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Independent auditor's report 
 

To the shareholders of NKT Photonics A/S  

Opinion 

We have audited the financial statements of NKT Photonics A/S for the financial year 

01.01.2016 – 31.12.2016, which comprise the income statement, balance sheet, statement of 

changes in equity and notes, including a summary of significant accounting policies. The 

financial statements are prepared in accordance with the Danish Financial Statements Act. 

 

In our opinion, the financial statements give a true and fair view of the Entity’s financial 

position at 31.12.2016 and of the results of its operations for the financial year 01.01.2016 – 

31.12.2016 in accordance with the Danish Financial Statements Act. 

 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs) and 

additional requirements applicable in Denmark. Our responsibilities under those standards and 

requirements are further described in the Auditor’s responsibilities for the audit of the finan-

cial statements section of this auditor’s report. We are independent of the Entity in accordance 

with the International Ethics Standards Board of Accountants' Code of Ethics for Professional 

Accountants (IESBA Code) and the additional requirements applicable in Denmark, and we have 

fulfilled our other ethical responsibilities in accordance with these requirements. We believe that 

the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 

 

Management's responsibilities for the financial statements 

Management is responsible for the preparation of financial statements that give a true and fair 

view in accordance with the Danish Financial Statements Act, and for such internal control as 

Management determines is necessary to enable the preparation of financial statements that are 

free from material misstatement, whether due to fraud or error. 

 

In preparing the financial statements, Management is responsible for assessing the Entity’s 

ability to continue as a going concern, for disclosing, as applicable, matters related to going 

concern, and for using the going concern basis of accounting in preparing the financial state-

ments unless Management either intends to liquidate the Entity or to cease operations, or has 

no realistic alternative but to do so. 

 

Auditor's responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an audi-

tor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is 

not a guarantee that an audit conducted in accordance with ISAs and the additional require-

ments applicable in Denmark will always detect a material misstatement when it exists. Mis-

statements can arise from fraud or error and are considered material if, individually or in the 

aggregate, they could reasonably be expected to influence the economic decisions of users 

taken on the basis of these financial statements. 

 

 



  

6 

As part of an audit conducted in accordance with ISAs and the additional requirements appli-

cable in Denmark, we exercise professional judgement and maintain professional scepticism 

throughout the audit. We also:  

 

 Identify and assess the risks of material misstatement of the financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those 

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 

our opinion. The risk of not detecting a material misstatement resulting from fraud is 

higher than for one resulting from error, as fraud may involve collusion, forgery, inten-

tional omissions, misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of express-

ing an opinion on the effectiveness of the Entity’s internal control.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of ac-

counting estimates and related disclosures made by Management. 

 Conclude on the appropriateness of Management’s use of the going concern basis of 

accounting in preparing the financial statements, and, based on the audit evidence ob-

tained, whether a material uncertainty exists related to events or conditions that may 

cast significant doubt on the Entity’s ability to continue as a going concern. If we con-

clude that a material uncertainty exists, we are required to draw attention in our audi-

tor’s report to the related disclosures in the financial statements or, if such disclosures 

are inadequate, to modify our opinion. Our conclusions are based on the audit evidence 

obtained up to the date of our auditor’s report. However, future events or conditions 

may cause the Entity to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, in-

cluding the disclosures in the notes, and whether the financial statements represent the 

underlying transactions and events in a manner that gives a true and fair view. 

 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit. 

 

Statement on the management commentary 

Management is responsible for the management commentary. 

 

Our opinion on the financial statements does not cover the management commentary, and we 

do not express any form of assurance conclusion thereon. 

 

In connection with our audit of the financial statements, our responsibility is to read the man-

agement commentary and, in doing so, consider whether the management commentary is ma-

terially inconsistent with the financial statements or our knowledge obtained in the audit or 

otherwise appears to be materially misstated. 

 

Moreover, it is our responsibility to consider whether the management commentary provides 

the information required under the Danish Financial Statements Act. 

