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Statement by the Board of Directors and the Executive Board

Today, the Board of Directors and the Executive Board have discussed and approved the annual report
of Diesel Denmark ApS for the financial year 1 January - 31 December 2019.

The annual report is prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the financial position of the Company
at 31 December 2019 and of the results of the Company's operations for the financial year 1 January -
31 December 2019.

Further, in our opinion, the Management's review gives a fair review of the matters discussed in the
Management's review.

We recommend that the annual report be approved at the annual general meeting.

Copenhagen, 6 May 2020
Executive Board:
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Stefanb Bacchini

Board of Directors:
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Stefanc!_llBacchini Simjone Dalla Pozza
Chairman
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Independent auditor's report
To the shareholders of Diesel Denmark ApS

Opinion

We have audited the financial statements of Diesel Denmark ApS for the financial year 1 January - 31
December 2019, which comprise income statement, balance sheet, statement of changes in equity and
notes, including accounting policies. The financial statements are prepared in accordance with the
Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the financial position of the Company
at 31 December 2019 and of the results of the Company's operations for the financial year 1 January -
31 December 2019 in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the "Auditor's responsibilities for the audit of the financial statements" section of
our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Independence

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additional requirements
applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with these
rules and requirements.

Management's responsibilities for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting in preparing the financial statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs and the additional requirements applicable in Denmark will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of the financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the
audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.
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Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and contents of the financial statements, including the
note disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on the Management's review
Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Management's
review and, in doing so, consider whether the Management's review is materially inconsistent with the
financial statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the
information required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is in accordance with
the financial statements and has been prepared in accordance with the requirements of the Danish
Financial Statement Act. We did not identify any material misstatement of the Management's review.

Copenhagen, 6 May 2020

ERNST & YOUNG
Godkendt Revisionspartnerselskab
CVR no.307002 28

/

Ole H\Jedemann Kim Thomsen
State Authorised Public Accountant State Authorised Public Accountant
mnel14949 mne26736
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Management's review

Business review

The Company's business activity is the wholesale of Diesel clothes and accessories produced by other
companies in the OTB Group. Furthermore, the company runs two retail stores located in Copenhagen
and Helsinki (Finland) and one Concession in Denmark. The company has a branch in Finland.

Financial review

The income statement for 2019 shows a profit of DKK 156,159 against a loss of DKK 271,558 last
year, and the balance sheet at 31 December 2019 shows equity of DKK 1,034,056.

Capital resources

The Company is currently not able to fund its operations and is dependent on contribution of operating
capital to fund the current plans and budgets. The ultimate parent company OTB S.p.A. has declared
that it is their intention to provide financial support as neccesary to enable Diesel Denmark ApS to
continue its operations and to meet all its liabilities, even included those related to the tax audit
regarding the possible TP adjustment for the years from 2009 to 2011 and commitments as they fall
due for a minimum of 12 months from 16 March 2020.

On this basis, the financial statements are presented on the assumption of going concern.

Business update

During fiscal year 2019 Diesel Spa has terminated, with effect as of the October 2019, the wholesale
distribution agreement with Diesel Denmark ApS. Diesel Denmark ApS, following to the new
organizational/business model, provides to the Diesel Spa support services in the relevant market with
reference to the wholesale business (WHS Service Provider).

In providing said support services to the wholesale activity of Diesel Spa, Diesel Denmark ApS is entitled
to be paid an arm'’s length service fee, calculated as follows: a. costs incurred in the provision of
services increased by b. the EBIT margin in the relevant territory and for the year of reference resulting
from the market's independent benchmark study, applied on the sales of Diesel Spa in the territory at
stake.

Events after the balance sheet date

The company generally achieved results in January and February 2020, which is in line with
expectations. However, as of the beginning of March 2020, management has noted that the worldwide
Covid-19 outbreak will potentially affect the company's performance and financial position by 2020.

The ongoing virus outbreak of Covid-19 could potentially have an impact on the company's sales and in
addition, the security of services from the company's subcontractors may be affected. The potential
effect on the company's profit and financial position will naturally depend on the duration and extent of
the virus outbreak, which is unknown at the time of the financial reporting.

