 2,750
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Notes to the financial statements

15 Mortgage debt and debt to other credit institutions

The Company's non-current  bank loan is due in 2024. At  31 December 2020, the company's capital
resources totaled DKK 329 million, including cash of DKK 79 million and unused credit  facilit ies fo
DKK 250 million.

16 Derivative financial instruments

Forecast transactions

The Company hedges the est imated currency risks relat ing to purchased within 3-6 months using
forward exchange contracts.

Contractual

value

Gains and losses

recognised in

equity

DKK'000 Period 2020 2020

Market value of forward exchange contracts 0-6 months 147,024 236

DKK'000 2020 2019

17 Other payables

VAT, payroll & payroll taxes etc. 6,861 426
Holiday pay liability 4,763 8,252
Other accrued expenses 18,116 10,632

29,740 19,310

18 Contractual obligations and contingencies, etc.

Other financial obligations

Rent and Lease agreements (operat ionel leasing) with a remaining maximum term of 48 months have
been entered into. Total rent  & leasing liabilit ies amount to approx. 12,680 t .DKK (2019: 14,465
t.DKK)

The Group has a cont ingent liability which is t riggered in case the company cancels a rent  agreement
before 2022. The cont ingent liability amounts to 333 t .DKK (2019: 333 t .DKK).

The Group has an obligat ion in respects of  the right  to return goods sold.

A number of the minority shareholders have a tag-along right , and a corresponding drag-along right
for the Group, which will be t riggered by way of  a sale of  the shares to a third party buyer.

The Company is joint ly taxed with other Danish subsidiaries within the EET Group. The Company has
joint  and several unlimited liability for Danish corporation taxes and withholding taxes on dividends,
interest  and royalt ies in the joint  taxat ion. Any subsequent correct ions of the consolidated taxable
income and withholding taxes, etc. could lead to an increased liability for the Company.

The Company is party to a number of  pending tax audits. In Management 's opinion, apart  from the
receivables and payables recognised in the statement of  f inancial posit ion, the outcome of these tax
audits is not  expected to affect  the Company's f inancial posit ion.

19 Collateral

The Company is joint ly and severally liable for the EET Group's bank loan, which nominally amounts to
DKK 798 million. kr. per December 31, 2020.

Shares in aff iliated companies are provided as collateral for bank debt.

Company pledge has been given with security in the company's assets for DKK 19 million.
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20 Related parties

EET Group A/ S' related part ies comprise the following:

Parties exercising control

Related party Domicile Basis for control

EET Holdings A/ S Bregnerødvej 133 D, 3460
Birkerød

Share holding

EET A/ S Bregnerødvej 133 D, 3460
Birkerød

Share holding

Information about consolidated financial statements

Parent Domicile

EET A/ S Bregnerødvej 133 D, 3460
Birkerød

Related party transactions

EET Group A/ S was engaged in the below related party t ransact ions:

DKK'000 2020 2019

Sales to group enterprises 2,290,556 2,084,504
Management fees 20,265 8,649
Interest  income, group ent it ies 8,841 7,116
Interest  expenses, group ent it ies -2,382 -939

Receivables f rom group enterprises 405,427 415,562
Payables to group enterprises 132,157 39,446
Dividends received 47,235 52,104

Remuneration of the Board of  Directors, Execut ive Board and key management personnel is disclosed
in note 4.

Ownership

The following shareholders are registered in the Company's register of  shareholders as holding
minimum 5% of the votes or minimum 5% of the share capital:

Name Domicile

EET Holdings A/ S Bregnerødvej 133 D, 3460 Birkerød
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21 Fee to the auditors appointed by the Company in general meeting

Audit  fees are not disclosed with reference to sect ion 96(3) of  the Danish Financial Statements Act .
The fee is specif ied in the consolidated f inancial statements for EET A/ S.

DKK'000 2020 2019

22 Appropriation of profit

Recommended appropriation of profit

Proposed dividend recognised under equity 34,000 0
Retained earnings 60,703 46,290

94,703 46,290
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