 

Based on the work we have performed, we conclude that the management commentary is in 

accordance with the financial statements and has been prepared in accordance with the re-

quirements of the Danish Financial Statements Act. We did not identify any material mis-

statement of the management commentary. 
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Management Commentary 
 

 

Financial highlights 
 

  

 

  

mDKK 2016 2015 2014 2013 2012

Revenue 195,3 169,9 148,3 131,6 110,4

Gross Profit 99,5 90,8 72,9 63,4 52,9

Operating profit/(loss) 8,6 0,6 -3,3 -6,9 -4,6

Financial items, net -6,6 -3,8 -2,6 -3,5 -3,9

Result before tax 2,0 -3,2 -5,9 -10,4 -8,5

Profit/(loss) for the year 1,5 -1,9 -5,2 -8,5 -6,2

Balance Sheet 416,3 141,9 144,5 150,8 147,7

Investment in tangible assets 2,9 5,5 2,7 14,7 6,8

Equity 1,1 -0,3 1,6 6,8 -3,7

Financial ratios %

Gross Margin 51% 53% 49% 48% 48%

Solvency 0% 0% 1% 5% -3%

Average number of employees 126 116 117 112 94

Definition of Financial ratios:

Gross Margin Gross Profit x 100 / Revenue

Solvency Equity x 100 / total assets

The ratios are calculated in accordance with the Danish Finance Association's 

"Recommendations & Financial Ratios 2015" 
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Management Commentary 

 

The company's main activities 

NKT Photonics’ main products are light sources based on optical fibers for industrial applica-

tions and production of fibers being part of several of the company's self-produced lasers but 

also sold to third parties. 

 

In Denmark, NKT Photonics manufacture fiber lasers with either a very high spectral purity 

or with a very wide color spectrum. Fiber lasers are used as light sources for industrial prod-

ucts among others within security monitoring, seismology, spectroscopy, microscopy and 

light-based radar, also called LIDAR. Furthermore the lasers are in demand in research envi-

ronments, e.g. for cooling atoms. Per end of March 2016 NKT Photonics acquired Fianium 

Limited – a UK manufacture of super continuum and ultrafast fiber lasers – thereby comple-

menting the product offerings.  

 

Development of operations and financials 

In 2016 revenue was DKK 195.3m, compared to DKK 169.9m in 2015 - a growth of 14.9%. 

Result for the year amounts to a profit of DKK 1.5m against a loss of DKK 1.9m in 2015. 

During 2016, NKT Photonics invested considerable time and expenses to integrate the ac-

quired business, increase capacity and production efficiency, which at year-end, was higher 

than at the beginning of the year. 

 

NKT Photonics has experienced growth among existing customers. Both in the segments of 

SuperK products and aeroPULSE products NKT Photonics have experienced strong growth. 

 

The development in 2016 is in line with the outlook for 2016 as communicated in the NKT 

Photonics A/S Annual report for 2015, i.e. revenue growth within our existing product lines 

and towards existing customers. 

 

Significant development activities are ongoing and the costs of these activities have primarily 

been expensed. In total DKK 8.9m related to development activities was capitalized during 

2016 as intangible assets – among others on development projects for new products within 

SuperK and high-power lasers. 

 

Deferred tax assets constituting DKK 0.4m consists primarily of tax losses carried forward 

from previous years and are expected to be offset against taxable profits in the calculation of 

joint taxable income for the NKT Group or of the Company. 

 

 

Intellectual capital resources  

The Company's staff represent a very high level of specialized knowledge and a significant 

portion has been educated on a PhD level. The Company has a high technical profile and has 

not previously had trouble attracting employees with sufficient skills from Denmark or abroad 

nor do expect this to be a problem in the future. Further the combined company knowledge is 

anchored in procedures and business processes, which continuously are expanded and 

strengthened. 
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Environmental impact 

NKT Photonics environmental footprint is insignificant in production terms.  The principal 

environmental impact relates to the use of our products. 

 

Many of our products find application in solutions aimed at improving either environmental 

conditions, supply of goods, personal safety or human living conditions. Examples include 

facilitating development of new and improved medicines and diagnosis of diseases, safe use 

of oil and gas pipelines, quality control of food. Demands for greater environmental account-

ability, increased security and improved living conditions are thus important drivers in our 

business development. 

 

Particular risks 

 

Interest rate risk: 

As the Company is primarily financed with floating rate loans, the Company has an interest 

rate risk towards changes in interest rates. A change of 1%-point will affect the profit/loss 

with approx. 3,5 mDKK. 