Outlook

2020 opens in the context of a challenging market following the fears linked to the Covid-19 virus
epidemic. The governments of the countries concerned are imposing travel bans, quarantines and other
emergency public safety measures. These measures, although temporary in nature, may continue and
increase depending on the development of the virus outbreak. The severity of the Coronavirus epidemic
is currently uncertain and therefore it is not possible to predict the impact it could have on our end
markets and on the supply chain and therefore the financial performance of the company. In this
scenario, the OTB Group is taking appropriate measures to effectively deal with the effects of the
ongoing emergency.

The Company has taken all the necessary measures to protect the health and safety of its’ employees
while at the same time, and to the extent possible, ensure the smooth continuation of its’ operations.
The aforementioned issue, does not have any impact on the financial statements for the year ended
31.12.20109.
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Income statement

Note DKK

Gross profit
4 Staff costs
Amortisation/depreciation and impairment of intangible
assets and property, plant and equipment
Profit before net financials
Income from investments in group enterprises
5 Financial income
6 Financial expenses

Profit/loss before tax
Tax for the year

Profit/loss for the year

Recommended appropriation of profit/loss
Retained earnings/accumulated loss

Diesel Denmark ApS

Annual report 2019

2019 2018
10,542,650 12,630,157
-8,071,455 -9,521,498
-1,641,264 -2,491,524

829,931 617,135
36,176 -177,824
28,075 48,982

-738,023 -759,851

156,159 -271,558

0 0

156,159 -271,558

156,159 -271,558

156,159 -271,558
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Balance sheet

Note

DKK

ASSETS

Fixed assets

Intangible assets
Acquired intangible assets

Property, plant and equipment
Fixtures and fittings, other plant and equipment
Leasehold improvements

Investments
Investments in group enterprises
Other receivables

Total fixed assets

Non-fixed assets

Inventories

Finished goods and goods for resale
Prepayments for goods

Receivables

Trade receivables

Receivables from group enterprises
Prepayments

Cash
Total non-fixed assets
TOTAL ASSETS

Diesel Denmark ApS
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2019 2018
23,260 58,433
23,260 58,433

2,819,804 981,028
2,905,400 520,114
5,725,204 1,501,142
11,550,061 11,513,885
467,076 3,595,952
12,017,137 15,109,837
17,765,601 16,669,412
4,062,068 2,545,905
1,865 0
4,063,933 2,545,905
347,261 3,829,552
18,695,899 3,125,922
880,026 365,746
19,923,186 7,321,220
2,639,073 6,519,074
26,626,192 16,386,199
44,391,793 33,055,611
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Balance sheet

Note

10

DKK

EQUITY AND LIABILITIES
Equity

Share capital

Retained earnings

Total equity

Liabilities other than provisions
Non-current liabilities other than provisions
Other payables

Current liabilities other than provisions
Trade payables

Payables to group enterprises

Other payables

Deferred income

Total liabilities other than provisions
TOTAL EQUITY AND LIABILITIES

Accounting policies

Capital ressources

Special items

Contractual obligations and contingencies, etc.
Collateral

Related parties

Diesel Denmark ApS
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2019 2018
601,000 601,000
433,056 275,617

1,034,056 876,617
164,487
164,487
4,124,895 1,716,416
36,494,037 25,030,694
2,574,318 5,234,367
0 197,517
43,193,250 32,178,994
43,357,737 32,178,994
44,391,793 33,055,611
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Financial statements 1 January - 31 December

Statement of changes in equity

Retained
DKK Share capital earnings Total
Equity at 1 January 2019 601,000 275,617 876,617
Transfer through appropriation of profit 0 156,159 156,159
Adjustment of investments through foreign
exchange adjustments 0 1,280 1,280
Equity at 31 December 2019 601,000 433,056 1,034,056

10
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Financial statements 1 January - 31 December

Notes to the financial statements

Accounting policies

The annual report of Diesel Denmark ApS for 2019 has been prepared in accordance with the provisions
in the Danish Financial Statements Act applying to reporting class B entities and elective choice of
certain provisions applying to reporting class C entities.