 

Currency risk: 

Activities in foreign countries has an impact on earnings, cash flows and equity as these are 

affected by exchange rates and interest rates in a number of currencies. The company's policy 

is to hedge major commercial foreign exchange risk, which is done on group level by the par-

ent company, NKT Holding A/S. 

 

Liquidity risk including capital position: 

In 2016, the company has realized a profit of DKK 1.5m. Equity at 31 December 2016 is 

DKK 1.1m, which is less than half of the share capital. The company is thus subject to the 

capital loss provisions in the Companies Act § 119. The company expects to restore equity 

through operations in the coming years. 

 

The Company's current assets excluding deferred tax assets exceed short term liabilities at 31 

December 2016 with a total of DKK 74,4m. At 31 December 2016, the Company has a credit 

facility with NKT Holding A/S in the form of long-term debt, which amounts to DKK 353,7m 

which is due in June 2018. The company has the ability to draw up to DKK 340m on this fa-

cility. The facility is shared with its subsidiaries, the sister company LIOS GmbH and its sub-

sidiaries. The maximum drawing right is based on the companies’ activity plans and are con-

sidered sufficient.  Fianium Ltd. has a positive balance of 32,6m as of 31 December 2016 

which allows NKT Photonics A/S to draw 353,7m as long term. 

Based on this and the future outlook for operations and earnings, Management deems that the 

annual report for 2016 is prepared based on continuing operations. 

 

Events after the balance sheet date 



  

11 

No other events have occurred after the balance sheet date to this date which would influence 

the evaluation of this annual report. 

 

Outlook for 2017 

Growth in revenue is expected primarily through existing product lines, especially as a result 

of the sales potential within the current customer portfolio. Revenue for the group is for 2017 

expected to be up in the range 20-25% compared to 2016 and Profit before tax is expected to 

be positive in the range 8 to 12 mDKK.  

Development and marketing activities will focus on market segments where we are already 

commercially established. 

The expected performance is partly conditional on current markets - both in industrial lasers 

and within systems for research and development environments - not experiencing significant 

decline during 2017. 
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Accounting policies 
 

This annual report has been prepared in accordance with the provisions of the Danish Finan-

cial Statements Act governing reporting class C enterprises (medium). 

 

Referring to section 112 (1) of the Danish Financial Statements Act, the Company has not 

prepared consolidated financial statements since the financial statements of NKT Photonics 

A/S and its subsidiaries is fully consolidated in the consolidated financial statements of NKT 

Holding A/S. 

 

Referring to section 86 (4) of the Danish Financial Statements Act, the company has not pre-

pared a cash flow statement, as cash flow for the NKT Photonics A/S and its subsidiaries are 

included in the statement of cash flows in the consolidated financial statements of NKT Hold-

ing A/S. 

 

These financial statements are prepared using the same accounting policies as last year. 

 

Recognition and measurement 

Assets are recognised in the balance sheet when it is probable as a result of a prior event that 

future economic benefits will flow to the company, and the value of the asset can be measured 

reliably. 

 

Liabilities are recognised in the balance sheet when the company has a legal or constructive 

obligation as a result of a prior event, and it is probable that future economic benefits will 

flow out of the company, and the value of the liability can be measured reliably. 

 

On initial recognition, assets and liabilities are measured at cost. Measurement subsequent to 

initial recognition is effected as described below for each financial statement item. 

 

Anticipated risks and losses that arise before the time of presentation of the annual report and 

that confirm or invalidate affairs and conditions existing at the balance sheet date are consid-

ered at recognition and measurement. 

 

Income is recognised in the income statement when earned, whereas costs are recognised by 

the amounts attributable to this financial year. 

 

Foreign currency 
Transactions in foreign currencies are translated at the transaction dates exchange rate. Ex-

change differences arising between the transaction date and the date of payment are recog-

nized in the income statement as a financial item. 

 

Receivables, payables and other monetary items denominated in foreign currencies are trans-

lated at the exchange rate at the balance sheet date. The difference between the exchange rate 

at the balance date and the exchange rate when the receivable or payable was recognized in 

the income statement is recognized under financial income and expenses. 

 

Fixed assets purchased in foreign currencies are recognized at the acquisition date at the ex-

change rate for the date of the transaction. 
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Derivative financial instruments 
On initial recognition in the balance sheet, derivative financial instruments are measured at 

cost and subsequently at fair value. Positive and negative fair values of derivative financial 

instruments are included in other receivables or other liabilities, respectively. 

 

Changes in the fair value of derivative financial instruments classified as and complying with 

the requirements for hedging future transactions are recognised directly in equity. Do the fu-

ture transaction results in the recognition of assets or liabilities, amounts previously recog-

nized in equity are transferred to the cost of the asset or liability. Do the future transaction re-

sults in income or expenses, amounts previously recognized in equity are transferred to the 

income statement in the period in which the hedged item affects profit or loss. 

 

For derivative financial instruments that do not comply with the requirements for being treat-

ed as hedging instruments, changes in fair value are recognised currently in the income state-

ment as financial income or financial expenses. 

 

Income 
 

Revenue 

Revenue from sales of goods for resale and finished goods are recognized in the income 

statement when the delivery and transfer of risk has passed to the buyer. Revenue is recog-

nized excl. VAT, taxes and discounts in connection with the sale. 

 

Other operating income 
Other operating income includes items of a secondary nature in relation to the Company's 

primary activities, including income from grants to cover development costs. 

 

Costs for raw materials and consumables 
Costs for raw materials and consumables comprise acquisitions and change in inventory of 

raw materials and consumables. This includes shrinkage, waste production and any write-

downs for obsolescence. 

 

Other external expenses 
Other operating expenses include the costs of distribution, sales, advertising, administration, 

premises, bad debts etc. 

 

Staff costs 

Staff costs comprise salaries and wages as well as social security costs, pension contributions, 

etc. 

 

Financial income and expenses 
Financial income and expenses comprise interest income and expenses, realized and unreal-

ized gains and losses on foreign currency transactions and gains and losses on disposal of fi-

nancial assets. 

 

Income taxes 

Tax for the year, which consists of current tax for the year and changes in deferred tax, is rec-

ognised in the income statement by the portion attributable to the profit for the year and rec-

ognised directly in equity by the portion attributable to entries directly in equity.  
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Deferred tax is recognised on all temporary differences between the carrying amount and tax-

based value of assets and liabilities, for which the tax-based value of assets is calculated based 

on the planned use of each asset. 

 

Deferred tax assets, including the tax base of tax loss carryforwards, are recognised in the bal-

ance sheet at their estimated realisable value, either as a set-off against deferred tax liabilities 

or as net tax assets. 

 

The Company participates in a joint taxation arrangement with NKT Holding A/S. The cur-

rent Danish income tax is allocated among the jointly taxed companies proportionally to their 

taxable income (full allocation with a refund concerning tax losses). 

 

Balance Sheet 

 

Intangible assets 

 

Development projects 

Development projects that are clearly defined and identifiable, where the technical feasibility, 

adequate resources and a potential future market or development opportunity can be demon-

strated, and where the intention is to produce, market or use the outcome of the development 

project, are recognized as intangible assets if the cost can be measured reliably and it is prob-

able that future earnings can cover the production, selling and administrative expenses and 

development costs. Other development costs including indirect production costs are recog-

nized in the income statement as incurred. 

 

Development projects comprise costs, salaries and depreciation that are directly and indirectly 

attributable to the Company's development projects. 

 

Developments costs recognized in the balance sheet are measured at cost less accumulated 

depreciation and impairment losses. 

 

Completed projects are fully amortized on a straight-line basis over the estimated useful lives 

of the assets. Amortization period is usually 4-5 years and do not exceed 20 years. 

 

Development and research costs that do not meet the criteria for capitalization are included in 

other external costs and expensed as incurred. 

 

Patents and licenses etc. 
Patents and licenses etc. are measured at cost less accumulated amortization and impairment 

losses. Patents are fully amortized over the patent period, and licenses are amortized over the 

contract period, not exceeding 5 years. 

 

Profits and losses from the sale of intangible assets is calculated as the difference between the 

selling price less selling costs and the carrying amount at the time of sale. Profits or losses are 

recognized in the income statement as other operating income or other external costs. 

 

Property, plant and equipment 

Land and buildings, plant and machinery and other fixtures and equipment are measured at 

cost less accumulated depreciation and impairment losses. 