Referring to section 112(1) of the Danish Financial Statements Act, no consolidated financial
statements are prepared. The financial statements for Diesel Denmark ApS and its group entities are
part of the consolidated financial statements for OTB S.p.A, Italy.

The accounting policies applied by the company are consistent with those of last year.

Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the exchange
rate at the transaction date. Foreign exchange differences arising between the exchange rates at the
transaction date and the date of payment are recognised in the income statement as financial income or
financial expenses.

Receivables and payables and other monetary items denominated in foreign currencies are translated at
the exchange rate at the balance sheet date. The difference between the exchange rates at the balance
sheet date and the date at which the receivable or payable arose or was recognised in the most recent
financial statements is recognised in the income statement as financial income or financial expenses.

Foreign group entities

Foreign subsidiaries and associates are considered separate entities. Items in such entities' income
statements are translated at an average exchange rate for the month, and balance sheet items are
translated at closing rates. Foreign exchange differences arising on translation of the opening equity of
foreign subsidiaries to closing rates and on translation of the income statements from average
exchange rates to closing rates are taken directly to equity.

On recognition of foreign subsidiaries which are integral entities, monetary items are translated at
closing rates. Non monetary items are translated at the exchange rate at the acquisition date or at the
date of any subsequent revaluation or impairment of the asset. Income statement items are translated
at the exchange rates at the transaction date. However, items derived from non monetary items are
translated at historical exchange rates for the non monetary item.

Income statement

Revenue
The Company has chosen IAS 11/IAS 18 as interpretation for revenue recognition.

Income from the sale of goods for resale and finished goods, comprising sale of Diesel clothing and
accessories is recognised in revenue when transfer of the most significant rewards and risks to the
buyer has taken place and provided that the income can be reliably measured and payment is expected
to be received. The date of the transfer of the most significant rewards and risks is based on
standardised terms of delivery based on Incoterms® 2010.

Revenue is measured net of all types of discounts/rebates granted. Also, revenue is measured net of
VAT and other indirect taxes charged on behalf of third parties.

Gross profit

The items revenue, cost of sales, other operating income and external expenses have been aggregated
into one item in the income statement called gross profit in accordance with section 32 of the Danish
Financial Statements Act.

11
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Financial statements 1 January - 31 December

Notes to the financial statements

Accounting policies (continued)

Other operating income

Other operating income comprise gains on the sale of fixed assets.

Cost of sales

Cost of sales includes the cost of goods used in generating the year's revenue.

Other external expenses

Other external expenses include the year's expenses relating to the Company's core activities, including
expenses relating to distribution, sale, advertising, administration, premises, bad debts, payments
under operating leases, etc.

Staff costs

Staff costs include wages and salaries, including compensated absence and pension to the Company's
employees, as well as other social security contributions, etc. The item is net of refunds from public
authorities.

Amortisation/depreciation
The item comprises amortisation/depreciation of intangible assets and property, plant and equipment.

The basis of amortisation, which is calculated as cost less any residual value, is amortised on a straight
line basis over the expected useful life. The expected useful lives of the assets are as follows:

Acquired intangible assets 5 years

The residual value is determined at the time of acquisition and are reassessed every year. Where the
residual value exceeds the carrying amount of the asset, no further amortisation charges are
recognised. In case of changes in the residual value, the effect on the amortisation charges is
recognised prospectively as a change in accounting estimates.

The basis of depreciation, which is calculated as cost less any residual value, is depreciated on a straight
line basis over the expected useful life. The expected useful lives of the assets are as follows:

Fixtures and fittings, other plant and equipment 3-5years
Leasehold improvements 3-10years

The residual value is determined at the time of acquisition and are reassessed every year. Where the
residual value exceeds the carrying amount of the asset, no further depreciation charges are
recognised. In case of changes in the residual value, the effect on the depreciation charges is
recognised prospectively as a change in accounting estimates.