 

Depreciation is based on cost less estimated scrap value at the end of useful life. 
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Cost comprises the purchase price and any costs directly attributable to the acquisition until 

the date when the asset is ready for use.  

 

The cost of an asset is divided into separate components that are depreciated separately if the 

useful life of the individual components is different. 

 

Straight-line depreciation is made on the basis of the following estimated useful lives of the 

assets:            

        Scrap 

Buildings…………………………………10 years  0%  

Plant and machinery ……………………4-8 years  0%  

Other fixtures and fittings……………….4-5 years  0%  

 

Profits and losses from the sale of property, plant and equipment are calculated as the differ-

ence between the selling price less selling costs and the carrying amount at the time of sale. 

 

Investments in subsidiaries 
Investments in subsidiaries are measured at cost and are written down to the lower of recover-

able amount and carrying amount. 

 

To the extent that distributed dividends exceed the accumulated earnings after the acquisition 

date, the dividend is recognized as a reduction of the investment cost. 

 

Impairment of fixed assets 

The carrying value of intangible and tangible assets and investments in subsidiaries are as-

sessed annually for indications of impairment beyond what is expressed through amortization 

and depreciation. 

 

If there are indications of impairment need, an impairment test of each asset or group of assets 

is performed. The asset in question is then written down to its recoverable amount if this is 

lower than the carrying value. 

 

The recoverable amount is the higher of net selling price and capital value. The capital value 

is calculated as the present value of the discounted cash flows deriving from use of the asset 

or asset group. 

 

Inventories 
Inventories are measured at cost under the FIFO method. Where the net realizable value is 

lower than cost, the item is written down to the lower value. 

 

The cost of finished goods and work in progress comprises raw materials, consumables, direct 

labor costs and indirect production costs. Indirect production costs comprise indirect materials 

and labor costs, costs of maintenance of and depreciation and impairment losses on machin-

ery, factory buildings and equipment applied for the manufacturing process as well as costs 

for production administration and management. 

 

The net realizable value of inventories is calculated as the estimated selling price less any 

costs of completion and costs incurred to execute sale. Net realizable value is determined tak-

ing into account marketability, obsolescence and the development in expected sales price. 
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Receivables 
Receivables are measured at amortized cost, usually equaling nominal value less provisions 

for bad debts. 

 

Provision is made for bad and doubtful debts where there is believed to exist objective evi-

dence that a receivable or a portfolio of receivables are impaired. If there is objective evi-

dence that an individual receivable is impaired, the provision is made on an individual level. 

 

Receivables for which there is no objective evidence of impairment on individually level are 

assessed on a portfolio basis for objective evidence of impairment. Portfolios are primarily 

based on the debtor's domicile and credit in accordance with the Company's credit risk man-

agement policy. The objective indicators used for portfolios, are based on historical loss ex-

perience. 

 

Impairment losses are calculated as the difference between the carrying value of accounts re-

ceivable and the present value of expected cash flows, including the realization of - if any - 

collateral received. As the discount rate, the effective rate for each receivable or portfolio is 

used. 

 

Prepayments 
Prepayments comprise incurred costs relating to subsequent financial years. Prepayments are 

measured at cost. 

 

Warranty provisions 
Warranty provisions include expected warranty costs. Warranty provisions are recognized 

when it is a result of a past event and has a legal or constructive obligation and it is probable 

that the obligation will cause an outflow of economic resources. 

 

Warranty provisions are measured at net realizable value or at fair value, when the fulfilment 

of the obligation in time is expected to be far in the future. 

 

Corporation tax and deferred tax 

Deferred tax is measured using the balance sheet liability method on all temporary differences 

between accounting and tax values of assets and liabilities. 

 

Deferred tax assets, including the tax value of carry-forward tax losses are recognized under 

other non- current assets at the value at which they are expected to be used, either by elimina-

tion in tax on future earnings or by set-off against deferred tax liabilities within the same legal 

tax entity and jurisdiction. 

 

Other financial liabilities 

Other financial liabilities are measured at amortised cost, which usually corresponds to nomi-

nal value. 

 

Deferred income 

Deferred income comprises received income for recognition in subsequent financial years. 

Deferred income is measured at cost. 
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Income Statement  
 

 
    

  

Note 2016 2015

DKK DKK

1 Revenue 195.335.628 169.932.258

2 Other operating income 7.667.620 8.138.816

Costs of raw materials and consumables -64.806.676 -52.938.914

Other external expenses -38.697.787 -34.360.670

Gross Profit 99.498.786 90.771.490

3 Staff costs -75.460.393 -72.503.613

7 Amortization intangible assets -9.285.241 -10.973.024

8 Depreciation tangible assets -6.176.071 -6.744.671

Operating Profit 8.577.080 550.182

4 Financial income 122.851 3.111

5 Financial expenses -6.731.212 -3.772.869

Result before tax 1.968.719 -3.219.577

6 Tax -453.310 1.304.812

7 Profit/(loss) for the year 1.515.409 -1.914.764
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Balance sheet at 31 December 
 

 

 

Note 2016 2015

DKK DKK

Assets

Fixed assets

Intangible assets

8 Development projects completed 13.929.486 20.402.722

8 Development projects in progress 11.879.806 5.562.344

8 Patents and licenses etc. 60.927.534 574.641

86.736.826 26.539.707

Property, plant and equipment

9 Land and buildings 2.189.268 2.554.148

9 Plant and machinery 11.355.235 14.386.017

9 Property, plant and equipment in progress 1.605.121 1.666.905

15.149.624 18.607.070

Fixed asset investments

10 Investments in subsidiaries 194.878.542 1.009.169

10 Deposits 449.034 412.023

195.327.576 1.421.192

Total Fixed assets 297.214.027 46.567.969

Current assets

Inventories

Raw materials and consumables 28.367.101 22.641.735

Work in progress 3.882.047 4.338.138

Finished goods 3.363.535 5.036.836

Total inventories 35.612.683 32.016.709

Current assets

Trade receivables 52.719.416 29.451.228

Receivables from subsidiaries 20.675.239 16.625.295

11 Tax receivable 894.258 0

12 Deferred tax 442.148 10.429.054

Other receivables 3.539.105 4.014.716

13 Prepayments 5.212.528 3.225.906

Total Receivables 83.482.694 63.746.199

Cash 11.587 10.509

Total Current assets 119.106.964 95.773.417

Total assets 416.320.990 142.341.386
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Balance sheet at 31 December  
 

 

  

 

  

Note 2016 2015

DKK DKK

Liabilities

Equity

Share Capital 15.200.253 15.200.253

Provision for development projects 6.918.819 0

Retained earnings -20.979.447 -15.549.781

Total equity 1.139.625 -349.528

14 Warranty 1.787.445 1.329.640

Total provisions 1.787.445 1.329.640

21 Payables to subsidiaries 353.676.502 94.052.647

Defered income 6.746.518 9.526.127

Other Liabilities 8.683.200 0

15 Total Long term liabilities 369.106.220 103.578.773

Trade payables 13.287.932 15.273.086

Payables to subsidiaries 5.237.963 396.559

11 Tax payable 0 482.496

16 Prepayments 10.296.690 6.001.191

Other liabilities 15.465.116 15.629.168

Total Short term liabilities 44.287.700 37.782.500

Total liabilities 413.393.920 141.361.274

Total equity and liabilities 416.320.990 142.341.386

17 Unrecognised rental and lease commitments

18 Contingent liabilities and pledges

19 Expected future transactions

20 Related parties

21 Capital position and resources

22 Events after the balance sheet date



  

20 

Statement of changes in equity 
 

 

 
  

 

 

 

 

 

 

Changes in share capital in the past five financial years: 
 
 

 
  

  

Share capital Provision for 

development 

projects

Retained 

earnings

Total equity

Equity at 1 January 2016 (DKK) 15.200.253 0 -15.549.781 -349.528

Adjustment of foreign exchange forward contracts at fair 

value hedges of future purchases and sales in foreign 

currencies

0 0 -26.256 -26.256

Provision for development projects 8.870.281 -8.870.281 0

Tax of equity postings -1.951.462 1.951.462 0

Profit for the year -                   1.515.409 1.515.409

Equity at 31 December 2016 15.200.253 6.918.819 -20.979.447 1.139.625

DKK'000 2016 2015 2014 2013 2012

Balance at 1 January 15.200 15.200 15.200 14.255 14.255

Capital increase cash 0 0 0 945 0

Share capital at 31 December 15.200 15.200 15.200 15.200 14.255
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Notes 
 