Profit/loss from investments in subsidiaries

A proportionate share of the underlying entities' profit/loss after tax is recognised in the income
statement according to the equity method. Shares of profit/loss after tax in subsidiaries are presented
as separate line items in the income statement. Full elimination of intra-group gains/losses is made for
equity investments in subsidiaries.

Financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts that relate to the
financial reporting period. The items comprise interest income and expenses, e.g. from group entities,
realised and unrealised capital gains and losses relating to investments and exchange gains and losses.

12
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Financial statements 1 January - 31 December

Notes to the financial statements
Accounting policies (continued)

Tax

Tax for the year includes current tax on the year's expected taxable income and the year's deferred tax
adjustments. The portion of the tax for the year that relates to the profit/loss for the year is recognised
in the income statement, whereas the portion that relates to transactions taken to equity is recognised
in equity.

The activity in the Finnish branch is taxed according to Finnish tax rules.

Balance sheet

Intangible assets
Other intangible assets include acquired software licences.

Other intangible assets are measured at cost less accumulated amortisation and impairment losses.

Property, plant and equipment

Iltems of property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses. Cost includes the acquisition price and costs directly related to the acquisition until
the time at which the asset is ready for use.

Leases

Leases that do not transfer substantially all the risks and rewards incident to the ownership to the
Company are classified as operating leases. Payments relating to operating leases and any other rent
agreements are recognised in the income statement over the term of the lease. The Company's
aggregate liabilities relating to operating leases and other rent agreements are disclosed under
"Contingent liabilities".

Investments in subsidiaries

On initial recognition, investments in subsidiaries are measured at cost and subsequently at the
proportionate share of the enterprises' net asset values calculated in accordance with the parent
company's accounting policies less or plus any residual value of positive or negative goodwill
determined in accordance with the acquisition method. Subsidiaries with a negative net asset value are
measured at DKK O (nil), and any amounts owed by such enterprises are written down by the parent
company's share of the net asset value if the amount owed is deemed irrecoverable. If the negative net
asset value exceeds the amounts owed, the remaining amount is recognised under provisions if the
parent company has a legal or a constructive obligation to cover the enterprise's deficit. Net
revaluations of investments in subsidiaries and associates are transferred to the net revaluation reserve
according to the equity method in so far as the carrying amount exceeds the acquisition cost.

On initial recognition, equity investments in subsidiaries are measured at cost, i.e. plus transaction
costs. The cost is allocated in accordance with the acquisition method; see the accounting policies
regarding business combinations.

The purchase method of accounting is applied to corporate takeovers, as described under ‘Business
combinations'.

Identified increases in value and goodwill, if any, compared to the underlying entity's net asset value are
amortised in accordance with the accounting policies for the assets and liabilities to which they can be
attributed. Negative goodwill is recognised in the income statement.

13
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Financial statements 1 January - 31 December

Notes to the financial statements

Accounting policies (continued)
Dividend received is deduced from the carrying amount.

Equity investments in subsidiaries measured at net asset value are subject to impairment test
requirements if there is any indication of impairment.

Impairment of fixed assets

Intangible assets, property, plant and equipment and investments in subsidiaries are subject to an
annual test for indications of impairment other than the decrease in value reflected by depreciation or
amortisation. Impairment tests are conducted in respect of individual assets or groups of assets
generating separate cash flows when there is indications of impairment. The assets are written down to
the higher of the value in use and net realisable value (recoverable amount) of the asset or group of
assets if this is lower than the carrying amount. As for group of assets, impairment losses are first
recognised in respect of goodwill and thereafter proportionately in respect of the other assets.

Impairment tests are conducted on assets or groups of assets when there is evidence of impairment.
The carrying amount of impaired assets is reduced to the higher of the net selling price and the value in
use (recoverable amount).

The recoverable amount is the higher of the net selling price of an asset and its value in use. The value
in use is calculated as the present value of the expected net cash flows from the use of the asset or the
group of assets and the expected net cash flows from the disposal of the asset or the group of assets
after the end of the useful life.