 

Note 2016 2015

DKK DKK

1 Revenue

Revenue inland 624.188 1.496.585

Revenue abroad 194.711.440 168.435.674

Total revenue 195.335.628 169.932.258

2 Other operating income

Grants, etc. 7.667.620 8.138.816

Total other operating income 7.667.620 8.138.816

3 Staff costs

Wages and salaries 72.462.552 68.417.975

Pensions 7.319.292 6.795.451

Other social security costs, etc. 923.060 1.250.370

Staff costs Gross Total 80.704.903 76.463.796

Capitalized development costs -5.244.510 -3.960.183

Total staff costs expensed 75.460.393 72.503.613

Average number of employee 126 116

Renummeration to Executive management and Board of Directors 3.471.483 3.737.580

4 Financial income

Interest income from subsidiaries 118.438 0

Other interest income, etc. 4.413 3.111

Total financial income 122.851 3.111

5 Financial expenses

Interest expenses to subsidiaries 6.365.339 2.994.224

Other interest expenses, etc. 364.129 778.646

Impairment of financial assets 1.744 0

Total financial expenses 6.731.212 3.772.869

6 Tax

Current tax 894.258 -482.496

Deferred tax 442.148 1.315.900

Change in prior years' deferred taxes -10.429.054 -6.744.978

Adjustment to prior years' joint taxation 8.639.338 7.216.386

Tax -453.310 1.304.812

7 Proposted distribution of profit/(loss) for the year

Retained earnings 1.515.409 -1.914.764

8 Intangible fixed assets Development 

projects 

completed

Development projects 

in progress

Patents and licenses 

etc.

Cost 1 January 2016 47.232.319 5.562.344 34.625.932

Additions 0 8.870.281 60.435.072

Transferred 2.552.819 -2.552.819 177.007

Cost 31 December 2016 49.785.138 11.879.806 95.238.011

Amortization and impairment losses 1 January 2016 -26.829.597 0 -34.051.291

Amortization and impairment losses -9.026.055 0 -259.186

Amortization and impairment losses 31 December 2016 -35.855.652 0 -34.310.477

Carrying amount 31 December 2016 13.929.486 11.879.806 60.927.534

The above development projects in progress concerns development of new fiber lasers mainly for industrial use and with specific product 

features around physical footprint, cost structure and high output power etc. - all in all complementing our current product offerings. The 

development projects are progressing as expected and should be finalized within 1 - 2 years. Generally these new products are in demand 

from industrial customers where they are to substitute older/less cost efficient technology.
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9 Property, plant and equipment Land and 

buildings

Plant and machinery Property, plant and 

equipment in progress

Cost 1 January 2016 3.375.101 97.583.525 1.666.905

Additions 0 0 2.895.632

Transferred 0 2.780.409 -2.957.416

Cost 31 December 2016 3.375.101 100.363.934 1.605.121

Depriciation and impairment losses 1 January 2016 -820.953 -83.197.507 0

Depriciation and impairment losses -364.880 -5.811.191 0

Depriciation and impairment losses 31 December 2016 -1.185.833 -89.008.698 0

Carrying amount 31 December 2016 2.189.268 11.355.235 1.605.121

2016 2015

DKK DKK

10 Investments in subsidiaries and Deposits

Cost 1 January 1.028.201 181.244

Addition 193.869.373 846.957

Cost 31 December 194.897.574 1.028.201

Impairment losses 1 January 19.032 19.032

Impairment losses 31 December 19.032 19.032

Carrying value 31 December 2016 194.878.542 1.009.169

Name Domicile Result for the year Equity

mDKK mDKK

NKT Photonics GmbH       (100% owned) Köln, Germany    0,9 -0,3

NKT Photonics Inc.            (100% owned) New Jersey, USA   0,5 1,3

NKT (Beijing) Photonics                             

Technical Service Co. Ltd.  (100% owned)

Beijing, China -0,2 0,7

Fianium Holdings Ltd.         (100% owned) Southhampton, UK 48,4 63,1

2016 2015

DKK DKK

Deposits

Cost 1 January 412.023 365.323

Addition 37.011 46.700

Cost 31 December 449.034 412.023

2016 2015

DKK DKK

11 Payable/Receivable tax

Payable/Receivable tax 1 January -482.496 3.100.000

Current year 894.258 -482.496

Tax paid -8.156.842 4.116.386

Payable/Receivable tax for the year 8.639.338 -7.216.386

Payable/Receivables tax 31 December 894.258 -482.496

2016 2015

DKK DKK

12 Deferred tax

Deferred tax 1 January 10.429.053 15.858.131

Change in deferred tax -9.986.905 -5.429.078

Deferred tax 31 December 442.148 10.429.053

13 Prepayments - receivables

Deferred taxes consist primarily of tax losses carried forward from previous years which are expected to be offset against taxable profits in 

the calculation of taxable income for the NKT Group or the Company.

These prepayments consistes primarily of incurred costs relating to subsequent financial years and accrued income from funded projects.
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14 Warranty

15 Total long term liabilities

16 Prepayments

17 Unrecognised rental and lease agreements

18

19 Expected future transactions

20 Related parties

NKT Photonics A/S' related parties include the following:

Controlling interest:

      NKT Holding A/S, Brøndby (100%)

      Vibeholms Allé 25

      2605 Brøndby

Ownership

      NKT Holding A/S, Brøndby (100%)

      Vibeholms Allé 25

      2605 Brøndby

Transactions

21 Capital position and resources

22

No other events have occurred after the balance sheet date to this date which would influence the evaluation of this annual report.

Based on this and the future outlook for operations and earnings, Management deems that the annual report for 2016 is prepared based 

on continuing operations.

Events after the balance sheet date

The Company's current assets excluding deferred tax assets exceed short term liabilities at 31 December 2016 with a total of DKK 

74,4m. At 31 December 2016, the Company has a credit facility with the Parent Company in the form of long-term debt, which amounts 

to DKK 353,7m which is due in June 2018. The company has the ability to draw up to DKK 340m on this facility. The facility is shared 

with the sister company LIOS GmbH and the maximum drawing right is based on the companies activity plans and are considered 

sufficient.                                                                                                                                                                                                                                                                                                                                                                                                                                               

The following shareholders are registered as holding more than 5% of the voting share capital or more than 5% of the nominal value of the 

share capital:

Prepayments consistes primarily of income for recognition in subsequent financial years, short term development costs, defered income 

from sold warranty and accrued income from funded projects.

Long term liabilities do not include any liabilities beyond 5 years maturity.

In 2016 the company has realized a profit of DKK 1,5m. Equity at 31 December 2016 is DKK 1.1m, which is less than half of the share 

capital. The company is thus subject to the capital loss provisions in the Companies Act § 119. The company expects to restore equity 

through operations in the coming years.

The company hedges the estimated currency risks relating to goods sold and bought in the next few years with exchange contracts. Gains 

and losses recognized in equity which is expected to be realized after the balance sheet date amounts to DKK 26,256.

The company has no transactions with related parties on non market conditions. Referring to section 98c (7) of the Danish Financial 

Statements Act only non Arm's length - transactions are provided.

Rental commitments under operating lease agreements amounts to DKK 2,484,051 (2015: DKK 2.499 K), of which DKK 2,391,998 is 

due in 2017. Upon termination of the lease until 31 December 2022 the company has an obligation on DKK 2,189,268 by vacating.

The Company's financial statements is fully consolidated in the consolidated financial statements of NKT Holding A/S respectively the 

smallest and largest group. The consolidated financial statements may be obtained by contacting the company on the website www.nkt.dk.

NKT Photonics A/S typically provide 1-2 years warranty on certain products. The Group recognized a provision of DKK 1,787 K 

(2015: DKK 1,330 K) for expected warranty claims on the basis of the latest valid experience on the level of repairs and returns. 

Contingent liabilities                                                                                                                                                    

The Company participates in a Danish joint taxation arrangement in which NKT Holding A/S serves as the administration company. 

According to the joint taxation provisions of the Danish Corporation Tax Act, the Company is therefore liable for income taxes etc. for the 

companies included in the joint taxation. For the jointly taxed companies and also for obligations, if any, relating to the withholding of tax 

on interest, royalties and dividend for the jointly taxed companies.
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