Previously recognised impairment losses are reversed when the reason for recognition no longer exists.
Impairment losses on goodwill are not reversed.

Inventories

Inventories are measured at the lower of cost, measured by reference to the average price method, and
net realisable value.

Goods for resale are measured at cost, which comprises the cost of acquisition plus delivery costs as
well as other expenses directly attributable to the acquisition.

Receivables
Receivables are measured at amortised cost.

An impairment loss is recognised if there is objective indication that a receivable is impaired. If there is
objective indication that an individual receivable has been impaired, write-down is made on an individual
basis.

Impairment losses are calculated as the difference between the carrying amount of the receivables and
the present value of the expected cash flows, including the realisable value of any collateral received.
The effective interest rate for the individual receivable or portfolio is used as discount rate.

Prepayments

Prepayments recognised under "Assets" comprise prepaid expenses regarding subsequent financial
reporting years.

Cash

Cash comprise cash and short term securities which are readily convertible into cash and subject only to
minor risks of changes in value.

14
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Financial statements 1 January - 31 December

Notes to the financial statements

Accounting policies (continued)

Income taxes

Current tax payables and receivables are recognised in the balance sheet as the estimated income tax
charge for the year, adjusted for prior-year taxes and tax paid on account.

Provisions for deferred tax are calculated, based on the liability method, of all temporary differences
between carrying amounts and tax values, with the exception of temporary differences occurring at the
time of acquisition of assets and liabilities neither affecting the results of operations nor the taxable
income.

Deferred tax is measured according to the tax rules and at the tax rates applicable at the balance sheet
date when the deferred tax is expected to crystallise as current tax. Deferred tax assets are recognised
at the expected value of their utilisation; either as a set-off against tax on future income or as a set-off
against deferred tax liabilities in the same legal tax entity. Changes in deferred tax due to changes in the
tax rate are recognised in the income statement.

Deferred income

Deferred income recognised as a liability comprises payments received concerning income in
subsequent financial reporting years.

15
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Financial statements 1 January - 31 December

Notes to the financial statements

Capital ressources

The Company is currently not able to fund its operations and is dependent on contribution of operating
capital to fund the current plans and budgets. The ultimate parent company OTB S.p.A. has declared
that it is their intention to provide financial support as neccesary to enable Diesel Denmark ApS to
continue its operations and to meet all its liabilities, even included those related to the tax audit
regarding the possible TP adjustment for the years from 2009 to 2011 and commitments as they fall
due for a minimum of 12 months from 16 March 2020.

On this basis, the financial statements are presented on the assumption of going concern.

Reference is also made to the comments in the Management's review.

Special items

Special items comprise significant income and expenses of a special nature relative to the Company's
revenue-generating operating activities, e.g. expenses incurred to extensive structuring of processes
and basic structural adjustments, as well as any relating disposal gains and losses, and which over time
have a material impact. Special items also comprise significant one-off items, which in the opinion of
Management do not form part of the Group's operating activities.

As disclosed in the Management's review, the profit for the year is affected by the termination of leases
that in the opinion of the Board of Directors do not form part of the operating activities.

Special items for the year are specified below just as are the items under which they are recognised in
the income statement.

DKK 2019 2018
Expenses
Costs in connection with the termination of leases 0 1,416,483
1,416,483
Special items are recognised in the below items of the financial
statements
Other external expenses 0 670,500
Amortization/depreciation and impairment of intangible assets and
property, plant and equipment 0 745,983
Net profit on special items 0 1,416,483
DKK 2019 2018
Staff costs
Wages/salaries 7,327,804 8,732,960
Pensions 619,143 700,487
Other social security costs 118,038 75,046
Other staff costs 6,470 13,005
8,071,455 9,521,498
Average number of full-time employees 16 18

16
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Financial statements 1 January - 31 December

Notes to the financial statements

Financial income
Interest receivable, group entities
Other financial income

Financial expenses
Interest expenses, group entities
Other financial expenses

Intangible assets

DKK

Cost at 1 January 2019
Forreign exchange adjustments
Disposals

Cost at 31 December 2019

Impairment losses and amortisation at 1 January 2019

Foreign exchange adjustments
Amortisation for the year

Reversal of accumulated amortisation and impairment of assets disposed

Impairment losses and amortisation at 31 December 2019

Carrying amount at 31 December 2019

Property, plant and equipment

DKK

Cost at 1 January 2019
Foreign exchange adjustments
Additions

Disposals

Cost at 31 December 2019

Impairment losses and depreciation at
1 January 2019
Foreign exchange adjustments
Depreciation
Depreciation and impairment of disposals
Reversal of accumulated depreciation and
impairment of assets disposed

Impairment losses and depreciation at
31 December 2019

Carrying amount at 31 December 2019

Depreciated over

Diesel Denmark ApS
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28 25
28,047 48,957
28,075 48,982
221,031 358,447
516,992 401,404
738,023 759,851
Acquired
intangible assets
1,579,302
-237
-54,992
1,524,073
1,520,869
-238
35,174
-54,992
1,500,813
23,260
Fixtures and
fittings, other
plant and Leasehold
equipment improvements Total
16,529,631 21,662,464 38,192,095
1,398 2,462 3,860
2,765,854 3,064,367 5,830,221
-2,714,074 -10,620,405 -13,334,479
16,582,809 14,108,888 30,691,697
15,548,603 21,142,350 36,690,953
-1,730 -2,023 -3,753
914,355 811,965 1,726,320
-2,698,223 -10,010,391 -12,708,614
0 -738,413 -738,413
13,763,005 11,203,488 24,966,493
2,819,804 2,905,400 5,725,204
3-5years 3-10years

17
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Financial statements 1 January - 31 December

Notes to the financial statements
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Investments
Investments in
group Other
DKK enterprises receivables Total
Cost at 1 January 2019 36,147,524 3,595,952 39,743,476
Disposals 0 -3,128,876 -3,128,876
Cost at 31 December 2019 36,147,524 467,076 36,614,600
Value adjustments at 1 January 2019 -24,633,639 0 -24,633,639
Foreign exchange adjustments -180,818 0 -180,818
Profit/loss for the year 216,994 0 216,994
Value adjustments at 31 December 2019 -24,597,463 0 -24,597,463
Carrying amount at 31 December 2019 11,550,061 467,076 12,017,137
Equity Profit/loss
Name Legal form Domicile Interest DKK DKK
Subsidiaries
Diesel Sweden
AB Aktiebolag Sweden 100.00% 11,550,061 216,994
DKK 2019 2018
Share capital
Analysis of the share capital:
1,202 shares of DKK 500.00 nominal value each 601,000 601,000
601,000 601,000

The Company's share capital has remained DKK 601,000 over the past 5 years.

Contractual obligations and contingencies, etc.

Other contingent liabilities

The Company is party to a court case at the Danish National Tax Tribunal regarding settlement of
corporation tax for prior income years. The Danish Tax Authorities has claimed DKK 3,314,195
excluding interest. Management believes that tax returns previously submitted are correct, however the
outcome of the court case is subject to considerable uncertainty.

Other financial obligations

Rent and lease liabilities include a rent obligation totalling DKK 36,095,116 in interminable rent
agreements with remaining contract terms of 12-108 Months.

Collateral

The Company has not provided any security or other collateral in assets at 31 December 2019.
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Notes to the financial statements

Related parties

Diesel Denmark ApS' related parties comprise the following:

Parties exercising control

Related party

Domicile

Diesel Denmark ApS
Annual report 2019

Basis for control

Diesel S.p.A

Significant influence

Related party

Via Dell' Industria 4/6,
36042 Breganze(Vl),
Italy

Domicile

Participating interest

Basis for significant influence

Information about consolidated financial statements

Parent

Domicile

Requisitioning of the parent
company's consolidated
financial statements

OTB S.p.A

Via Dell" Industria 2, 36042
Breganze(Vl), Italy

The consolidated financial
statements and parent
company financial
statements can be
requested at Diesel
Danmark ApS in
Copenhagen
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